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happiness multiplied

the happiness multiplier effect
Our financial services started as a single product business in the mid-nineties. Our offerings
now span the entire geo-socio-economic spectrum. We fund infrastructural growth, fuel
industrial prosperity and empower rural India, we channelize business and corporate
endeavours, create wealth and finance the dreams of millions. Our goal is to become a
comprehensive provider of financial solutions, but diversity means more than numbers on
our balance sheet. Like weaving a thread around our vast and varied country, our aim is to
bring happiness to the lives we touch, one customer at a time. It’s an even more gratifying
result.
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting the
Eighteenth Annual Report with the Audited Accounts
for the Financial Year ended March 31, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the Financial Year
ended March 31, 2013 are as under:
(` In Lakhs)
Particulars

Gross Income
Profit before Tax
Provision for Tax
Deferred tax
Profit after Tax
Add: Balance brought forward from previous years
Profit available for appropriation
Appropriations:
Interim Dividend
Proposed final dividend
Dividend Distribution Tax
Transfer to General Reserve
Transfer to Special reserve
U/S 45-IC of RBI Act, 1934
Transfer to / (from) Debenture Redemption Reserve
Surplus carried forward
to Balance sheet

For the
For the
year ended year ended
March 31, March 31,
2013
2012
207,939.99 178,345.90
31,340.86 29,497.31
10,522.50 11,478.20
(284.50) (1,882.20)
21,102.86 19,901.31

It is proposed to retain ` 51,559.47 Lakhs (Previous Year
` 17,525.18 Lakhs) in the Statement of Profit and Loss
of the Company.
DIVIDEND
During the year, your Company has declared an interim
dividend of ` 4.20 per equity share.
The Directors propose a final dividend of ` 0.43 per
equity share for the Financial Year ended March 31,
2013.
PERFORMANCE OF THE COMPANY
	
The Company has achieved enhanced business
performance during the year under review, in
comparison to the year ended March 31, 2012, in
spite of the challenging economic environment and
slowdown in several sectors. Gross portfolio assets
(including operating lease*) recorded 11.50%
growth from ` 1,287,200 Lakhs as at March 2012,
to ` 1,435,200 Lakhs as at March 2013.
∗

Amount of operating lease included in 2012
is ` 22,910 Lakhs and ` 22,127 Lakhs in
2013.

17,525.18

24,849.87

38,628.04

44,751.18

10,013.74
1,025.22
1,798.71
2,110.30

2,622.64
425.46
497.60

4,220.60

3,980.30

(32,100.00)

19,700.00

51,559.47

17,525.18

	Two such major initiatives which your Company
had undertaken were:

Your Company proposes to transfer ` 2,110.30 Lakhs
(previous year ` 497.60 Lakhs) to General Reserve. Your
Company proposes to transfer ` 4,220.60 Lakhs (Previous
Year ` 3980.30 Lakhs) to Special Reserve Created U/S 45IC of Reserve Bank of India Act, 1934. The Company has
reviewed the requirements of Debenture Redemption
Reserve pursuant to the Circular No. 04/2013 dated
February 11, 2013 issued by the Ministry of Corporate
Affairs and accordingly, ` 32,100.00 Lakhs has been
transferred from Debenture Redemption Reserve to
Surplus in the Statement of Profit and Loss as against
the previous year appropriation of ` 19,700.00 Lakhs to
Debenture Redemption Reserve.

-	Project Srijan – This project has led to realignment of the business model, with
emphasis on a multi product, branch based
structure in place of the product based
verticals earlier.

APPROPRIATIONS

	
Income from operations has grown from
` 176,171 Lakhs in the year ended March 31,
2012 to ` 2,06,054 Lakhs in the year under review,
an increase of 17%. Total income has also grown
17% from ` 1,78,346 Lakhs to ` 2,07,940 Lakhs
in the same period.
	
During the Financial Year 2013, your Company
had undertaken several initiatives with an objective
to enhance customer reach, improve operating
efficiencies, reduce operating cost and build up a
leadership pool at various levels.

-	Project Prayaag – As a logical extension of
Project Srijan, Project Prayaag has focused
on creation of a distribution platform with
multi product capability, enhancing customer
experience and enhancement of the efficiency
and productivity of the sales force.
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Corporate/ Strategic initiatives



-	The Company has divested its entire stake
in L&T Investment Management Limited and
L&T Mutual Fund Trustee Limited to its parent
Company, L&T Finance Holdings Limited, after
complying with regulatory requirements.

	
Microfinance Business segment has seen
positive contribution especially towards the end of
the Financial Year 2013.

-	
A substantial portion of the immovable
properties owned by the Company has been
transferred to L&T Unnati Finance Limited, a
co-subsidiary of the Company.

The growth in Loans and Advances towards financing
activities has led to increased funding requirement.

-	The car financing business of the Company
has been transferred to Family Credit Limited,
a co-subsidiary of the Company to enable
the Company to focus on Asset Financing
business and also considering that Family
Credit Limited, acquired during the year
by the parent Company, has a sizeable car
financing portfolio and its acquisition of this
business from the Company would facilitate
economies of scale.
-	
The Company being an Asset Finance
Company had identified a few non-asset
finance business exposures that could be
shifted out of it in order to focus on the
core business activities. Accordingly, your
Company had assigned a portion of its
corporate portfolio to L&T FinCorp Limited, a
co-subsidiary of the Company.
Performance of businesses:



Retail Finance segment
	
Small Commercial Vehicles, Passenger Vehicles
and Farm business have grown at a reasonable
rate whilst Construction Equipment, Medium and
Heavy Commercial Vehicle and Light Commercial
Vehicle loan businesses showed stressed growth in
line with the performance of the respective sectors.
Mid Market Loans segment
	Interest Margin of this segment saw improvement
over the last financial year. Further, the total
disbursement, average business assets and
average networth also saw an increase over the
last financial year. However, overall profitability of
the said segment was under strain due to increased
credit costs.
	Small Business Loans segment (which includes
Supply Chain Finance and Rural Enterprise Finance)
2

|

showed considerable growth despite pressure on
yields.
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RESOURCES

The Company has raised funds through a mix of borrowings.
During the year the net borrowings have increased from
` 10,992.33 Lakhs to ` 11,805.18 Lakhs.
FIXED DEPOSITS
The Company had stopped accepting fresh deposits as
well as renewal of existing deposits a long time ago and
as such, during the year, the Company has not accepted
any public deposits. The Company has outstanding
unclaimed fixed deposits of ` 0.15 Lakhs pertaining to
2 deposit holders. The Company had received claims
from the respective Fixed Deposit Holder/ legal heirs for
the 2 matured deposits and awaits completion of the
necessary formalities for repayment of the redeemed
amounts.
DIRECTORS
Mr. Subramaniam N, who would be retiring by rotation
at the ensuing Annual General Meeting, has expressed
his intention not to seek re-appointment, pursuant to
other commitments. Mr. Subramaniam was a Director of
the Company since September 25, 2010. The Directors
place on record the valuable services rendered by Mr.
Subramaniam as a Director of the Company.
The Company has received a notice pursuant to Section
257 of the Companies Act, 1956, signifying the
candidature of Mr. M. Venugopalan for the office of
Director of the Company.
Pursuant to the provisions of the Companies Act, 1956,
Mr. R. Shankar Raman would retire by rotation at the
ensuing Annual General Meeting and being eligible, has
offered himself for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Board of Directors have taken note of the ‘Corporate
Governance Voluntary Guidelines 2009’ issued by the
Ministry of Corporate Affairs (MCA) in December 2009.
A gist of our compliance with the said guidelines forms
part of Corporate Governance Report.

AUDITORS
The Auditors, M/s. Sharp & Tannan, Chartered
Accountants, hold office until the conclusion of the
ensuing Annual General Meeting and are recommended
for re-appointment. Certificate from the Auditors has
been received to the effect that their re-appointment,
if made, would be within the limits prescribed under
Section 224(1B) of the Companies Act, 1956.
PARTICULARS OF EMPLOYEES AS REQUIRED
UNDER SECTION 217(2A) OF THE COMPANIES ACT,
1956 AND THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, and the rules made thereunder
is given in a separate Annexure to this report and forms
part of this report. The same would be furnished to
the Members on request. None of the employees listed
in the said Annexure is related to any Director of the
Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION & FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to the Company.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the provisions of Section 217(2AA) of the
Companies Act, 1956, the Directors confirm that, to the
best of their knowledge and belief:

Act for safeguarding the assets of your Company
and for preventing and detecting fraud and other
irregularities;
4.	The Directors have prepared the Annual Accounts
on a going concern basis; and
5.	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
AUDITORS’ REPORT
The Auditors’ Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are selfexplanatory and therefore do not call for any further
clarifications under Section 217(3) of the Companies
Act, 1956.
RESERVE BANK OF INDIA (RBI) GUIDELINES
Your Company continues to comply with all the
requirements prescribed by the Reserve Bank of India,
from time to time, as applicable to it.
ACKNOWLEDGEMENT
Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
employees to the growth of the Company. Their
unstinted support has been and continues to be integral
to the Company’s ongoing success. Your Directors
wish to thank the Company’s clients and business
associates for their support to the growth of the
Company. Your Directors also wish to thank the Central
and State Governments, Reserve Bank of India and
other Regulatory / Government Authorities, Financial
Institutions, Banks, Mutual Funds and Rating Agencies
for their support.
For and on behalf of the Board of Directors

1.	In the preparation of the Annual Accounts, the
applicable Accounting Standards have been
followed and there has been no material departure;
2.	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of your Company at the end of
the financial year and of the profit or loss of your
Company for that year;
3.	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Mumbai
April 23, 2013
Registered Office:
L&T House,
Ballard Estate,
Mumbai - 400001
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Corporate Governance Report
BOARD OF DIRECTORS

1)

The Board of Directors along with its Committees provides
leadership and guidance to the Company’s management
and directs, supervises and controls the activities of
the Company. At present, the Board comprises of six
Directors viz. Mr. Y. M. Deosthalee, Mr. S. Raghavan,
Mr. R. Shankar Raman, Mr. N. Sivaraman, Mr. P. V. Bhide
and Mr. Subramaniam N. All the Directors are NonExecutive Directors, whilst Mr. Deosthalee is the NonExecutive Chairman. Mr. Raghavan and Mr. R. Shankar
Raman are connected with Larsen & Toubro Limited,
the ultimate Holding Company in various capacities.
Mr. Deosthalee, who has been appointed as the
Chairman of the Board in Non-Executive capacity during
the year, is the Chairman and Managing Director of L&T
Finance Holdings Limited, the Holding Company, while
Mr. Sivaraman is the President & Whole-time Director
of the same. Mr. Bhide and Mr. Subramaniam are
Independent Directors on the Board of L&T Finance
Holdings Limited.

	The Audit Committee has been set up pursuant
to Section 292A of the Act, as well as the RBI
directions for NBFCs. The Committee comprises of
3 Directors as per details given below:

During the period under review, six meetings of the
Board of Directors were held on April 25, 2012, July 18,
2012, October 18, 2012, December 14, 2012, January
28, 2013 and March 21, 2013.
Mr. Dinanath Dubhashi is the Chief Executive and
Manager of the Company and functions under the
superintendence and control of the Board of Directors.
The Board functions either as a full Board or through
various Committees constituted to oversee specific
areas. The Committees have oversight of operational
issues assigned to them by the Board. The six core
Committees constituted by the Board in this connection
are:
Audit Committee

•

Committee of Directors

•

Asset-Liability Management Committee

•

Credit Committee

•

Nomination & Compensation Committee

•

Risk Management Committee

•

Investment Committee

The Details of various Committees of your Company are
as under:

|
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Composition of Audit Committee
Mr. P.V. Bhide – Chairman
Mr. S. Raghavan
Mr. R. Shankar Raman
Role of the Committee
	The role, terms of reference, authority and powers
of the Audit Committee are in conformity with
Section 292A of the Companies Act, 1956.
	
During the fiscal year 2012-13, the Committee
met 6 times.
2)

Committee of Directors:

	The Committee currently comprises of 3 Directors
as per details given below.
Composition of Committee of Directors (COD)
Mr. Y. M. Deosthalee
Mr. N. Sivaraman
Mr. R. Shankar Raman
Role of the Committee
	The COD is entrusted with the powers of general
management of the affairs of the Company.
	
During the fiscal year 2012-13, the Committee
met 37 times.
3)	Asset–Liability Management Committee (ALCO):
During the year, the Committee was re-constituted.

•

4

Audit Committee:
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The Committee is chaired by Mr. Sivaraman
and consists of 8 other members holding senior
executive positions in the Company, group
companies and the ultimate parent company.
Role of the Committee
1.	
Monitoring market risk management
systems, compliance with the asset-liability
management policy and prudent gaps and
tolerance limits and reporting systems set
out by the Board of Directors and ensuring
adherence to the RBI Guidelines issued in this
behalf from time to time;

Mr. Y. M. Deosthalee
Mr. N. Sivaraman
Mr. Dinanath Dubhashi
Head HR, L&T Financial Services (Secretary)
Role of the Committee

2.	
Reviewing the business strategy of the
Company (on the assets and liabilities sides) in
line with the Company’s budget and decided
risk management objectives;
3.	
Reviewing the effects of various possible
changes in the market conditions related to
the Balance Sheet and recommend the action
needed to adhere to the Company’s internal
limits;

•

To ensure ‘fit and proper’ status of existing/
proposed Directors by obtaining necessary
information and declaration from them
and undertake a process of due diligence
to determine the suitability of the person(s)
for appointment / continuing to hold
appointment as a Director on the Board,
based upon qualification, expertise, track
record, integrity and other relevant factors.

•

To focus on evaluating senior level employees,
their remuneration, promotions etc.

4.	
Balance Sheet planning from risk-return
perspective
including
the
strategic
management of interest rate and liquidity
risks;
5.	
Product pricing for financial assistance,
desired maturity profile and mix of the
incremental assets and liabilities, based on
market conditions;
6.	
Articulating the current interest rate view
of the Company and deciding the future
business strategy on this view; and
7.	Deciding on the source and mix of liabilities
and recommending the desired asset mix.
	
During the fiscal year 2012-13, the Committee
met 11 times.
4)

Credit Committee:

	The Credit Committee was re-constituted during
the year. The Credit Committee of the Company
is broad-based, consisting of Mr. Sivaraman and 5
other senior executives from the Company, group
Company and the ultimate parent Company.
Role of the Committee
	
The Credit Committee reviews and approves
various credit proposals as per the credit and
lending authorisations approved by the Board.
Credit decisions are supported by risk management
guidelines and norms approved by the Board of
Directors of the Company.
	
During the fiscal year 2012-13, the Committee
met 48 times.
5)

Nomination & Compensation Committee:

	The Committee was re-constituted during the year.
The Committee currently comprises the following
members:

6)

Risk Management Committee:

	During the year, the Risk Management Committee
was re-constituted. The Committee currently
comprises Mr. Sivaraman and 4 other members.
Role of the Committee
	The Risk Management Committee is responsible
for managing, inter alia the integrated risk which
includes liquidity risk, interest rate risk and currency
risk.
7)

Investment Committee

	
The Investment Committee (IC) was constituted
in January 2013. The Investment Committee
comprises Mr. Sivaraman and 4 other members.
Role of the Committee
	
To evaluate proposals for buyback of
instruments issued by the Company
and approve the same and decide on
extinguishing of the instrument or holding
as investment.
	The Committee decides on investments in/
divestments of:
•
•
•
•
•
•

Units of Mutual Fund Schemes
Units of collective investment schemes
Inter-corporate deposits
Government securities and Treasury Bills
Debentures
Bank Fixed deposits

L&T Finance Limited
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•

Inter Corporate Deposits (to group
companies). The Investment Committee
sets up limits for investments in individual
companies subject to regulatory norms.

Disclosures
During the Financial Year ended March 31, 2013:
	There was no materially significant related party
transaction with the Directors that have a potential
conflict with the interests of the Company.
	The related party transactions have been disclosed
in the Notes to Accounts forming part of the
Annual Financial Statements.
	
Though not applicable, the Company has
adhered to a few mandatory and non mandatory
requirements of Corporate Governance norms as
prescribed by Clause 49 of the Listing Agreement.
	
The Company has implemented some of the
recommendations given in the “Corporate
Governance – Voluntary Guidelines 2009” by the
Ministry of Corporate Affairs and is examining
the possibility of implementing the remaining
recommendations.
Means of Communication
	
Half Yearly Results are communicated through
newspaper advertisements in prominent national
and regional dailies.

Separation of Offices of Chairman & Chief Executive
Officer
The roles and offices of Chairman and Chief Executive
are separated. Mr. Y. M. Deosthalee is the Non-Executive
Chairman of the Board whereas Mr. Dinanath Dubhashi
is the Chief Executive of the Company.
Remuneration of Directors
All the Directors of the Company are Non-Executive. The
Directors on the Board who are in the services of the
parent holding companies, Larsen and Toubro Limited
and L&T Finance Holdings Limited, draw remuneration
from their respective companies. Other Directors on the
Board are paid sitting fees for attending the meetings of
the Board and / or any Committee thereof and do not
draw any other remuneration.
Independent Directors
All the members of the Board of the Company are
independent in the sense that none of them is a full
time employee of the Company. However, Mr. R.
Shankar Raman and Mr. S Raghavan are associated
with the ultimate Holding company, Larsen and Toubro
Limited. Mr. Y.M. Deosthalee and Mr. N. Sivaraman are
associated with the Holding Company, L&T Finance
Holdings Limited and play a strategic and supervisory
role over the Company.
Number of Companies in which an Individual may
become a Director

	The investors (debenture holders) are also sent a
half year communication as per the Debt Listing
Agreement.

The Company has apprised its Board members about
the restriction on number of other directorships and
expects them to comply with the same.

	
Annual Reports, official news releases and
presentations are also displayed on the website of
the Company http://www.ltfinance.com.

Responsibilities of the Board

CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Company has familiarized itself with the
requirement of the Corporate Governance Voluntary
Guidelines, 2009 issued by the Ministry of Corporate
Affairs, Government of India. A gist of the compliance
of the Company with the said guidelines is given below,
to the extent not covered by the Corporate Governance
Statement in the earlier part of this Report.

6
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Presentations to the Board in areas such as financial
results, budgets, business prospects etc. give the
Directors, an opportunity to interact with senior
managers and other functional heads. Directors are also
updated about their role, responsibilities and liabilities.
The Company ensures necessary training to the Directors
relating to its business through formal/ informal
interactions. Systems, procedures and resources are
available to ensure that every Director is supplied, in a
timely manner, with precise and concise information in
a form and of a quality appropriate to effectively enable/
discharge his duties. The Directors are given time to
study the data and contribute effectively to the Board
discussions.

The Non-Executive Directors through their interactions
and deliberations give suggestions for improving overall
effectiveness of the Board and its Committees. Their
inputs are also utilized to determine the critical skills
required for prospective candidates for election to the
Board. The system of risk assessment and compliance
with statutory requirements are in place.
Statutory Auditors
The Company has obtained a certificate from the
auditors certifying its independence and arm’s length
relationship with the Company. The Company does not
currently advocate rotation of Auditors as envisaged
in these guidelines in view of the domain knowledge
acquired by the Auditors over a period of time.
Internal Auditors
The Company has an internal audit department which
provides services to the Company.

Internal Control
The Board ensures the effectiveness of the Company’s
system of internal controls including financial, operational
and compliance controls and risk management systems.
Secretarial Audit
The Secretarial Audit, at regular intervals, is conducted
by the Corporate Secretarial department of Larsen &
Toubro Limited, which has competent professionals to
carry out the said audit.
For and on behalf of the Board of Directors
Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Place: Mumbai
Date: April 23, 2013
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Independent Auditors’ Report
TO THE MEMBERS OF L&T FINANCE LIMITED
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Finance Limited (‘the Company’), which comprise
the Balance Sheet as at March 31, 2013, the Statement
of Profit and Loss and the Cash Flow Statement for
the year then ended and a summary of the significant
accounting policies and other explanatory information.
Management’s Responsibility for the Financial
Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a
true and fair view of the financial position, financial
performance and cash flows of the Company in
accordance with the Accounting Standards referred to
in Section 211(3C) of the Companies Act, 1956. This
responsibility includes the design, implementation
and maintenance of internal controls relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatements, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with the
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatements.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers the
internal controls relevant to the Company’s preparation
and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall
presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by
the Companies Act, 1956 in the manner so required

8
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and give a true and fair view in conformity with the
accounting principles generally accepted in India:
(a) in the case of the Balance Sheet, of the state of
affairs of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of
the profit of the Company for the year ended on
that date; and
(c) in the case of the Cash Flow Statement, of the
cash flows of the Company for the year ended on
that date.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditors’ Report)
Order, 2003 (‘the Order’) issued by the Central
Government of India in terms of Section 227(4A)
of the Act, we give in the Annexure, a statement
on the matters specified in paragraphs 4 and 5 of
the Order.
2. As required by Section 227(3) of the Act, we report
that:
(a) We have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit;
(b) In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books;
(c) The Balance Sheet, the Statement of Profit
and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the
books of account;
(d) In our opinion, the Balance Sheet, the
Statement of Profit and Loss, and the Cash
Flow Statement comply with the Accounting
Standards referred to in Section 211(3C) of
the Companies Act, 1956; and
(e) On the basis of the written representations
received from the directors as on March
31, 2013 taken on record by the Board of
Directors, none of the directors is disqualified
as on March 31, 2013 from being appointed
as a director in terms of Section 274(1)(g) of
the Companies Act, 1956.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
MILIND P. PHADKE
Partner
Membership No. 033013
Mumbai, April 23, 2013

Annexure to Independent Auditors’ Report
(Referred to in Paragraph 1 of our report of even date)
(i)

(a)

The Company is maintaining proper records
to show full particulars, including quantitative
details and situation of all fixed assets.

(b)

In respect of owned assets as explained to us,
all fixed assets have been physically verified
by the management, in accordance with a
phased programme of verification, which in
our opinion, is reasonable, considering the
size of the Company and nature of its assets.
In respect of leased assets the Company
has formulated a programme of physical
verification for all the fixed assets over the
period of three years which in our opinion
is reasonable having regard to size of the
company and the nature of its assets. No
material discrepancies were noticed on such
verification.

(c)

size of the Company and nature of its business,
for the purchase of fixed assets and for services
rendered. We have neither come across nor have
been informed of any continuing failure to correct
major weaknesses in the internal control system.
(v)

According to the information and explanations
given to us, there are no contracts or arrangements
that need to be entered in to the register
maintained under Section 301 of Companies Act,
1956. Accordingly, the Paragraph 4 (v) (b) of the
Order is not applicable.

(vi)

The Company has not accepted any deposits from
the public to which the directives issued by the
Reserve Bank of India and the provisions of Sections
58A, 58AA and any other relevant provisions of
the Companies Act, 1956 and the rules framed
thereunder apply. Accordingly, the Paragraph 4 (vi)
of the Order is not applicable.

The Company has not disposed off any
substantial part of its fixed assets during the
year, so as to affect its going concern status.

(vii) In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.

(ii)

The Company is a non-banking finance company
and does not hold any inventories. Accordingly,
the Paragraph 4 (ii) (a), (b) and (c) of the Order is
not applicable.

(viii) According to the information and explanations
given to us, the Company, is a non-banking finance
company. Accordingly, the Paragraph 4 (viii) of the
Order is not applicable.

(iii)

(a)

According to the information and
explanations given to us, the Company has
not granted any loans, secured or unsecured,
to companies, firms and other parties covered
in the register maintained under Section 301
of the Companies Act, 1956. Accordingly, the
Paragraphs 4(iii) (b), (c) and (d) of the Order,
are not applicable to the Company.

(ix)

(b)

According to the information and
explanations given to us, the Company has
not taken any loans, secured or unsecured, to
companies, firms and other parties covered in
the register maintained under Section 301 of
the Companies Act, 1956. Accordingly, the
Paragraphs 4 (iii) (f) and (g) of the Order, are
not applicable to the Company.

(iv)

In our opinion, and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the

(a)

According to the information and
explanations given to us, in our opinion, the
Company is generally regular in depositing
undisputed
statutory
dues
including
provident fund, investor education and
protection fund, employees state insurance,
income-tax, sales tax, wealth tax, service tax,
cess and other statutory dues, as applicable,
with the appropriate authorities. According
to the information and explanations given to
us, no undisputed amounts were in arrears
as at March 31, 2013, for a period of more
than six months from the date they become
payable.

(b)

According to the information and explanations
given to us and the records of the Company
examined by us, the particulars of sales tax,
service tax and income tax as at March 31,
2013, which have not been deposited on
account of a dispute, are as under:

L&T Finance Limited
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Annexure to Independent Auditors’ Report
Name of the
Statute

Nature of the
disputed dues

The Central
Sales Tax Act,
1956, Local
Sales Tax Acts

Disallowance of
exemption claimed for
deemed sale in the
course of inter-state and
import transactions

Amount
Rupees*

Period to which
the amount
relates
1995-96 to
1996-97, 2000-01,
2004-05, 2009-10

Forum where
disputes are
pending
Joint Commissioner
(Appeal)

1997-98 to
1998-99, 2000-01

Deputy
Commissioner
(Appeal)

1999-2000

High Court

1995-96 to 19992000, 2003-04

Sales Tax Tribunal

2007-08

Appellate Board

8,440,175

2005-06 to
2010-11

Joint Commissioner
(Appeal)

Tax, Interest and Penalty

11,916,550

1995-96 to
1999-00

ITAT, Mumbai

Tax, Interest and Penalty

74,591,596

2000-01 to
2003-04

CIT (Appeals),
Mumbai

Tax, Interest and Penalty

411,154,120

2006-07 to
2010-11

CIT (Appeals),
Mumbai

30,197,687

9,673,708

704,540
4,700,405
21,019,286
The Finance
Act, 1994
The Income
Tax Act, 1961

* Net of pre-deposit paid in getting the stay / appeal admitted.
(x)

The Company has no accumulated losses as at
March 31, 2013 and it has not incurred any cash
losses in the financial year ended on that date and
in the immediately preceding financial year.

(xi)

According to the records of the Company examined
by us and the information and explanations given
to us, the Company has not defaulted in the
repayment of dues to any financial institutions or
bank or debenture holders as at the balance sheet
date.

(xii) Based on our examination of documents and
records, we are of the opinion that the Company
has maintained adequate records where the loans
and advances are granted on the basis of security
by way of pledge of shares, debentures and other
securities.
(xiii) The provisions of any special statute applicable to
chit fund/ nidhi/ mutual benefit fund/ society are
not applicable to the Company. Accordingly, the
Paragraph 4 (xiii) of the Order is not applicable.
10
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(xiv) In our opinion and according to the information
and explanations given to us, the Company is
not dealing in or trading in shares, securities and
debentures. The Company has invested surplus
fund in the schemes of mutual funds. According
to the information and explanations given to us,
proper records have been made of the transactions
and contracts and timely entries have been made
therein.
(xv) The Company has not given any guarantee for
loans taken by others from bank or financial
institutions. Accordingly, the Paragraph 4 (xv) of
the Order is not applicable.
(xvi) In our opinion and according to the information
and explanations given to us, the term loans have
been applied for the purposes for which they were
obtained.
(xvii) According to the information and explanations
given to us and on overall examination of the
balance sheet of the Company, we report that no

funds raised on short-term basis have been used
for long-term investments.
(xviii) The Company has not made any preferential
allotment of shares to parties or companies
covered in the register maintained under Section
301 of the Companies Act, 1956, during the year.
Accordingly, the Paragraph 4 (xviii) of the Order is
not applicable.

with the generally accepted auditing practices
in India, and according to the information and
explanations given to us, we have neither come
across any instances of material fraud on or by
the Company, noticed or reported during the year,
nor have we been informed of such case by the
management.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
MILIND P. PHADKE
Partner
Membership No. 033013
Mumbai, April 23, 2013

(xix) According to the information and explanation
given to us and records examined by us, securities
have been created in respect of debentures issued.
(xx) The Company has not raised any money by public
issues during the year. Accordingly, Paragraph 4
(xx) of the Order is not applicable to the Company.
(xxi) During the course of our examination of books and
records of the Company, carried out in accordance

L&T Finance Limited
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Balance Sheet
Note No

EQUITY AND LIABILITIES:
Shareholders’ funds
Share capital
Reserves and surplus

as at March 31, 2013
As at March 31, 2013

2
3

23,842.23
187,046.86

Non-current liabilities
Long-term borrowings
Other long-term liabilities
Long-term provisions

4
5
6

618,192.78
14,558.94
1,886.00

Current liabilities
Short-term borrowings
Current maturities of long-term borrowings
Trade payables
Other current liabilities
Short-term provisions

7
4
8
9
10

201,088.40
361,236.36
12.95
76,775.84
7,098.97

Total

ASSETS:
Non-current assets
Fixed assets
Tangible assets
Intangible assets
Capital work-in-progress

11

Non-current investments
Deferred tax assets (net)
Long-term loans and advances
Long-term loans and advances towards
financing activities
Other non-current assets
Current assets
Current investments
Trade receivables
Cash and bank balances
Current maturities of long-term loans and
advances towards financing activities
Short-term Loans and advances towards
financing activities
Other current assets
Total

Significant accounting policies
The accompanying notes are an integral
part of financial statements

210,889.09

634,637.72

646,212.52
1,491,739.33

(` Lakh)
As at March 31, 2012
23,842.23
179,009.57
764,036.03
7,035.91
1,816.61
124,260.27
210,936.86
70.77
68,744.54
2,403.68

27,512.64
549.31
565.17

46,485.10
549.85
3,179.24

12
13
14

7,613.81
4,073.80
8,120.99

20,918.64
3,789.30
9,963.66

15
16

769,137.52
288.17

698,276.70
1,598.37

17
18
19

1,116.48
10,578.73

9,680.83
904.73
9,462.77

15

456,386.92

386,198.88

20
21

176,909.65
28,886.14

166,623.11
24,525.29

1
28

As per our report attached

817,861.41

673,877.92
1,491,739.33

202,851.80

772,888.55

406,416.12
1,382,156.47

784,760.86

597,395.61
1,382,156.47

For and on behalf of Board

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013

Dinanath Dubhashi
Chief Executive & Manager

Manoj Harlalka
Company Secretary

Mumbai, April 23, 2013

Mumbai, April 23, 2013
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Statement of Profit and Loss for the year ended March 31, 2013
(` Lakh)
Note No

2012-2013

2011-2012

Income from operations

22

206,053.66

176,170.92

Other income

23

1,886.33

2,174.98

207,939.99

178,345.90

INCOME:

Total Income
EXPENSES:
Finance costs

24

120,621.83

101,005.58

Employee benefits expense

25

10,199.03

9,643.78

Administration and Other expenses

26

20,970.68

17,691.61

Allowances and write offs

27

18,764.67

14,621.56

6,042.92

5,886.06

176,599.13

148,848.59

31,340.86

29,497.31

-

-

31,340.86

29,497.31

10,522.50

11,478.20

(284.50)

(1,882.20)

21,102.86

19,901.31

Basic earnings per equity share (`)

8.85

8.48

Diluted earnings per equity share (`)

8.85

8.42

10.00

10.00

Depreciation and amortisation expense
Total expenses
Profit before exceptional and extraordinary items and taxes
Exceptional and extraordinary Items
Profit before tax
Tax expense:
Current tax
Deferred tax
Profit after tax
Earnings per equity share before and after extraordinary items:

28.10

Face value per equity share (`)
Significant accounting policies

1

The accompanying notes are an integral part of financial statements

28

As per our report attached

For and on behalf of Board

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013

Dinanath Dubhashi
Chief Executive & Manager

Manoj Harlalka
Company Secretary

Mumbai, April 23, 2013

Mumbai, April 23, 2013
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Cash Flow Statement

for the year ended March 31, 2013
(` Lakh)

A.

2012-2013

2011-2012

31,340.86

29,497.31

Cash flow from operating activities
Profit before taxes as per Statement of Profit and Loss
Adjustment for:
Depreciation and amortisation

6,042.92

5,886.06

(Profit)/Loss on sale of investments (net)

(429.63)

64.98

(Profit)/Loss on sale of fixed assets (net)

2,090.03

1,625.32

Provision for compensated absences/leave encashment and gratuity

357.64

332.67

(Gain)/loss on translation of foreign currency monetary assets and
liabilities and mark to market of derivatives

-

871.72

7,694.10

1,459.94

(1.92)

(0.12)

Write offs/loss on foreclosure of loans

21,209.66

12,517.46

Provision for non-performing assets

(2,628.07)

1,375.22

185.00

729.00

65,860.59

54,359.56

(169,917.00)

(265,916.59)

(6,159.43)

(11,668.39)

9,598.95

20,871.73

(100,616.89)

(202,353.69)

(8,702.11)

(14,474.56)

(109,319.00)

(216,828.25)

Proceeds/Adjustments from sale of fixed assets

19,989.35

1,453.93

Sale of investments (net)

11,228.30

1,715.51

Sale of shares of subsidiary/associate companies

16,688.92

-

47,906.57

3,169.44

6,144.37

14,230.97

390.89

219.41

4,500.00

1,500.00

11,035.26

15,950.38

36,871.31

(12,780.94)

Cumulative interest on long term NCDs, payable at maturity
Provision for diminution in value of investments

Provision for standard assets
Operating profit before working capital changes
Adjustment for:
(Increase)/Decrease loans and advances towards financing activities
(Increase)/Decrease in trade and other receivables and advances
Increase/(Decrease) in trade and other payables
Cash (used in)/generated from operations
Direct taxes paid
Net cash flow from operating activities (A)
B.

Cash flows from investing activities
Add: Inflows from investing activities

Less: Outflow from investing activities
Purchase of fixed assets
Interest Capitalised
investment in the shares of subsidiary companies
Net cash from investing activities (B)

14
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(` Lakh)
C.

2012-2013

2011-2012

-

15,000.00

2,542,500.00

123,050.00

69,046.66

146,440.40

2,611,546.66

284,490.40

2,527,635.25

55,000.00

425.47

2,622.64

10,013.74

-

2,538,074.46

57,622.64

73,472.20

226,867.76

Net cash increase/(decrease) in cash and cash equivalents
(A + B + C)

1,024.51

(2,741.43)

Cash and cash equivalents as at beginning of the year

9,442.70

12,184.14

10,467.21

9,442.70

10,578.73

9,462.77

84.48

20.07

Cash flows from financing activities
Add: Inflows from financing activities
Proceeds from issue of share capital including securities premium
Proceeds from long-term borrowings
Proceeds/repayment of short term borrowing (net)
Less: Outflows from financing activities
Repayment of long-term borrowings
Dividend distribution tax paid
Interim dividend paid
Net cash flow from financing activities (C)

Cash and cash equivalents as at end of the year
Reconciliation of Cash and Cash Equivalents
Closing Balance as per Balance Sheet
Less: Deposits with original maturity for more than 3 months
Less: Unclaimed Interest
Cash and Cash Equivalents as at end of the period/year

27.04

-

10,467.21

9,442.70

Notes:
1.

Cash flow statement has been prepared under the indirect method as set out in the Accounting Standard
(AS) 3 Cash Flow Statements.

2.

Purchase of fixed assets includes movements of capital work-in-progress during the year.

3.

Cash and cash equivalents represent cash, bank balances and deposit with maturity period of less than 3
months.

4.

Previous year ended figures have been regrouped/reclassified wherever applicable.

As per our report attached

For and on behalf of Board

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013

Dinanath Dubhashi
Chief Executive & Manager

Manoj Harlalka
Company Secretary

Mumbai, April 23, 2013

Mumbai, April 23, 2013
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Notes forming part of Financial Statements March 31, 2013
1

Significant Accounting Policies

‘Current Investments’ are carried at the lower of
cost or fair value on an individual investment basis.

A.   Basis of Accounting
The financial statements are prepared under the
historical cost convention on an accrual basis of
accounting in accordance with the generally
accepted accounting principles, Accounting
Standards notified under Section 211(3C) of the
Companies Act, 1956 and the relevant provisions
thereof along with the applicable guidelines issued
by Reserve Bank of India (“RBI”).

E.  	 Advances
Advances are classified under four categories
i.e. (i) Standard Assets, (ii) Sub-standard Assets,
(iii) Doubtful Assets and (iv) Loss Assets in
accordance with the RBI Guidelines.
In respect of Loans and Debentures/Bonds in
the nature of an advance, where interest is not
serviced, provision for diminution is made as per
the parameter applicable to Non-Performing
Advances.

B.   Use of Estimate
The preparation of financial statements requires the
Management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) as of the
date of the financial statements and the reported
income and expenses during the reporting period.
Management believes that the estimates used in
preparation of the financial statements are prudent
and reasonable. Future results could differ from
these estimates.

Provision on Standard Assets is made as per the
provisioning policy of the Company subject to
minimum as stipulated in RBI Guidelines or where
additional specific risks are identified by the
management, based on such identification.
F.

Foreign currency transactions are accounted at
the exchange rates prevailing on the date of each
transaction. Foreign currency monetary items
outstanding as at the Balance Sheet date are
reported using the closing rate. Gains and losses
resulting from the settlement of such transactions
and translation of monetary assets and liabilities
denominated in foreign currencies are recognised
in the Statement of Profit and Loss.

C.   Tangible and Intangible Fixed Assets
Tangible fixed assets are stated at cost of acquisition
including any cost attributable for bringing the
asset to its working condition, less accumulated
depreciation.
Intangible fixed assets comprising of software
licenses are stated at cost of acquisition including
any cost attributable for bringing the asset to its
working condition, less accumulated amortisation.
Any expenses on such software licenses for support
and maintenance payable annually are charged to
the Statement of Profit and Loss.
D.   Investments

‘Long-Term Investments’ are carried at acquisition/
amortised cost. A provision is made for diminution
other than temporary on an individual investment
basis.
|
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Premium in respect of forward contracts is charged
to Statement of Profit and Loss over the period of
the contract. Forward contracts outstanding as at
the Balance Sheet date are revalued at the closing
rate.
G.    Revenue Recognition

The Company being regulated as a Non-Banking
Financial Company (NBFC) by the RBI, investments
are classified under two categories i.e. Current
and Long-Term and are valued in accordance with
the RBI guidelines and the Accounting Standard
(AS) 13 on ‘Accounting for Investments’ issued by
the Institute of Chartered Accountants of India.
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(a)

Revenue is recognised to the extent that it is
probable that the economic benefits will flow
to the Company and the revenue can be reliably
measured and there exists reasonable certainty of
its recovery.

(b)

Interest from interest-bearing assets is recognised
on an accrual basis.

(c)

Revenues from the various services that the
Company renders are recognised when the
following criteria are met: persuasive evidence

Notes forming part of Financial Statements March 31, 2013
of an arrangement exists, the services have
been rendered, the fee or commission is fixed
or determinable, and collectability is reasonably
assured.
(d)

Gains arising on direct assignment of assets/
receivable are recognized over the tenure of
agreements as per guidelines on securitization
of standard assets issued by RBI, loss, if any is
recognised upfront.

(e)

Income from operating lease is recognised as
rental, as accrued on straight line basis over the
period of the lease.

(f)

Dividend is accounted when the right to its receipt
is established.

H.   Employee Benefits
Short-Term Employee Benefits:
All employee benefits payable wholly within twelve
months of rendering the services are classified as
short-term employee benefits. Benefits such as
salaries, wages, short term compensated absences
etc. and expected cost of bonus, ex-gratia are
recognized in the period in which the employee
renders the related service.
Post Employment Benefits
-

Defined – Contribution Plans
The Company’s superannuation scheme and
pension scheme are a defined contribution plans.
The contribution paid/payable under the scheme
is recognized during the period in which the
employee renders the related services.

-

Defined – Benefits Plans
The employee’s gratuity fund scheme and
provident fund scheme managed by trust are the
company’s defined benefit plans. The present
value of the obligation under such defined benefit
plans is determined based on actuarial valuation
using the Projected Unit Credit Method, which
recognizes each period of services as giving rise
to additional unit of employee benefit entitlement
and measures each unit separately to build up the
final obligation.
The obligation is measured at the present value
of the estimated future cash flows. The discount

rates used for determining the present value of the
obligation under defined benefit plans, is based
on the market yields on Government securities
of a maturity period equivalent to the weighted
average maturity profile of the related obligation
at the balance sheet date.
Actuarial gains and losses are recognized
immediately in the Statement of profit and loss.
The fair value of the plan assets is reduced from
the gross obligation under the defined benefit
plans, to recognize the obligation on net basis.
Past service cost is recognized as expense on a
straight-line basis over the average period until the
benefits become vested.
Long Term Employee Benefits:
The obligation for long-term employee benefits
such as long term compensated absences is
recognised as defined benefits plan.
I.   Depreciation and Amortisation
Depreciation/Amortisation on fixed assets is
calculated on a straight-line which reflect the
management’s estimate of the useful lives of
respective fixed assets and are greater than or equal
to the corresponding rate prescribed in Schedule
XIV of the Act, The assets for which higher rates
used are as follows.
Particulars

Nature

Office
Equipments
Computer

Owned use /
Operating Lease
Owned use /
Operating Lease
Operating Lease

Plant &
Equipments
Motor car
Vehicle

-

Rates (SLM)

10%

Schedule
XIV Rates
(SLM)
4.75%

20%

16.21%

11.31%

4.75%

Operating Lease

15%

9.5%

Operating Lease

16.21%

9.5%

Leasehold improvements are amortised over
the period of lease term.
Specialized software amortised over the
period of 3 years.
Fixed assets costing ` 5,000/- or less are fully
depreciated in the year of purchase.
Depreciation is charged for the full month
in the month of purchase/sale even used for
part of the month.

L&T Finance Limited
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Notes forming part of Financial Statements March 31, 2013
J.    Impairment of assets

L.  	 Income taxes
Current tax is determined as the amount of tax
payable in respect of taxable income for the year
as determined in accordance with the provision of
Income Tax Act, 1961.

Tangible fixed assets and intangible assets are
reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment
loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable
amount, which is the higher of the asset’s net
selling price or its value in use.

Deferred tax is recognised on timing differences,
between taxable income and accounting income
that originated in one period and is capable of
reversal in one or more subsequent periods.
Deferred tax assets are recognised with regard to
all deductible timing differences to the extent it is
probable that taxable profit will be available against
which deductible timing differences can be utilised.
When the Company carries forward unused tax
losses and unabsorbed depreciation, deferred tax
assets are recognised only to the extent there is
virtual certainty backed by convincing evidence that
sufficient future taxable income will be available
against which deferred tax assets can be realised.
The carrying amounts of deferred tax assets are
reviewed at each balance sheet date and reduced
by the extent that it is no longer probable that
sufficient taxable profit will be available to allow all
or a part of the deferred tax asset to be utilised.

K.   	 Operating Leases
Where the Company is lessee
Operating leases, where the lessor effectively
retains substantially all the risks and benefits of
ownership of the leased item, are classified as
operating leases. Operating lease payments are
recognized as an expense in the statement of
profit and loss on a straight-line basis over the
lease term.
Where the Company is lessor
Leases in which the company transfers substantially
all the risks and benefits of ownership of the asset
are classified as finance leases. Assets given under
finance lease are recognised as a receivable at an
amount equal to the net investment in the lease.
After initial recognition, the Company apportions
lease rentals between the principal repayment and
interest income so as to achieve a constant periodic
rate of return on the net investment outstanding in
respect of the finance lease. The interest income
is recognized in the statement of profit and loss.
Initial direct costs such as legal costs, brokerage
costs, etc. are recognized immediately in the
statement of profit and loss.
Leases in which the Company does not transfer
substantially all the risks and benefits of ownership
of the asset are classified as operating leases.
Assets subject to operating leases are included
in fixed assets. Lease income on an operating
lease is recognised in the statement of profit and
loss on a straight-line basis over the lease term.
Costs, including depreciation, are recognized as an
expense in the statement of profit and loss. Initial
direct costs such as legal costs, brokerage costs,
etc. are recognised immediately in the statement
of profit and loss.
18
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M.  	
Provisions,
Contingent
Contingent assets

liabilities

and

A provision is recognised when the Company has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow of
resources will be required to settle the obligation,
in respect of which reliable estimate can be made.
Provisions are not discounted to their present
value and are determined based on best estimate
required to settle the obligation at the Balance
Sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are not recognised.
N.   Cash and Cash Equivalents
Cash and Bank Balances that have insignificant risk
of change in value including term deposits, which
have original durations up to three months, are
included in cash and cash equivalents in the Cash
Flow Statement.
O.

Employee Stock Option Plan
The Employees Stock Option Scheme (the Scheme)
provides for grant of equity shares of L&T Finance

Notes forming part of Financial Statements March 31, 2013
Holdings Limited (the holding company) and Larsen
& Toubro Limited (the ultimate holding company)
to employees of the company. The scheme provides
that employees are granted an option to subscribe
to equity share of the holding company that vest
in a graded manner. The options may be exercised
with in specified period. The holding company
follows the intrinsic value method to account for
its stock based employee compensation plans.
The expense or credit recognized in the statement
of profit and loss for a period represents the
movement in cumulative expense recognised as at
the beginning and end of that period.
P.

Earnings per share

Basic earnings per share is calculated by dividing the
net profit or loss after tax for the year attributable
to equity shareholders by the weighted average
number of equity shares outstanding during
the year. Diluted earnings per equity share are
computed using the weighted average number of
equity shares and dilutive potential equity shares
outstanding during the year, except where the
results are anti-dilutive.
Q.

Debenture Issue Expenses
Debenture issue expenses are debited against the
Share Premium Account in accordance with the
provisions of Section 78 of the Companies Act,
1956.

Basic and diluted earnings per share are computed
in accordance with Accounting Standard-20 –
Earnings per share.

2

Share capital
The Company has issued Equity Share Capital, the details in respect of which are given below
2. (I) Number, face value and amount of shares authorised, issued, subscribed and paid-up
As at March 31, 2013
As at March 31, 2012
No. of Shares
` Lakh No. of Shares
` Lakh
Authorised
Equity shares of ` 10 each
2,000,000,000
200,000.00 2,000,000,000
200,000.00
Issued, Subscribed and Paid up
238,422,269
238,422,269
Equity shares of ` 10 each
23,842.23
23,842.23
2. (II) Reconciliation of the number of shares outstanding at the beginning and at the end of the
reporting period
As at March 31, 2013
As at March 31, 2012
No. of Shares
` Lakh No. of Shares
` Lakh
Equity Shares
Balance at the beginning of the period
238,422,269
23,842.23
230,922,269
23,092.23
Issued during the period
- Capital infusion from Holding Company
7,500,000
750.00
Balance at the end of the year
238,422,269
23,842.23
238,422,269
23,842.23
2. (III) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ` 10 per share. Each holder of
equity shares is entitled to one vote per share.
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Notes forming part of Financial Statements March 31, 2013
2. (IV) Shares held by holding company
As at March 31, 2013
No. of Shares
` Lakh
L&T Finance Holdings Limited and it’s
nominees(Equity Shares of ` 10 each fully
paid)

238,422,269

23,842.23

As at March 31, 2012
No. of Shares
` Lakh

238,422,269

23,842.23

2. (V) Details of shareholders holding more than 5% shares in the Company
As at March 31, 2013
As at March 31, 2012
No. of Shares*
% holding No. of Shares*
% holding
Equity Shares of ` 10 each fully paid
238,422,269
100%
238,422,269
100%
*Held by L&T Finance Holdings Limited (Holding company) and it’s nominee.
3

Reserves and Surplus
3. (I) Capital redemption reserves
Balance as per last financial statements

As at March 31, 2013
82.25

(` Lakh)
As at March 31, 2012
82.25

As at March 31, 2013
90,088.04
227.90

(` Lakh)
As at March 31, 2012
78,076.92
14,250.00
2,238.88

89,860.14

90,088.04

3. (II) Securities premium account
Balance as per last financial statements
Add: Addition during the year
Less: Debenture issue expenses adjusted
during the year
{Net of tax ` 60.36 Lakhs (Previous year
` 917.20 Lakhs)}
Closing Balance
3. (III) Debenture redemption reserve

(` Lakh)
As at March 31, 2012
25,000.00
19,700.00

As at March 31, 2013
44,700.00
Balance as per last financial statements
Add: Transferred from/ (to) surplus in the
(32,100.00)
statement of Profit and Loss
Closing Balance
12,600.00
44,700.00
Debenture redemption reserve has been maintained in accordance with Section 117C of the Companies
Act, 1956 read with Circular No. 11/02/2012-CL-V(A) dated February 11, 2013 in respect of public issue of
debentures.
3.(IV) Reserve u/s 45-IC of Reserve Bank of India Act, 1934
As at March 31, 2013
19,632.19
Balance as per last financial statements
Add: Transferred from surplus in the
4,220.60
statement of Profit and Loss
Closing Balance
23,852.79
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(` Lakh)
As at March 31, 2012
15,651.89
3,980.30
19,632.19

Notes forming part of Financial Statements March 31, 2013
3. (V) General reserves
As at March 31, 2013
6,981.91
2,110.30

(` Lakh)
As at March 31, 2012
6,484.31
497.60

9,092.21

6,981.91

As at March 31, 2013
17,525.18
21,102.86

(` Lakh)
As at March 31, 2012
24,849.87
19,901.31

10,013.74

2,622.64

1,025.22
1,798.71

425.46

(32,100.00)

19,700.00

4,220.60
2,110.30

3,980.30
497.60

51,559.47
187,046.86

17,525.18
179,009.57

As at March 31, 2013
Non-current
Current
portion
maturities
241,200.00
107,850.00
(1,507.22)
–
239,692.78
107,850.00

(` Lakh)
As at March 31, 2012
Non-current
Current
portion
maturities
234,550.00
67,500.00
–
–
234,550.00
67,500.00

Balance as per last financial statements
Add: Transferred from surplus in the statement
of Profit and Loss
Closing Balance
3. (VI) Surplus in the statement of Profit and Loss
Balance as per last financial statements
Add: Net Profit for the year
Less: Appropriations
Interim equity dividend (amount per share
` 4.20 (March 31, 2012 : ` 1.10)
Proposed final dividend (amount per share
` 0.43 (March 31, 2012 : ` NIL)
Tax on equity dividend
Transferred to/(from) debenture redemption
reserve
Transferred to reserve u/s 45-IC of Reserve
Bank of India Act, 1934
Transferred to General Reserves
Net surplus in the statement of profit and
loss
Total reserves and surplus
4

Long-term borrowings
4. (I) Secured

Redeemable non-convertible debentures
Less : Buy Back (Refer Note 4(i)(vi))
Term loans
- From banks
- Foreign currency loan
Total I

113,500.00
353,192.78

253,386.36
361,236.36

L&T Finance Limited

401,986.03
636,536.03
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4. (II) Unsecured

Redeemable non convertible debentures
Term loans
From banks
Perpetual debt
Loans and advances from related parties
Perpetual debt
Intercorporate borrowings
Total II
Total (I + II)

As at March 31, 2013
Non-current
Current
portion
maturities
35,000.00
-

(` Lakh)
As at March 31, 2012
Non-current
Current
portion
maturities
7,500.00
-

210,000.00
20,000.00

-

100,000.00
-

-

265,000.00

-

20,000.00
127,500.00

408.50
408.50

618,192.78

361,236.36

764,036.03

210,936.86

4
4. (I).(iii) Security: The Debentures are secured by way of first/second charge, having pari passu rights, as the
case may be, on the Company’s specified immovable properties and specified Lease/Term Loan receivables.
4. (I).(iv) Utilisation of Proceeds: The funds raised through the above issues have been utilised for the
Company’s financing activities, repayment of existing loans and for its business operations including capital
expenditure and working capital requirements.
4. (I).(v) Term loan from bank is secured by hypothecation of specified lease/term loan receivables.
4. (I) (vi) During the year, the Company has bought back and extinguished 45,195 Nos. debentures of
` 1,000 each aggregating to ` 45,195,000 and is holding 150,722 Nos. debentures of ` 1,000 each
aggregating to ` 150,722,000 as on March 31, 2013, pending extinguishment/re-issue of the same.
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Notes forming part of Financial Statements March 31, 2013
Particulars of terms of redemption / repayment
Secured :
Non-Current :
Note 4.(I).(i)Secured Redeemable Non-convertible Debentures : Private Placement
Series

Face value per
Debentures

Date of
Allotment

Amount
(` Lakh)

Non-Current
Current Interest
Date of
Portion Maturities
rate
redemption
(` Lakh)
(` Lakh) % p.a.

L of FY 2012-13

` 10 lakhs each

18/Dec/12

2,500.00

2,500.00

-

9.45%

18/Dec/15 Redeemable at par at the end
of 1095 days from the date of
allotment

E of FY 2011-12

` 10 lakhs each

15/Dec/11

3,000.00

3,000.00

- 10.04%

15/Dec/14 Redeemable at par at the end
of 1096 days from the date of
allotment

D of FY 2011-12

` 10 lakhs each

5/Dec/11

5,000.00

5,000.00

- 10.25%

4/Nov/14

Redeemable at par at the end
of 1065 days from the date of
allotment

I of FY 2012-13

` 10 lakhs each

25/Oct/12

4,000.00

4,000.00

-

9.48%

24/Oct/14

Redeemable at par at the end
of 729 days from the date of
allotment

G of FY 2012-13

` 10 lakhs each

18/Oct/12

5,000.00

5,000.00

-

9.48%

17/Oct/14

Redeemable at par at the end
of 729 days from the date of
allotment

H of FY 2012-13

` 10 lakhs each

19/Oct/12

1,500.00

1,500.00

-

9.48%

17/Oct/14

Redeemable at par at the end
of 728 days from the date of
allotment

B of FY 2009-10

` 10 lakhs each

29/Sep/09

11,500.00

11,500.00

-

9.62%

29/Sep/14 Redeemable at par at the end of 60
months from the date of allotment

D of FY 2012-13

` 10 lakhs each

27/Jul/12

6,000.00

6,000.00

-

9.97%

25/Jul/14

Redeemable at par at the end
of 728 days from the date of
allotment

M of FY 2012-13

` 10 lakhs each

7/Jan/13

2,500.00

2,500.00

-

9.35%

7/Jul/14

Redeemable at par at the end
of 546 days from the date of
allotment

C of FY 2012-13

` 1 crore each

29/Jun/12

30,000.00

30,000.00

- 10.05%

29/Jun/14

Redeemable at par at the end
of 730 days from the date of
allotment

B of FY 2012-13

` 10 lakhs each

14/Jun/12

34,500.00

34,500.00

- 10.15%

13/Jun/14

Redeemable at par at the end
of 729 days from the date of
allotment

A of FY 2011-12

` 10 lakhs each

31/May/11

10,000.00

10,000.00

-

NSE
M + 245
bps

31/May/14 Redeemable at par at the end of 36
months from the date of allotment

G of FY 2011-12

` 10 lakhs each

22/Mar/12

2,500.00

2,500.00

-

9.83%

30/Apr/14 Redeemable at par at the end
of 769 days from the date of
allotment

G of FY 2011-12

` 10 lakhs each

22/Mar/12

1,100.00

1,100.00

-

9.83%

29/Apr/14 Redeemable at par at the end
of 768 days from the date of
allotment

A of FY 2012-13

` 10 lakhs each

27/Apr/12

13,500.00

13,500.00

-

9.80%

25/Apr/14 Redeemable at par at the end
of 728 days from the date of
allotment

G of FY 2012-13

` 10 lakhs each

18/Oct/12

5,000.00

5,000.00

-

9.41%

17/Apr/14 Redeemable at par at the end
of 546 days from the date of
allotment

L&T Finance Limited
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Series

Face value per
Debentures

Date of
Allotment

Amount
(` Lakh)

G of FY 2011-12

` 10 lakhs each

22/Mar/12

2,200.00

2,200.00

-

9.84%

8/Apr/14

Redeemable at par at the end
of 747 days from the date of
allotment

G of FY 2011-12

` 10 lakhs each

22/Mar/12

1,400.00

1,400.00

-

9.84%

3/Apr/14

Redeemable at par at the end
of 742 days from the date of
allotment

G of FY 2011-12

` 10 lakhs each

22/Mar/12

400.00

-

400.00

9.85%

17/Mar/14 Redeemable at par at the end
of 725 days from the date of
allotment

E of FY 2011-12

` 10 lakhs each

15/Dec/11

16,300.00

-

16,300.00 10.15%

16/Dec/13 Redeemable at par at the end
of 732 days from the date of
allotment

E of FY 2011-12

` 10 lakhs each

15/Dec/11

24,150.00

-

24,150.00 10.15%

2/Dec/13

C of FY 2011-12

` 10 lakhs each

23/Nov/11

12,000.00

-

12,000.00 10.15%

18/Nov/13 Redeemable at par at the end
of 726 days from the date of
allotment

F of FY 2012-13

` 10 lakhs each

8/Oct/12

5,000.00

-

5,000.00

9.37%

5/Nov/13

Redeemable at par at the end
of 393 days from the date of
allotment

F of FY 2012-13

` 10 lakhs each

8/Oct/12

5,000.00

-

5,000.00

9.75%

8/Oct/14

Redeemable at par at the end
of 730 days from the date of
allotment

B of FY 2011-12

` 10 lakhs each

9/Sep/11

11,000.00

-

11,000.00

9.96%

4/Sep/13

Redeemable at par at the end
of 726 days from the date of
allotment

E of FY 2011-12

` 10 lakhs each

15/Dec/11

1,000.00

-

1,000.00 10.00%

24/Jun/13

Redeemable at par at the end
of 557 days from the date of
allotment

D of FY 2011-12

` 10 lakhs each

5/Dec/11

3,000.00

-

3,000.00 10.15%

12/Jun/13

Redeemable at par at the end
of 555 days from the date of
allotment

E of FY 2011-12

` 10 lakhs each

15/Dec/11

5,500.00

-

5,500.00 10.04%

11/Jun/13

Redeemable at par at the end
of 544 days from the date of
allotment

D of FY 2011-12

` 10 lakhs each

5/Dec/11

2,500.00

-

2,500.00 10.15%

3/Jun/13

Redeemable at par at the end
of 546 days from the date of
allotment

D of FY 2011-12

` 10 lakhs each

5/Dec/11

3,000.00

-

3,000.00 10.15%

30/May/13 Redeemable at par at the end
of 542 days from the date of
allotment

D of FY 2011-12

` 10 lakhs each

5/Dec/11

1,500.00

-

1,500.00 10.15%

30/May/13 Redeemable at par at the end
of 542 days from the date of
allotment

C of FY 2011-12

` 10 lakhs each

23/Nov/11

17,500.00

-

17,500.00 10.15%

23/May/13 Redeemable at par at the end
of 547 days from the date of
allotment

Total
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Redeemable term

Redeemable at par at the end
of 718 days from the date of
allotment

Notes forming part of Financial Statements March 31, 2013
4.(I).(ii)Secured Redeemable Non-convertible Debentures : Public Issue
Series
Face value per
Date of
Amount Non Current
Current Interest
Date of
Redeemable term
Debentures
Allotment
(` Lakh)
Portion Maturities
rate
redemption
(` Lakh)
(` Lakh) % p.a.
NCD 2009 Series 4 ` 1,000 each
17/Sep/09
46,592.47
46,592.47
- 10.24% 17/Sep/19 Redeemable at par at the end
of 120 months from the date of
allotment
NCD 2009 Series 3 ` 1,000 each
17/Sep/09
12,523.36
12,523.36
- 9.95% 17/Jan/17 Redeemable at par at the end of 88
months from the date of allotment
NCD 2009 Series 2 ` 1,000 each
17/Sep/09
29,044.73
29,044.73
- 9.62% 17/Sep/14 Redeemable at par at the end of 60
months from the date of allotment
NCD 2009 Series 1 ` 1,000 each
17/Sep/09
10,332.22
10,332.22
- 9.51% 17/Sep/14 Redeemable at par at the end of 60
months from the date of allotment
98,492.78
98,492.78
Grand Total
347,542.78
239,692.78 107,850.00

4.(I).(iii) Term loans from Bank:
Repayment terms

Tenure

Bullet
Quarterly

(` Lakh)
Current
Maturities
226,000.00
20,303.03
3,333.33
3,750.00
253,386.36

Non-Current
Portion
63,500.00
30,000.00
20,000.00
113,500.00

upto 5 years
upto 5 years

Grand Total
Unsecured :
Non-Current :
4.(II).(i) Unsecured Redeemable Non-convertible Subordinate Debt :
Series

Face value per
Debentures

Date of
allotment

Amount
(` Lakh)

Non-Current
Portion
(` Lakh)

Current
Maturities
(` Lakh)

Series J of FY 2012-13

` 10 lakhs each 21/Dec/2012

27,500.00

27,500.00

-

9.80%

21/Dec/22

Series H of FY 2007-08

` 10 lakhs each

7,500.00

7,500.00

-

10.50%

20/Feb/18

35,000.00

35,000.00

-

20/Feb/2008

Interest
date of
rate % redemption
P.a.

4.(II).(ii) Term loans from Bank :
Tenure

Non Current
Portion
(` Lakh)

up to 5 years

210,000.00

Repayment terms

Bullet
Grand Total

210,000.00

L&T Finance Limited
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4.(II).(iii) Perpetual debt
Series
Face value per
Debentures
F of FY 2011-12

` 10 lakhs each

Date of
allotment
30/Dec/2011

Amount Non-Current
Current Interest rate
(` Lakh)
Portion Maturities
% p.a.
(` Lakh)
(` Lakh)
20,000.00
20,000.00
11.50%

Note:
Outstanding balance of perpetual debt is 9.15% of Tier I Capital of ` 218,512.65 lakh as at March 31, 2013.
5

Other long-term liabilities
Interest accrued but not due on non
convertible debentures
Security deposits and margin money received
Deferred income on assignment
Other Long-term Liability
Total

6

As at March 31, 2013
11,153.01

(` Lakh)
As at March 31, 2012
3,458.91

2,287.07
718.86
400.00
14,558.94

2,799.37
777.63
7,035.91

As at March 31, 2013
1,886.00
1,886.00

(` Lakh)
As at March 31, 2012
1,816.61
1,816.61

Long-term provisions
Contingent provision against standard assets

7

Short-term borrowings
7.(I) Secured

(` Lakh)
As at March 31, 2013

As at March 31, 2012

15,000.00

25,000.00

5,000.00
20,000.00

25,000.00

10,000.00
3,971.16

95,000.00
-

Term loans
- from banks
Loans repayable on demand
- Cash Credit
Total I
7.(II) Unsecured
Term loans
- from banks
Bank Overdraft
Commercial papers
Less: Unexpired discounting charge
Loans and advances from related parties
- Inter corporate borrowings
Total II
Total (I + II)
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150,995.00
2,627.03

148,367.97

-

-

18,749.27
181,088.40

4,260.27
99,260.27

201,088.40

124,260.27

Notes forming part of Financial Statements March 31, 2013
Short- Term borrowings
Secured
7. (I) (i) Term loans from Bank
(` Lakh)
Repayment terms
Bullet
Grand Total

Tenure
7 to 12 month

15,000.00
15,000.00

Short-Term borrowings
Unsecured
7.(II) (i) Term loans from Bank
(` Lakh)
Repayment terms
Bullet

Tenure
7 to 12 month

10,000.00

Grand Total

10,000.00

7. (II) (ii) Intercorporate borrowings
Name of Lender
Relation
L & T Finance Holdings Ltd.
L & T Fincorp Ltd.
FamilyCredit Ltd.
L & T Finance Holdings Ltd.
L & T Fincorp Ltd.
L & T Housing Finance Ltd.
FamilyCredit Ltd.
Metro Tunnelling Group

Holding Company
Fellow subsidiary
Fellow subsidiary
Holding Company
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Joint Venture of
Ultimate Holding
Company

Grand Total
8

Date of
Financing

` Lakh

30/Mar/2013
30/Mar/2013
28/Mar/2013
28/Mar/2013
28/Mar/2013
28/Mar/2013
22/Mar/2013
12/Apr/2012

1,400.00
300.00
1,400.00
6,425.00
4,100.00
2,000.00
124.27
3,000.00

Date of Redemption
redemption
Terms
30/Mar/2014
30/Mar/2014
28/Mar/2014
28/Mar/2014
28/Mar/2014
28/Mar/2014
22/Mar/2014
12/Apr/2013

Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet

18,749.27

Trade payable

(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
12.95
70.77
12.95
70.77

- Dues to Micro Enterprises and Small Enterprises
- Others
Total

L&T Finance Limited
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9

Other current liability

Interest accrued but not due on borrowings
Security deposits and margin money received
Short-term obligations
Deferred income on assignment
Bank book credit balance
Unclaimed Interest
Other liabilities
Advance from customers
Sundry creditors for capital goods
Accrued Expenses
Statutory liabilities
Other liabilities

10

Short-term provisions

Contingent provision against standard assets
For Employee benefits
- Gratuity
- Leave Encashment
Provision of income tax for Current year (net)
Proposed final dividend
For Tax on equity dividend
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(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
15,297.81
9,636.55
813.44
530.94
33,640.57
34,626.84
613.17
770.99
12,087.72
10,401.63
27.05
6,257.45
36.11
3,413.87
2,893.53
1,695.12
76,775.84

5,812.31
12.22
1,755.82
3,019.88
2,177.36
68,744.54

(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
1,578.00
1,462.39
126.16
535.24
2,035.64
1,025.22
1,798.71
7,098.97

100.68
415.15
425.46
2,403.68

15,593.44
2,858.55
22.53
202.23
0.25
2,997.51
8.20
2.41
4,615.98
1,335.24
27,636.34

27,636.34
6,739.36

136.26
56.27
241.10
585.59
220.48
1.16
7,433.50
36.00
8,710.36

438.97
438.97
9,149.33
12,898.29

Gross Block (at cost)
As at Additions
Sales
April 1,
2012

Tangible Assets
Owned Assets
Land - freehold
15,593.44
Buildings
5,976.26
Office equipments
758.71
Furniture and fixtures
1,328.87
Leasehold renovation
39.24
Computers
2,453.85
Owned Assets Leased out
Plant and machinery
9,688.30
Office equipment
73.01
Furniture and fixtures
1,553.26
Motor cars
16,944.99
Vehicles
904.80
Computers
5,976.81
(A)
61,291.54
Intangible Assets
Owned Assets
Specialised software
1,939.40
(B)
1,939.40
(A) + (B)
63,230.94
Previous Year
57,072.01
Add : Capital Work-in-Progress

Particulars

11 - FIXED ASSETS

2,378.37
2,378.37
44,743.93
63,230.94

6,911.27
65.97
1,550.85
19,762.51
904.80
4,677.57
42,365.56

3,117.71
872.44
1,182.91
280.34
3,039.19

As at
March 31,
2013

1,389.55
1,389.55
16,195.99
13,970.03

3,390.21
14.24
232.93
5,011.40
218.61
3,363.24
14,806.44

632.27
351.88
326.54
2.92
1,262.20

439.51
439.51
6,042.92
5,886.06

1,110.44
7.11
98.23
2,736.27
144.61
725.87
5,603.41

97.41
66.08
85.97
42.57
488.85

5,556.93
3,660.10

1,723.25
5.23
0.59
2,575.48
1,003.35
5,556.93

196.18
6.73
46.06
0.06

Depreciation / Amortisation
Upto
For the Deductions
March 31,
Period
2012

1,829.06
1,829.06
16,681.98
16,195.99

2,777.40
16.12
330.57
5,172.19
363.22
3,085.76
14,852.92

533.50
411.23
366.45
45.49
1,750.99

Upto
March 31,
2013

(` Lakh)

L&T Finance Limited

|

565.17
28,627.12

549.31
549.31
28,061.95

4,133.87
49.85
1,220.28
14,590.32
541.58
1,591.81
27,512.64

2,584.21
461.21
816.46
234.85
1,288.20

3,179.24
50,214.19

549.85
549.85
47,034.95

6,298.09
58.77
1,320.33
11,933.59
686.19
2,613.57
46,485.10

15,593.44
5,343.99
406.83
1,002.33
36.32
1,191.65

Net Block
As at
As at
March 31, March 31,
2013
2012

Notes forming part of Financial Statements March 31, 2013
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Face value
(fully paid
up)
per share/
units
12

No. of
shares/
units

Non-current investments
12. (I) Trade Investments (valued at cost unless stated otherwise)
Unquoted equity instruments
Investment in subsidiaries
L&T Investment Management Limited
10
L&T Mutual Fund Trustee Limited
10
Total (A)

No. of
shares/
units

` Lakh

- 165,000,000 12,183.92
50,000
5.00
12,188.92

12. (II) Other Investments (valued at cost unless stated otherwise)
Quoted instruments
Investment in Debentures
Infrastructure Development Finance Limited
Infrastructure Development Finance Limited
IDFC Ltd. (M+150bps) May 16, 2017
1,000,000
400
4,683.98
Investment in equity
Integrated Digital Info Services Limited
10
383,334
11.73
Monnet Industries Limited
10
5,640
2.26
Monnet Ispat And Energy Ltd.
10
3,008
0.75
Monnet Sugar Ltd.
10
11,280
4.51
Elque Polyesters Limited
10
194,300
19.43
Less: Provision for diminution in the value of
investments
(31.16)
Unquoted instruments
Investment in equity shares
Invent Assets Securitisation & Reconstruction
10
7,100,000
1,597.51
Private Limited
Alpha Micro Finance Consultants Private
10
200,000
20.00
Limited
Metropoli Overseas Limited
10
99,400
14.91
Anil Chemicals and Industries Limited
10
40,000
8.00
Less: Provision for diminution in the value of
(22.91)
investments
Investment in Government/ Trust securities
LTFL Securitisation Trust 2002
0.01
12% National Saving Certificate 2002
0.04
(Deposited as security with sales tax authorities)
Other investment
Invent Assets Securitisation & Reconstruction
Private Limited
Security receipt
Share application money paid pending allotment
-
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` Lakh

400

4,683.98

383,334
5,640
3,008
11,280
194,300

11.73
2.26
0.75
4.51
19.43
(33.08)

5,420,000

1,219.50

200,000

20.00

99,400
40,000

14.91
8.00
(22.91)

0.01
0.04

1,629.50
378.00

Notes forming part of Financial Statements March 31, 2013
Face value
(fully paid
up)
per share/
units

No. of
shares/
units

Phoenix ARC Private Limited
Security receipt
Phoenix ARF Scheme 5
905
Phoenix ARF Scheme 6
1,000
Phoenix ARF Scheme 7
985
Phoenix ARF Scheme 8
545
Phoenix ARF Scheme 9
1,000
Phoenix ARF Scheme 10
1,000
Security application money paid pending allotment
Total (B)
Total (A + B)
Note:
Aggregate amount of quoted investments
Book value
Market value
Aggregate amount of unquoted investments
Book value
Aggregate provision for diminution in the
value of Investments
13

8,501
9,843
23,238
38,195
6,612
18,889

` Lakh

76.93
98.43
228.89
208.16
66.12
188.89
437.33
7,613.81

No. of
shares/
units

8,501
9,843
23,238
38,195
-

` Lakh

80.33
98.43
232.38
381.95
8,729.72

7,613.81

20,918.64

4,722.66
4,694.62

4,722.66
4,689.58

2,945.22
54.07

16,251.97
55.99

Deferred tax assets (net)
In compliance with the Accounting Standard (AS) 22 on ‘Accounting for Taxes on Income’ issued by the
Institute of Chartered Accountants of India, the Company has provided for deferred tax assets (net) in the
Statement of Profit & Loss on account of timing differences. The major components of deferred tax assets
and liabilities arising on account of timing differences are:
Component
Deferred tax liability
Difference between book depreciation and
tax depreciation
Other item giving rise to timing difference
Deferred tax assets
Provision for NPA
Unpaid statutory liabilities/provision for
leave encashment
Other item giving rise to timing difference
Net deferred tax assets/(liability)

As at March 31, 2013

(` Lakh)
As at March 31, 2012

161.80

1,129.94

721.60
883.40

817.67
1,947.61

3,597.90
181.90

5,353.86
104.34

1,177.40
4,957.20
4,073.80

278.71
5,736.91
3,789.30

L&T Finance Limited
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14

Long-term loans and advances
Unsecured (Considered goods)
Capital Advances
Advances recoverable in cash or in kind or
for value to be received
Advance taxes (net)

As at March 31, 2013
329.00

(` Lakh)
As at March 31, 2012
112.81

535.67
7,256.32
8,120.99

4,220.48
5,630.37
9,963.66

(` Lakh)
As at March 31, 2013
As at March 31, 2012
Non current
Current Non current
Current
portion# maturities
portion# maturities
15

Long-term loans and advances towards
financing activities
15. (I) Secured
Term loans
Finance Lease
Debentures

Less: Allowance for non performing assets
Total I
15. (II) Unsecured
Term loans
Debentures

Less : Allowance for non-performing assets
Total II

686,322.64
9,167.49
14,333.33
709,823.46

416,802.29
5,645.13
5,666.67
428,114.09

639,082.26 361,569.45
10,948.46 5,405.08
23,446.22
673,476.94 366,974.53

7,286.88

-

702,536.58

428,114.09

667,033.27 366,974.53

65,908.32
4,000.00
69,908.32

28,272.83
28,272.83

35,222.10 19,224.35
2,800.00
38,022.10 19,224.35

3,307.38

-

66,600.94

28,272.83

6,443.67

6,778.67

-

-

31,243.43 19,224.35

Total (I + II)
769,137.52 456,386.92 698,276.70 386,198.88
#Borrower wise loans and advances towards financing activity under the NPA category has been treated as
non-current.
16

Income accrued but not due on NCD and
loans
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As at March 31, 2013
288.17

(` Lakh)
As at March 31, 2012
1,598.37

288.17

1,598.37

Other non current assets
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17

Current investments
Face value
(fully paid
` per unit)
Non-trade Investments (valued at cost
unless stated otherwise)
Quoted instruments
Investment in Debentures
Infrastructure Development Finance Limited
IDFC Ltd (M+170bps) May 16, 2012
IDFC Ltd (M+183bps) December 4, 2012

As at March 31, 2013
No. of
` Lakh
units

1,000,000
1,000,000
Total

-

-

Note:
Aggregate amount of quoted investments
Book value
Market value
18

700
250

-

Trade receivable
As at March 31, 2013
Secured
Considered good
Debts outstanding for a period exceeding six months
Other

(` Lakh)
As at March 31, 2012
No. of
` Lakh
units

358.78
418.60

9,680.83
9,680.83
(` Lakh)
As at March 31, 2012

377.78
777.38

Unsecured
Considered good
Debts outstanding for a period exceeding six months
Other

139.83
199.27

Cash and bank balance
Cash and cash equivalents
As at March 31, 2013
Cash and cash equivalents
Balances with Banks
Current account
Deposit account (with original maturity of
less than three months)
Cash on hand
Other bank balances
Deposits with original maturity for more
than 12 months
Deposits with original maturity for more
than 3 months but less than 12 months
Unclaimed Interest

377.78

83.75
443.20
339.10
1,116.48

19

7,087.19
2,593.64
9,680.83

526.95
904.73
(` Lakh)
As at March 31, 2012

10,411.79

9,401.75

41.59
13.83

39.03
1.92

2.38

2.38

82.10
27.04
10,578.73

17.69
–
9,462.77
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20

Short-term loans and advances towards financing activities
As at March 31, 2013
20. (I) Secured
Finance Lease
Term loans
65,733.52
Total I
65,733.52
20. (II) Unsecured
Term loans
111,176.13
Total II
111,176.13
Total (I + II)

21

22

93,024.75
93,024.75
166,623.11

As at March 31, 2013
4,076.25

(` Lakh)
As at March 31, 2012
9,901.99

7,132.90
1,955.02

5,177.88
19,632.01
28,886.14

6,159.22
2,418.09

23

3,741.13
10,882.17
24,525.29
(` Lakh)
2011-12
160,344.89
9,101.61
5,955.16
24.91
744.35
176,170.92

Income from operations
2012-13
191,177.28
9,954.28
4,447.65
28.11
446.34
206,053.66

Term Loans and other financing activity
Lease
Bill Discounting
Networking activity
Other operational income

(` Lakh)

Other Income
2012-13
Income from investments
- Interest and dividend on securities
- Profit on sale/redemption of investments (net)

|
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2011-12

1,089.90
429.63

1,772.02
1,519.53
366.80
1,886.33

Others

34

7.94
73,590.42
73,598.36

176,909.65

Other current assets
Advances recoverable in cash or in kind or
for value to be received
Billed interest and other receivable
Less : Allowances for income reversal
Interest accrued on loan

(` Lakh)
As at March 31, 2012
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402.96
2,174.98

Notes forming part of Financial Statements March 31, 2013
24

Finance cost
Interest on debentures
Fixed loans
Interest on term loan
Interest on inter corporate borrowing
Commercial paper discounting charges
Interest on bank overdraft/Cash Credit
Exchange difference on foreign currency
borrowings/ derivatives
Others

25

2012-2013
40,366.48
54,623.13
964.53
23,322.85

78,910.51
126.30

53,261.49
2,597.36
18,770.47 74,629.32
150.96

305.40
913.14
120,621.83

700.70
1,293.34
101,005.58

2012-2013
10,038.00

(` Lakh)
2011-2012
8,523.25

Employee benefit expenses
Salaries
Contribution to and provision for:
Provident fund and Pension fund
Gratuity fund
Superannuation fund
Compensated absences/ leave encashment
Expenses on ESOP
Welfare and other expenses
Shared Service Cost Recovered

(` Lakh)
2011-2012
24,231.26

392.87
126.16
54.36
231.48

369.75
90.68
42.93
241.99
804.87
213.06
252.96
(1,109.86)
10,199.03

L&T Finance Limited
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26

Administration and Other expenses
Travelling and conveyance
Printing and stationery
Telephone and Communication
Directors’ Sitting fees
Brokerage
Stamping charges
Advertising and publicity
Repairs and maintenance
Rent
Rates and taxes
Electricity charges
Insurance charges
Auditors’ remuneration
Audit fees
Tax audit fees
Limited review fees
Certification
Expenses reimbursed
Professional fees
Bank Charges
Corporate support charges
Loss on sale of fixed assets
Loss on sale/redemption of investments
(net)
Brand license fees
Corporate social responsibilities expenses
Miscellaneous expenses
Shared Service Cost Recovered

27

2012-2013
1,569.32
290.50
1,045.60
3.96
1,329.23
166.12
449.96
1,593.46
2,306.45
235.23
340.08
293.33
10.00
2.50
6.00
6.79
1.72

10.00
2.50
6.00
16.45
1.40
27.01
6,248.75
1,104.37
671.08
2,090.03
-

36.35
5,484.43
460.37
808.54
1,625.32
64.98

649.60
109.07
614.01
(166.48)
20,970.68

298.55
136.06
708.84
(78.26)
17,691.61

185.00
(2,628.07)
(1.92)

(` Lakh)
2011-2012
729.00
1,375.22
(0.12)

3,031.20
18,178.46
18,764.67

2,545.14
9,972.32
14,621.56

Allowances and write offs
2012-2013
Allowance for standard assets
Allowance for non-performing assets
Allowance for diminution in value of
investments
Loss on foreclosure of loans (net)
Bad debts write off

36
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(` Lakh)
2011-2012
1,567.81
290.13
955.56
2.00
632.55
175.62
239.96
946.14
2,574.13
306.28
294.49
161.76

Notes forming part of Financial Statements March 31, 2013
NOTE NO. – 28: NOTES ON FINANCIAL STATEMENTS
28.1 Contingent Liabilities and commitments:
(` lakh)
As at
March 31, 2013

Contingent Liabilities:
Claim against the Company not acknowledged as debt:
Income Tax matter in dispute
Sales tax/ VAT / Service Tax matter in dispute
Legal matter in dispute
b) Bank Guarantees;
c)	Other money for which the Company is contingently liable; Liability
towards Letter of Credit
Commitments
a)	Estimated amount of contracts remaining to be executed on capital
account and not provided for
b) Undisbursed Commitment*

As at
March 31, 2012

a)

9,083.47
896.34
121.06
237.69

4,528.10
911.43
13.63
560.38

24,604.62

18,345.33

206.96

10,173.69

69,298.00

92,700.00

*
This disclosure is given pursuant to the notification no. DNBS. CC. PD. No. 252/03.10.01/2011-12 dated
26th December 2011 issued by Reserve Bank of India.
28.2 Finance Lease:
In accordance with Accounting Standard 19 on ‘Leases’ as notified under the Companies (Accounting Standards)
Rules, 2006, the following disclosures in respect of Finance Leases are made:
Assets given on lease:
The Company has given assets on finance lease to its customers with respective underlying assets as security. The
details of gross investments, unearned finance income and present value of rentals as at 31-03-2013 in respect of
these assets are as under:
(` lakh)
Particulars
Gross Investments :
Within one year
Later than one year and not later than five years
Later than five years
Total
Unearned Finance Income :
Within one year
Later than one year and not later than five years
Later than five years
Total
Present Value of Rentals :
Within one year
Later than one year and not later than five years
Later than five years
Total

2012-13

L&T Finance Limited

2011-12

6,405.54
11,259.79
23.68
17,689.01

6,914.65
12,934.99
184.83
20,034.47

1,505.18
1,654.93
1.20
3,161.31

1,686.78
2,162.64
8.74
3,858.16

4,900.36
9,604.86
22.48
14,527.70

5,227.87
10,772.35
176.09
16,176.31
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28.3 Operating Lease :
In accordance with Accounting Standard 19 on ‘Leases’ as notified under the Companies (Accounting Standards)
Rules, 2006, the following disclosures in respect of operating Leases are made:
(i)	The Company has taken vehicles for certain employees under Operating Leases, which expire between
September 2014 to February 2018 (Previous Year September 2014 to February 2017). Salaries include gross
rental expenses of ` 53.44 lakh (Previous Year ` 35.14 lakh). The committed lease rentals in futures are :
(` lakh)
Particulars
Within one year
Later than one year and not later than five years
Later than five years
Total

2012-13
2011-12
Minimum Lease Payments
50.76
33.46
139.24
148.57
190.00
182.03

(ii)	The Company has taken premises on non-cancellable operating lease. Lease Payments includes ` 2,253.01
lakh (previous year ` 2,538.98 lakh) recognised in the Statement of Profit and Loss. The committed minimum
lease payments are as follows:
(` lakh)
Particulars
Within one year
Later than one year and not later than five years
Later than five years
Total

2012-13
2011-12
Minimum Lease Payments
487.19
384.04
218.99
437.90
706.18
821.94

Assets given on lease:
The committed lease rentals in futures are 						
Particulars
Within one year
Later than one year and not later than five years
Later than five years
Total

(` lakh)

2012-13
2011-12
Minimum Lease
7,336.35
6,676.92
10,909.39
9,360.79
12.42
0.07
18,258.16
16,037.78

28.4 Assignment of Receivables :
The Company has assigned/sold receivables amounting to ` 153,001.67 lakh (previous year ` 290,551.76 lakh).
This assignment/ sale is without recourse to the Company.
28.5 Employee Benefits :
i)

Defined Contribution Plans :

	Amount of ` 156.55 lakh (previous year ` 143.68 lakh) towards contribution to superannuation and pension
fund is recognized as an expense and included in Employee benefits Expenses in the Statement of Profit and
Loss.
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ii)

Defined Benefit Gratuity Plans :

a)

The amounts recognised in Balance Sheet are as follows:
(` lakh)
Particulars
A.

B.

b)

Gratuity Plan
As at 31-03-2013 As at 31-03-2012

Amount to be recognized in Balance Sheet
Present Value of Defined Benefit Obligation
- Wholly Funded
- Wholly Unfunded
Less: Fair value of Plan Assets
Unrecognised Past Service Costs
Amount to be recognised as liability or (asset)
Amounts reflected in the Balance Sheet
Liability
Assets
Net Liability/(asset)

415.03
–
(288.87)
–
126.16

297.11
–
(196.43)
–
100.68

126.16
–
126.16

100.68
–
100.68

The amount recognised in the Statement of profit and loss are as follows:
(` lakh)
Particulars
1
2
3
4
5

Current Service Cost
Interest on Defined Benefit Obligation
Expected Return on Plan Assets
Actuarial Losses/(Gains)
Past Service Cost
Total included in Employee Benefit Expenses
Actual Return on Plan Assets

Gratuity Plan
2012-13
2011-12
91.45
67.65
33.18
22.09
(18.13)
(11.36)
19.66
12.30
–
–
126.16
90.68
19.87
12.12

c)	The changes in the present value of defined benefit obligation representing reconciliation of opening
and closing balance thereof are as follows:
(` lakh)
Particulars

Gratuity Plan
As at 31-03-2013 As at 31-03-2012

Opening balance of the present value of
Defined Benefit Obligation
Add: Current Service Cost
Add: Interest Cost
Add/(less): Actuarial Losses/(Gain)
Less: Benefits paid
Closing balance of the present value of
Defined Benefit Obligation
L&T Finance Limited
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297.11
91.45
33.18
21.40
(28.11)

200.68
67.65
22.09
13.06
(6.37)

415.03

297.11
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d)	Changes in the fair value of plan assets representing reconciliation of the opening and closing balances
thereof are as follows:
(` lakh)
Particulars
Opening balance of the fair value of the plan assets
Add: Expected Return on plan assets
Add/(less): Actuarial gains/(losses)
Add: Contributions by Employer
Less: Benefits Paid
Closing balance of the plan assets
Expected Employers Contribution Next Year
e)

Gratuity Plan
As at 31-03-2013 As at 31-03-2012
196.43
119.32
18.13
11.36
1.75
0.76
100.67
71.36
(28.11)
(6.37)
288.87
196.43
70.00
70.00

The broad categories of plan assets as a percentage of total plan assets, are as follows:
Particulars

1.
2.
3.
4.
5.
6.
7.

Government of India Securities
Corporate Bonds
Special Deposit Scheme
Equity Shares of Listed Companies
Property
Insurer Managed Funds
Others

Gratuity Plan
As at 31-03-2013
As at 31-03-2012
%
` lakh
%
` lakh
150.50
52%
47%
91.72
30%
87.29
–
–
07%
21.28
11%
21.29
10%
29.67
–
–
–
–
–
–
–
–
–
–
–
0.14
42%
83.42

Basis used to determine the overall expected return:
	The Trust formed by the Company manages the Investments of Gratuity Fund. Expected rate of return on
investment is determined based on the assessment made at the beginning of the year on the return expected
on its existing portfolio, along with the estimated increment to the plan assets and expected yield on the
respective asset in the portfolio during the year.
f)

Principal actuarial assumptions at the balance sheet date :
Particulars
1. Discount rate
2. Expected return on plan assets
3. Salary growth rate :

g)

As at 31-03-2013 As at 31-03-2012
8.00%
8.65%
8.00%
8.00%
6.00%
6.00%

The amounts pertaining to experience adjustments are as follows:
(` lakh)
Particulars
Gratuity Plan
Defined Benefit Obligation
Plan Assets
Surplus/(Deficit)
Exp. Adj. on Plan Liabilities
Exp. Adj. on Plan Assets
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31-03-2013

31-03-2012

As at
31-03-2011

31-03-2010

31-03-2009

415.04
288.87
(126.17)
(12.54)
1.75

297.12
196.43
(100.69)
27.20
0.76

200.69
119.32
(81.37)
33.84
(2.36)

125.26
97.35
(27.91)
(11.17)
(1.25)

102.30
69.58
(32.72)
7.15
3.45

Annual Report 2012-13

Notes forming part of Financial Statements March 31, 2013
iii)

Defined Benefit Provident Fund Plan:

a)

The amounts recognised in Balance Sheet are as follows:
(` lakh)
Particulars

Provident Fund Plan
As at 31-03-2013 As at 31-03-2012

A. Net (Liability) / Asset recognized in the Balance Sheet
Present Value of Funded Obligation
Present Value of Unfunded obligation
Less: Fair value of Plan Assets
Amount to be recognised in the Balance Sheet as (liability) or asset
B. Amounts to be recognised in the Balance Sheet
Liability
Assets
b)

(2,653.31)
(19.37)
2,632.27
(40.41)

(1,987.28)
(24.45)
1,962.86
(48.87)

40.41
–

48.87
–

Expenses recognised in the statement of Profit & Loss Account:
(` lakh)
Particulars
1.
2.
3.
4.
5.
6.

7.
8.

Current Service Cost
PF Transfer In
Interest on Defined Benefit Obligation
Expected Return on Plan Assets
Net Actuarial Losses/(Gains)
(Shortfall) in actual return on plan assets over interest payable
not to be recognised as expenses to the extent of excess of
asset over liabilities
Expenses recognized in the statement of Profit & Loss Account
Actual Return of Plan Asset

Provident Fund Plan
2012-13
2011-12
295.76
269.00
20.42
156.64
122.00
(156.64)
(122.00)
(7.09)
(22.00)
7.09
22.00

311.10
163.73

269.00
144.00

c)	The changes in value of defined benefit Obligation representing reconciliation of opening and closing
balance thereof are as follows:
(` lakh)
Particulars

Provident Fund Plan
As at 31-03-2013 As at 31-03-2012

Opening balance of the present value of
Defined Benefit Obligation
Add: Current Service Cost
Add: Interest Cost
Add: Contribution by Plan Participants
Add: Actuarial Losses / (Gain)
Less: Benefits paid
Closing balance of the present value of
Defined Benefit Obligation

L&T Finance Limited
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2,011.73
316.18
156.64
428.52
(5.08)
(236.87)

1404.69
269.00
122.00
384.44
24.45
(192.85)

2,672.68

2,011.73
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d)	Changes in the fair value of plan assets representing reconciliation of the opening and closing balances
thereof are as follows:
(` lakh)
Particulars
Opening balance of the fair value of the plan assets
Add: Expected Return on plan assets
Add/(less): Actuarial gains/(losses)
Add: Contributions by Employer
Add: Contribution by Plant participants
Less: Benefits Paid
Closing balance of the plan assets
e)

Provident Fund Plan
As at 31-03-2013 As at 31-03-2012
1,962.86
1,364.85
156.64
122.00
7.09
22.00
314.05
261.00
428.50
385.86
(236.87)
(192.85)
2,632.27
1,962.86

The major categories of plan assets as a percentage of total plan assets, are as follows:
Particulars
1.
2.
3.
4.
5.

Government of India Securities
State Government Scheme
Special Deposit Scheme
Public Sector Unit Bond
Corporate Bonds
Others (cheques on hand)

Provident Fund Plan
As at 31-03-2013 As at 31-03-2012
24%
24%
13%
12%
14%
16%
42%
41%
7%
7%
100%

100%

	Note: The interest payment obligation of trust-managed provident fund is assumed to be adequately covered
by the interest income on long term investments of the fund. Any shortfall in the interest income over
the interest obligation is recognised immediately in the statement of Profit and Loss as actuarial losses.
Pursuant to the guidance note issued by the Institute of Actuaries, ` 21.04 lakh has been recognized in
Statement of Profit & Loss on account of interest rate guarantee on Exempt Provident fund.
iv)

General description of defined benefit plans:
1.	Gratuity Plan:
		The Company operates gratuity plan through a trust wherein every employee is entitled to the benefit
equivalent to fifteen days salary last drawn for each completed year of service. The same is payable
on termination of service, or retirement, whichever is earlier. i.e. The benefit vests after five years of
continuous service. The Company’s scheme is more favorable compared to the obligation under the
Payment of Gratuity Act, 1972.
2. Provident Fund Plan:
		The Company manages Provident Fund Plan through a Provident Fund Trust for its employees which
is permitted under the Provident Fund and Miscellaneous Provisions Act, 1952. The Plan envisages
contributions by employer and employees and guarantees interest at the rate notified by the Provident
Fund Authority. The contribution by employer and employee together with interest are payable at the
time of separation from service or retirement whichever is earlier. The benefit under this plan vests
immediately on rendering of service.
3. Leave Encashment:
		The Company provides leave encashment benefit on all types of separation from the company. It is
calculated on the last basic salary drawn at the time of separation. Maximum leave encashment allowable
at the time of separation is 180 days.
42

|

L&T Finance Limited

|

Annual Report 2012-13

Notes forming part of Financial Statements March 31, 2013
28.6	Pursuant to the Employees Stock Options Scheme established by the ultimate holding company (i.e. Larsen
& Toubro Limited) and by the holding company (i.e. L&T Finance Holdings Limited), the details of the stock
options granted to the employees of the Company are as under:
(` lakh)
Company
Larsen & Toubro Limited

Status
Ultimate Holding Company

L&T Finance Holdings Limited

Holding Company

Incurred during the year
0.84
(53.08)
212.22
(353.99)

(previous year figures in bracket)
28.7 Borrowing Cost : Accounting Standard (AS) 16
Borrowing costs capitalised during the year are ` 390.89 lakh (Previous year ` 219.41 lakh)
28.8 Segment Reporting : Accounting Standard (AS) 17
Primary Segment (Business Segment)
	The Company operates mainly in the business segment of fund based financing activity. All other activities
revolve around the main business. Further, all activities are carried out within India. As such, there are no
separate reportable segments as per the provisions of AS 17 on ‘Segment Reporting’ issued by the Institute of
Chartered Accountants of India.
Secondary Segment (Geographical Segment)
	The Company operates only in the domestic market. As a result separate segment information for different
geographical segments is also not disclosed.
28.9 Related Party Disclosures:
(a) List of Related Parties (with whom transactions were carried out during current or previous year)
		
A. Ultimate Holding Company
			
1. Larsen & Toubro Limited
		B. Holding Company
			
2. L&T Finance Holdings Limited
		C. Subsidiary Companies
			
3.	L&T Investment Management Limited (Up to 28.03.2013, from 29.03.2013 to 31.03.2013
Fellow subsidiary Company)
			
4.	L&T Mutual Fund Trustee Limited (Up to 28.03.2013, from 29.03.2013 to 31.03.2013 Fellow
subsidiary Company)
		D. Fellow Subsidiary Companies
			
5. L&T Infrastructure Finance Company Limited
			6. L&T FinCorp Limited
			
7. L&T Capital Company Limited
			
8. Larsen & Toubro Infotech Limited
			9. Ewac Alloys Limited
			
10. L&T General Insurance Company Limited
			11. Family Credit Limited
			
12. L&T Capital Markets Limited
			
13. L&T Housing Finance Limited
			
14. L&T Unnati Finance Limited
L&T Finance Limited
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Notes forming part of Financial Statements March 31, 2013
E.
		

Key Management Personnel
Mr. Dinanath M. Dubhashi – Chief Executive and Manager

(b) Disclosure of related party transactions :(` Lakh)
Sr. Nature of Transaction
No.
1. Corporate Support charges paid to
L&T Finance Holdings Limited
L&T Investment Management Limited
Larsen & Toubro Limited
2. Dividend Paid
L&T Finance Holdings Limited
3. ESOP cost Debtited by
L&T Finance Holdings Limited
Larsen & Toubro Limited
4. Pofessional fees paid to
Larsen & Toubro Infotech Limited
5. Interest paid to
Family Credit Limited
L&T Capital Company Limited
L&T Finance Holdings Limited
L&T FinCorp Limited
L&T Housing Finance Ltd
Larsen & Toubro Limited
6. Rent paid to
L&T Finance Holdings Limited
L&T FinCorp Limited
L&T Housing Finance Ltd.
L&T Investment Management Limited
Larsen & Toubro Limited
7. Brand license fees paid to
Larsen & Toubro Limited
8. Employee deputation cost Paid to
Larsen & Toubro Limited
Larsen & Toubro Infotech Limited
L&T Capital Company Limited
9. Data Centre charges Paid to
Larsen & Toubro Limited
10. Data processing charges paid to
Larsen & Toubro Limited
11. Management fees paid to
L&T Finance Holdings Limited
12. Corporate support charges recovered from
Family Credit Limited
L&T Capital Markets Ltd.
L&T Finance Holdings Limited
L&T FinCorp Limited
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2012-2013

2011-2012

0.32
0.96
275.44

170.19

10,013.74

2,622.64

212.22
0.84

353.99
53.08

186.98

232.53

2.04
36.83
2,473.43
103.48
2.03
378.13

63.52
2,617.70
513.36
391.20

62.02
578.48
0.70
24.25
298.76

108.51
49.00
299.89

649.60

329.30

84.17
-

153.04
9.19
1.11

94.35

213.42

60.09

-

710.12

843.40

146.29
26.89
2.79
137.08

250.61
-

Notes forming part of Financial Statements March 31, 2013
Sr. Nature of Transaction
No.
L&T General Insurance Company Limited
L&T Housing Finance Ltd.
L&T Infrastructure Finance Company Limited
L&T Investment Management Limited
Larsen & Toubro Limited
13. Employee Deputation cost recovered from
Larsen & Toubro Limited
L&T Capital Company Limited
Larsen & Toubro Infotech Limited
14. Interest income on Intercorporate deposits
Family Credit Limited
L&T FinCorp Limited
L&T Infrastructure Finance Company Limited
L&T Finance Holdings Limited
15. Interest income on Term loan given
Ewac Alloys Limited
16. Rent recovered from
L&T General Insurance Company Limited
L&T Housing Finance Ltd
L&T Infrastructure Finance Company Limited
L&T Investment Management Limited
Larsen & Toubro Limited
17. Networking charges recovered from
Larsen & Toubro Limited
18. Rent income on operating lease
Larsen & Toubro Infotech Limited
Larsen & Toubro Limited
19. Interest income on Finance Lease
Larsen & Toubro Limited
20. Other Income
Larsen & Toubro Limited
21. Inter corporate deposit given
Family Credit Limited
L&T FinCorp Limited
L&T Infrastructure Finance Company Limited
L&T Finance Holdings Limited
22. Investment made in Equity shares
L&T Investment Management Limited
23. Recovery of Capital WIP Cost
L&T Unnati Finance Ltd.
24. Inter corporate borrowings taken
Larsen & Toubro Limited
Family Credit Limited

2012-2013

L&T Finance Limited

2011-2012

242.67
224.72
681.83
138.81
-

10.72
672.85
16.51
0.37

4.65
-

63.59
15.79
3.90

0.25
72.70
79.37
-

161.59
1.08

298.26

29.19

33.51
5.66
352.13
81.20
14.73

242.48
112.04
14.46

31.14

30.73

5.81
-

18.01
27.35

-

0.13

-

3.36

500.00
43,461.62
68,850.00
-

24,315.83
66.00

4,500.00

1,500.00

963.81

-

2,124.27

10,000.00
-
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(c)
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Sr. Nature of Transaction
No.
L&T Capital Company Limited
L&T Finance Holdings Limited
L&T FinCorp Limited
L&T Housing Finance Ltd.
25. Sale of Immovable property to
L&T Unnati Finance Ltd.
26. Sale of Investment to
L&T Finance Holdings Ltd.
27. Sale of Loan Portfolio to
Family Credit Limited
L&T FinCorp Limited
L&T Infrastructure Finance Company Limited
28. Term Loan Given
Ewac Alloys Limited
29. Operating lease given
Larsen & Toubro Infotech Limited
30. NCD Issued to
L&T Finance Holdings Limited
31. Equity Shares issued (Including Security Premium)
L&T Finance Holdings Limited
32. Managerial Remuneration
D. M. Dubhashi
Amount due to/from related parties :33. Account Payables
Family Credit Limited
L&T Finance Holdings Limited
L&T FinCorp Limited
Larsen & Toubro Infotech Limited
Larsen & Toubro Limited
34. Interest accrued but not due on NCD
L&T Finance Holdings Limited
Larsen & Toubro Limited
35. Interest accrued but not due on Perpetual Debt
L&T Finance Holdings Limited
36. Outstanding balance of NCD Issued
L&T Finance Holdings Limited
Larsen & Toubro Limited
37. Interest accrued but not due on Inter Corporate
deposit taken
Family Credit Limited
L&T Finance Holdings Limited
L&T FinCorp Limited

L&T Finance Limited
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2012-2013

2011-2012

48.30
278,651.36
39,525.00
2,000.00

1,793.00
94,542.79
13,290.97
-

25,635.51

-

16,688.92

-

42,440.14
82,979.46
27,369.38

281,143.76
9,408.00

3,200.00

1,600.00

18.84

-

8,400.00

20,000.00

-

15,000.00

110.56

75.85

222.82
39.35
5,934.82
38.59
1,822.65

98.43
49.00
351.14

227.79
189.84

-

-

586.03

8,400.00
3,697.70

20,000.00
3,697.70

1.56
6.50
3.88

-

Notes forming part of Financial Statements March 31, 2013
Sr. Nature of Transaction
2012-2013
No.
38. Outstanding balance of Inter Corporate deposit taken
Family Credit Limited
1,524.27
L&T Capital Company Limited
L&T Finance Holdings Limited
7,825.00
L&T FinCorp Limited
4,400.00
L&T Housing Finance Ltd.
2,000.00
39. Account Receivable
L&T Infrastructure Finance Company Limited
L&T FinCorp Limited
123.98
L&T Investment Management Limited
L&T General Insurance Company Limited
203.76
L&T Unnati Finance Ltd.
725.15
40. Interest accrued on Inter Corporate Deposit Given
L&T FinCorp Limited
0.55
41. Loan Outstanding balance
Larsen & Toubro Limited
Larsen & Toubro Infotech Limited
Ewac Alloys Limited
2,480.00
42. Outstanding Balance of Inter Corporate Deposit Given
L&T FinCorp Limited
242.62
43. Interest accrued but not due on Term Loan given
Ewac Alloys Limited
71.01
Note: Transactions shown above are inclusive of Service Tax, if any.

2011-2012
928.50
576.29
163.98
196.20
15.41
59.59
352.94
80.19
0.38
1,600.00
-

28.10 Earnings Per Share
2012-13

2011-12

Basic
Profit after tax as per statement of profit and loss (` lakh)

A

21,102.86

19,901.31

Weighted average number of equity shares outstanding during B
the year

238,422,269

234,754,236

8.85

8.48

Basic EPS (`)

A/B

Diluted
Profit after tax as per statement of profit and loss (` lakh)

A

21,102.86

19,901.31

Add: Weighted average number of equity shares outstanding

B

238,422,269

234,754,236

Add: Weighted average no. of equity shares on account of
share application money

C

–

1,639,344

238,422,269

236,393,580

Weighted average number of shares outstanding during the year D=B+C
Diluted EPS (`)

A/D

Face value of shares (`)

L&T Finance Limited
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Notes forming part of Financial Statements March 31, 2013
28.11 Expenditure in foreign currency:
Interest payment

` 71.54 lakh (previous year ` 1,862.57 lakh)

On other matters

` 23.77 lakh (previous year ` 5.69 lakh)

28.12	During the year, the company has sold fixed assets including capital work in progress aggregating to ` 25,635.50
lakh to L&T Unnati Finance Limited, a fellow subsidiary company.
28.13	During the year the company has sold its investment in L&T Investment Management Limited and L&T Mutual
Fund Trustee Limited to L&T Finance Holding Limited, the holding company. The Company, therefore, ceases
to be sponsor of L&T Mutual Fund.
28.14 Disclosure relating to frauds committed against the company:
		 No of fraud occurred during the year

: 8

		 Amount involved

: ` 42.32 lakh

		 Amount recovered

: ` 5.16 lakh

		 Amount provided

: ` 49.35 lakh

28.15	On the basis of replies received by the Company in response to enquiries made, there are no dues payable
as at the year end to Micro, Small and Medium Enterprises nor are there other particulars that are required
to be disclosed under the Companies Act, 1956 or the Micro, Small and Medium Enterprises Development
Act, 2006.
28.16	Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms
of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms
(Reserve Bank) Direction, 2007.
LIABILITY SIDE:
1.

Loans and advances availed by the NBFCs inclusive of interest accrued thereon but not paid
(` lakh)
Particular

Amount
Outstanding

(a) Debentures :
Secured
Unsecured
(Other than falling within the meaning of Public Deposits)
(b) Deferred Credits
(c) Term Loans
(d) Inter-Corporate Loans and borrowings
(e) Commercial Paper
(f) Other Loans (Perpetual debt, Bank overdraft and Cash Credit)
(g) Lease Finance
(h) Accrued Interest on above borrowings (a to g)
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Amount
Overdue

347,542.78
35,000.00

-

-

-

601,886.36

-

18,749.27

-

150,995.00

-

28,971.16

-

-

-

26,450.82

-

Notes forming part of Financial Statements March 31, 2013
ASSET SIDE :
1.

Break-up of Leased Assets and Stock on Hire and hypothecation loans counting towards AFC activities
(` lakh)
Amount Outstanding
(i)

(ii)

(iii)

2.

Lease assets including lease rentals under sundry debtors :
(a) Financial Lease
(b) Operating Lease

831.75
-

Stock on hire including hire charges under sundry debtors
(a) Assets on Hire
(b) Repossessed Assets

-

Other loans counting towards AFC activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above

6,264.61
936,012.20

Break-up of Loans and Advances including bills receivables [Other than those included in (3) below]
(` lakh)
Amount Outstanding
1,196,384.19
206,049.90

(a) Secured
(b) Unsecured
3.

Break-up of Investments
(` lakh)
Amount Outstanding
CURRENT INVESTMENTS
1. Quoted
(i) Shares :
		(a) Equity
		(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
2. Unquoted
(i) Shares :
		(a) Equity
		(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

-
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Notes forming part of Financial Statements March 31, 2013
Amount Outstanding
LONG TERM INVESTMENTS
1. Quoted
(i) Shares :
		(a) Equity
		(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

7.52
4,683.98
(` lakh)
Amount Outstanding

2.
(i)

(ii)
(iii)
(iv)
(v)

Unquoted
Shares :
(a) Equity
(b) Preference
Debentures and Bonds
Units of Mutual Funds
Government Securities
Others (Security receipt & share application money)

1,617.51
0.05
1,304.75

4.	Investor group-wise classification of all investments (current and long term) in shares and securities
(both quoted and unquoted):
(` lakh)
Category

Market Value / Break
up or fair value or NAV

Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties
Total

Book Value
(Net of Provisions)

1.

5.

7,616.93
7,616.93

7,613.81
7,613.81

Borrower group-wise classification of assets financed:
(` lakh)
Secured
Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties
Total

Unsecured

1.
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2,480.00
11,93,904.19
11,96,384.19

242.62
2,05,807.28
206,049.90

Notes forming part of Financial Statements March 31, 2013
6.

Other Information
(` lakh)
Particulars
(i) Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties
(ii) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
(iii)
Assets acquired in satisfaction of debt

Amount
25,707.46
15,113.20
-

28.17 	Schedule to the Balance Sheet of a Non-Banking Financial Company as required by RBI as per their Circular
RBI/ 2008-09/ 116 DNBS(PD).CC.No.125/ 03.05.002/ 2008-2009, Guidelines for NBFC-ND-SI as regards
capital adequacy, liquidity and disclosure norms:
1)

Capital Risk Adequacy Ratio (CRAR) :
i)
ii)
iii)

2)

Items
CRAR (%)
CRAR – Tier I Capital (%)
CRAR – Tier II Capital (%)

2012-13
17.36%
14.92%
2.44%

2011-12
16.56%
15.78%
0.78%

Exposures :
Exposure to Real Estate Sector
(` lakh)
Category
A) DIRECT EXPOSURE
(i) Residential Mortgages
Lending secured by mortgages on residential property
that is or will be occupied by the borrower or that is
rented; (Individual housing loans up to ` 15 lac may be
shown separately)
(ii) Commercial Real Estate
Lending secured by mortgages on commercial real
estates (office buildings, retail space, multipurpose
commercial premises, multi-family residential buildings,
multi-tenanted commercial premises, industrial or
warehouse space, hotels, land acquisition, development
and construction, etc.). Exposure would also include
non-fund based (NFB) limits;
(iii) Investments in Mortgage Backed Securities (MBS)
and other securitized exposures
a. Residential
b. Commercial Real Estate
B) INDIRECT EXPOSURE
Fund based and non-fund based exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs).

2012-13

L&T Finance Limited

2011-12
Nil

Nil

35,975.00

15,302.33

Nil

Nil

Nil

Nil
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3)

Asset Liability Management:
Maturity pattern of certain items of assets and liabilities
(` lakh)
1 day to
Over 1
30/31 days month to 2
(1 month)
months

Over 2
months
up to 3
months

Over 3
months
up to 6
months

Over 6
months to
1 year

Over 1
year to 3
years

Over 3
years to 5
years

100,000.00

5,000.00

41,325.76

46,325.76

99,705.87 318,501.00

44,917.10

42,792.00

70,818.10

23,003.50

88,436.67 185,576.14

86,963.40

70,790.18

85,510.88 133,648.31 261,940.10 584,979.93 162,836.97

4,683.98

-

Over 5
years

Total

Liabilities
Borrowings
from Banks
Market
Borrowings
Assets
Advances
Investments

-

-

-

-

-

610,858.39

12,523.78 101,591.86

569,659.15

-

38,596.18 1,425,265.95

-

2,929.83

28.18 Previous year figures have been regrouped/ reclassified wherever necessary
As per our report attached

For and on behalf of Board

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013

Dinanath Dubhashi
Chief Executive & Manager

Manoj Harlalka
Company Secretary

Mumbai, April 23, 2013

Mumbai, April 23, 2013
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7,613.81

Directors’ Report
Dear Members,
Your Directors have pleasure in presenting the Seventh Annual Report of your Company with the audited accounts
for the year ended March 31, 2013.
FINANCIAL RESULTS
The summarized financial results of your Company are given hereunder:
(` in Lakhs)
Particulars

For the
year ended
March 31, 2013

For the
year ended
March 31, 2012

159,977.81

118,390.83

Profit before Tax

46,994.42

37,815.50

Provision for Tax

12,573.00

11,420.38

Profit after Tax

34,421.42

26,395.12

Add: Balance brought forward from previous year

39,694.63

25,874.79

Balance available for appropriation

74,116.05

52,269.91

1,990.16

2,720.03

322.85

441.26

Special Reserve u/s 45-IC of Reserve Bank of India Act, 1934

6,885.00

5,281.00

Special Reserve u/s 36(1) (viii) of the Income Tax Act, 1961

9,226.00

2,533.00

Transfer to Debenture Redemption Reserve

3,900.00

1,600.00

51,792.04

39,694.62

Gross Income

Appropriations:
Interim Dividend
Interim Dividend Distribution Tax

Surplus carried forward to Balance Sheet
APPROPRIATIONS

PERFORMANCE OF THE COMPANY

Your Company proposes to transfer ` 6,885.00 lakhs
(Previous year: ` 5,281.00 lakhs) to Special Reserve
created u/s 45 – IC of Reserve Bank of India Act, 1934;
` 9,226.00 lakhs (Previous year: ` 2,533.00 lakhs) to
Special Reserve created u/s 36 (1)(viii) of the Income Tax
Act, 1961; ` 3,900.00 lakhs (Previous year: ` 1,600.00
lakhs) to Debenture Redemption Reserve and retain
` 51,792.04 lakhs (Previous year: ` 39,694.62 lakhs) in
the Statement of Profit and Loss of the Company.

In the backdrop of a difficult business environment
causing a slow down in the implementation of
infrastructural projects in general, your Company
achieved commendable growth during 2012-13,
highlights of which are given below:

DIVIDEND
During the year, your Company has declared an interim
dividend of ` 0.24 per Equity Share. Your Directors
have considered it financially prudent in the long-term
interests of the Company to reinvest the profits into
the business of the Company to build a strong reserve
base and grow the business of the Company. No final
dividend has therefore been recommended for the year
ended March 31, 2013.

•

Gross Assets against grant of financial assistance
grew 35% from ` 1,091,350.33 Lakhs as at
March 31, 2012 to ` 1,478,643.08 Lakhs as at
March 31, 2013.

•

Total income grew by 35% from ` 118,390.83 Lakhs
in 2011-12 to ` 159,977.81 Lakhs in 2012-13.

•

Profit Before Tax (PBT) grew by 24% from
` 37,815.50 Lakhs in 2011-12 to ` 46,994.42
Lakhs in 2012-13.

•

Profit After Tax (PAT) grew by 30% from
` 26,395.12 Lakhs in 2011-12 to ` 34,421.42
Lakhs in 2012-13.
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Net Interest Margins were maintained through
appropriate strategies both on the borrowing and
lending sides, and profitability through better cost
management and monitoring of assets.
As the downturn in the economy continues to affect
companies in the infrastructure space, your Company
has voluntarily made additional provisions on certain
assets as a prudential measure, to insulate itself from
any stress in the foreseeable future. However, with
constant monitoring of the asset quality, focusing on
upcoming business opportunities and efforts to build up
sustainable fee income, the Company hopes to maintain
its growth momentum, margins and overall profitability
in the coming year.
RESOURCES
The growth in your Company’s portfolio against financial
assistance has led to increased funding requirements.
During the year under review, L&T Finance Holdings
Limited, the Holding Company, had additionally
subscribed to 3,33,33,000 Equity Shares of ` 10/- each,
for cash at a premium of ` 35/- per share, aggregating
to ` 14,999.85 Lakhs. The paid-up capital of your
Company increased to ` 82,923.30 Lakhs as at March
31, 2013 from ` 79,590 Lakhs as at March 31, 2012.
Your Company has also accessed borrowed funds from
different sources for varying tenors.
The foregoing raising of resources led to aggregate
borrowings as at March 31, 2013 increasing to
` 1,251,203.50 Lakhs from ` 894,230.76 Lakhs as at
the end of the preceding financial year.
FIXED DEPOSITS
The Company being a Non Deposit taking Systematically
Important NBFC, has not accepted any deposits from
the public during the year under review and shall not
accept any deposits from the public without obtaining
prior approval of Reserve Bank of India.
DIRECTORS
During the year, the Board of Directors has appointed
Mr. M. Damodaran as Director in the casual vacancy
caused by the sad demise of Dr. R. H. Patil. Accordingly,
Mr. Damodaran holds office till the ensuing Annual
General Meeting.

notice had been received by the Company signifying the
candidature of Mr. Damodaran and Mr. Bhojani for the
office of Director of the Company.
Pursuant to the provisions of the Companies Act, 1956,
Mr. N. Sivaraman Director of your Company, retires by
rotation at the ensuing Annual General Meeting and
being eligible, has offered himself for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines, 2009
issued by the Ministry of Corporate Affairs, Government
of India. A gist of the compliance of your Company
with the said guidelines is furnished in the Corporate
Governance Report forming part of the Corporate
Governance Report, appearing as Annexure A to this
Report.
AUDITORS
The Auditors, M/s. Deloitte Haskins & Sells, Chartered
Accountants, hold office until the conclusion of the
ensuing Annual General Meeting and are recommended
for re-appointment. Certificate from the Auditors has
been received to the effect that their re-appointment,
if made, would be within the limits prescribed under
Section 224(1B) of the Companies Act, 1956.
PARTICULARS OF EMPLOYEES AS REQUIRED
UNDER SECTION 217(2A) OF THE COMPANIES ACT,
1956 AND THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, and the rules made thereunder
is given in a separate Annexure to this Report and forms
part of this report. The same will be furnished to the
shareholders on request. None of the employees listed
in the said Annexure is related to any Director of your
Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

During the year, the Board of Directors has also appointed
Mr. S. H. Bhojani as an Additional Director.

In view of the nature of activities which are being carried
on by your Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to your Company.

Pursuant to Section 257 of the Companies Act, 1956, a

The information on foreign exchange outgo is furnished
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in the Notes to the Accounts. There were no foreign
exchange earnings during the year.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors, based on the representations
received from the Operating Management, and after
due enquiry, confirm that:
1)

in the preparation of the annual accounts, the
applicable accounting standards have been
followed and there has been no material departure;

2)

the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company as at March 31,
2013 and of the profit of the Company for the year
ended on that date;

3)

the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;

4)

the annual accounts have been prepared on a
going concern basis; and

5)

proper systems are in place to ensure compliance
of all laws applicable to the Company.

AUDITORS’ REPORT
The Auditors’ Report is unqualified. The Notes to the
Accounts referred to in the Auditors’ Report are selfexplanatory and therefore do not call for any further
clarifications under Section 217(3) of the Companies
Act, 1956.
SUBSIDIARY AND ASSOCIATE COMPANIES
The two wholly owned subsidiaries in the nature of
Asset Management Company (AMC) and Trustee
Company formed by the Company for operationalising
the Domestic Infrastructure Private Equity (PE) Fund
sponsored by the Company are expected to be fully
operational soon after the financial closure of the
PE Fund. The Company expects to achieve the same

towards mid FY ’14. During the year, the Company has
also floated “L&T Infra Debt Fund Limited” in its capacity
as sponsor, along with the parent Company and a few
fellow subsidiaries with a view to carry on the business
of Infrastructure Debt Fund – Non Banking Financial
Company upon receipt of the required regulatory
approvals.
As required under Section 212 of the Companies Act,
1956, the Audited Balance Sheet and Statement of
Profit and Loss of L&T Infra Investment Partners Advisory
Pvt. Ltd. and L&T Infra Investment Partners Trustee Pvt.
Ltd. for the year ended March 31, 2013, along with
the Reports of the Auditors and Directors thereon are
annexed and form part of the Report.
RESERVE BANK OF INDIA (RBI) GUIDELINES
Your Company has complied with all the applicable
regulations of the Reserve Bank of India as on
March 31, 2013.
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Corporate Governance Report
Annexure A to Directors’ Report
BOARD OF DIRECTORS
The Board of Directors along with its Committees
provides leadership and guidance to your Company’s
management and directs, supervises and controls
the activities of your Company. At present, the Board
comprises seven Directors (including Additional Director
and Director appointed in casual vacancy) viz. Mr. Y.
M. Deosthalee, Mr. N. Sivaraman, Mr. B.V. Bhargava,
Mr. A. K. Jain, Mr. M. Damodaran, Mr. S. H. Bhojani
and Mr. Suneet K. Maheshwari. Except Mr. Suneet
K. Maheshwari, all the Directors are Non-Executive
Directors. Mr. Deosthalee, who was appointed as the
Non-Executive Chairman of the Board during the year,
is also the Chairman & Managing Director of L&T
Finance Holdings Limited, the Holding Company, while
Mr. Sivaraman is the President & Whole-time Director of
the same. Mr. B. V. Bhargava and Mr. A. K. Jain are also
on the Board of L&T Finance Holdings Limited, the parent
company. Further, Mr. A. K. Jain and Mr. M. Damodaran
are also on the Board of Larsen & Toubro Limited (L&T),
the parent company of L&T Finance Holdings Limited.

Directions for NBFCs. The Committee currently
comprises 3 Directors as per details given below:
Composition of Audit Committee
Mr. M. Damodaran - Chairman
Mr. B. V. Bhargava
Mr. N. Sivaraman
Role of the Committee
The role, terms of reference, authority and powers
of the Audit Committee are in conformity with
Section 292A of the Companies Act, 1956.
The Audit Committee met 4 times during the year.
2)

The Committee currently comprises 3 Directors as
per details given below:
Composition of Committee of Directors (COD)
Mr. Y. M. Deosthalee
Mr. N. Sivaraman

Mr. Suneet K. Maheshwari is the Managing Director &
Chief Executive of your Company and functions under the
superintendence and control of the Board of Directors.
The Board functions either as a full Board or through
various Committees constituted to oversee specific areas.
The Committees have oversight of operational issues
assigned to them by the Board. The seven core Committees
constituted by the Board in this connection are:
•

Audit Committee

•

Committee of Directors

•

Asset-Liability Management Committee

•

Investment and Credit Committee

•

Nomination and Compensation Committee

•

Risk Management Committee

•

Securities Transfer Committee

Audit Committee

|
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Role of the Committee
The COD has been entrusted with the powers
of general management of the affairs of your
Company.
The Committee met 17 times during the year.
3)

Asset-Liability Management Committee (ALCO)

Role of the Committee

The Audit Committee has been set up pursuant
to Section 292A of the Act, as well as the RBI’s

56

Mr. Suneet K. Maheshwari

The Committee is chaired by Mr. Sivaraman and
consists of, apart from the MD & CEO, 10 other
members holding senior executive positions in
various functional areas in Larsen & Toubro Limited,
L&T Finance Limited, and other subsidiaries in L&T
group’s financial services business.

The details of various committees of your Company are
as under:
1)

Committee of Directors

|

•

Monitoring market risk management systems,
compliance with the asset-liability management
policy and prudent gaps and tolerance limits
and reporting systems set out by the Board of
Directors and ensuring adherence to the RBI
Guidelines issued in this behalf from time to
time;
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•

•

•

Reviewing the business strategy of your
Company (on the assets and liabilities sides)
in line with your Company’s budget and
agreed risk management objectives in respect
of the Company’s resources & liabilities;

5)

The Committee currently comprises 5 members as
per details given below:
Composition of Nomination and Compensation
Committee

Reviewing the effects of various possible
changes in the market conditions related to
the Balance Sheet and recommending the
action needed to adhere to your Company’s
internal limits;

Mr. Y. M. Deosthalee
Mr. B. V. Bhargava
Mr. N. Sivaraman

Taking cognizance of product pricing for
advances, desired maturity profile and mix
of the incremental assets and liabilities,
prevailing interest rates offered by other peer
NBFCs for similar services/products, etc.;

•

Articulating the current interest rate view
of your Company and deciding the future
business strategy on this view; and

•

Reviewing and recommending on the source
and mix of liabilities or portfolio sale of loan
assets.

Nomination and Compensation Committee

Mr. Suneet K. Maheshwari
Head - HR, L&T Financial Services (Secretary)
Role of the Committee
•

To ensure ‘fit and proper’ status of existing/
proposed Directors by obtaining necessary
information and declaration from them and
undertake a process of due diligence to
determine the suitability of the person(s) for
appointment/continuing to hold appointment
as a Director on the Board, based upon
qualification, expertise, track record, integrity
and other relevant factors.

•

To obtain annual declaration confirming
that the information already provided had
not undergone change and if there is any
change, requisite details would be furnished
by the Directors forthwith.

•

To focus on evaluating senior level employees,
their remuneration, promotions etc.

The ALCO met 10 times during the year under
review.
4)

Investment and Credit Committee (ICC)
The Investment & Credit Committee of your
Company chaired by Mr. B. V. Bhargava, also
comprises Mr. Y. M. Deosthalee, Mr. N. Sivaraman,
Mr. Suneet K. Maheshwari, Mr. Hemant Joshi
(independent member), Mr. C. S. Damle and Mr.
Ramesh M. Bhujang, senior executives. The Head
of Risk & Asset Management team of the Company
functions as its Ex-officio Member-Secretary.
The Heads of Debt, Financial Advisory & Equity
Businesses as well as Treasury are its Permanent
Invitees.
Role of the Committee
The ICC reviews all credit/investment proposals
seeking financial assistance from your Company.
The Committee takes decisions in accordance with
the Investment and Credit Policy approved by the
Board.
The Committee met 20 times during the year
under review.

The Committee met once during the year under
review.
6)

Risk Management Committee
The Committee currently comprises 4 members as
per details given below.
Composition of Risk Management Committee
Mr. S. H. Bhojani – Chairman
Mr. N. Sivaraman
Mr. R. Govindan
Mr. Ramesh M. Bhujang – Secretary

L&T Infrastructure Finance Company Limited
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7)

Role of the Committee

Means of Communication

The Risk Management Committee reviews inter
alia the integrated risk which includes liquidity risk,
interest rate risk and currency risk, and suggests
remedial actions as required. The Committee is
chaired by an Independent Director and consists of
3 other members.

•

Half Yearly Results are communicated through
newspaper advertisements in prominent national
and regional dailies.

•

The investors (Debenture Holders) are also sent a
half yearly communication as per the Debt Listing
Agreement.

The Committee met twice during the year under
review.

•

Annual Reports, official news releases and
presentations are displayed on the website of the
Company http://www.ltinfra.com

Securities Transfer Committee
The Securities Transfer Committee of your
Company consists of 3 senior executives.
Role of the Committee
The Securities Transfer Committee approves
requests pertaining to Issuance of Physical
Certificates on account of Rematerialization and
Duplicate Bond Certificates.
The Committee met 42 times during the year
under review.

Disclosures
During the financial year ended March 31, 2013:
•

There was no materially significant related party
transaction with the Directors that had a potential
conflict with the interests of your Company.

•

The related party transactions have been disclosed
in the Notes to Accounts forming part of the
Annual Financial Statements.

•

Though not applicable, your Company generally
ensures to adhere to the various mandatory
and non-mandatory requirements of Corporate
Governance norms as prescribed by Clause 49 of
the Listing Agreement.

•

Your Company has implemented some of the
recommendations given in the “Corporate
Governance Voluntary Guidelines 2009” by the
Ministry of Corporate Affairs and is examining
the possibility of implementing the remaining
recommendations.
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CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines 2009
issued by the Ministry of Corporate Affairs, Government
of India. A gist of the compliance of your Company with
the said guidelines is given below, to the extent not
covered in the earlier part of this Report:
Separation of Offices of Chairman and Managing
Director & Chief Executive
The roles and offices of the Chairman and Managing
Director & Chief Executive are separated. Mr. Y. M.
Deosthalee is the Non-Executive Chairman of the Board
whereas Mr. Suneet K. Maheshwari is the Managing
Director & Chief Executive of your Company.
Remuneration of Directors
Except Mr. Suneet K. Maheshwari, all the Directors of
your Company are Non-Executive. The Directors on the
Board who are in the services of L&T Finance Holdings
Limited draw remuneration from L&T Finance Holdings
Limited. All other Directors on the Board are paid sitting
fees for attending the meetings of the Board and/
or any committee thereof and do not draw any other
remuneration except Mr. S. H. Bhojani, who is paid
remuneration by way of Commission.
Independent Directors
Except Mr. Suneet K. Maheshwari, Managing Director
& Chief Executive, all the members of the Board of your
Company are independent in the sense that except him
none of them is involved in the day-to-day management
of your Company.
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Number of Companies in which an Individual may
become a Director

required of prospective candidates for election to the
Board.

Your Company has apprised its Board members about
the restriction on number of other directorships and
they have confirmed Compliance with the same.

The system of risk assessment and compliance with
statutory requirements are in place.

Responsibilities of the Board
Presentations to the Board in areas such as business
prospects, budgets, business strategy & operations,
asset quality, and financial results, etc. give the Directors,
an opportunity, in addition to the MD & CE, to interact
with senior managers and other functional heads.
Directors are also updated about their respective roles
and responsibilities.
Your Company ensures provision of necessary perspective
to the Directors relating to its business through formal/
informal interactions. Systems, procedures and resources
are available to ensure that every Director is supplied,
in a timely manner, with all relevant information in a
form and of a quality appropriate to effectively enable/
discharge his duties. The Directors are given time to
study the information and contribute effectively to
Board discussions.
The Non-Executive Directors through their interactions
and deliberations give suggestions for improving overall
effectiveness of the Board and its Committees. Their
inputs are also utilized to determine the critical attributes

Statutory Auditors
Your Company has obtained a certificate from the
auditors certifying its independence and arm’s length
relationship with your Company. Your Company, at the
moment, does not contemplate rotation of Auditors as
envisaged in these guidelines in view of the infrastructure
sector’s domain knowledge acquired by the Auditors
over a period of time.
Internal Auditors
The Internal Audit Department of L&T Finance Limited
provides Internal Audit services to your Company.
Internal Control
The Board ensures the effectiveness of your Company’s
system of internal controls including financial, operational
and compliance controls and risk management systems.
Secretarial Audit
The Secretarial Audit is conducted annually by the
Corporate Secretarial department of Larsen & Toubro
Limited, which has competent professionals to carry out
the said audit.

L&T Infrastructure Finance Company Limited
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Independent Auditors’ Report
TO THE MEMBERS OF
L&T INFRASTRUCTURE FINANCE COMPANY LIMITED
Report on the Financial Statements
We have audited the accompanying financial statements of
L&T INFRASTRUCTURE FINANCE COMPANY LIMITED
(“the Company”), which comprise the Balance Sheet as
at March 31, 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies and other
explanatory information.

financial statements give the information required by the
Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:
(a)

in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;

(b)

in the case of the Statement of Profit and Loss, of
the profit of the Company for the year ended on that
date; and

(c)

in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that
date.

Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (“the Act”). This responsibility
includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view
and are free from material misstatement, whether due to
fraud or error.

Report on Other Legal and Regulatory Requirements
1.

As required by the Companies (Auditor’s Report)
Order, 2003 (the “Order”) issued by the Central
Government in terms of Section 227(4A) of the Act,
we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

2.

As required by Section 227(3) of the Act, we report
that:
(a)

We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of
our audit.

(b)

In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books.

(c)

The Balance Sheet, the Statement of Profit and
Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books
of account.

(d)

In our opinion, the Balance Sheet, the Statement
of Profit and Loss, and the Cash Flow Statement
comply with the Accounting Standards referred
to in Section 211(3C) of the Act.

(e)

On the basis of the written representations
received from the directors as on 31st March,
2013 taken on record by the Board of Directors,
none of the directors is disqualified as on
March 31, 2013 from being appointed as a
director in terms of Section 274(1)(g) of the Act.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the overall
presentation of the financial statements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
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For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117366W)
(Sanjiv V. Pilgaonkar)
(Partner)
(Membership No. 39826)
MUMBAI, April 24, 2013

Annexure to the Auditors’ Report
(Referred to in paragraph 1 of our Report on Other
Legal and Regulatory Requirement of even date)
(i)

Having regard to the nature of the Company’s
business/activities during the year, clauses (viii),
(xiii), (xiv) and (xx) of paragraph of 4 of CARO are
not applicable.

(ii)

In respect of its fixed assets:
(a)

The Company has maintained proper records
showing full particulars, including quantitative
details and situation of fixed assets.

(b)

The fixed assets were physically verified
during the period by the Management in
accordance with a regular programme of
verification which, in our opinion, provides
for physical verification of all the fixed assets
at reasonable intervals. According to the
information and explanations given to us, no
material discrepancies were noticed on such
verification.

(c)

The fixed assets disposed of during the year,
in our opinion, do not constitute a substantial
part of the fixed assets of the Company and
such disposal has, in our opinion, not affected
the going concern status of the Company.

(iii)

In our opinion and according to the information
and explanations given to us the Company does
not hold inventory.

(iv)

The Company has neither granted nor taken loans,
secured or unsecured, to or from companies, firms
or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956.

(v)

(vi)

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business
for the purchase of fixed assets and for sale of
services. The nature of the Company’s business is
such that it does not involve any sale of goods or
purchase of inventory. Further, during the course
of our audit, we have not observed any major
weakness in such internal control system.
To the best of our knowledge and belief and
according to the information and explanations
given to us, there have been no contracts or
arrangements during the period that need to be
entered into the Register maintained under Section
301 of the Companies Act, 1956.

(vii) According to the information and explanations
given to us, the Company has not accepted any
deposits from the public under the provisions of
Section 58A and 58AA of the Companies Act,
1956 and the Companies (Acceptance of Deposits)
Rules, 1975.
(viii) In our opinion, the Company has an adequate
internal audit system commensurate with the size
and nature of its business.
(ix)

According to the information and explanations
given to us in respect of statutory dues:
(a)

The Company has generally been regular
in depositing undisputed statutory dues
including Provident Fund, Income Tax, Service
Tax, Cess and any other material statutory
dues applicable to it with the appropriate
authorities. According to the information
and explanations given to us, there were no
sum payables during the period on account
of Employees State Insurance, Investor
Education and Protection Fund, Sales Tax,
Wealth Tax, Custom Duty, Excise Duty and
corresponding Cess.

(b)

There were no undisputed amounts payable
in respect of Income Tax, Service Tax and
Cess and other material dues in arrears as at
March 31, 2013 for a period of more than six
months except for profession tax of ` 10,855
from the date they became payable.

(c)

There are no dues of Income Tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty,
Excise Duty and Cess which have not been
deposited on account of any dispute as on
March 31, 2013.

(x)

The Company does not have any accumulated
losses as at the year end. The Company has not
incurred cash losses during the financial year
covered by our audit and in immediately preceding
financial year.

(xi)

In our opinion and according to the information
and explanations given to us, the Company has
not defaulted in the repayment of dues to banks,
financial institutions and debenture holders.

(xii) In our opinion and according to the information
and explanation given to us, the Company has not
given any guarantees for loans taken by others
from banks and financial institutions.

L&T Infrastructure Finance Company Limited
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(xiii) In our opinion and according to the information
and explanations given to us, the terms and
conditions of the guarantees given by the Company
for loans taken by others from banks and financial
institutions are prima facie, not prejudicial to the
interests of the Company.
(xiv) In our opinion and according to the information
and explanations given to us, the term loans have
been applied for the purpose for which they were
obtained.
(xv) According to the information and explanations
given to us and on the basis of the maturity profile
of assets and liabilities with a maturity period of one
year, as given in the Asset Liability Management
Report, we report that funds raised on short-term
basis have not been used during the year for longterm investment.

(xvii) According to the information and explanations
given to us, during the period covered by our
audit report, the Company had issued 13,700
debentures of ` 1,000,000 each. The Company has
created security in respect of 11,200 debentures
of ` 1,000,000 each. The Company is in process
of creating security for 2,500 debentures of
` 1,000,000 each within the prescribed time frame.
(xviii) To the best of our knowledge and belief and
according to the information and explanations
given to us, no fraud on or by the Company was
noticed or reported during the period.

(xvi) According to the information and explanations
given to us, during the year, the Company has not
made preferential allotment of shares to parties
and companies covered in the Register maintained
under Section 301 of the Companies Act.
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For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117366W)
(Sanjiv V. Pilgaonkar)
(Partner)
(Membership No. 39826)
MUMBAI, April 24, 2013

Balance Sheet as at March 31, 2013
As at 31-03-2013

(` Lakhs)
As at 31-03-2012

2
3

Non-current liabilities
Long - term borrowings
Other long-term liabilities
Long-term provisions

82,923.30
147,355.67
230,278.97

79,590.00
103,808.35
183,398.35

4
5
6

Current liabilities
Short-term borrowings
Trade payables
Other current liabilities
Short-term provisions

1,074,629.92
20,764.63
4,879.01
1,100,273.56

797,941.67
9,772.75
3,316.11
811,030.53

7
8
9
10

67,238.58
272.51
125,563.73
1,205.26
194,280.08

21,172.56
1,753.89
88,551.40
1,086.36
112,564.21

1,524,832.61

1,106,993.09

150.72
276.82
427.54
56,359.15
4,974.00
1,226,313.79
5,309.19
1,869.11
1,294,825.24

143.48
378.73
522.21
42,284.73
2,247.00
897,581.78
7,094.63
897.85
950,105.99

16
17
18
19

20,699.05
1,341.58
1,138.18
185,065.80

52.16
640.70
148,090.59

20
21

7,423.16
13,912.06
229,579.83
1,524,832.61

783.63
6,797.81
156,364.89
1,106,993.09

Note no.

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus

Total equity and liabilities
ASSETS
Non-current assets
Fixed assets
Tangible assets
Intangible assets (software)
Intangible assets under development

11

12
4 (i)
13
14
15

Non-current investments
Deferred tax assets (net)
Long-term loans towards financing activities
Long-term loans and advances
Other non-current assets
Current assets
Current investments
Trade receivables
Cash and cash equivalents
Current maturities of long-term loans towards financing
activities
Short-term loans and advances
Other current assets
Total assets
See accompanying notes forming part of the financial statements

1 to 42

In terms of our report attached

For and on behalf of Board

For DELOITTE HASKINS & SELLS
Chartered Accountants

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Sanjiv V. Pilgaonkar
Partner

Suneet K. Maheshwari
Managing Director &
Chief Executive

Shekhar Prabhudesai
Company Secretary

Mumbai, April 24, 2013

Mumbai, April 24, 2013
L&T Infrastructure Finance Company Limited

|

Annual Report 2012-13 | 63

Statement of Profit and Loss for the year ended March 31, 2013
Note no.

Year ended
31-03-2013

(` Lakhs)
Year ended
31-03-2012

Revenue from operations

22

159,149.80

118,030.19

Other income

23

828.01

360.64

159,977.81

118,390.83

INCOME:

Total income
EXPENSES:
Finance costs

24

97,837.78

71,744.15

Employee benefits expense

25

2,778.89

1,988.09

176.42

62.94

Depreciation and amortisation expense
Other expenses

26

4,950.94

3,456.51

Provisions and contingencies

27

7,239.36

3,323.64

112,983.39

80,575.33

46,994.42

37,815.50

Current tax

15,300.00

12,391.29

Deferred tax

(2,727.00)

(970.91)

Total provision for tax

12,573.00

11,420.38

Profit after tax/balance carried to Balance Sheet

34,421.42

26,395.12

Basic earnings per equity share (`)

4.28

3.58

Diluted earnings per equity share (`)

4.28

3.56

10.00

10.00

Total expenses
Profit before tax
Tax expenses:

Earnings per equity share

32

Face value per equity share (`)
See accompanying notes forming part of the
financial statements

1 to 42

In terms of our report attached

For and on behalf of Board

For DELOITTE HASKINS & SELLS
Chartered Accountants

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Sanjiv V. Pilgaonkar
Partner

Suneet K. Maheshwari
Managing Director &
Chief Executive

Shekhar Prabhudesai
Company Secretary

Mumbai, April 24, 2013

Mumbai, April 24, 2013
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Cash Flow Statement for the year ended March 31, 2013
(` Lakhs)
Year ended
31-03-2013

Year ended
31-03-2012

46,994.42

37,815.50

176.42

62.94

Provision for compensated absences

48.99

45.82

Provision for gratuity

42.86

13.82

Cash flow from operating activities:
Profit Before Taxation
Adjustment for:
Depreciation/Amortisation

Loss of tangible assets

0.08

-

199.98

-

Provision on standard assets

2,401.47

1,778.88

Provision on restructured assets

3,060.34

-

570.99

-

1,206.56

1,544.76

54,702.11

41,261.72

Increase/(decrease) in liabilities and provisions

12,365.14

5,484.77

Decrease/(Increase) in loans and advances

(2,151.28)

(3,496.42)

Decrease/(Increase) in other assets

(6,037.36)

(4,406.71)

Decrease/(Increase) in trade receivables

(1,289.42)

297.83

(371,244.19)

(330,418.64)

Provision on Investments

Bad debts written off
Provision on Non-Performing Assets
Operating profit before working capital changes:
Adjustment for:

Decrease/(Increase) in loans towards financing activities
Investment in Preference Shares

-

(1,800.00)

(313,655.00)

(293,077.45)

(15,925.29)

(10,812.22)

(329,580.29)

(303,889.67)

(159.66)

(277.28)

Recovery against loss of fixed assets

0.05

-

Proceeds from investment in fixed deposits (maturity greater than 3
months up to 12 months)

5.00

-

(277,471.52)

(370,109.62)

257,044.37

370,109.62

(7,300.69)

(200.00)

Investment in Equity Shares of subsidiaries

(508.00)

(2.00)

Investment in Venture capital units

(200.00)

-

(6,065.73)

(5,282.74)

(34,656.18)

(5,762.02)

Cash generated from/(used in) operations
Direct taxes paid
Net cash flow from/(used in) operating activities (A)
Cash flows from investing activities:
Purchase of fixed assets including intangible assets
(Net of corresponding liabilities)

Purchase of current investments
Redemption of current investments
Investment in Equity Shares

Investment in Debentures
Net cash from/(used in) investing activities (B)
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Cash Flow Statement for the year ended March 31, 2013
(` Lakhs)

Cash flows from financing activities:
Proceeds from issue of share capital (including share premium)
Proceeds from long-term borrowings
Repayment of long-term borrowings
(Repayments)/Proceeds from other borrowings
Debenture issue expenses
Dividend distribution tax
Dividend paid on equity shares
Net cash generated from/(used in) financing activities (C)
Net Increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year (refer note
below)
Net (Decrease)/Increase in cash and cash equivalents
See accompanying notes forming part of the financial
statements
1 to 42
Foot notes:
1. Cash and bank balances reconciliation
Cash and bank balance as at end of the year (Refer note 18)
Less: Term deposits for a period of greater than 3 months
Cash and cash equivalents as at end of the year
2. Net cash used in operating activity is determined after
adjusting the following
Interest received
Interest paid
Dividend received
3. Non cash items

Year ended
31-03-2013

Year ended
31-03-2012

14,999.85
1,292,493.00
(986,051.52)
46,066.02
(336.98)
(441.26)
(1,990.16)
364,738.95
502.48
635.70
1,138.18

37,500.00
685,269.60
(424,016.95)
14,611.46
(3,771.58)
(2,720.03)
306,872.50
(2,779.19)
3,414.89
635.70

502.48

(2,779.19)

1,138.18
1,138.18

640.70
5.00
635.70

144,283.29
83,650.98
1,628.89

110,064.33
65,947.35
923.44

Net cash used in investing activities excludes investment aggregating ` 471.88 lakhs (Previous period ` Nil) acquired
against claims.
In terms of our report attached

For and on behalf of Board

For DELOITTE HASKINS & SELLS
Chartered Accountants

Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Sanjiv V. Pilgaonkar
Partner

Suneet K. Maheshwari
Managing Director &
Chief Executive

Shekhar Prabhudesai
Company Secretary

Mumbai, April 24, 2013

Mumbai, April 24, 2013
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Notes forming part of Financial Statements March 31, 2013
1.

SIGNIFICANT ACCOUNTING POLICIES

A.   Basis of Accounting
The financial statements are prepared under the
historical cost convention on an accrual basis of
accounting in accordance with the generally
accepted accounting principles, Accounting
Standards notified under Section 211(3C) of the
Companies Act, 1956 and the relevant provisions
thereof along with the applicable guidelines issued
by Reserve Bank of India (“RBI”).
B.   Use of Estimate
The preparation of financial statements requires the
Management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) as of the
date of the financial statements and the reported
income and expenses during the reporting period.
Management believes that the estimates used in
preparation of the financial statements are prudent
and reasonable. Future results could differ from
these estimates.
C.   Tangible and Intangible Assets
Tangible assets are stated at cost of acquisition
including any cost attributable for bringing the
asset to its working condition, less accumulated
depreciation.
Intangible assets comprising of software licenses
are stated at cost of acquisition including any cost
attributable for bringing the asset to its working
condition, less accumulated amortisation. Any
expenses on such software licenses for support
and maintenance payable annually are charged to
the Statement of Profit and Loss.
D.   Investments
The Company being regulated as a Non-Banking
Financial Company (NBFC) by the RBI, investments
are classified under two categories i.e. Current and
Long-Term and are valued in accordance with the
RBI guidelines and the Accounting Standard (AS)
13 on ‘Accounting for Investments’ issued by the
Institute of Chartered Accountants of India.
‘Non-current Investments’ are carried at acquisition/
amortised cost. A provision is made for diminution
other than temporary on an individual investment
basis.
‘Current Investments’ are carried at the lower
of cost or fair value on an individual investment
basis.

E.   Advances
Advances are classified under four categories
i.e. (i) Standard Assets, (ii) Sub-standard Assets,
(iii) Doubtful Assets and (iv) Loss Assets in
accordance with the RBI Guidelines.
In respect of Loans and Debentures/Bonds in
the nature of an advance, where interest is not
serviced, provision for diminution is made as per the
parameter applicable to Non-Performing Advances.
Provision on restructured advances/corporate debt
restructure advances is made at in accordance with
the guidelines issued by the RBI.
Provision on Standard Assets is made as per the
provisioning policy of the Company subject to
minimum as stipulated in RBI Guidelines or where
additional specific risks are identified by the
management, based on such identification.
F. 	Foreign Currency Transactions,
Contracts and Derivatives

Forward

Foreign currency transactions are accounted at
the exchange rates prevailing on the date of each
transaction. Foreign currency monetary items
outstanding as at the Balance Sheet date are
reported using the closing rate. Gains and losses
resulting from the settlement of such transactions
and translation of monetary assets and liabilities
denominated in foreign currencies are recognised
in the Statement of Profit and Loss.
The Company has exercised the option granted
under notification F.No.17/33/2008/CL-V dated
March 31, 2009, issued by the Ministry of
Corporate Affairs and subsequent Notification
No G.S.R.913(E) (F.No. 17/133/2008-CL.V) dated
December 29, 2011 and is accordingly, amortising
the foreign currency translation differences on
long-term foreign currency monetary items over
the shorter of their maturity period and the balance
period up to March 31, 2020. The unamortised
balance as at the period end is presented as
“Foreign Currency Monetary Item Translation
Difference Account” on the assets side of the
Balance Sheet.
Premium in respect of forward contracts is charged
to the Statement of Profit and Loss over the period
of the contract. Forward contracts outstanding
as at the Balance Sheet date are revalued at the
closing rate.
G.    Revenue Recognition
(a)

Revenue is recognised to the extent that it
is probable that the economic benefits will
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Notes forming part of Financial Statements March 31, 2013
flow to the Company and the revenue can be
reliably measured and there exists reasonable
certainty of its recovery.
(b)

Interest from interest-bearing assets is
recognised on an accrual basis over the life
of the asset based on the constant effective
yield. The effective interest is determined
on the basis of the terms of the cash flows
under the contract including related fees,
premiums, discounts or debt issuance costs,
if any.

(c)

Revenues from the various services that the
Company renders are recognised when the
following criteria are met: persuasive evidence
of an arrangement exists, the services have
been rendered, the fee or commission is
fixed or determinable, and collectability is
reasonably assured.

(d)
(e)

Dividend is accounted when the right to its
receipt is established.
Guarantee fees is recognised on pro-rata
basis over the period of the guarantee.

H.   Employee Benefits
Defined Contribution Plans
The Company offers its employees defined
contribution plans in the form of provident fund
and family pension fund. Provident fund and
family pension funds cover substantially all regular
employees. Contributions are paid during the
year into separate funds under certain statutory/
fiduciary-type arrangements. Both the employees
and the Company pay predetermined contributions
into provident fund and family pension fund. The
contributions are normally based on a certain
proportion of the employee’s salary.
Defined Benefits Plans
The Company offers its employees defined
benefit plans in the form of a gratuity scheme
(a lump sum amount). Benefits under the
defined benefit plans are typically based on years
of service and the employee’s compensation
(generally immediately before retirement). The
gratuity scheme covers substantially all regular
employees. The gratuity scheme is not funded.
Commitments are actuarially determined at yearend. On adoption of the revised Accounting
Standard (AS) 15 on “Employee Benefits”,
actuarial valuation is based on “Projected Unit
Credit” method. Gains and losses of changed
68
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actuarial assumptions are charged to the
Statement of Profit and Loss.
Other Employee Benefits
Compensated absences which accrue to employees
and which can be carried to future periods but
are expected to be encashed or availed in the 12
months immediately following the period/year
end are reported as expense during the year in
which the employees perform services that the
benefit covers and the liabilities are reported at
the undiscounted amount of the benefit after
deducting amounts already paid.
Where there are restrictions on availment/
encashment of such benefits or where the
availment is otherwise not expected to wholly
occur in the next 12 months, the liability on
account of the benefits is actuarially determined
using the Projected Unit Credit method.
I.  

Depreciation and Amortisation
- Tangible Assets
Depreciation on tangible assets is provided using
the straight line method, at the rates prescribed
in Schedule XIV of the Companies Act, 1956.
Depreciation on additions during the year is
provided on a pro-rata basis. Assets costing less
than ` 5,000 each are written off in the year of
capitalisation.
- Intangible Assets
Computer software are amortised over the
estimated useful life not exceeding 3 years.

J.    Impairment of Assets
Tangible assets and intangible assets are reviewed
for impairment whenever events or changes in
circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount,
which is the higher of the asset’s net selling price
or its value in use.
K.   	 Operating Leases
Leases of assets under which all the risks and
benefits of ownership are effectively retained by the
lessor are classified as operating leases. Payments
made under operating leases are charged to the
Statement of Profit and Loss, on a straight line
basis, over the lease term.
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L.  	 Taxes on Income

P.

Current tax is determined as the amount of tax
payable in respect of taxable income for the year
as determined in accordance with the provision of
Income Tax Act, 1961.
Deferred tax is recognised on timing differences,
between taxable income and accounting income
that originated in one period and is capable of
reversal in one or more subsequent periods.
Deferred tax assets are recognised with regard
to all deductible timing differences to the extent
it is probable that taxable profit will be available
against which deductible timing differences can
be utilised. When the Company carries forward
unused tax losses and unabsorbed depreciation,
deferred tax assets are recognised only to the extent
there is virtual certainty backed by convincing
evidence that sufficient future taxable income will
be available against which deferred tax assets can
be realised. The carrying amounts of deferred tax
assets are reviewed at each Balance Sheet date and
reduced by the extent that it is no longer probable
that sufficient taxable profit will be available to
allow all or a part of the deferred tax asset to be
utilised.
M.

Provisions,
Contingent
Contingent Assets

Liabilities

The Employees Stock Options Scheme (“the
Scheme”) has established by the holding company
(i.e. L&T Finance Holdings Limited). The Scheme
provides that employees are granted an option to
subscribe to equity share of the Company that vest
in a graded manner. The options may be exercised
within specified period. Measurement and
disclosure of Employee Share-based Payment Plan
is done in accordance with SEBI (Employee Stock
Option Scheme and Employee Stock Purchase
Scheme) Guidelines, 1999 and the Guidance
Note on Accounting for Employee Share-based
Payments, issued by ICAI. The Company follows
the intrinsic value method to account for its
stock based employee compensation plans.
Stock options were granted to the employees of
the Company during the financial year 2010-11,
2011-12 and 2012-13. The cost incurred by the
holding company, in respect of options granted to
employees of the Company are being charged to
the Statement of Profit and Loss during the period
and recovered by the holding company.
Q.

R.

O.   Cash and Cash Equivalents
Cash and Bank Balances that have insignificant risk
of change in value including term deposits, which
have original durations up to three months, are
included in cash and cash equivalents in the Cash
Flow Statement.

Earnings per share
Basic and diluted earnings per share are computed
in accordance with Accounting Standard-20 –
Earnings per share.
Basic earnings per share is calculated by dividing the
net profit or loss after tax for the year attributable
to equity shareholders by the weighted average
number of equity shares outstanding during
the year. Diluted earnings per equity share are
computed using the weighted average number of
equity shares and dilutive potential equity shares
outstanding during the year, except where the
results are anti-dilutive.

N.   Cash Flow Statement
The Cash Flow Statement is prepared in
accordance with indirect method as explained
in the Accounting Standard on Cash Flow
Statements (AS) 3 issued by the Institute of
Chartered Accountants of India.

Service tax input credit
Service tax input credit is accounted for in the
books in the period in which the underlying
service received is accounted and when there is no
uncertainty in availing/utilising the credits.

and

A provision is recognised when the Company has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow of
resources will be required to settle the obligation,
in respect of which reliable estimate can be made.
Provisions are not discounted to their present
value and are determined based on best estimate
required to settle the obligation at the Balance
Sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are not recognised.

Employee Stock Option Plan

S.   Share Issue Expenses
Share issue expense is charged to the Statement of
Profit and Loss in the year in which it is incurred.
T.

Debenture Issue Expenses
Expenses incurred on issue of debentures are
charged-off against the securities premium account
in accordance with the provisions of Section 78 of
the Companies Act, 1956.
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2

Share capital
As at 31-03-2013
Number

As at 31-03-2012

` in lakhs

Number

` in lakhs

200,000.00 2,000,000,000

200,000.00

Authorised
Equity shares of ` 10 each

2,000,000,000

Issued, Subscribed & Paid up shares

(I)

Equity shares of ` 10 each

829,233,000

82,923.30

795,900,000

79,590.00

Total Issued, Subscribed & Paid up
shares capital

829,233,000

82,923.30

795,900,000

79,590.00

Reconciliation of the shares and
amount outstanding at the beginning
and at the end of the reporting year

As at 31-03-2013
Number

` in lakhs

Number

` in lakhs

Shares outstanding at the beginning of
the year

795,900,000

79,590.00

702,150,000

70,215.00

33,333,000

3,333.30

93,750,000

9,375.00

829,233,000

82,923.30

795,900,000

79,590.00

Shares issued during the year
Shares outstanding at the end of the year
(II)

Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ` 10 per share. Members of the
Company holding equity shares capital therein have a right to vote, on every resolution placed before the
Company and right to receive dividend. The voting rights on a poll is in proportion to the share of the paid up
equity capital of the Company held by the shareholders. The Company declares dividends in Indian rupees.
The final dividend proposed by the Board of Directors is subject to the approval of the Shareholders in the
ensuing Annual General Meeting. During the year ended March 31, 2013, the Company has declared interim
dividend of ` 0.24 per equity share (March 31, 2012: ` 0.35 per equity share).
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the shareholders.

(III) Equity shares in the Company held
by the holding company

As at 31-03-2013

Equity Shares of ` 10 each fully paid
held by L&T Finance Holdings Limited
(Holding company) directly or through its
beneficially nominees.
(IV) Details of shareholders holding more
than 5% shares in the Company
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As at 31-03-2012

Number

` in lakhs

Number

` in lakhs

829,233,000

82,923.30

795,900,000

79,590.00

As at 31-03-2013

Equity Shares of ` 10 each fully paid
held by L&T Finance Holdings Limited
(Holding company) directly or through its
beneficially nominees.
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As at 31-03-2012

Number

% Holding

Number

% Holding

829,233,000

100%

795,900,000

100%
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3

(I)

(II)

Reserves & surplus

` in lakhs
As at
31-03-2013

As at
31-03-2012

36,745.03
11,666.55

14,795.00
28,125.00

(227.65)
48,183.93

(6,174.97)
36,745.03

8,600.00
3,900.00
12,500.00

7,000.00
1,600.00
8,600.00

14,082.70
6,885.00
20,967.70

8,801.70
5,281.00
14,082.70

4,686.00
9,226.00
13,912.00

2,153.00
2,533.00
4,686.00

39,694.63

25,874.79

1,630.00
38,064.63
34,421.42
6,885.00

–
25,874.79
26,395.12
5,281.00

7,596.00

2,533.00

1,990.16
322.85
3,900.00
51,792.04

2,720.03
441.26
1,600.00
39,694.62

147,355.67

103,808.35

Securities Premium Account
As per last Balance Sheet
Add: Addition during the year
Less: Debenture issue expenses adjusted during the year (Net of tax
` 109.33 lakhs, Previous year ` 2,966.08 lakhs) (refer note 40)
Closing balance
Debenture Redemption Reserve
As per last Balance sheet
Add: Transferred from surplus in the Statement of Profit and Loss
Closing balance

(III) Reserve u/s 45-IC of Reserve Bank of India Act, 1934
As per last Balance Sheet
Add: Transferred from surplus in the Statement of Profit and Loss
Closing balance
(IV) Reserve u/s 36(1)(viii) of Income tax Act, 1961
As per last Balance Sheet
Add: Transferred from surplus in the Statement of Profit and Loss
Closing balance
(V) Surplus in the Statement of Profit and Loss
As per last Balance Sheet
Less : Transfer to reserve u/s 36(1)(viii) of
			 Income tax Act, 1961 for the financial year 2011-12
Balance available
Add : Profit for the year
Less : Transfer to reserve u/s. 45-IC of
			 Reserve Bank of India Act,1934
Less : Transfer to reserve u/s 36(1)(viii) of
			 Income tax Act, 1961
Less : Interim Dividend
Less : Interim Dividend Distribution Tax
Less : Transfer to debenture redemption reserve
Closing balance
Total reserves and surplus
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4

Long-term borrowings
Non-current portion
As at
As at
31-03-2013
31-03-2012

(I)

(II)

Secured
Redeemable non convertible debentures
(refer note 4a)
Term Loans (refer note 4b)
From banks
Total (I)

373,946.67

271,446.67

34,500.00

35,500.00

580,783.25
954,729.92

476,495.00
747,941.67

74,835.00
109,335.00

13,165.00
48,665.00

20,000.00

-

-

25,000.00

99,900.00

50,000.00

-

-

119,900.00

50,000.00

-

1,434.52
26,434.52

Total (III) = (I)+(II) 1,074,629.92

797,941.67

109,335.00

75,099.52

-

-

109,335.00

75,099.52

1,074,629.92

797,941.67

-

-

Unsecured
Redeemable non convertible debentures
(refer note 4a)
Term Loans (refer note 4b)
From banks
Loans and advances from related parties
(Inter Corporate Deposit) (refer note 4c)
Total (II)

Less: Amount disclosed under the head
“other current liabilities”
(refer note 9)
Total long-term borrowings
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` in lakhs
Current maturities
As at
As at
31-03-2013
31-03-2012
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4a
As at 31-03-2013
A) Secured, Redeemable, Non Convertible Debentures (privately placed)
Series

Face
Face
Date of
Balance
Current
NonInterest Rate
Date of
Redeemable term
Value per Value per allotment
as at
Maturities Current
(%)
redemption
debenture debenture
31.03.2013 (` in lakhs) Portion
(`)
(` in lakhs)
(` in lakhs)
(` in lakhs)
Series “B” 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
16-Apr-13 At the end of 3 years
from the date of
allotment
Series “C” of 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
16-Apr-14 At the end of 4 years
from the date of
allotment
Series “D” of 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
16-Apr-15 At the end of 5 years
from the date of
allotment
Series “E” of 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
16-Apr-16 At the end of 6 years
from the date of
allotment
Series “F” of 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
15-Apr-17 At the end of 7 years
from the date of
allotment
Series “G” of 2010-11
1,000,000
10.00 16-Apr-10
7,500.00
7,500.00
8.91% p.a.
16-Apr-18 At the end of 8 years
from the date of
allotment
Series “A” of 2011-12
1,000,000
10.00 18-Oct-11
50,000.00
50,000.00
9.70%p.a.
18-Oct-28 At the end of 17
years from the date
of allotment, Put call
option at the end of
10 years
Series “B” of 2011-12
1,000,000
10.00 31-Oct-11
10,000.00 10,000.00
9.40% p.a.
31-Oct-16 At the end of 5 years
from the date of
allotment, Put call
option at the end of
18 months
09-Nov-17 At the end of 5 years
Series “B” of 2012-13
1,000,000
10.00 09-Nov-12
25,000.00
25,000.00
9.35% p.a.
from the date of
allotment, Put call
option 2 years from
date allotment
Series “C” of 2012-13
1,000,000
10.00 30-Nov-12
25,000.00
25,000.00 9.1282% p.a.
28-Nov-14 2 years from deemed
date of allotment, call
option exercised 17
months from deemed
date of allotment
Series “D” of 2012-13
1,000,000
10.00 21-Dec-12
17,000.00 17,000.00
9.18% p.a.
21-Mar-14 Bullet payment on
redemption date i.e.,
21.03.14
Series “E” of 2012-13
1,000,000
10.00
9-Jan-13
45,000.00
45,000.00
9.0% p.a.
11-Jan-23 10 years from
Deemed date
of Allotment,
redemption date is
11th Jan 23
Series “F” of 2012-13
1,000,000
10.00 28-Mar-13
25,000.00
25,000.00
9.60% p.a.
27-Mar-15 24 months from
(Refer foot note)
deemed date of
Allotment, call date
on 28th Jun 13
Total (A)
242,000.00 34,500.00 207,500.00
Foot note: The Company is in process of creation charge within the stipulated time frame of 90 days from date of allotment.
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B)
Long-Term Infrastructure Bonds - Secured, Redeemable, Non Convertible Debentures (public issue)
Redeemable term
Series
Face
Face
Date of Balance as Current
NonInterest Rate
Value per Value per allotment at 31.03.13 Maturities Current
(%)
debenture debenture
(` in lakhs) (` in lakhs) Portion
(`)
(` in lakhs)
(` in lakhs)
Series 2010 A – 1
1,000
0.01 2-Dec-10
1,908.20
1,908.20 7.75% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2010 A – 2
1,000
0.01 2-Dec-10
4,717.17
4,717.17 7.75% p.a.
available to the investors at the
compounded end of 7 years from the date of
annually
allotment.
payable at
maturity
Series 2010 A – 3
1,000
0.01 2-Dec-10
6,289.78
6,289.78 7.50% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2010 A – 4
1,000
0.01 2-Dec-10 12,706.40
- 12,706.40 7.50% p.a.
available to the investors at the
compounded end of 5 years from the date of
annually
allotment.
payable at
maturity
Series 2011 A – 1
1,000
0.01 23-Mar-11
9,069.27
9,069.27 8.20% p.a.
payable
annually
Series 2011 A – 2
1,000
0.01 23-Mar-11 30,930.73
- 30,930.73 8.30% p.a.
compounded
annually
payable at
maturity
Series 2011 B - 1
1,000
0.01 10-Jan-12 15,184.82
- 15,184.82 9% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2011 B - 2
1,000
0.01 10-Jan-12 37,755.81
- 37,755.81 9% p.a.,
available to the investors at the end
compounded of 5 years and 7 years from the date
annually
of allotment.
payable at
maturity
Series 2012 A - 1
1,000
0.01 24-Mar-12 12,129.31
- 12,129.31 8.70% p.a.
payable
annually
Series 2012 A - 2
1,000
0.01 24-Mar-12 35,755.18
- 35,755.18 8.70% p.a.
compounded
annually
payable at
maturity
Total (B)
166,446.67
- 166,446.67
Total Redeemable non convertible debentures
408,446.67 34,500.00 373,946.67
(secured) (A+B)
The debentures covered in (A) and (B) above are secured by mortgage of an immovable property created under the terms of it’s operating
lease arrangement and hypothecation of specific receivables.
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C)
Unsecured, Redeemable, Non Convertible Debentures (privately placed)
Series
Face
Face
Date of Balance as Current
NonInterest Rate
Date of
Redeemable term
Value per Value per allotment at 31.03.13 Maturities Current
(%)
redemption
debenture debenture
(` in lakhs) (` in lakhs) Portion
(`)
(` in lakhs)
(` in lakhs)
Series “A” 2012-13 10,000,000 100.00
30-Apr-12 20,000.00 20,000.00 9.90%
29-Apr-22
Bullet payment on
redemption date i.e.,
29th Apr 22
Total
20,000.00 20,000.00
D)
Secured, Redeemable, Non Convertible Debentures (privately placed)
Series
Face
Face
Date of
Balance
Current
NonInterest Rate
Date of
Redeemable term
Value per Value per allotment
as at
Maturities Current
(%)
redemption
debenture debenture
31.03.2012 (` in lakhs) Portion
(`)
(` in lakhs)
(` in lakhs)
(` in lakhs)
Series “A” of
1,000,000
10.00
1-Jun-09
18,000.00 18,000.00
- 9.00% p.a.
1-Jun-12
At the end of 3
2009-10
years from the date
of allotment
Series “A” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00
- 8.91% p.a.
16-Apr-12
At the end of 2
2010-11
years from the date
of allotment
Series “B”
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
16-Apr-13
At the end of 3
2010-11
years from the date
of allotment
Series “C” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
16-Apr-14
At the end of 4
2010-11
years from the date
of allotment
Series “D” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
16-Apr-15
At the end of 5
2010-11
years from the date
of allotment
Series “E” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
16-Apr-16
At the end of 6
2010-11
years from the date
of allotment
Series “F” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
15-Apr-17
At the end of 7
2010-11
years from the date
of allotment
Series “G” of
1,000,000
10.00
16-Apr-10
7,500.00
7,500.00 8.91% p.a.
16-Apr-18
At the end of 8
2010-11
years from the date
of allotment
Series “A” of
1,000,000
10.00
18-Oct-11
50,000.00
- 50,000.00 9.70% p.a.
18-Oct-28
At the end of 17
2011-12
years from the date
of allotment, Put call
option at the end of
10 years
Series “B” of
1,000,000
10.00
31-Oct-11
10,000.00
- 10,000.00 9.40% p.a.
31-Oct-16
At the end of 5
2011-12
years from the date
of allotment, Put call
option at the end of
18 months
Series “D” of
1,000,000
10.00
28-Dec-11
10,000.00 10,000.00
- 9.40% p.a.
28-Dec-16
At the end of 5
2011-12
years from the date
of allotment, Put call
option at the end of
15 months
Total (A)
140,500.00 35,500.00 105,000.00
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E)
Long-Term Infrastructure Bonds - Secured, Redeemable, Non Convertible Debentures (public issue)
Series
Face
Face
Date of
Balance
Current
NonInterest Rate
Redeemable term
Value per Value per allotment
as at
Maturities Current
(%)
debenture debenture
31.03.12
(` in
Portion
(`)
(` in lakhs)
(` in lakhs)
lakhs)
(` in lakhs)
Series 2010 A – 1 1,000
0.01
2-Dec-10
1,908.20
1,908.20
7.75% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2010 A – 2 1,000
0.01
2-Dec-10
4,717.17
4,717.17
7.75% p.a.
available to the investors at the
compounded end of 7 years from the date of
annually
allotment.
payable at
maturity
Series 2010 A – 3 1,000
0.01
2-Dec-10
6,289.78
6,289.78
7.50% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2010 A – 4 1,000
0.01
2-Dec-10
12,706.40
12,706.40 7.50% p.a.
available to the investors at the
compounded end of 5 years from the date of
annually
allotment.
payable at
maturity
Series 2011 A – 1 1,000
0.01
23-Mar-11 9,069.27
9,069.27
8.20% p.a.
payable
annually
Series 2011 A – 2 1,000
0.01
23-Mar-11 30,930.73
30,930.73 8.30% p.a.
compounded
annually
payable at
maturity
Series 2011 B - 1
1,000
0.01
10-Jan-12 15,184.82
15,184.82 9% p.a.
payable
At the end of 10 years from the
annually
date of allotment. Buyback option
Series 2011 B - 2
1,000
0.01
10-Jan-12 37,755.81
37,755.81 9% p.a.,
available to the investors at the end
compounded of 5 years and 7 years from the date
annually
of allotment.
payable at
maturity
Series 2012 A - 1 1,000
0.01
24-Mar-12 12,129.31
12,129.31 8.70% p.a.
payable
annually
Series 2012 A - 2 1,000
0.01
24-Mar-12 35,755.18
35,755.18 8.70% p.a.
compounded
annually
payable at
maturity
Total (B)
166,446.67
166,446.67
Total Redeemable non convertible debentures
306,946.67 35,500.00 271,446.67
(secured) (A+B)
The debentures covered in (D) and (E) above are secured by mortgage of an immovable property created under the terms of it’s operating
lease arrangement and hypothecation of specific receivables.
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F)
Unsecured, Redeemable, Non Convertible Debentures (privately placed)
Series
Face
Face
Date of
Balance
Current
NonInterest Rate
Date of
Redeemable term
Value per Value per allotment
as at
Maturities Current
(%)
redemption
debenture debenture
31.03.12 (` in lakhs) Portion
(`)
(` in lakhs)
(` in lakhs)
(` in lakhs)
Series “C” 2011-12 10,000,000 100.00
15-Nov-11 25,000.00 25,000.00 9.15%
20-Nov-16
At the end of 5 years
from the date of
allotment, Put call
option at the end of
13 months from the
date of allotment
Total
25,000.00 25,000.00 -

4b

Term loans from bank (Secured)

Repayment terms

Bullet repayment
Equated annual installments

Balance as at
31.03.13
(` in lakhs)

Current Maturities
(` in lakhs)

Non-Current
Portion
(` in lakhs)

Tenure

161,714.00

30,000.00

131,714.00

15 months to 5 years

30,000.00

-

30,000.00

4 years

Equated semi annual installments

181,571.25

6,167.00

175,404.25

5 years to 6 years

Equated quarterly installments

282,333.00

38,668.00

243,665.00

5 years to 7 years

Total

655,618.25

74,835.00

580,783.25

Balance as at
31.03.2013
(` in lakhs)

Current Maturities
(` in lakhs)

Non-Current
Portion
(` in lakhs)

Tenure

Bullet repayment

99,900.00

-

99,900.00

15 months

Total

99,900.00

-

99,900.00

Above loans are secured by first exclusive charge on specific receivables.
Term loans from bank (Unsecured)
Repayment terms

Term loans from bank (Secured)
Repayment terms

Bullet repayment
Equated annual installments

Balance as at
31.03.2012
(` in lakhs)

Current maturities Non Current Portion
(` in lakhs)
(` in lakhs)

128,960.00

-

128,960.00

Tenure

18 months to 5 years

30,000.00

-

30,000.00

4 year

Equated semi annual installments

106,200.00

1,000.00

105,200.00

5 years to 6 years

Equated quarterly installments

224,500.00

12,165.00

212,335.00

5 years to 7 years

Total

489,660.00

13,165.00

476,495.00

Above loans are secured by first exclusive charge on specific receivables.
Term loans from bank (Unsecured)
Repayment terms

Balance as at
31.03.2013
(` in lakhs)

Current maturities Non Current Portion
(` in lakhs)
(` in lakhs)

Bullet repayment

50,000.00

-

50,000.00

Total

50,000.00

-

50,000.00
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4c

Loans and advances from related parties (Inter Corporate Deposits) (Unsecured):

As at March 31, 2013
Sr. No.

Name of the Lender

1

Balance as at
31.03.2013
(` in lakhs)

Current
maturities
(` in lakhs)

Non current
portion
(` in lakhs)

Tenure

Repayment
Schedule

Rate of
interest

-

-

-

-

-

-

-

-

-

Total

As at March 31, 2012
Sr. No.

Name of the Lender

Balance as at
31.03.2012
(` in lakhs)

Current
maturities
(` in lakhs)

Non-Current
Portion
(` in lakhs)

Tenure

Repayment
Schedule

Rate of
interest

1

L & T Finance Holding
Limited (Holding
company)

1,434.52

1,434.52

-

90 days

Bullet

9.5%

Total

1,434.52

1,434.52

-

Note 4(i): Deferred tax assets/liability (net)
In compliance with the Accounting Standard (AS) 22 on ‘Accounting for Taxes on Income’ issued by the Institute
of Chartered Accountants of India, the Company has provided for deferred tax liability (net) in the Statement of
Profit and Loss on account of timing differences. The major components of deferred tax assets and liabilities arising
on account of timing differences are:
` in lakhs
Component
As at 31-03-2013
As at 31-03-2012
Assets
Liabilities
Assets
Liabilities
Depreciation
67.38
45.66
Provision on loan assets/interest receivable
4,958.71
2,244.76
Employee benefits
82.67
47.90
5,041.38
67.38
2,292.66
45.66
Net Deferred Tax Asset/Liability

4,974.00

2,247.00

Note:
a) No deferred tax liability has been recognised on Special Reserve created under Section 36(1)(viii) of the Income
Tax Act, 1961 based on the Management’s evaluation that the possibility of withdrawal therefrom is remote.
5

Other long-term liabilities
As at 31-03-2013

` in lakhs
As at 31-03-2012

3,329.32
17,435.31
20,764.63

2,679.28
5,224.85
1,868.62
9,772.75

As at 31-03-2013

` in lakhs
As at 31-03-2012

80.58

41.47

4,798.43
4,879.01

3,274.64
3,316.11

Others
Deferred income on loan processing
Interest accrued but not due on debentures
Cash margin collected
Total other long-term liabilities
6

Long-term provisions
For employee benefits
Gratuity
Others
For contingent provisions against standard assets
Total long-term provisions
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7

Short-term borrowings
As at 31-03-2013

` in lakhs
As at 31-03-2012

20,856.46
20,856.46

10,189.57
10,189.57

-

10,000.00

46,382.12

982.99

46,382.12
67,238.58

10,982.99
21,172.56

As at 31-03-2013
272.51

` in lakhs
As at 31-03-2012
1,753.89

(I) Secured*
Bank overdraft/Cash Credit
Total I
(II) Unsecured
Working Capital Demand Loan
Term loan from Banks
Commercial paper
(Net of unexpired discount - ` 1,117.88 lakhs
(Previous year ` 17.01 lakhs)
Total II
Total short-term borrowings
(I+II)
* Secured by first exclusive charge on specific receivables.
8

Trade Payable
Sundry Creditors for expenses
(Other than Micro and Small Enterprises)

272.51
1,753.89
Note: On the basis of replies received by the Company in response to enquiries made, there are no dues payable
at the year end. end to Micro, Small and Medium Enterprises nor are there other particulars that are required to be
disclosed under the Companies Act, 1956 or the Micro, Small and Medium Enterprises Development Act, 2006.
9

Other current liabilities
As at 31-03-2013
109,335.00
9,825.43
546.08
1,480.14

` in lakhs
As at 31-03-2012
75,099.52
8,907.98
214.30
1,150.11

a) Current maturities of long-term debt (refer note 4)
b) Interest accrued but not due on debentures
c)
Interest accrued but not due on other borrowings
d) Deferred income on loan processing
e) Other Payables:
		
Advance from borrowers
19.80
19.80
		
Sundry creditors for capital goods
5.43
83.21
		Accrued expenses
1,668.18
2,200.21
		
Debenture application money refundable
367.13
476.16
		
Unclaimed interest on debentures (refer footnote)
768.71
157.99
		
Cash margin collected
1,468.62
		Statutory liabilities
79.07
241.65
		Other liabilities
0.14
0.47
		
Total other current liabilities
125,563.73
88,551.40
Note: No amount was due for transfer to the Investor Education and Protection Fund under Section 205C of the
Companies Act, 1956.
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10

Short-term provisions
As at 31-03-2013

` in lakhs
As at 31-03-2012

11.14
154.46

1.39
105.47

322.85
716.81
1,205.26

441.26
538.24
1,086.36

For employee benefits:
Gratuity
Compensated absences
Others:
For Dividend Distribution Tax
For contingent provisions against standard assets
Total short-term provisions
11

Fixed assets (at cost less depreciation)
` in lakhs

Description

Gross Block

Tangible
Computers
Furniture & Fittings
Office Equipment
Total tangible assets (A)
Intangible
Computer Software and
implementation cost
Total intangible assets (B)
Total (A+B)
Previous Year

12

Depreciation & Amortisation

Opening
as at

Additions Deductions

01.04.2012

during the year

Closing
as at

Up to
01.04.2012

Charge

31.03.2013

Up to
31.03.2013

during the year

As at
31.03.2012
31.03.2013

156.44
12.00
46.74
215.18

27.40
2.05
7.77
37.22

0.16
0.16

183.84
14.04
54.35
252.23

60.85
6.09
4.76
71.70

26.38
0.51
2.94
29.83

0.03
0.03

87.23
6.61
7.67
101.51

96.61
7.43
46.68
150.72

95.59
5.91
41.98
143.48

454.38

44.66

-

499.05

75.65

146.58

-

222.23

276.82

378.73

454.38
669.56
184.19

44.66
81.88
485.37

0.16
-

499.05
751.28
669.56

75.65
147.35
84.41

146.58
176.41
62.94

0.03
-

222.23
323.74
147.35

276.82
427.54
-

378.73
522.21

Non-current investments
As at 31-03-2013

` in lakhs
As at 31-03-2012

1,600.00

-

500.00

1.00

10.00

1.00

Trade investment, valued at cost, unquoted:
(I) Investments in debentures or bonds
Cumulative Compulsory Convertible
Debentures
(CCCD) - In subsidiaries
L&T Infra Investment Partners Advisory Private Limited
(Nos. of debentures 160,000, face value of ` 1,000 each)
(II)

80

Deductions

Net Book Value

|

Investment in equity instruments
Fully paid equity shares - In subsidiaries
L&T Infra Investment Partners Advisory Private Limited
(Nos. of shares 5,000,000 (previous year 10,000) face value
of ` 10 each)
L&T Infra Investment Partners Trustee Private Limited
(Nos. of shares 100,000 (previous year 10,000) face value
of ` 10 each)
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12

Non-current investments (Contd.)
As at 31-03-2013

` in lakhs
As at 31-03-2012

3,790.00

-

14,745.62

10,279.89

As at 31-03-2013

` in lakhs
As at 31-03-2012

12,500.00

12,500.00

10,000.00

10,000.00

1,800.00

1,800.00

6,004.56

2,500.00

8.97

2.84

5,000.00

5,000.00

200.00

200.00

200.00

-

56,359.15

42,284.73

56,359.15
-

42,284.73
-

Fully paid equity shares - In associate company
Feedback Infrastructure Services Private Ltd.
(Nos. of shares 3,790,000 (previous year Nil) face value of
` 100 each)
Non Trade investment, valued at cost, unquoted:
(I) Investments in debentures or bonds
Compulsory Convertible Debentures (CCD)
Tikona Digital Networks Pvt. Ltd.
(Nos. of debentures 519,212 (previous year 361,968)
@ ` 2,840 each fully paid)
(II)

Investments in preference shares: fully paid
Cumulative Redeemable Preference Shares
Anrak Aluminium Limited
(Nos. of shares 125,000,000 (previous year 125,000,000)
@ ` 10 each)
KSK Energy Ventures Limited
(Nos. of shares 100,000,000 (previous year 100,000,000)
@ ` 10 each)
Cumulative Convertible Preference Shares (CCPS)
Ardom Telecom Limited
(Nos. of shares 1,800 (previous year 1,800) @ ` 100,000
each)
(III) Investment in equity instruments
Fully paid equity shares - others
BSCPL Infrastructure Ltd.
(Nos. of shares 1,047,916 (previous year 436,300) face
value of ` 10 each)
Tikona Digital Networks Pvt. Ltd.
(Nos. of shares 316 (previous year 100) face value of ` 10
each)
Bhoruka Power Corporation Ltd.
(Nos. of shares 587,850 (previous year 587,850) face value
of ` 10 each)
Ardom Telecom Ltd.
(Nos. of shares 648,649 (previous year 648,649) face value
of ` 10 each)
(IV) Investment in Venture capital units
LICHFL Urban Development Fund
(Nos. of units 2,000 (previous year Nil))
Total non-current investments
Notes:
a) Aggregate amount of unquoted investments
b) Aggregate amount of quoted investments
L&T Infrastructure Finance Company Limited
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13

Long-term loans and advances towards financing activities (secured)
Non-current portion
As at
As at
31-03-2013
31-03-2012
Term Loans

` in lakhs
Current maturities
As at
As at
31-03-2013
31-03-2012

1,176,356.25

857,396.46

172,433.58

138,458.36

62,500.00

43,580.56

12,632.22

9,632.22

Less: Provision on Standard Assets*

8,537.65

809.00

-

-

Less: Provision on Non Performing Assets**

4,004.81

2,586.24

-

-

1,226,313.79

897,581.78

185,065.80

148,090.58

-

-

185,065.80

148,090.58

1,226,313.79

897,581.78

-

-

Debentures
(Refer foot note)

Less: Amount disclosed under the “note 19”

* includes interest capitalised on standard restructured assets ` 3,644.63 lakhs (previous year Nil).
** includes interest capitalised on nonperforming restructured assets ` 212.00 lakhs (previous year Nil).
Note: Following are the details of debentures in the nature of Loan:
Name of Company
Nos.

As at 31-03-2013
Face value
Amount Nos.
(`)
(` in lakhs)

As at 31-03-2012
Face value
Amount
(`)
(` in lakhs)

(A) Debentures (Redeemable)
Emas Expressway Pvt. Ltd.

360

1,000,000

3,484.44 1,260

1,000,000

12,195.54

MAPEX Infrastructure Pvt.Ltd.

640

1,000,000

6,147.78 2,240

1,000,000

21,517.24

Ind Bharat Power Madrass
Ltd.

50

10,000,000

10,000,000

5,000.00

100,000

4,500.00

5,000.00

50

Valdel Projects Corp. Pvt. Ltd.

4,500

100,000

4,500.00 4,500

Adani Ports and Special
Economic Zone Limited

2,500

1,000,000

25,000.00

-

-

-

Mandava Holdings Private
Limited

12

50,000,000

6,000.00

-

-

-

Soma Enterprises Limited

1,500

1,000,000

15,000.00

-

-

-

100,000,000

10,000.00

10

100,000,000

10,000.00

(B) Debenture (Convertible)
IOT Utkal Energy Services Ltd.

10

Total
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14

Long-term loans and advances

` in lakhs
As at 31-03-2013

As at 31-03-2012

650.00

768.91

Advances recoverable in cash or in kind or for value to be
received to be received (net of allowance for doubtful advances
of ` 12.84 lakhs (previous year: ` 12.84 lakhs))

573.55

2,973.22

Advance Payment of Income Tax (net of provision for tax
` 34,011.96 lakhs (previous year ` 18,821.30 lakhs))

4,085.64

3,351.05

-

1.45

5,309.19

7,094.63

Security deposits
(Unsecured, considered good)
Others:

Loans to employees
Total other long-term loans and advances - others
15

Other non-current assets

` in lakhs
As at 31-03-2013

As at 31-03-2012

1,869.11

896.01

-

1.84

1,869.11

897.85

Others:
Accrued interest on debentures
(Secured, considered good)
Accrued interest on fixed deposits
(Unsecured, considered good)
Total other non-current assets
16

Current Investments

` in lakhs
As at 31-03-2013

As at 31-03-2012

271.90

-

0.00

-

Investments in Mutual Funds

20,427.15

-

Current Investments

20,699.05

-

20,427.15

-

271.90

-

Non Trade investment, valued at cost, quoted:
(I) Investments in equity shares (net of provision)
C&C Construction Limited
(Nos. of shares 877,081 (previous year Nil) face value of ` 10
each)
Non Trade investment, valued at cost, unquoted:
(I) Investments in equity shares (net of provision)
ICOMM Tele Limited
(Nos. of shares 41,667 (previous year Nil) face value of ` 10 each)
(II) Investments in mutual funds

Notes:
a)

Aggregate amount of unquoted investments

b)

Aggregate amount of quoted investments
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17

Trade receivables

` in lakhs
As at 31-03-2013

As at 31-03-2012

Six months from the date they become payable

1,341.58

52.16

Total trade receivables

1,341.58

52.16

Unsecured
Considered Good - outstanding for a period of less than

18

Cash and cash equivalents

` in lakhs
As at 31-03-2013

As at 31-03-2012

0.14

0.10

1,138.04

635.60

-

5.00

1,138.18

640.70

Cash and cash equivalents as defined in AS - 3
Cash on hand
Balances with Banks
In Current Account (Refer note below)
Balances with Banks in Fixed Deposit Account
(with original maturity of less than twelve months)

Note: The balances with banks in current account includes amount of ` 1,135.84 lakhs (previous year
` 634.15 lakhs) towards Infrastructure Bond Issue application money refundable and interest payment.
19

Current maturities of long-term loans towards financing
activities

` in lakhs
As at 31-03-2013

As at 31-03-2012

Current maturities of long-term loans towards financing activities

185,065.80

148,090.59

Total current maturities of long-term loans
towards financing activities

185,065.80

148,090.59

Secured, considered good

20

Short term loans and advances - others

` in lakhs
As at 31-03-2013

As at 31-03-2012

118.91

36.40

291.44

528.15

36.23

35.02

0.49

4.58

Security deposits
(Unsecured, considered good)
Loans and advances to related parties (refer note 30)
(Unsecured, considered good)
Others
Prepaid Expense
Loan to employees
Forward contract receivable
Other advances recoverable in cash or in kind or for
value to be received
Total other short term loans and advances
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-

116.70

179.48

7,423.16

783.63
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21

Other current assets
Accrued Interest on loans towards financing activities
(Secured, considered good)
(Net of provision on interest receivable ` 1,200.52 lakhs, previous
year ` 1,254.53 lakhs)
Accrued interest on debentures
(Secured, considered good)
Accrual of Fee Income
Total other current assets

22

Interest on debentures
Dividend Income from preference shares
Other Income from preference shares
Other financial services
Financial advisory fees
Total revenue from operations

1,537.69

367.78

434.66
13,912.06

422.73
6,797.81

Year ended
31-03-2013

` in lakhs
Year ended
31-03-2012

149,515.75
3,856.63
(54.44)
145,713.56
6,641.98
802.19
1,492.83

107,677.46
1,254.53
106,422.93
6,356.95
800.00
1,453.97

4,499.24
159,149.80

2,996.34
118,030.19

Year ended
31-03-2013
0.47
817.88
8.82
0.84
828.01

` in lakhs
Year ended
31-03-2012
1.28
114.62
8.82
235.20
0.72
360.64

Year ended
31-03-2013
97,110.66
727.12
-

` in lakhs
Year ended
31-03-2012
70,411.69
441.00
891.46

97,837.78

71,744.15

Other income

Interest on bank deposits
Dividend income on current investments
Dividend income on long-term investment
Interest on income tax refund
Others
Total other income
24

` in lakhs
As at 31-03-2012
6,007.30

Revenue from operations

Interest and dividend income
Interest on loans and advances towards financing activities
Less: Reversal of interest income on restructured assets
Less: Provision made/(reversal) for interest receivables

23

As at 31-03-2013
11,939.71

Finance cost

Interest expenses
Other borrowing costs
Net (gain)/loss on foreign currency transactions
(to the extent regarded as borrowing costs)
Total finance cost

L&T Infrastructure Finance Company Limited

|

Annual Report 2012-13 | 85

Notes forming part of Financial Statements March 31, 2013
25

Employee benefit expenses

Salaries
Contribution to provident and other funds
Staff Gratuity
Staff Welfare
Expenses on Employees Stock Option Plans (refer note 39)
Reimbursement of costs of staff on deputation
Total employee benefit expenses
26

Year ended
31-03-2013
2,501.24
100.49
42.86
69.23
63.42
1.65
2,778.89

Other expenses
Year ended
31-03-2013
Rent
604.48
Electricity charges
18.03
Property maintenance
75.38
Telephone, postage and courier
151.76
Printing & stationery
32.93
Membership & subscription
87.15
Insurance
3.11
Training and conference
47.05
Travelling and conveyance
281.87
Advertising & publicity
179.99
Professional fees
676.60
Auditors’ remuneration (refer note given below )
40.98
Directors’ fees
14.25
Commission to Non-Executive Directors
12.72
Rates and taxes
0.10
Brand license fee
972.10
Support charges
633.99
Management fees
656.19
Repairs & maintenance - IT Assets
130.75
Provision for diminution in value of Investments
199.98
Miscellaneous expenses
131.53
Total establishment and other expenses
4,950.94
Note: Auditors’ Remuneration comprises the following (net of service tax set off):

` in lakhs
Year ended
31-03-2012
1,710.73
66.05
13.82
59.56
80.86
57.07
1,988.09
` in lakhs
Year ended
31-03-2012
492.47
12.28
64.74
33.10
30.28
88.28
2.85
9.67
249.00
74.04
346.01
61.26
11.80
0.05
406.93
630.90
787.95
58.20
96.70
3,456.51

` in lakhs
Year ended
Year ended
31-03-2013
31-03-2012
As auditors
22.00
22.00
For tax audit
3.00
3.00
For tax matters
0.50
Other service
13.13
33.47
Reimbursement of expenses
0.48
0.23
Service tax on above
2.37
2.06
40.98
61.26
Note: It excludes ` Nil (previous year ` 19.00 lakhs) paid to Auditors for professional fee in connection with
issuance of long-term Infrastructure Bonds. The said fee along with other expenses is charged off against Securities
Premium Account as per Section 78 of the Companies Act, 1956.
86

|

L&T Infrastructure Finance Company Limited

|

Annual Report 2012-13

Notes forming part of Financial Statements March 31, 2013
27

Provisions and contingencies

Provision for standard assets
Provision for restructured assets
Provision for non-performing assets
Bad debts write off
Total provisions and contingencies
28

Contingent liabilities and commitments: 		
Contingent Liabilities

Year ended
31-03-2013
2,401.47
3,060.34
1,206.56
570.99
7,239.36

` in lakhs
Year ended
31-03-2012
1,778.88
1,544.76
3,323.64

As at
March 31, 2013

` in Lakhs
As at
March 31, 2012

a)      Claims against the Company not acknowledged as debt:
1.

Income Tax matters in dispute

16.75

235.64

2.

Service Tax matters in dispute

453.96

453.96

4,895.40

5,134.12

31,454.98

9,816.56

-

-

1,308.25

1,400.00

186,575.69

264,353.34

b)       Bank Guarantees
c)       Other money for which the Company is contingently liable:
1.

Liability towards Letter of Comfort

Commitments
a) Estimated amount of contracts remaining to be executed
on capital account and not provided for
b) Other Commitments –
1) Performance Guarantee
2)

Undisbursed Commitment

29

The Company’s main business is to provide finance for infrastructure projects. All other activities revolve
around the main business. Further, all activities are carried out within India. As such, there are no separate
reportable segments as per the provisions of Accounting Standard (AS) 17 on ‘Segment Reporting’ issued by
the Institute of Chartered Accountants of India.

30

As per the Accounting Standard (AS) 18 on ‘Related Party Disclosures’ issued by the Institute of Chartered
Accountants of India, the related parties, nature and volume of transactions carried out with them in the
ordinary course of business are as follows:

Related party disclosures:
(a)

List of related parties and relationships:
A.

		
B.
		
C.

Ultimate holding company:
1.

Larsen & Toubro Limited

Holding company:
2.

L&T Finance Holdings Limited

Subsidiary company:

		

3.

L&T Infra Investment Partners Trustee Private Limited

		

4.

L&T Infra Investment Partners Advisory Private Limited
L&T Infrastructure Finance Company Limited
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D.

Fellow subsidiary company:

		

5.

L&T Finance Limited

		

6.

L&T FinCorp Limited

		

7.

L&T Sargent & Lundy Limited

		

8.

L&T Capital Company Limited

		

9.

L&T Power Development Limited

		

10. L&T MHI Boilers Private Limited

		

11. L&T Shipbuilding Limited

		

12. L&T Infotech Limited

		

13. L&T Housing Finance Company Limited

		

14. Nabha Power Limited

		

15. L&T Infrastructure Development Projects Limited

		

16. L&T Electromech LLC

		

17. L&T Valdel Engineering Limited

		

18. L&T Beawar Pali Pindwara Tollway Private Limited

E.

Associates:

		

24. Feedback Infrastructure Services Private Limited (w.e.f. September 28, 2012)

		

25. L&T Infra Debt Fund Limited (w.e.f. March 19, 2013)

F.
		

Key Management Personnel:
26. Mr. Suneet K. Maheshwari (Manager till January 30, 2012, Managing Director from
January 31, 2012)

Note: The above list of fellow subsidiary contain name of only those related parties with whom the
Company has undertaken transactions in current or previous year.
(b) Related party transactions:
Sr. No. Nature of Transactions
1
Interest expenditure on inter corporate deposit
•
L&T Finance  Holdings Limited
•
Larsen & Toubro Limited
•
L&T Finance Limited
•
L&T Housing Finance Limited
•
L&T FinCorp Limited
2
Interest on secured debentures
•
Larsen & Toubro Limited
3
Reimbursement of staff cost/expenses
•
L&T Finance  Holdings Limited
•
Larsen & Toubro Limited
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` in Lakh
2011-12

485.17
79.37
1.52
37.19

2,287.12
845.84
-

640.79

2,825.17

63.42
-

80.86
88.88

Notes forming part of Financial Statements March 31, 2013
Sr. No. Nature of Transactions
4
Support charges
•
L&T Finance Limited
5
Rent paid
•
L&T Finance  Holdings Limited
•
L&T Finance Limited
6
Brand license fees
•
Larsen & Toubro Limited
7
Management fees
•
L&T Finance Holdings Limited
8
Rent recovered
•
L&T Capital Company Limited
9
Interim Dividend paid
•
L&T Finance  Holdings Limited
10 Other expenses
•
L&T Finance  Holdings Limited
•
L&T Sargent & Lundy Limited
•
L&T Finance Limited
•
Larsen & Toubro Limited
•
L&T Electromech LLC
•
L&T Infotech Limited
•
L&T Infra Investment Partners Advisory Private Limited
•
L&T Valdel Engineering Limited
11 Professional fees & other expenses recoverable
•
L&T Infra Investment Partners Advisory Private Limited
•
L&T Infotech Limited
12 Deputation cost and other expenses recoverable
•
L&T Infrastructure Development Projects  Limited
•
L&T Infra Investment Partners Advisory Private Limited
•
L&T MHI Boilers Private Limited
•
Larsen & Toubro Limited
•
L&T Power Development Limited
13 Preliminary expenses paid on behalf of/Recoverable
•
L&T Infra Investment Partners Trustee Private limited
•
L&T Infra Debt Fund Limited
14 Fee income
•
L&T Infrastructure Development Projects  Limited
•
L&T Power Development Limited
•
L&T Beawar Pali Pindwara Tollway Private Limited
•
L&T Shipbuilding Limited
•
Nabha Power Limited
15 Interest income received on inter corporate deposit
•
L&T Infra Investment Partners Advisory Private Limited

L&T Infrastructure Finance Company Limited

2012-13

` in Lakh
2011-12

674.16

661.80

20.67
352.14

22.83
242.48

1,092.25

426.86

694.38

826.54

-

15.88

1,990.16

2,720.02

4.35
7.22
7.67
162.91
0.52
43.91
6.20
0.02

1.44
3.78
11.05
53.40
0.44
-

5.62
5.62

347.77
-

17.87
3.19
15.53
5.17

4.80
162.00
12.66
16.15
18.50

280.40

0.07
-

505.62

1,012.82
55.15
11.03
87.02
-

0.45

-
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Sr. No. Nature of Transactions
16 Interest income on Cumulative compulsory convertible
debenture (CCCD)
•
L&T Infra Investment Partners Advisory Private Limited
17 Equity shares issued (including share premium)
•
L&T Finance Holdings Limited
18 Purchase of loan assets
•
L&T Finance Limited
•
L&T FinCorp Limited
19 Payment of capital expenditure to
•
L&T Infotech Limited
20 Secured debentures issued
•
Larsen & Toubro Limited
21 Inter corporate deposit repaid
•
L&T Finance Holdings Limited
•
L&T Finance Limited
•
L&T Housing Finance Limited
•
L&T FinCorp Limited
•
Larsen & Toubro Limited
22 Inter corporate deposit taken
•
L&T Finance Holdings Limited
•
Larsen & Toubro Limited
•
L&T Finance Limited
•
L&T FinCorp Limited
•
L&T Housing Finance Limited
23 Inter corporate deposit given
•
L&T Infra Investment Partners Advisory Private Limited
24 Inter corporate deposit received back
•
L&T Infra Investment Partners Advisory Private Limited
25 Investment in equity shares
•
L&T Infra Investment Partners Advisory Private Limited
•
L&T Infra Investment Partners Trustee Private Limited
•
Feedback Infrastructure Services Private Limited
26 Investments in Cumulative compulsory convertible
debenture (CCCD)
•
L&T Infra Investment Partners Advisory Private Limited
27 Key management personnel – remuneration
28 Secured debenture outstanding
•
Larsen & Toubro Limited
29 Inter corporate deposit outstanding
•
L&T Finance Holdings Limited
30 Short term loans and advances
•
L&T Infra Investment Partners Advisory Private Limited
•
L&T Infra Investment Partners Trustee Private Limited
•
L&T Power Development Limited
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2012-13

` in Lakh
2011-12

4.99

-

14,999.85

37,500.00

27,369.38
3,936.59

9,408.00
-

41.46

-

-

20,000.00

167,834.52
68,850.00
2,000.00
9,700.00
-

99,680.00
22,000.00

166,400.00
68,850.00
9,700.00
2,000.00

101,114.52
7,000.00
-

1,010.00

-

1,010.00

-

499.00
9.00
3,790.00

1.00
1.00
-

1,600.00
161.70

145.18

7,500.00

17,500.00

-

1,434.52

-

509.77
0.07
16.65

Notes forming part of Financial Statements March 31, 2013
Sr. No. Nature of Transactions
31 Trade receivables
•
L&T Beawar Pali Pindwara Tollway Private Limited

32

•
L&T Shipbuilding Limited
•
Nabha Power Limited
Account payable
•
L&T Finance Holdings Limited
•
L&T Finance Limited
•
Larsen & Toubro Limited
•
L&T Electromech LLC
•
L&T Infotech Limited
•
L&T Sargent & Lundy Limited

2012-13

` in Lakh
2011-12

-

11.03

505.62

41.13
-

11.57
24.46
0.13
20.27
4.53

827.48
196.20
392.53
0.17
-

Note: Transactions shown above are inclusive of Service Tax, if any.
31

The Company holds certain premises under operating leases. Rent includes net expenses of ` 604.48/- lakhs
(Previous Year ` 492.47/- lakhs). The committed lease rentals in the future are:
` in Lakh
2012-13
2011-12
Particulars
Not later than one year
189.68
338.46
Later than one year and not later than five years
39.75
Later than five years
-

32

Earnings per share computed as per the Accounting Standard (AS) 20 ‘Earnings Per Share (“EPS”)’ issued by
the Institute of Chartered Accountants of India, is as follows:
Basic & Diluted
Profit after tax as per Statement of Profit and Loss (` in lakhs)
Weighted average number of equity shares for computation of
Basic earnings per share
Weighted average number of equity shares for computation of
diluted earnings per share
Number of equity shares outstanding
Basic earnings per share (`)
Diluted earnings per share (`)
Nominal Value of Shares (`)

33

2012-13

2011-12

34,421.42
804,210,419

26,395.12
737,652,049

804,210,419

740,520,902

829,233,000
4.33
4.33
10

795,900,000
3.58
3.56
10

2012-13
198.82
35.20

` in Lakh
2011-12
6.42
35.11

Expenditure in Foreign Currencies
Professional Fees
Other expenses

* The above amount does not include payment of ` 0.56 lakh (Previous year: ` 112.43 lakhs) made on behalf of
subsidiary company which is recoverable.
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34

Employee Benefits

I.

Defined Contribution Plans
The Company offers its employee defined contribution plans in the form of provident fund and family pension
fund. Provident fund and family pension funds cover substantially all regular employees. Contributions are
paid during the year into separate funds under statutory arrangements. Both the employees and the Company
pay predetermined contributions into provident fund and family pension fund. The contributions are normally
based on a certain proportion of the employee’s salary. The Company recognised charges of ` 100.49 lakhs
(Previous Year ` 66.05 lakhs) for provident fund contribution in the Statement of Profit and Loss.

II.

Defined Benefit Plans
The Company offers its employees defined benefit plans in the form of a gratuity scheme (a lump sum
amount). Benefits under the defined benefit plans are typically based on years of service and the employee’s
compensation (generally immediately before retirement). The gratuity scheme covers substantially all regular
employees. The gratuity scheme is not funded. Commitments are actuarially determined at year-end. On
adoption of the revised Accounting Standard (AS) 15 on “Employee Benefits”, actuarial valuation is based
on “Projected Unit Credit” method. Gains and losses of changed actuarial assumptions are charged to the
Statement of Profit and Loss. The following tables set out the amounts recognised in the Company’s financial
statements as at March 31, 2013 in respect of Gratuity benefits:
a)

The amounts recognised in the Balance Sheet are as follows:

Present Value of Funded Obligations
Fair Value of Plan Assets
Present Value of Unfunded Obligations
Unrecognised Past Service Cost
Amount not Recognised as an Asset (limit in Para 59 (b))
Net Liability
Amounts in Balance Sheet
Liability
Assets
Net Liability is bifurcated as follows:
Current
Non Current
Net Liability
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As at 31-03-2013
92.61
0.90
91.71

` in Lakhs
As at 31-03-2012
45.56
2.69
42.87

91.71
91.71
11.13
80.58
91.71

42.87
42.87
1.39
41.47
42.87
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b)

Reconciliation of Benefit Obligation & Plan Assets for the period
As at 31-03-2013

` in Lakhs
As at 31-03-2012

45.56
16.32
5.20
25.53
92.61

33.53
15.22
4.02
(7.21)
45.56

Change in Defined Benefit Obligation
Opening Defined Benefit Obligation
Current Service Cost
Interest Cost on Defined Benefit Obligation
Actuarial Losses/(Gain) recognised
Past Service Cost
Actuarial Losses/(Gain) due to “Curtailment & Settlements”
Liabilities Extinguished on “Settlements”
Liabilities assumed on Acquisition/(Settled on Divestiture)
Exchange Difference on Foreign Plans
Benefits Paid
Closing Defined Benefit Obligation
c)

The amounts recognised in the Statement of Profit and Loss are as follows:
Current Service Cost
Interest on Defined Benefit Obligation
Expected Return on Plan Assets
Net Actuarial Losses/(Gains) recognised in the Year
Past Service Cost
Losses/(Gains) on “Curtailments & Settlements”
Losses/(Gains) on “Acquisition/Divestiture”
Effects of the limit in Para 59(b)
Less: Recoverable from Larsen & Toubro Ltd. (Ultimate Holding Co.)
Total, included in “Employee Benefit Expense”
Actual Return on Plan Assets

d)

As at 31-03-2013
16.32
5.20
25.53
1.79
(5.98)
42.86
-

As at 31-03-2012
15.22
4.02
(7.21)
1.79
13.82
-

Experience Adjustment
Defined Benefit Obligation
Surplus/(Deficit)
Experience. Adjustments on Plan Liabilities

e)

` in Lakhs

2012-13
92.61
(92.61)
19.88

2011-12
45.56
(45.56)
(5.88)

2010-11
33.53
(33.53)
(1.07)

2009-10
19.66
(19.66)
2.76

2008-09
12.45
(12.45)
2.52

Financial assumptions at the valuation date
Discount Rate (per annum)
Salary Escalation Rate (per annum)
Mortality Rate

2012-13
7.95%
7.00%

2011-12
8.50%
7.00%

Published rates under the LIC Published rates under the LIC
(1994-96) mortality tables.
(1994-96) mortality tables.

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors. The above information is certified by the actuary and relied upon by the
Auditors.
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35

Appropriations to the special Reserve under Section 36(1) (viii) of the Income Tax Act, 1961 and the Special Reserve
under Section 45-IC of Reserve Bank of India Act, 1934 are carried out of distributable profits of the Company.

36

Appropriation to the Debenture Redemption Reserve has been created in terms of Section 117C of the Companies
Act, 1956 is carried out of distributable profits of the Company.

37

During the financial year, the Company has invoked pledge of 1,625,000 equity shares in a borrower company,
pledged with it as collateral by the borrower and these shares are being held by the Company as a bailee. As and
when the shares are sold, the proceeds would be adjusted against the overdue portion of the loan and interest
then remaining outstanding.

38

The Company has entered into currency swap transactions with a view to convert its USD borrowings aggregating
to USD 65,000,000 (Previous year USD 45,000,000) into Indian rupee borrowing. Accordingly, the Company
has revalued the foreign currency borrowing and currency swap at the Balance Sheet date. The Company has
exercised the option granted under notification F.No.17/33/2008/CL-V dated March 31, 2009, issued by the
Ministry of Corporate Affairs and subsequent Notification No G.S.R.378 (E) (F.No. 17/133/2008-CL.V) dated
May 11, 2011 and G.S.R. 913(E) dated December 29, 2011 and is accordingly, amortising the foreign currency
translation differences on long-term foreign currency monetary items over the maturity period. However, due to
maturity of underlying monetary item during the year, there is no impact on profit before tax.

39

Pursuant to the Employees Stock Options Scheme established by the holding company (i.e. L&T Finance
Holdings Limited), stock options were granted to the employees of the Company during the financial year
2012-13, 2011-12 and 2010-11. The total cost incurred by the holding company, in respect of options granted
to employees of the Company amounts to ` 209.44 lakhs (` 217.07 lakhs and ` 117.41 lakhs for f.y. 2011-12
and 2010-11 respectively). This sum is being recovered from the Company over the period of vesting. Accordingly,
sum of ` 63.42 lakhs has been recovered from the Company during the year (` 80.86 lakhs and ` 17.00 lakhs
during f. y. 2011-12 and 2010-11 respectively), which has been charged to the Statement of Profit and Loss.
The balance sum of ` 48.16 (` 119.21 lakhs and ` 100.41 lakhs in f.y. 2011-12 and 2010-11 respectively) will
be recovered in future periods.

40

During the year the Company has charged-off debenture issue expenses of ` 227.65 lakhs (Previous year `
6,174.97 lakhs) (net of tax of ` 109.33 lakhs (Previous year ` 2,966.08 lakhs)) to the Securities Premium Account
in accordance with Section 78 of the Companies Act, 1956. Consequently profit before tax is higher by ` 336.98
lakhs for the year ended March 31, 2013 (Previous year ` 1,163.82 lakhs).

41

(i)

The following additional information (other than what is already disclosed elsewhere) is disclosed in terms
of RBI circular (Ref. No. DNBS (PD) CC No. 279/03.02.001/2012-13 dated July 2, 2012.)
(i)

Capital to Risk Assets Ratio (CRAR)

2012-13

2011-12

CRAR (%)

15.76%

16.36%

CRAR - Tier I Capital (%)

14.16%

16.02%

CRAR - Tier II Capital (%)

1.60%

0.34%

(ii) Exposure to Real Estate Sector
a) Direct Exposure
		Residential Mortgages
		
Infrastructure Real Estate (SEZs, Industrial Parks, IT Parks)
		
Commercial Real Estate
		
Investment in Mortgage Backed Securities(MBS) and
other securitised exposures
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2012-13

` in Lakh
2011-12

14,089.00
33,678.02
-

54,165.39
33,963.85
-

Notes forming part of Financial Statements March 31, 2013
(ii) Exposure to Real Estate Sector
b) Indirect Exposure

` in Lakh
2011-12
-

2012-13
-

(iii) Maturity pattern of certain items of assets and liabilities ` in Lakhs
One
Over one
month month to 2
months

Over 2
months
upto 3
months

Over 3
months
upto 6
months

Over 6 Over 1 year
months
to 3 years
upto 1 year

Over 3
years to 5
years

Over 5
years

Total

Liabilities
Borrowings from banks
Market Borrowings

-

1250.00

36,333.67

7,583.66

(-)
7,500.00

(1,250.00)
30,000.00

(500.00)
7,500.00

(2,250.00)
18,882.12

(-) (19,000.00)

(-)

(8,934.52)

185,194.85

-

776,374.71

(29,354.57) (363,620.00) (160,635.00)
17,000.00 148,996.18 122,450.49

50,524.13

495,488.40

(2,240.00)
122,500.00

(559,849.57)
474,828.79

(35,000.00)

(25,000.00) (174,821.00)

(71,625.67)

(334,381.19)

326,310.31

550,019.32

1,423,922.05

Assets
Advance
Investments

18,896.50

9,659.85

14,470.35

56,430.53

(23,773.57) (20,913.07) (12,236.98) (26,443.36)
20,699.05
3,300.00
(-)

(-)

(-)

(-)

85,608.57

362,526.62

(64,723.60) (344,042.03) (197,345.87) (359,589.12) (1,049,067.60)
6,700.00
46,359.15
77,058.20
(-)

(6,000.00)

(4,000.00)

(32,284.73)

(42,284.73)

		Note: Figures in brackets relates to the Previous year.

Schedule to the Balance Sheet of a non-deposit taking non-banking financial company
(as required in terms of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007)
Liability Side:
1.

Loans and advances availed by the NBFCs inclusive of interest accrued thereon but not paid:
` in Lakh
Particular
Amount
Amount
outstanding
overdue
(a) Debentures:
Secured
433,884.72
Unsecured
21,822.68
(Other than falling within the meaning of Public Deposits)
(b) Deferred Credits
(c) Term Loans
720,233.00
(d) Inter-Corporate Loans and borrowings
(e) Commercial Paper
46,382.12
(f) Other Loans
i)
Foreign Currency Loan
35,831.33
ii)
Bank Overdraft, Cash credit & Working Capital Demand Loan
20,865.81
-

Asset Side:
2.

Break-up of Loans and Advances including bills receivables [Other than those included in (3) below]
` in Lakh
Particular

Amount outstanding

(a)

Secured (Net of Provision for NPA)

(b)

Unsecured

1,419,917.24
-

L&T Infrastructure Finance Company Limited
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Notes forming part of Financial Statements March 31, 2013
3.

Break-up of Leased Assets and Stock on Hire and hypothecation loans counting towards AFC activities
` in Lakh
Particular
(i) Lease assets including lease rentals under sundry debtors:
(a) Financial Lease
(b) Operating Lease
(ii) Stock on hire including hire charges under sundry debtors
(a) Assets on Hire
(b) Repossessed Assets
(iii) Other loans counting towards AFC activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above

4.

Amount outstanding
-

-

-

Break-up of Investments
` in Lakh
Amount outstanding
Current Investments
1. Quoted:
(i) Shares: (a) Equity (net of provision)
				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
2. Unquoted:
(i) Shares: (a) Equity
				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
Long-Term Investments
1. Quoted
(i) Shares: (a) Equity
				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
2. Unquoted:
(i) Shares: (a) Equity
				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds/Venture Capital Fund
(iv) Government Securities
(v) Others (please specify) Sec deposits & share application money
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271.90
0.00
20,427.15
-

15,513.53
24,300.00
16,345.62
200.00
-

Notes forming part of Financial Statements March 31, 2013
5.

Borrower group-wise classification of assets financed: (see foot note 2 below)
Category

Amount (net of Provisions) ` in Lakhs
2012-13
2011-12

1.

Related Parties **
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties
Total
6.

1,419,917.24
1,419,917.24

1,046,481.36
1,046,481.36

Investor group-wise classification of all investments (current and long term) in shares and securities (both
quoted and unquoted): (see footnote 3 below)
2012-13
` in Lakhs
Market Value/
Book Value
Breakup
(Net of
Value/Fair
Provisions)
value/NAV
Related Parties **
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties @
Total

2011-12
` in Lakhs
Market Value/
Book Value
Breakup
(Net of
Value/Fair
Provisions)
value/NAV

1.

2,110.00
3,790.00
71,358.18
77,258.18

2,110.00
3,790.00
71,158.20
77,058.20

2.00
42,282.73
42,284.73

2.00
42,282.73
42,284.73

@ Being cost of unquoted investments net of provision in diminution (if any).
** As per Accounting Standard issued by the Institute of Chartered Accountants of India (see foot note 3
below).
7.

Other information
Particulars
(i)

(ii)

(iii)
8.

Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties
Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
Assets acquired in satisfaction of debt

2012-13
Amount

` in Lakh
2011-12
Amount

20,868.27
20,868.27
16,863.46
16,863.46
471.88

17,768.58
17,768.58
15,182.34
15,182.34
-

No Loans (availed by the Company) remain overdue as on March 31, 2013 and March 31, 2012.

Foot notes:
1.

As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits
(Reserve Bank) Directions, 1998.
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Notes forming part of Financial Statements March 31, 2013
2.

Provisioning norms have been applied as prescribed in Non-Banking Financial (Non-Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007.

3.

All Accounting Standards and Guidance Notes issued by the Institute of Chartered Accountants of India are
applicable including for valuation of investments and other assets as also assets acquired in satisfaction of
debt. However, market value in respect of quoted investments and breakup/fair value/Net Asset Value in
respect of unquoted investments have been disclosed irrespective of whether they are classified as long-term
or current.

41(ii) Details of accounts restructured under the Corporate Debt Restructuring (CDR) mechanism during the year
ended March 31, 2013.
(Amounts in ` Lakh)
Sr. Nature of Accounts/Asset Classification Details
No.
1

2

Restructured Assets as on
April 1, 2012
(Opening figures)*

Standard

SubStandard

Doubtful

Loss

Total

No. of Borrowers

-

-

-

-

-

Amount outstanding

-

-

-

-

-

Provision thereon

-

-

-

-

6

Fresh Restructuring during the No. of Borrowers
year
Amount outstanding

4

2

-

-

43,196.64

5,498.29

-

- 48,694.93

6,299.38

1,220.43

-

-

7,519.81

Upgradations to Restructured No. of Borrowers
Standard Category during the Amount outstanding
year
Provision thereon

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

Restructured Standard Assets No. of Borrowers
which cease to attract higher Amount outstanding
provisioning at the end of the
year (Hence, not to be shown as Provision thereon
Restructured Standard Assets at
the beginning of the next year)

-

NA

NA

NA

-

-

NA

NA

NA

-

-

NA

NA

NA

-

Down-gradations
of No. of Borrowers
Restructured Assets during the Amount outstanding
year
Provision thereon

-

2

-

-

2

-

5,498.29

-

-

5,498.29

-

1,220.43

-

-

1,220.43

Write-offs
of
Restructured No. of Borrowers
Assets during the year
Amount outstanding

-

-

-

-

-

-

-

-

-

-

Restructured Assets as on
No. of Borrowers
March 31, 2013 (Closing Amount outstanding
figures)
Provision thereon

4

2

-

-

6

43,196.64

5,498.29

-

- 4,8694.93

6,299.38

1,220.43

-

- 7,519.81*

Provision thereon
3

4

5

6
7

Foot note:
* Total Provisions includes:
(a) Provisions for Funded Interest Term Loans (`4,181.63 Lakhs) and
(b) Voluntary provisions (`1,068.75 Lakhs) made as per internal prudent Policy.
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Notes forming part of Financial Statements March 31, 2013
42

The financial statements are prepared as per Revised Schedule VI under the Companies Act, 1956. Accordingly,
the previous year figures have also been regrouped / reclassified to conform to this year’s classification.
For and on behalf of Board
Y. M. Deosthalee
Chairman

N. Sivaraman
Director

Suneet K. Maheshwari
Managing Director &
Chief Executive

Shekhar Prabhudesai
Company Secretary

Mumbai, April 24, 2013
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Summary of financial information of subsidiary companies Under Section 212 (8) of Companies Act, 1956
` in Lakhs
S. Name of subsidiary Capital ReLong
Other Total Li- Total As- Invest- Total
Profit
ProviProfit
Proposed
No.
serves Term Bor- Liabili- abilities sets
ments income before sion for after taxa- dividend
rowings
ties
taxation taxation
tion
1 L&T Infra Investment
Partners Advisory
Private Limited
500.00 (991.88) 1,630.05
8.72 1,146.89 1,146.89
- (530.57)
- (530.57)
2 L&T Infra Investment
Partners Trustee
Private Limited
10.00 (4.92)
1.75
6.83
6.83
(3.84)
(3.84)
-
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting the Second
Annual Report of your Company with the audited
accounts for the year ended March 31, 2013.
FINANCIAL RESULTS
The summarized financial results of your Company are
given hereunder:
(` lakh)
Particulars
For the
For the
year ended
period
31/03/2013
ended
31/03/2012
Gross Income
5.10
–
Profit Before Tax / (Loss)
(53.06)
(461.30)
Provision for Tax
Profit After Tax / (Loss)
(53.06)
(461.30)
Add: Balance brought
forward from previous
year
(461.30)
–
Balance available for
appropriation
(99.19)
(461.30)
Balance carried to
Balance Sheet
(99.19)
(461.30)
PERFORMANCE OF THE COMPANY
The fund raising exercise continued to be challenging
due to subdued perception of the market for an
infrastructure focused fund and also due to the fact that
this represents the first foray of the Company into this
space. Nevertheless, the Company stayed focused during
the year on institution building preparatory to fund close.
The Company had several meetings with prospective
investors and based on firm commitments received
from a few investors, aims to target first close in the 1st
quarter of FY’ 14.
RESOURCES
During the year under review, L&T Infrastructure Finance
Company Limited, the Holding Company, had additionally
subscribed to 49,90,000 Equity Shares of ` 10/- each,
for cash aggregating to ` 499 Lakhs. The paid up capital
of your Company increased to ` 500 Lakhs as at March
31, 2013 from ` 1 Lakh as at March 31, 2012.
Your Company has also issued Unsecured, Cumulative,
Compulsorily Convertible Debentures of `16 Cr to the
holding company.
DIRECTORS
Pursuant to the provisions of the Companies Act, 1956,
Mr. Suneet K Maheshwari and Mr. Akshay A Singh,

Directors of your Company, retire by rotation at the
ensuing Annual General Meeting and being eligible,
have offered themselves for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
A gist of the compliance of your Company with the said
guidelines is furnished in the Corporate Governance
Report forming part of this Report.
AUDITORS
Your Company’s Statutory Auditors, M/s. B B S R & Co.,
Chartered Accountants, retire at the conclusion of the
ensuing Annual General Meeting and have expressed
their willingness to continue as Auditors, if re-appointed.
The Board recommends re-appointment of the firm as
Statutory Auditors.
PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217 (2A) OF THE COMPANIES ACT, 1956
AND THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, and the rules made thereunder
is given in a separate Annexure to this report and forms
part of this report. The same will be furnished to the
shareholders on request.
None of the employees listed in the said Annexure is
related to any Director of your Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by your Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to your Company.
There were no Foreign Exchange earnings or outgo
during the period.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors, based on the representations
received from the Operating Management, and after
due enquiry, confirm that:
1)	
in the preparation of the annual accounts, the
applicable accounting standards have been followed
and there has been no material departure;
2)	the Directors have selected such accounting policies
and applied them consistently and made judgments
and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of
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the Company as at March 31, 2013 and of the profit
of the Company for the year ended on that date;
3)	the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;
4)	
the annual accounts have been prepared on a
going concern basis; and
5)	proper systems are in place to ensure compliance of
all laws applicable to the Company.
AUDITORS’ REPORT
The Auditors’ Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are selfexplanatory and therefore do not call for any further
clarifications under Section 217(3) of the Companies
Act, 1956.
CORPORATE GOVERNANCE REPORT
The Board of Directors along with its Committees provides
leadership and guidance to your Company’s management
and directs, supervises and controls the activities of your
Company. At present, the Board comprises of six Directors
viz. Mr. Y. M. Deosthalee, Mr. N. Sivaraman, Mr. Suneet
K. Maheshwari, Mr. Akshay A. Singh, Mr. M. Damodaran
and Mr. Dhananjay Mungale. Mr. Damodaran has been
appointed as the Non-Executive Chairman of the Board
during the year. Mr. Deosthalee is the Chairman &
Managing Director of L&T Finance Holdings Limited (LTFH),
the ultimate Holding Company, while Mr. Sivaraman is the
President & Whole-time Director of the same company.
Mr. Suneet K. Maheshwari is the Managing Director &
Chief Executive of L&T Infrastructure Finance Company
Limited, the Holding Company (L&T Infra) and Mr. Akshay
Singh is employed with L&T Infra.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines 2009
issued by the Ministry of Corporate Affairs, Government
of India. A gist of the compliance of your Company with
the said guidelines is given below, to the extent not
covered by the Corporate Governance Statement in the
earlier part of this Report.
Remuneration of Directors
The Directors on the Board who are in the services of
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LTFH and L&T Infra draw remuneration from those
companies. The other Directors on the Board are paid
sitting fees for attending the meetings of the Board and/
or any committee thereof and do not draw any other
remuneration.
Independent Directors
All the Directors of your Company are independent in
the sense that none of them is involved in day to day
management of the Company.
Number of Companies in which an Individual may
become a Director
Your Company has apprised its Board members about
the restriction on number of other directorships and
they have confirmed Compliance with the same.
Statutory Auditors
Your Company does not advocate rotation of Auditors
as envisaged in these guidelines in view of the domain
knowledge acquired by the Auditors.
Internal Auditors
M/s. PKF Sridhar Santhanam are Internal Auditors to
your Company.
Internal Control
The Board ensures the effectiveness of your Company’s
system of internal controls including financial,
operational and compliance controls and risk
management systems.
ACKNOWLEDGEMENT
Your Directors wish to place on record their appreciation
of the dedication and commitment of your Company’s
employees to the growth of your Company. Their
unstinted support has been and continues to be integral
to your Company’s ongoing success. Your Directors wish
to thank your Company’s business associates for their
support to the growth of your Company.

For and on behalf of the Board of Directors

Suneet K. Maheshwari
Director
Mumbai
April 24, 2013
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Akshay A. Singh
Director

Independent Auditors’ Report
To the Members of
L&T Infra Investment Partners Advisory Private Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Infra Investment Partners Advisory Private Limited
(‘the Company’), which comprise the balance sheet as
at 31 March 2013, the statement of profit and loss and
the cash flow statement for the year then ended, and
a summary of significant accounting policies and other
explanatory information.
Management’s Responsibility for the Financial
Statements
The Management is responsible for the preparation
of these financial statements that give a true and fair
view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”).
This responsibility includes the design, implementation
and maintenance of internal control relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the Company’s preparation and
fair presentation of the financial statements in order
to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made
by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.
Opinion
In our opinion and to the best of our information and

according to the explanations given to us, the financial
statements give the information required by the Act in
the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India:
(a) in the case of the balance sheet, of the state of
affairs of the Company as at 31 March 2013;
(b) in the case of the statement of profit and loss, of
the loss for the year ended on that date; and
(c) in the case of the cash flow statement, of the cash
flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”), as amended, issued by
the Central Government of India in terms of subsection (4A) of section 227 of the Act, we give in
the Annexure a statement on the matters specified
in paragraphs 4 and 5 of the said Order.
2. As required by section 227(3) of the Act, we report
that:
a. we have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purpose of our audit;
b. in our opinion proper books of account
as required by law have been kept by
the Company so far as appears from our
examination of those books;
c.
the balance sheet, the statement of profit
and loss and the cash flow statement dealt
with by this report are in agreement with the
books of account;
d. in our opinion, the balance sheet, the
statement of profit and loss and the cash
flow statement comply with the Accounting
Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956; and
e.
on the basis of written representations received
from the directors as on 31 March 2013, and
taken on record by the Board of Directors,
none of the directors are disqualified as on
31 March 2013, from being appointed as a
director in terms of clause (g) of sub-section
(1) of section 274 of the Companies Act, 1956.
For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W
Mumbai
April 24, 2013
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Annexure to Independent Auditors’ Report - March 31, 2013
(Referred to in our report of even date)
(i)

(a)

(b)

(c)

(ii)

The Company has maintained proper
records showing full particulars, including
quantitative details and situation of fixed
assets.
The Company has a regular programme
of physical verification of its fixed assets
by which all fixed assets are verified on a
yearly basis. In our opinion, this periodicity
of physical verification is reasonable having
regard to the size of the Company and the
nature of its assets. No material discrepancies
were noticed on such verification.

the financial year as well as the Company has not
completed first three years of its operations. Thus,
paragraph 4(vii) of the Order is not applicable.
(viii) The Central Government has not prescribed the
maintenance of cost records under section 209(1)
(d) of the Act for any of the activities conducted/
services rendered by the Company.
(ix)

(a)

According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, amounts
deducted/accrued in the books of account
in respect of undisputed statutory dues
including provident fund, income-tax, service
tax and other material statutory dues have
been generally regularly deposited during the
year by the Company with the appropriate
authorities. As explained to us, the Company
did not have any dues on account of sales tax,
wealth tax, customs duty, excise duty, Cess,
investor education and protection fund and
employees’ state insurance as at 31 March
2013.

(b)

According to the information and explanations
given to us, no undisputed amounts payable
in respect of provident fund, income-tax,
service tax and other material statutory dues
were in arrears as at 31 March 2013 for a
period of more than six months from the
date they became payable.

(c)

According to the information and explanations
given to us, there are no dues of provident
fund, income tax, service tax and material
statutory dues which have not been deposited
with the appropriate authorities on account
of any dispute.

During the year, the Company has not
disposed or sold any of its fixed assets, and
therefore, does not affect the going concern
assumption.

The Company is a service company, primarily
engaged in the business of providing investment
management and advisory services. Accordingly
it does not hold any physical inventories. Thus,
paragraph 4(ii) of the Order is not applicable.

(iii) According to the information and explanation
given to us, we are of the opinion that there are
no companies, firms or other parties covered in
the register required under section 301 of the
Companies Act, 1956. Accordingly, paragraph
4(iii) of the Order is not applicable.
(iv)

(v)

(vi)

In our opinion, and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business,
with regard to purchase of fixed assets and sale
of services. We have not observed any major
weakness in the internal control system during the
course of the audit.
According to the information and explanation
given to us, we are of the opinion that there are
no companies, firms or other parties covered in
the register required under section 301 of the
Companies Act, 1956. Accordingly, paragraph 4(v)
of the Order is not applicable.
The Company has not accepted any deposits from
the public.

(vii) The Company’s paid up capital and reserves is
less than ` 50 lakhs as at the commencement of
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(x)

The Company was incorporated on 30 May 2011
and has not completed five years since registration.
Consequently, paragraph 4(x) of the Order relating
to accumulated losses is not applicable to the
Company.

(xi)

In our opinion, and according to the information
and explanations given to us, the Company has
not defaulted in repayment of dues to financial
institutions and debenture holders. The Company
did not have any dues to banks during the year.

(xii) The Company has not granted any loans and
advances on the basis of security by way of pledge
of shares, debentures and other securities.
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(xiii) In our opinion, and according to the information
and explanations given to us, the Company is not
a chit fund or a nidhi/mutual benefit fund/society.
(xiv) In our opinion and according to the information
and explanations given to us, the Company has
maintained proper records of the transactions and
contracts in respect of trading in other investments
during the year and timely entries have been made
therein. Further, such investments have been held
by the Company in its own name, except to the
extent exemption granted under section 49 of the
Companies Act, 1956.
(xv) According to information and explanations given
to us, the Company has not given any guarantees
for loans taken by others from banks or financial
institutions.

not raised any funds on short-term basis for the
purpose of long term investments.
(xviii) The Company has not made any preferential
allotment of shares to companies/firms/parties
covered in the register maintained under Section
301 of the Act.
(xix) The Company did not have any outstanding
debentures during the year.
(xx) The Company has not raised any money by public
issues during the year.
(xxi) According to information and explanations given
to us, no significant frauds on or by the Company
have been noticed or reported during the course of
our audit.
For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

(xvi) The Company did not have any term loans
outstanding during the year.
(xvii) According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, the Company has

Mumbai
April 24, 2013
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Balance Sheet as at March 31, 2013
(Currency: Indian `)
Schedule No
Year ended
Year ended
31 March 2013 31 March 2012
I

EQUITY AND LIABILITIES
Shareholders’ fund
Share capital
Reserves and surplus

3
4

50,000,000
(99,187,911)

100,000
(46,130,268)

5
6

160,448,767
2,556,285

243,485

7

872,231

51,542,508

114,689,372

5,755,725

Non-current Liabilities
Long-term borrowings
Long-term provisions
Current liabilities
Other current liabilities
TOTAL
II

ASSETS
Non-current assets
Fixed Assets
Intangible assets

8

41,038

-

Other non-current assets

9

1,876,673

2,144,769

Current Assets
(a) Current investments
(b) Cash and cash equivalents
(c) Other current assets

10
11
12

5,268,558
103,770,142
3,732,961

100,000
3,510,956

114,689,372

5,755,725

TOTAL
The accompanying notes form an integral part of this balance sheet.

17

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Advisory Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

Suneet K. Maheshwari
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Director

Statement of Profit and Loss for the period ended March 31, 2013
(Currency: Indian `)
Schedule
No

Year ended
31 March 2013
-

For the period
May 30, 2011 to
March 31, 2012
-

510,358

-

510,358

-

43,291,148
498,630
8,962
9,769,262

16,628,135
29,502,133

53,568,001

46,130,268

(53,057,643)
-

(46,130,268)
-

-

-

(53,057,643)

(46,130,268)

(54.87)
(54.87)

(4,613.03)
(4,613.03)

Revenue:
Other income

13

Total Revenue
Expenses:
Employee benefit expense
Finance cost
Depreciation
Other expenses

14
15
16

Total Expenses
Loss before tax
Tax expenses:
(1) Current Tax
(2) Deferred Tax
Loss for the year/period
Earning per equity share (Face Value of ` 10 per share)
(1) Basic
(2) Diluted

17(2)

The accompanying notes form an integral part of this
statement of profit and loss.
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As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Advisory Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

Suneet K. Maheshwari
Director

Akshay A. Singh
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Cash Flow Statement for the year ended March 31, 2013
(Currency: Indian `)
Year ended
For the period
31 March 2013 May 30, 2011 to
March 31, 2012
(A) Cash flow from operating activities
Loss before taxation
Adjustments for
Other Income
Depreciation
Amortisation of Expenses
Interest on Cumulative Compulsory Convertible
Debentures (CCCD’s)
Operating cash flow before working capital changes
Adjustments for
Decrease/(Increase) in current assets
(Decrease)/Increase in current liabilities
Cash used in operations
Income taxes paid (incl TDS)
Net cash flows used in operating activities
(B) Cash flow from Investing Activities
Dividend, Interest received
Investment in Mutual Fund
Purchase of computer software
Net cash used in investing activities

(53,057,643)

(46,130,268)

(510,358)
8,962
268,096
448,767

-

(52,842,176)

(46,130,268)

A

(222,005)
(48,357,477)
(101,421,658)
(101,421,658)

(5,655,725)
51,785,993
-

B

510,358
(5,268,558)
(50,000)
(4,808,200)

(C) Cash flow from financing activities
Proceeds from issue of Cumulative Compulsory
160,000,000
Convertible Debentures (CCCD’s)
Proceeds from issue of share capital
49,900,000
Net cash generated from financing activities
C
209,900,000
Net increase in cash and cash equivalents
(A+B+C)
103,670,142
Cash and cash equivalents as at the beginning of the year
100,000
103,770,142
Cash and cash equivalents as at the end of the year
Note: Cash and cash equivalents comprise of balances with bank and cash in hand

-

100,000
100,000
100,000
100,000

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Advisory Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

Suneet K. Maheshwari
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Akshay A. Singh
Director

Notes to the Financial Statements for the year ended March 31, 2013
1.

Background

Gratuity

L&T Infra Investment Partners Advisory Private
Limited (‘the Company’) was incorporated on
30 May 2011 under the Companies Act, 1956
and obtained the certificate of commencement
of business on the same date. The Company is
a 100% subsidiary of L&T Infrastructure Finance
Company Limited.

The Company has contracted to pay gratuity to
employees who retire or resign after a minimum
period of five years of continues services.

The Company is engaged in the business of
providing
investment
advisory/management
services in the financial services sector.
2.

Significant accounting policies

2.1 Basis of preparation of financial statements
The accompanying financial statements are
prepared and presented under the historical cost
convention on the accrual basis of accounting, and
comply with the Accounting Standards prescribed
by the Companies (Accounting Standards) Rules,
2006 (‘the Rules’) and the requirements of the
Companies Act, 1956 (‘the Act’), to the extent
applicable to the Company.
2.2 Use of estimates
The preparation of the financial statements in
conformity with the generally accepted accounting
principles requires the management to make
estimates and assumptions that affect the reported
amount of assets, liabilities, revenues and expenses
and disclosure of contingent liabilities on the
date of the financial statements. The estimates
and assumptions used in the accompanying
financial statement are based upon management’s
evaluation of the relevant facts and circumstances
as of the date of the financial statements. Actual
results could differ from the estimates and
assumptions used in preparing the accompanying
financial statements. Any revision to accounting
estimates is recognized prospectively in current
and future periods.
2.3 Retirement benefits
Provident fund
The Company contributes to an approved provident
fund (defined contribution scheme) for all its
employees. Provident fund dues are recognised
as expenditure when the liability to contribute to
the provident fund arises under the Provident Fund
Act.

Actuarial valuation of the gratuity liability is
determined by the actuary appointed by the
company. In accordance with the gratuity funds
rules, actuarial valuation of gratuity liability is
calculated based on certain assumptions regarding
rate of interest, salary growth, mortality and staff
attrition as per the projected unit credit method.
2.4 Professional Fees
Professional fees paid by the Company to
underwriters/placement agencies to secure capital
commitments, which are incremental and directly
related to obtain investment commitments, are
capitalized and amortized over the life of the fund,
i.e. ten years.
2.5 Taxation
Current tax
Income tax expense comprises of current tax
(i.e. amount of tax for the period determined in
accordance with the income tax law). Provision
for income tax is recognised on an annual basis
under the taxes payable method, based on the
estimated tax liability computed after taking credit
for allowances and exemption in accordance with
Income Tax Act, 1961.
2.6 Provisions and contingent liabilities
The Company creates a provision when there is
present obligation as a result of a past event that
probably requires an outflow of resources and a
reliable estimate can be made of the amount
of the obligation. A disclosure for a contingent
liability is made when there is a possible obligation
or a present obligation that may, but probably will
not, require an outflow of resources. When there
is a possible obligation or a present obligation
in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is
made.
Provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate. If
it is no longer probable that an outflow of resources
would be required to settle the obligation, the
provision is reversed.
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Notes to the Financial Statements for the year ended March 31, 2013
Contingent assets are not recognized in the
financial statements. However, contingent assets
are assessed continually and if it is virtually certain
that an inflow of economic benefits will arise, the
asset and related income are recognized in the
period in which the change occurs.
2.7 Earnings per share (‘EPS’)
The basic EPS is computed by dividing the net
profit attributable to the equity shareholders by
the weighted average number of equity shares
outstanding during the reporting year.
3

Number of equity shares used in computing diluted
EPS comprises the weighted average number of
shares considered for deriving basic earnings per
share and also weighted average number of equity
shares, which would have been issued on the
conversion of all dilutive potential shares. Diluted
EPS is computed using the weighted average
number of equity and dilutive equity equivalent
shares outstanding during the year except where
the results would be anti-dilutive

Share capital
(Currency: Indian `)
March 31, 2013 March 31, 2012
Authorised
50,00,000 (Previous year: 20,00,000) Equity shares of ` 10/- each
Issued, subscribed and fully paid up
50,00,000 (Previous year: 10,000) Equity shares of ` 10/- each

50,000,000
50,000,000

20,000,000
20,000,000

50,000,000
50,000,000

100,000
100,000

Reconciliation of number of shares
At the beginning of the year
10,000
Addition during the year
4,990,000
10,000
5,000,000
10,000
At the end of the year
Terms/Rights attached to Equity shares
The Company has only one class of Equity shares having a par value of ` 10 per share. All these shares have
the same rights and preferences with respect to payment of dividend repayment of capital and voting. In the
event of liquidation of the Company the holders of the equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts.The distribution will be in proportion to
the number of equity shares held by the shareholders.
Equity Shares held by Holding Company and its Associates
The entire issued, subscribed and paid up equity shares 50,00,000 is held by the holding company, L&T
Infrastructure Finance Company Limited
Details of shareholding more than 5% shares in the Company
L&T Infrastructure Finance Company Limited (100%)
4

Reserves and surplus
(Currency: Indian `)
March 31, 2013 March 31, 2012
Balance in statement of profit and loss
At the beginning of the year
Additions during the year
Balance at the end of the year
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(46,130,268)
(53,057,643)
(99,187,911)
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Notes to the Financial Statements for the year ended March 31, 2013
5

Long term borrowings
(Currency: Indian `)
March 31, 2013 March 31, 2012
Unsecured
Cumulative Compulsory Convertible Debentures (CCCD’s)**

160,448,767
160,448,767

-

Details of Long term Cumulative Compulsory Convertible Debentures (CCCD’s) are as follows:
Sr. No. Date of allotment Date of conversion Rate of Interest* March 31, 2013 March 31, 2012
1
20.03.2013
20.03.2025
10%
60,000,000
2
21.03.2013
21.03.2025
10%
100,000,000
* Rate of Interest is 10% or pooled rate of interest which ever is lower
** This amount includes interest accrued but not due on ` 16 crore @ 10% p.a. on Cumulative Compulsory
Convertible Debentures (CCCD’s) amounting to ` 448,767.
6

Long term provisions
(Currency: Indian `)
March 31, 2013 March 31, 2012
546,339
243,485
2,009,946
2,556,285
243,485

Provision for employee benefits - Gratuity
Provision for employee benefits - Leave Encashment

7

Other current liabilities
(Currency: Indian `)
March 31, 2013 March 31, 2012
90,000
185,400
67,500
67,500
137,567
47,489,172
482,961
284,650
94,203
3,515,786
872,231
51,542,508

Payable to statutory auditors
Payable to internal auditors
Payable to group/holding company
Other payables
Statutory dues payable
8

Fixed assets
(Currency: Indian `)

PARTICULARS

GROSS BLOCK

DEPRECIATION

As at Additions Deletions/
As at
April 1,
Adjustments March 31,
2012
2013

NET BLOCK

As at For the Deletions/
As at
As at
As at
April 1,
year Adjustments March 31, March 31, March 31,
2012
2013
2013
2013
-

Computer Software
(accounting software)

-

50,000

-

50,000

-

8,962

-

8,962

41,038

-

Total

-

50,000

-

50,000

-

8,962

-

8,962

41,038

-

Previous year

-

-

-

-

-

-

-

-

-

-
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9

Other non current assets
(Currency: Indian `)
March 31, 2013 March 31, 2012
1,876,673
2,144,769
1,876,673
2,144,769

Unamortised Professional Fees (Placement Fees)

10

Current investments
(Currency: Indian `)
March 31, 2013 March 31, 2012
Quoted
Mutual Fund units
52,636.001 (Previous year: Nil) units of ICICI Prudential Liquid - Regular
Plan - Daily Dividend of ` 100 each
The aggregate book value and market value of quoted investments are
as follows: Quoted Investments: Book Value
Market Value

11

-

5,268,558
5,268,558

(Currency: Indian `)
March 31, 2013 March 31, 2012
62,163
207,979
103,500,000
103,770,142

100,000
100,000

(Currency: Indian `)
March 31, 2013 March 31, 2012
3,248,085
3,242,860
24,180
268,096
268,096
192,600
3,732,961
3,510,956

Other income

Interest on fixed deposit
Dividend on mutual fund

112

5,268,558

Other current assets

Service tax credit receivable
Advance Tax A.Y. 2013-2014
Unamortised Professional Fees
Interest accrued but not due
13

-

Cash and Cash Equivalents

Cash in hand
Balances with bank
- in current account
- in fixed deposit
12

5,268,558
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(Currency: Indian `)
March 31, 2013 For the period
May 30, 2011 to
March 31, 2012
241,800
268,558
510,358
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14

Employee cost
(Currency: Indian `)
March 31, 2013

For the period
May 30, 2011 to
March 31, 2012

Salaries, bonus and allowances

40,699,869

15,891,066

Contribution to provident fund

2,288,425

493,584

302,854

243,485

43,291,148

16,628,135

Gratuity

15

Finance costs
(Currency: Indian `)
March 31, 2013

For the period
May 30, 2011 to
March 31, 2012

498,630

-

498,630

-

Interest on Cumulative Compulsory Convertible Debentures (CCCD’s)

16

Other expenses
(Currency: Indian `)
March 31, 2013

For the period
May 30, 2011 to
March 31, 2012

Legal and professional charges

3,153,606

28,628,800

Travel Expenses

3,754,727

-

Amortization of Professional fees

268,096

268,096

Filing Fees

710,000

249,320

Registration Expenses

11,060

100,000

Sitting Fees to Directors

127,416

-

Mobile Expenses

204,676

-

Conference Fees, Membership & Subscription fees

975,650

-

Printing & stationery

140,144

-

Books & periodicals

20,799

-

150,967

-

-

49,917

250,000

200,000

2,121

6,000

9,769,262

29,502,133

Interest expenses
Miscellaneous expenses
Payment to Auditors
As Auditors
For Reimbursement of Expenses
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Notes to the Financial Statements for the year ended March 31, 2013
17. Notes to accounts
(1)

The Company does not have any contingent liabilities/capital commitments as at 31 March 2013 (Previous
Year ` Nil)

(2)

Earnings per share (‘EPS’)

		

EPS is computed by dividing the net profit after tax by the weighted average number of equity shares
outstanding for the period.
(Currency: Indian `)
2012 – 13
2011 – 12
Profit available to equity shareholders (A)
Profit/(Loss) after tax
Weighted average number of equity shares
Number of shares at the beginning of the year
Shares issued during the year
Total number of equity shares outstanding at the end of the year
Weighted average number of equity shares (B)
Nominal value of equity shares
Basic earnings per share [(A)/(B)]
Diluted earnings per share [(A)/(B)]

(3)
		

(5,07,23,443)

(4,82,24,648)

10,000
49,90,000
50,00,000
9,66,986
10/(54.87)
(54.87)

10,000
10,000
10,000
10/(4,822.46)
(4,822.46)

Related party disclosures
Related parties with whom a controlling relationship exists and/or with whom transactions have taken
place:
A

Holding Companies

L & T Infrastructure Finance Company Limited

B

Ultimate Holding Companies

L & T Finance Holdings Limited

C

Fellow Subsidiaries

Nil

Key Management Personnel

Managing Director

Details for Related Party transactions
(Currency: Indian `)
March 31, 2013 March 31, 2012
(a)

Holding Company:
L&T Infrastructure Finance Company Limited
Subscription to the Share of Company (Including Securities Premium)
Reimbursement of Expenses Incurred
ICD (taken and repaid during the year)
(b) Ultimate Holding Company:
L&T Finance Holdings Limited
ESOP granted during the year
Balances as at year end
L&T Infrastructure Finance Company Limited
L&T Infrastructure Finance Company Limited (CCCD’s)
L&T Finance Holdings Limited
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50,00,000
17,07,642
10,10,00,000

1,00,000
4,82,24,648
Nil

11,16,643

Nil

Nil
16,04,48,767
1,28,567

4,82,24,648
Nil
Nil
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(4)
		

(5)
		

(6)

Micro and Small Enterprises:
There are no dues to micro and small enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 which are outstanding as at the Balance Sheet date. This Information has been
determined on the basis of information available with the Company.
Segment Information
The Company is engaged in the business of providing investment advisory/management services in the
financial services sector. During the year the Company was engaged in only one business segment and
no geographical segments; therefore, these financial statements pertain to one business segment.
Previous period figures are not comparable to that of the current year as the previous period financial
statements were prepared for the period 30 May 2011 to 31 March 2012

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Advisory Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

Suneet K. Maheshwari
Director

Akshay A. Singh
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Directors’ Report
Dear Members,

Your Company did not have any employee during the year.

Your Directors have pleasure in presenting the Second
Annual Report of your Company with the audited accounts
for the year ended March 31, 2013.

CONSERVATION
OF
ENERGY,
TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

FINANCIAL RESULTS

In view of the nature of activities which are being carried
on by your Company, Rules 2A and 2B of the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of energy
and technology absorption respectively, are not applicable
to your Company.

The summarized financial results for the year ended March
31, 2013 are as under:
(` lakh)
Particulars

Gross Income
Profit Before Tax

For the
year ended
March 31,
2013

For the
year ended
March 31,
2012

–

–

(3.84)

(1.08)

Provision for Tax

-

-

Profit after Tax

(3.84)

(1.08)

Add: Balance brought forward
from previous year

(1.08)

–

Balance available for
appropriation

(4.92)

(1.08)

Balance carried to Balance
Sheet

(4.92)

(1.08)

There were no Foreign Exchange earnings or outgo during
the period.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors, based on the representations received
from the Operating Management, and after due enquiry,
confirm that:
1)

in the preparation of the annual accounts, the
applicable accounting standards have been followed
and there has been no material departure;

2)

the Directors have selected such accounting policies
and applied them consistently and made judgments
and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of
the Company as at March 31, 2013 and of the profit
of the Company for the year ended on that date;

3)

the Directors have taken proper and sufficient care
for the maintenance of adequate accounting records
in accordance with the provisions of the Companies
Act 1956 for safeguarding the assets of the Company
and for preventing and detecting fraud and other
irregularities;

4)

the annual accounts have been prepared on a going
concern basis; and

5)

proper systems are in place to ensure compliance of
all laws applicable to the Company.

DIRECTORS
Pursuant to the provisions of the Companies Act, 1956
and Articles of Association of the Company, Mr. T. S.
Sundaresan, Director of your Company, retires by rotation
at the ensuing Annual General Meeting and being eligible,
has offered himself for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
A gist of the compliance of your Company with the said
guidelines is furnished in the Corporate Governance
Report forming part of this Report.
AUDITORS
Your Company’s Statutory Auditors, M/s. B B S R & Co.,
Chartered Accountants, retire at the conclusion of the
ensuing Annual General Meeting and have expressed their
willingness to continue as Auditors, if re-appointed. The Board
recommends re-appointment of the firm as Statutory Auditors.
PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217 (2A) OF THE COMPANIES ACT, 1956 AND
THE RULES MADE THEREUNDER
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AUDITORS’ REPORT
The Auditors’ Report is unqualified. The notes to the Accounts
referred to in the Auditors’ Report are self-explanatory and
therefore do not call for any further clarifications under
Section 217(3) of the Companies Act, 1956.
COMPLIANCE CERTIFICATE:
A Secretarial Compliance Certificate required under
Section 383A of the Companies Act is annexed herewith
the Directors’ Report.
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Corporate Governance Report
The Board of Directors provides leadership and guidance to your Company’s management and directs, supervises and
controls the activities of your Company. At present, the Board comprises of two Directors viz. Mr. S. V. Subramanian
and Mr. T. S. Sundaresan.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES 2009
Your Company has familiarized itself with the requirement of the Corporate Governance Voluntary Guidelines 2009
issued by the Ministry of Corporate Affairs, Government of India. A gist of the compliance of your Company with
the said guidelines is given below, to the extent not covered by the Corporate Governance Statement in the earlier
part of this Report:
Remuneration of Directors
The Directors are paid sitting fees for attending the meetings of the Board and do not draw any other remuneration.
Independent Directors
All the Directors of your Company are independent as defined in clause 49 of the Listing Agreement in the sense
that none of them is involved in day to day management of the Company.
Number of Companies in which an Individual may become a Director
Your Company has apprised its board members about the restriction on number of other directorships and the
Directors do comply with the same.
Statutory Auditors
Your Company does not advocate rotation of Auditors as envisaged in these guidelines in view of the domain
knowledge possessed by the Auditors.

L&T Infra Investment Partners Trustee Private Limited

|

Annual Report 2012-13 | 117

Compliance Certificate
THE MEMBERS OF
L&T INFRA INVESTMENT PARTNERS TRUSTEE PRIVATE LIMITED
We have examined the registers, records, books and papers of L&T INFRA INVESTMENT PARTNERS TRUSTEE
PRIVATE LIMITED (the Company) as required to be maintained under the Companies Act, 1956, (the Act) and the
rules made thereunder and also the provisions contained in the Memorandum and Articles of Association of the
st
Company for the financial year ended on 31 March, 2013. In our opinion and to the best of our information
and according to the examinations carried out by us and explanations furnished to us by the Company, its officers
and agents, we certify that in respect of the aforesaid financial year:
1.	
The Company is registered under CIN No. U67190MH2011PTC220896 with the Registrar of Companies,
Maharashtra and having its Registered Office at 3B, Laxmi Towers, C - 25, ‘ G ‘ Block, Bandra - Kurla
Complex, Bandra (E), Mumbai 400051 has kept and maintained all registers as stated in Annexure ’A’
to this certificate, as per the provisions and the rules made there under and all entries therein have been duly
recorded.
2.	
The Company has duly filed the forms and returns prescribed under the Act and the rules made thereunder
as stated in Annexure ’B’ to this certificate with the Registrar of Companies, Maharashtra or other authorities
within the time prescribed under the Act.
3	
The Company being a Private Limited Company has the minimum prescribed paid-up capital and its maximum
number of members during the said financial year excluding its present and past employees of the Company
during the year under scrutiny is less than 50 and the Company :
(i)

has not invited public to subscribe for its shares or debentures; and

(ii)	has not invited or accepted any deposits from any personas other than its members, directors or their
relatives.
4.

The Board of Directors duly met 4 (Four) times on the under mentioned dates
23rd April, 2012,
17th July, 2012,
17th October, 2012 and
21st January, 2013

	in respect of which meeting proper notices were given and the proceedings were properly recorded and
signed including the circular resolution passed in the Minutes Book maintained for the purpose.
5.

The Company was not required to close its Register of Members during the year.

6.	
The Annual General Meeting for the financial year ended on 31st March, 2012 was held on 26th November,
2012 after giving due notice to the members of the Company and the resolutions passed thereat were duly
recorded in the Minutes book of the Company.
7.	
One Extra-ordinary General meeting was held during the financial year after giving due notice to the members
of the company and the resolutions passed thereat were duly recorded in the Minutes Book maintained for the
purpose.
8.

The Company being a Private Company, Section 295 of the Act is not applicable.

9.

The Company has not entered into contracts falling within the purview of Section 297 of the Act.

10. The Company was not required to make any entries in the register maintained under section 301 of the Act.
11.	
As there are no instances which are covered by the provisions of Section 314 of the Act the Company was not
required to obtain any approval from the Board of Directors, Members and Central Government.
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12. The Company has not issued any duplicate share certificates during the financial year.
13. The Company has:
(i)	
delivered all the certificates on allotment of securities in accordance with the provisions of the Act.
However, there was no transfer or transmission of securities during the financial year.
(ii)	not deposited any amount in separate Bank Account as no dividend was declared during the
financial year.
(iii)	not required to post warrants to any member of the Company as no dividend was declared during
the financial year.
(iv)

duly complied with the requirements of section 217 of the Act.

14.	
The Board of Directors of the Company is duly constituted. There were no appointment of additional
director, alternate directors and directors to fill casual vacancy during the financial year.
15.	
The Company being a Private Company, the provisions of Section 269 of the Act with regard to appointment
of Managing or Whole-time Director or Manager are not applicable.
16.	
The Company has not appointed any sole-selling agents during the year.
17.	
The Company has obtained the necessary approval of Central Government/Registrar for alteration of its main
objects. The Company was not required to obtain any approvals of the Company Law Board, Regional Director
or such other authorities as are prescribed under the various provisions of the Act.
18.	
The directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to
the provisions of the Act and the rules made thereunder.
19.	
The Company has issued 90,000 Equity Shares during the financial year and has complied with the
provisions of the Act.
20. The Company has not bought back any shares during the financial year.
21.	
The Company has not issued any preference shares nor any debentures, hence there was no redemption of
preference shares or debentures during the financial year.
22.	There were no transactions necessitating the Company to keep in abeyance the rights to dividend, right shares
and bonus shares pending registration of transfer of shares.
23.	
The Company has not invited/accepted any deposits including any unsecured loans falling with in the purview
of sections 58A during the financial year.
24. The Company has not made any borrowings during the financial year under scrutiny.
25.	
The Company has not made any loans and investments, or given guarantees or provided securities to other
bodies corporate in compliance with the provisions of the Act.
26.	
The Company has not altered the provisions of the Memorandum of Association with respect to situation of
the Company’s registered office from one state to another during the financial year under scrutiny.
27.	
The Company has altered the provisions of the Memorandum of Association with respect to the objects of
the Company during the financial year under scrutiny and complied with the provisions of the Act.
28.	
The Company has not altered the provisions of the Memorandum of Association with respect to name of the
Company during the year under scrutiny.
29.	
The Company has altered the provisions of the Memorandum of Association with respect to share capital
of the Company during the financial year under scrutiny and complied with the provisions of the Act.
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30.	
The Company has not altered its Articles of Association of the Company during the financial year under
scrutiny.
31.	
There was no prosecution initiated against the Company nor were any show cause notices received by the
Company and no fines or penalties or any other punishment has been imposed on the Company during the
financial year for offences, if any, under the Act.
32. The Company has not received any money as security from its employees during the financial year.
33.	
As there were no employees during the financial year the Company has not deducted any contribution to
Provident Fund.
ALWYN D’SOUZA & Co.,
Company Secretaries
(Alwyn P D’souza FCS.5559)
(Proprietor)
Certificate of Practice No.5137
Place : Mumbai
Date : April 24, 2013
Office Address :
Annex-103, Dimple Arcade,
Asha Nagar, Kandivli (E),
Mumbai 400101.
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Annexure A
Annexed to the Compliance Certificate dated 24.04.2013
Registers as maintained by the Company
1

Application for and Allotment of Shares Register

2

Register of Members U/s. 150.

3

Register of Charges U/s.143

4

Register of Transfers

5

Register of Directors, Managing Directors etc. U/s. 303.

6

Register of Directors Shareholdings U/s. 307.

7

Register of Contracts U/s. 301.

8

Register of Contracts, Companies and Firms in which Directors are interested U/s. 301(3).

9

Board Minutes Book and General Body Minutes Book Under Section 193.

10

Books of Accounts U/s.209.

Note :
The Company has not maintained the following registers as there were no entries / transactions to be recorded
therein
1.

Register of Investments under section 49(7)

2.

Register of deposits under section 58A

Annexure B
Annexed to the Compliance Certificate dated 24.04.2013
Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central Government
or other authorities during the financial year ending on 31st March, 2013.
1.	Form No. 5 i.e., Increase of Authorised Capital filed under section 95 of the Companies Act, 1956 for
with normal filing fees.
2.	Form No 2 i.e. Allotment of Equity shares filed under section 75(1) of the Companies Act, 1956 with normal
filing fees.
3.	Form No 23 i.e. Registration of Resolution filed under section 192 of the Companies Act, 1956 with normal
filing fees.
4.	Form No. 23AC-XBRL and Form 23ACA-XBRL i.e., Balance sheet filed under section 220 of the Companies
Act, 1956 for the year ended 31st March, 2012 with normal filing fees.
5.	Form No. 20B i.e., Annual Return filed under section 159 of the Companies Act, 1956 for the year ended
31st March, 2012 with normal filing fees.
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Independent Auditors’ Report
To the Members of
L&T Infra Investment Partners Trustee Private Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Infra Investment Partners Trustee Private Limited
(‘the Company’), which comprise the balance sheet as
at March 31, 2013, the statement of profit and loss and
the cash flow statement for the year then ended, and
a summary of significant accounting policies and other
explanatory information.
Management’s Responsibility for the Financial
Statements
The Management is responsible for the preparation of
these financial statements that give a true and fair view
of the financial position, the financial performance and
the cash flows of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (“the Act”).
This responsibility includes the design, implementation
and maintenance of internal control relevant to the
preparation and presentation of the financial statements
that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Act in
the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India:
(a)

in the case of the balance sheet, of the state of
affairs of the Company as at March 31, 2013;

(b)

in the case of the statement of profit and loss, of
the loss for the year ended on that date; and

(c)

in the case of the cash flow statement, of the cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1.

As required by section 227(3) of the Act, we report
that:
a.

b.

Auditors’ Responsibility
Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatement.

c.

d.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating
the overall presentation of the financial statements.

e.

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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we have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purpose of our audit;
in our opinion proper books of account
as required by law have been kept by
the Company so far as appears from our
examination of those books;
the balance sheet, the statement of profit and
loss, and the cash flow statement dealt with
by this report are in agreement with the books
of account;
in our opinion, the balance sheet, the
statement of profit and loss, and the cash
flow statement comply with the Accounting
Standards referred to in subsection (3C) of
section 211 of the Companies Act, 1956;
on the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none
of the directors are disqualified as on March 31,
2013, from being appointed as a director in
terms of clause (g) of sub-section (1) of section
274 of the Companies Act, 1956.

Mumbai
April 24, 2013
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Vijay Mathur
Partner
Membership No. 046476

Balance Sheet

as at March 31, 2013

Year ended
March 31, 2013

(Currency: Indian `)
Year ended
31 March 2012

3
4

1,000,000
(491,503)

100,000
(107,732)

5

175,000

107,732

683,497

100,000

656,104
27,393

100,000
-

683,497

100,000

Note No
I

EQUITY AND LIABILITIES
Shareholders’ Fund
Share capital
Reserves and surplus
Current liabilities
Other current liabilities
TOTAL

II

ASSETS
Current assets
Cash and cash equivalents
Other current assets

6
7

TOTAL
The accompanying notes form an integral part of this balance
sheet.

9

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Trustee Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

S. V. Subramanian
Director

T. S. Sundaresan
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Statement of Profit and Loss for the peroid ended March 31, 2013

Revenue

(Currency: Indian `)
For the period
May 30, 2011 to
March 31, 2012
-

Other Income

-

-

Total Revenue

-

-

383,771

107,732

Total Expenses

383,771

107,732

Loss before tax

(383,771)

(107,732)

-

-

(383,771)

(107,732)

(14.08)
(14.08)

(10.77)
(10.77)

Note No

Year ended
March 31, 2013

Expenses:
Other expenses

8

Tax expenses:
(1) Current Tax
(2) Deferred Tax
Loss for the year/period
Earning per equity share:
(1) Basic
(2) Diluted

9(4)

The accompanying notes form an integral part of this
statement of profit and loss.

9

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Trustee Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

S. V. Subramanian
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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T. S. Sundaresan
Director

Cash Flow Statement

for the year ended March 31, 2013

Year ended
March 31, 2013

(Currency: Indian `)
For the period
May 30, 2011 to
March 31, 2012

(383,771)

(107,732)

Operating cash flow before working capital changes
Adjustments for
(Increase) in current assets
Increase in current liabilities
Increase in provisions

(383,771)

(107,732)

(27,393)
67,268
-

6,732
101,000

Cash used in operations

(343,896)

-

Income taxes paid (incl TDS)
Net cash flows used in operating activities

(343,896)

-

-

-

B

-

-

C

900,000
900,000

100,000
100,000

(A+B+C)

556,104

100,000

100,000
656,104

100,000

(A) Cash flow from operating activities
Loss before taxation

A

Net cash generated from investing activities
(B) Net cash generated from investing activities
(C) Cash flow from financing activities
Proceeds from issue of share capital
Net cash generated from financing activities
Net Increase in cash and cash equivalents

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year
Note: Cash and cash equivalents comprise of balances with bank
As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Trustee Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

S. V. Subramanian
Director

T. S. Sundaresan
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Notes to the Financial Statements for the year ended March 31, 2013
1

Background
L&T Infra Investment Partners Trustee Private
Limited (‘the Company’) was incorporated on
August 12, 2011 under the Companies Act, 1956
and obtained the certificate of commencement
of business on the same date. The Company is
a 100% subsidiary of L&T Infrastructure Finance
Company Limited.

accordance with the income tax law). Provision
for income tax is recognised on an annual basis
under the taxes payable method, based on the
estimated tax liability computed after taking credit
for allowances and exemption in accordance with
Income Tax Act, 1961.
2.4 Earnings per share (“EPS”)
The basic earnings per share is computed by
dividing the net profit attributable to the equity
shareholders for the year by weighted average
number of equity shares outstanding during the
reporting year.

The Company is engaged in the business of
providing trusteeship services in the financial
services sector.
2

Significant accounting policies

Number of equity shares used in computing
diluted earnings per share comprises the weighted
average number of shares considered for deriving
basic earnings per share and also weighted average
number of equity shares which would have been
issued on the conversion of all dilutive potential
shares. In computing diluted earnings per share
only potential equity shares that are dilutive are
included.

2.1 Basis of preparation of financial statements
The financial statements are prepared and
presented under the historical cost convention, on
accrual basis of accounting and comply with the
accounting standards prescribed in the Companies
(Accounting Standard) Rules, 2006 (to the extent
applicable) and in accordance with generally
accepted accounting principles and the provisions
of the Companies Act, 1956, (‘the Act’) to the
extent applicable.

2.5 Provisions and contingent liabilities
The Company recognises a provision when there is
present obligation as a result of a past event that
probably requires an outflow of resources and a
reliable estimate can be made of the amount of the
obligation. A disclosure for a contingent liability
is made when there is a possible obligation or a
present obligation that may, but probably will not,
require an outflow of resources. When there is a
possible obligation or a present obligation in respect
of which the likelihood of outflow of resources is
remote, no provision or disclosure is made.

2.2 Use of estimates
The preparation of the financial statements in
conformity with the generally accepted accounting
principles requires the management to make
estimates and assumptions that affect the reported
amount of assets, liabilities, revenues and expenses
and disclosure of contingent liabilities on the
date of the financial statements. The estimates
and assumptions used in the accompanying
financial statement are based upon management’s
evaluation of the relevant facts and circumstances
as of the date of the financial statements. Actual
results could differ from the estimates and
assumptions used in preparing the accompanying
financial statements. Any revision to accounting
estimates is recognized prospectively in current
and future periods.

Provisions are reviewed at each balance sheet date
and adjusted to reflect the current best estimate. If
it is no longer probable that an outflow of resources
would be required to settle the obligation, the
provision is reversed.
Contingent assets are not recognized in the
financial statements. However, contingent assets
are assessed continually and if it is virtually certain
that an inflow of economic benefits will arise, the
asset and related income are recognized in the
period in which the change occurs.

2.3 Taxation
Current tax
Income tax expense comprises of current tax
(i.e. amount of tax for the period determined in
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Notes to the Financial Statements for the year ended March 31, 2013
3

Share capital
(Currency: Indian `)
March 31, 2013 March 31, 2013
Authorised
1,00,000 (Previous year: 10,000) equity shares of ` 10 each
Issued, subscribed and fully paid up
1,00,000 (Previous year: 10,000) equity shares of ` 10 each
Reconciliation of number of shares
At the beginning of the year
Addition during the year
At the end of the year

1,000,000
1,000,000

100,000
100,000

1,000,000
1,000,000

100,000
100,000

10,000
90,000
100,000

10,000
10,000

Terms/Rights attached to Equity shares
The Company has only one class of Equity shares having a par value of ` 10 per share. All these shares have
the same rights and preferences with respect to payment of dividend, repayment of capital and voting. In
the event of liquidation of the Company the holders of the equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts.The distribution will be in proportion to
the number of equity shares held by the shareholders.
Equity Shares held by Holding Company and its Associates
The entire issued, subscribed and paid up equity shares 1,00,000 is held by the holding company, L&T
Infrastructure Finance Company Limited
Details of shareholding more than 5% shares in the Company
L&T Infrastructure Finance Company Limited (100%)
4

Reserves and surplus
(Currency: Indian `)
March 31, 2013 March 31, 2012
Balance in the statement of profit and loss
At the beginning of the year
Additions during the year
Balance at the end of the year

5

(107,732)
(383,771)
(491,503)

(107,732)
(107,732)

Other current liabilities

Payable to holding company
TDS Payable on professional fees
Payable to auditors
Other payables

(Currency: Indian `)
March 31, 2013 March 31, 2012
6,732
10,000
125,000
91,000
50,000
175,000
107,732

L&T Infra Investment Partners Trustee Private Limited

|

Annual Report 2012-13 | 127

Notes to the Financial Statements for the year ended March 31, 2013
6

Cash and cash equivalents
(Currency: Indian `)
March 31, 2013 March 31, 2012
Balances with bank
in current account

7

656,104
656,104

Other current assets
(Currency: Indian `)
March 31, 2013 March 31, 2012
27,393
27,393
-

Service tax credit receivable

8

Other expenses
(Currency: Indian `)
March 31, 2013 March 31, 2012
116,500
6,732
24,480
60,000
7,791
-

Legal and professional charges
Filing Fees
Sitting Fees to Directors
Miscellaneous expenses
Payment to auditors
As Auditors
For Taxation Matters
For Company Law Matters
For Management Services
For Other Services
For Reimbursement of expenses

9.

125,000
50,000
-

100,000
1,000

383,771

107,732

Notes to accounts
(1)

		
(2)
		

Contingent liability/capital commitment
The Company does not have any contingent liabilities/capital commitments as at 31 March 2013
(Previous Year ` Nil)
Segment Reporting
The Company operates in only one business segment viz. trustees to venture capital fund and all of its
operations are in India. Accordingly, the financial statements are reflective of the information required
by Accounting Standard 17 on Segment Reporting prescribed by the Companies (Accounting Standards)
Rules, 2006.

(3)
		

128

100,000
100,000

Micro and Small Enterprises:
There are no dues to micro and small enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006 which are outstanding as at the balance sheet date. This Information has been
determined on the basis of information available with the Company.
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Notes to the Financial Statements for the year ended March 31, 2013
(4)
		

Earnings per share
In accordance with Accounting Standard 20 on Earnings per share as prescribed under the Companies
(Accounting Standard) Rules, 2006, the computation of earnings per share is set out below:
(Currency: Indian `)
2012 – 13
2011 – 12
Profit available to equity shareholders (A)
Loss after tax
Weighted average number of equity shares
Number of shares at the beginning of the year
Shares issued during the year
Total number of equity shares outstanding at the end of the year
Weighted average number of equity shares (B)
Nominal value of equity shares
Basic earnings per share [(A)/(B)]
Diluted earnings per share [(A)/(B)]

(3,83,771)

(1,07,732)

10,000
90,000
1,00,000
27,260
10/(14.08)
(14.08)

10,000
10,000
10,000
10/(10.77)
(10.77)

		
(5)
		

The basic and diluted earnings per shares are the same as there are no dilutive/potential equity shares issued.
Related party disclosures
Related parties with whom a controlling relationship exists and/or with whom transactions have taken place:

		

A
Holding Companies
B
Subsidiaries
C
Fellow Subsidiaries
Key Management Personnel
Details of Related Party transactions

L & T Infrastructure Finance Company Limited
Nil
Nil
Nil

March 31, 2013
Holding Company:
L&T Infrastructure Finance Company Limited
Subscription to Equity Shares of the Company
Reimbursement of Expenses Incurred
Balances as at year end
Outstanding payable
L&T Infrastructure Finance Company Limited
(6)

(Currency: Indian `)
For the period
August 12, 2011
to March 31, 2012

10,00,000
Nil

1,00,000
6,732

Nil

6,732

Previous period figures are not comparable to that of the current year as the previous period financial
statements were prepared for the period 12 August 2011 to 31 March 2012

As per our report of even date attached.

For and on behalf of the Board of Directors of
L&T Infra Investment Partners Trustee Private Limited

For B B S R & Co
Chartered Accountants
Firm’s Registration No. 131332W

S. V. Subramanian
Director

T. S. Sundaresan
Director

per Vijay Mathur
Partner
Membership No. 046476
Mumbai, April 24, 2013
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Directors’ report
Dear Members,
The Directors presents their Seventeenth Annual Report
and the Audited Statement of Accounts for the Year
ended March 31, 2013.
FINANCIAL RESULTS
(` in lakhs)
Particulars
2012-2013 2011-2012
Gross Income
5
5.15
Profit/ (Loss) before tax
(4.89)
(2.13)    
Less: Provision for Taxation
(0.71)
Profit after Taxation
(5.60)
(2.13)
Add: Profit/ (Loss) b/f from
previous year
(2.69)
(0.56)
Balance carried to Balance
Sheet
(8.29)
(2.69)
ISSUE OF CAPITAL
During the Financial Year under review, your Company
has not issued any further shares.
OPERATIONS OF THE COMPANY
In November 2012, post necessary approvals from SEBI
and completion of regulatory formalities, the Company
(along with its nominees) acquired 100% of the share
capital of L&T Trustee Services Private Limited (formerly
known as FIL Trustee Company Private Limited, the
trustee company to the erstwhile Fidelity Mutual Fund).
Pursuant to the aforesaid acquisition, the schemes of
Fidelity Mutual Fund were transferred to, and now form
a part of L&T Mutual Fund.
The total number of folios under all the Schemes of
L&T Mutual Fund was 8,95,475 as on March 31, 2013
as compared to 1,45,712 as on March 31, 2012. The
increase in investment accounts is primarily due to
transfer of schemes of the erstwhile Fidelity Mutual
Fund to L&T Mutual Fund.
The Average Assets Under Management (“AAUM”)
of L&T Mutual Fund for the quarter ended March 31,
2013 stood at ` 11,169.38 crore as against ` 3,897.61
crore as on March 31, 2012. The increase in the AAUM
is primarily due to transfer of schemes of the erstwhile
Fidelity Mutual Fund to L&T Mutual Fund.
MARKET OVERVIEW
Equity Market Overview
Financial year 2012-13 was another difficult year for
the Indian equity markets with BSE Sensex returning
8% compared to a fall of 9.2% last year. The market
movement during the year was characterized by a lot
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of volatility as the index fluctuated between 15,749
and 20,103. The Indian market started off the year on
a tepid note. During the first half, Indian rating outlook
was downgraded by Standard & Poor’s and Fitch and
there were concerns on GAAR implementation apart
from negative news flow around financial distress in
Greece. FII flows were negative in the first few months
of the year. By July the concern about a poor monsoon
also started impacting markets. Second half of FY’13
was a contrast to the first half and was characterized
by higher volatility. September was the only month of
the year which saw a significant rise in the indices. This
was due to the announcement of a slew of measures
including introduction of FDI in retail and hiking of retail
diesel prices. It also coincided with a global risk on rally
following the announcement of QE3 in the US and the
ECB announcing measures to tackle the Euro zone crisis.
The Sensex rallied about 15% from September 2012 to
January 2013 till the Q3FY’13 earnings season started.
The BSE Midcap index however gained 22% indicating
higher risk appetite in the market The December quarter
was a big disappointment as results across most sectors
came in below expectations and Q3FY’13 GDP growth
was a decade low of 4.5%. This resulted in a fall of
6% for the BSE Sensex and 16% for the CNX Midcap
index between January and March, thus negating the
gains of the earlier quarter. By February’13 the macroeconomic indicators had turned quite negative and the
Union Budget did not inspire much optimism.
In terms of sectoral indices, FMCG (32%) and
pharmaceuticals (21%) were the best performing ones
whereas metals (-23%), power (-21%) and capital
goods (-10%) were the worst performing ones. In terms
of earnings growth, pharmaceuticals and consumers
were ahead of the pack. Along with these, banking,
technology and utilities also saw good earnings growth
but their stocks did not perform well due to sector
specific challenges. FII inflows during the year were
very robust at about USD26Bln compared to USD8Bln
of inflows in the last financial year. At the same time,
DIIs (USD-12.7Bln) and Mutual funds (USD-4.1Bln)
were net sellers. India got a disproportionate share of
the flows compared to other emerging markets such as
Philippines, Korea, Indonesia, Taiwan and Thailand all of
which were below USD5Bln.
On the global front, developed markets performed
better with the MSCI World index rising 11% and
the MSCI Emerging Market index falling by about 1%
during the year. The US Dow Jones index rallied 10%
and hit an all time high. The Japanese index was up 23%
during the year. However, many European economies
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have been reeling under recessionary conditions and the
uncertainty about their financial condition continued.
Emerging economies have been saddled with high
inflation, slowing economic growth and depreciating
currencies during the year.
The US Dollar appreciated against most currencies.
The Indian currency depreciated by 7% in FY13 and
breached ` 57 to a dollar in June 2012. Thus, despite
an 8% appreciation in the BSE 30 index, in dollar terms
the Sensex was flat. This is despite very strong FII inflows
during the year.
In terms of economic growth, FY’13 is likely to end
at 5.1% real GDP growth down from 6.2% in FY12.
There has been a marked slowdown in all segments of
the economy viz agriculture, industry and services. The
IIP growth has been abysmally low i.e. between 0.8 to
2.3% during the first three quarters of the year. Added
to the slowdown in the industry segment, there is also
an increasing trend of consumption slowdown. Another
point of worry has been the high current account deficit
coming at 6.7% for the December quarter (expected at
about 5.3% of GDP in FY’13) and the high fiscal deficit
(5.2% of GDP). RBI cut repo rate by 75bps and CRR
by 50bps during the fiscal year but was constrained as
inflation remained much higher than its ideal target
of 4-5%. WPI inflation numbers have however been
trending lower over the last few months and have
reached 6.84% by March 2013 while CPI has been
sticky at double digit levels.
After the first three quarter results from corporate
India, Sensex earnings was revised downward despite
expectation that the downward revision cycle has
bottomed out. Earnings growth for the Sensex is now
forecasted at mid single digits in FY’13. The BSE Sensex
is trading at a 14 times multiple to the forecasted
earnings for FY’14.
Debt Market Overview
The financial year 2013 closed with a lower than
budgeted fiscal deficit for the Central Government at
5.2% of GDP. The Central Government had budgeted
a fiscal deficit of 5.3%; however estimates pegged the
number at 5.5% to 5.7% for financial year 2012-13.
The deficit was contained by curtailment of planned
expenditure and mopping up higher than estimated
divestment proceeds.
Financial year 2013 also saw significant pressure on
the overnight liquidity which led to high numbers
being borrowed under the Liquidity Adjustment Facility
(LAF) from the Reserve Bank of India (RBI). The system
remained in deficit for most part of the financial year

2013. On March 28 2013, the overnight deficit in the
system touched ` 1,80,765 cores due to advance tax
outflows.
Reserve Bank of India softened interest rate stance and
expressed concerns on growth scenario of the economy
and reduced the repo rate to 7.50% from 8.50% in the
financial year 2013. Also the CRR was reduced from
4.75% at the start of the financial year to the current
levels of 4.00%. The rate cut in the CRR was primarily
on account of the continuing deficit in the systematic
liquidity and a tool to facilitate credit growth flagging
at close to 13%, far lower than central bank’s target of
16%.
Monetary policy stance of the central bank stressed
on fiscal consolidation by Government as imperative
to improving growth scenario of the economy and
reiterated fallacy of assuming growth as a function
of lower interest rates alone. In addition inflationary
expectations continued to dominate even as core
inflation numbers showed significant lower growth at
4.8% Y-o-Y, as CPI numbers at divergent double digit
growth of over 10% caused reason for concern despite
lower WPI growth numbers.
The short term rates for 3 month Certificate of Deposit
(CDs) rated A1+ closed the year at 9.00% against
previous year’s closing of 10.70%. The 1 year CDs closed
at a rate of 9.00% as against previous year’s closing
of 10.15%. Similarly the 3 month Commercial Papers
closed at a rate of 9.31% against previous year’s closing
level of 11.25%. The 1 year Commercial paper closed
the year at 9.31% as against previous year’s closing level
of 10.95%.
The 10 year benchmark security closed at a yield of
7.95% vis-a-vis previous year close at 8.54%. The 10
year touched a low of 7.75% during the month of
January 2013 before hardening to 7.99% levels. The 10
year public sector bonds rated AAA closed the financial
year 2012 at a level of 8.85% vis–a–vis the closing
of last year at 9.83%. Reduction in repo rate as well
as softer growth numbers in addition to lower WPI
inflation contributed to the fall in the longer tenor yields
in addition to fiscal consolidation measures undertaken
by the central Government.
The FII limit for investments in government securities and
corporate bonds was merged from various existing sub
limits to have two broad categories. Government debt
limit of USD 25 billion including treasury bill investment
of upto USD 5.5 billion. Corporate debt limit of USD 51
billion including commercial paper investment of upto
USD 3.5 billion.
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Union Budget for financial year 2014 announced a net
borrowing figure of ` 4.84 lakh crore marginally higher
than ` 4.67 lakh crores borrowing for financial year
2013. The fiscal deficit for the year financial year 2014 is
estimated at 4.8% against the revised estimate of 5.2%
for financial year 2013.
FUTURE MARKET OUTLOOK
Equity Market Outlook
The global backdrop this year seems to be slightly
better with the US economy on a recovery path. How
much longer the US Fed adopts an easy monetary
stance remains to be seen and an exit from the current
stance would have far reaching impact on global equity
markets. China has slowed down and is going through
a transition phase and with the new premier on board,
hopefully stabilizes and improves. Japan is trying to
reflate its economy through a massive quantitative easing
program which has led to their currency depreciating.
EU continues to reel under recession and the smaller
countries in the periphery could see financial distress and
social unrest against austerity programs. This scenario
is not very comforting for the equity markets and one
could expect volatility based on risk-on / risk-off trades.
As far as India is concerned, growth has slowed
down and most sectors of the economy including the
resilient services sector is seeing deceleration. Further,
in the recent past there has been increased political
uncertainty. In terms of earnings of Indian companies,
the downgrade cycle continues and earnings growth
may continue to remain subdued until a stronger
recovery in the economy. However, the broad market
has already corrected significantly and the larger indices
are factoring in these increasing risks.
Retail participation in Indian equities has been going
down for quite some time as investors continue to
prefer other asset classes. Also, FII flows have moderated
compared to the run rate in the earlier months. Thus,
markets would be at risk if global flows were to ease.
Financial year 2013-14 would see 7 state elections.
Lok Sabha elections are also due in May 2014 and
there is an uncertainty on coalition politics. Question
remains on whether this will have a bearing on the
Government’s recent intent on reforms. This as well as
the deterioration in the economic parameters such as
twin deficits, outlook on capex cycle, inflation etc are
issues the markets would be worried about during the
next few months.
On the positive side, the Q4 (financial year 2012-13)
current account deficit as a % of GDP may see some
decline compared to the Q3 of financial year 2012-13
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due to lower gold and oil imports. Further, with rabi
crop, there may be some respite in food inflation in Q4
and the CPI also could drop. If monsoons are normal,
one may see a rebound in agriculture growth as well
as better crop which may ease food inflation for the
year. Further industrial growth is likely to depend upon
whether there would be a revival in capex and the
benefits of the same may flow in the later years. We also
need to watch actions of the RBI on the policy front and
its monetary policy if inflation continues to be higher
than the comfort levels.
Overall one expects financial year 2013 -14 also to be
a moderate year given the global as well as domestic
challenges. In the longer term, we remain positive
on Indian markets given that our economic growth
continues to be driven by favorable demographics and
our valuations are below the long period averages.
Debt Market Outlook
Yields on the Government Securities are expected to
remain volatile during the financial year 2013-2014.
With conflicting economic and inflation indicators,
managing the monetary policy is getting to be even
more challenging for the central bank.
The central bank has re-iterated its stance to focus on
measures to control inflation but also to take measures
to ensure that growth doesn’t suffer and is in fact
supplemented by the actions of the central bank. The
current account deficit and the high Consumer Price Index
(CPI) are likely to keep the RBI poised towards caution in
lowering the interest rates too much also. However, the
current economic numbers have been below expectations
and the economic recovery still remains in doldrums.
We expect the first half to be dominated by concerns
around the high CAD and consumer inflation, leading
to a cautious stance from RBI in being constrained in
its rate cutting endeavor. However, into the latter half
of the year, with economic growth likely to continue
disappointing market and government expectations,
and with some more leeway on account of a lower CAD
and CPI, we believe RBI may resume its rate cutting
stance in order to support growth.
Given such a volatile economic environment, it would be
critical to keep a close watch on various economic data
points, and be flexible in one’s approach on fixed income
fund strategies, albeit with a bias towards a lower interest
rate scenario and hence higher duration across funds.
DIRECTORS
Presently the Board comprises of Mr. Y.M. Deosthalee,
Mr. V. Natarajan and Mr. Hemant Joshi as Directors of
the Company.
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The following changes took place during the year
under review:
i.
Mr. Arun Duggal was appointed as an Additional
Director on January 10, 2013 pursuant to the
provisions of Section 260 of the Companies Act,
1956.
Further, he tendered his resignation with effect
from March 14, 2013 from the Board of Directors
of the Company as an Additional Director.
ii.
Mr. Pradip Roy resigned as Director on the Board of
the Company with effect from November 20, 2012.
iii. In terms of provisions of the Companies Act, 1956,
Mr. V. Natarajan, Director of the Company retires
by rotation and being eligible, offers himself for
re-appointment at the ensuing Annual General
Meeting of the Company.
The Directors place on record appreciation for the
valuable services rendered by Mr. Arun Duggal and Mr.
Pradip Roy as Directors of the Company.
AUDIT COMMITTEE
The Audit Committee, constituted primarily to review
annual financial statements before submission to the Board
of Directors of the Company and to ensure compliance of
internal control systems and internal audit systems, has
as its Members, Mr. Y. M. Deosthalee, Mr. V. Natarajan
and Mr. Hemant Joshi. None of the Members of the Audit
Committee is a Whole-time Director of the Company.
The role, terms of reference, authority and powers of the
Audit Committee are in conformity with Section 292A
of the Companies Act, 1956 and the Securities and
Exchange of India (Mutual Funds) Regulations, 1996.
AUDITORS
M/s. Mukesh P. Shah, Chartered Accountants, retires
at the forthcoming Annual General Meeting and are
eligible for re-appointment.
AUDITORS’ REPORT
The Auditors’ Report is self-explanatory and therefore
no further comments are required under Section 217(3)
of the Companies Act, 1956.
PARTICULARS OF EMPLOYEES
During the year under review, there was no employee
covered by the provisions of section 217(2A) of the
Companies Act, 1956 read with the Companies
(Particulars of Employees) Rules, 1975 read with
Companies (Particulars of Employees) Amendment
Rules, 2011.

CONSERVATION OF ENERGY & TECHNOLOGY
ABSORPTION
The Companies (Disclosure of Particulars in the report of the
Board of Directors) Rules, 1988 pertaining to Conservation
of Energy in Form A and Technology Absorption in Form B
prescribed by the Rules are not applicable, as the Company
is not a Manufacturing company.
FOREIGN EXCHANGE EARNINGS AND OUTGO
During the period under review, there were no foreign
exchange earnings or outgo.
DIRECTOR’S RESPONSIBILITY STATEMENT
The Directors, based on the representation received
from the Management, confirms that:
(a)	
in the preparation of annual accounts, the
applicable accounting standards have been
followed and there has been no material departure;
(b)	
they have, in the selection of the accounting
policies, consulted the Statutory Auditors and these
have been applied consistently and reasonable and
prudent judgments and estimates have been made
so as to give a true and fair view of the state of
affairs of the Company as at March 31, 2013 and
of the loss of the Company for the year ended on
that date;
(c)	proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies
Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud
and other irregularities;
(d)	
the annual accounts have been prepared on a
going concern basis;
(e)	proper systems are in place to ensure compliance
of all laws applicable to the Company;
(f)	as required under the Voluntary Corporate Governance
Guidelines, 2009, the Board hereby states that the
details of all the related party transactions as required
under Accounting Standard 18 forms part of the
Annual Report.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES,
2009
The Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines,
2009 issued by the Ministry of Corporate Affairs and it is
in the process of implementing many of the suggestions.
A gist of our compliance with the said guidelines as on
March 31, 2013 is given below –
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a) Remuneration of Directors
	
All the Non Executive – Independent Directors
(apart from the nominees representing L&T Finance
Holdings Limited) are paid sitting fees for attending
the meetings of the Board and Committees thereof.
Presently, no other remuneration is payable to the
Directors.
b) Independent/ Associate Directors
	The composition of Board as on March 31, 2013 is
as follows:
Sr. Members Name
Status (Independent/
No.
Associate)
1. Mr. Y. M. Deosthalee
Associate
2. Mr. V. Natarajan
Independent
3. Mr. Hemant Joshi
Independent
c)	Number of Companies in which an Individual
may become a Director
	Your Company has apprised its Board members about
the restriction on number of other directorships and
they have confirmed Compliance with the same.
d) Responsibilities of the Board
	Presentations to the Board in areas such as financial
results, budgets, business prospects etc, give the
Directors an opportunity to interact with the Senior
Management and other Functional Heads of L&T
Investment Management Limited. Directors are
also updated about their role, responsibilities and
liabilities.
	
The Company ensures necessary training to the
Directors relating to its business through formal/
informal interactions. Systems, procedures and
resources are available to ensure that every Director is
supplied, in a timely manner, with precise and concise
information in a form and of a quality appropriate to
effectively enable/ discharge his duties. The Directors
are given time to study the data and contribute
effectively to the Board discussions. The NonExecutive Directors through their interactions and
deliberations give suggestions for improving overall
effectiveness of the Board and its Committees. Their
inputs are also utilized to determine the critical skills
required for prospective candidates for election
to the Board. The system of risk assessment and
compliance with statutory requirements are in place.
e) Terms of reference of Audit Committee of Board
	As mentioned above, the Company has an Audit
Committee comprising of majority of Independent
Directors, including its Chairman.

134

|

L&T Mutual Fund Trustee Limited

|

	The terms of reference of the Audit Committee is
given below –
1.	
monitor the integrity of the financial
statements of the Company;
2. review the internal control systems;
3.	review the related party transactions forming
part of the Annual Report;
4.	review the work of the Internal Auditor of the
Company;
5.	
appoint Statutory Auditors and fix their
remuneration.
f)
Statutory Auditors
	M/s. Mukesh P. Shah & Co, Chartered Accountants
are the Statutory Auditors of the Company. The
Company does not advocate rotation of Auditors
as envisaged in these Guidelines in view of the
domain knowledge acquired by the Auditors over
a period of time.
g) Internal Control
	
The Board ensures the effectiveness of the
Company’s internal control system commensurate
with its size and nature of the business.
h) Secretarial Audit
	The Corporate Secretarial department of Larsen &
Toubro Limited provides secretarial services to many
of its group companies including the Company.
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Independent Auditors’ Report
To the Members
Report on the Financial Statement
We have audited the accompanying financial statements of
L & T Mutual Fund Trustee Limited ("the Company"), which
comprise the Balance Sheet as at March 31, 2013, and the
Statement of Profit and Loss and Cash Flow Statement
for the year then ended, and a summary of significant
accounting policies and other explanatory information.
Management's Responsibility for the Financial Statement
Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 ("the Act"). This responsibility
includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view
and are free from material misstatement, whether due to
fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company's preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

0pinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Act
in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India:
a) 	in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;

b) 	in the case of the Statement of Profit and Loss, of the
loss for the year ended on that date; and
c) 	in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. 	
As required by the Companies (Auditor's Report)
Order, 2003 ("the Order") issued by the Central
Government of India in terms of sub-section (4A) of
Section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.
2. 	As required by Section 227(3) of the Act, we report
that:
a) 	
we have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit;
b) 	
in our opinion proper books of account as
required by law have been kept by the Company
so far as appears from our examination of those
books;
c) 	
the Balance Sheet, Statement of Profit and
Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of
account;
d) 	in our opinion, the Balance Sheet, Statement
of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred
to in sub-section (3C) of Section 211 of the
Companies Act, 1956;
e) 	on the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none
of the directors is disqualified as on March 31,
2013, from being appointed as a director in
terms of clause (g) of sub-section (1) of Section
274 of the Companies Act, 1956.
f) 	Since the Central Government has not issued
any notification as to the rate at which the
cess is to be paid under Section 441A of the
Companies Act, 1956 nor has it issued any
Rules under the said section, prescribing the
manner in which such cess is to be paid, no cess
is due and payable by the Company.
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration No:121719W

Mukesh P. Shah

Partner
Membership No.: 033862
Place: Mumbai
Date: April 23, 2013
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Annexure to the Auditors’ Report
The Annexure referred to in paragraph 1 of the Our
Report of even date to the members of L & T Mutual
Fund Trustee Limited on the accounts of the company
for the year ended 31st March, 2013.
On the basis of such checks as we considered appropriate
and according to the information and explanation given
to us during the course of our audit, we report that:
i.	The Company does not possess any kind of Fixed
Assets hence Clause 4(i)(a) to (c) of the Order is not
applicable to the Company.
ii. 	The Company does not possess any kind of stock
hence Clause 4(ii)(a) to (c) of the Order is not
applicable to the Company.
iii.	The Company has neither granted nor accepted
any loans from / to the parties covered in the
register maintained under Section 301 of the
Companies Act, 1956 hence Clause 4(iii)(a) to (g)
of the Order is not applicable to the Company.
iv. 	In our opinion and according to the information
and explanation given to us, there are adequate
internal control procedures commensurate with
the size of the Company. During the course of
audit, we have not observed any continuing failure
to correct major weakness in internal control.
v. 	In our opinion and according to the information
and explanation given to us, the Company has not
entered into any transactions which need to be
entered into a register maintained under Section
301 of the Companies Act, 1956 and hence Clause
4(v)(a) & (b) of the Order is not applicable.
vi.	The Company has not accepted any deposits from
the public during the year.
vi. 	
As the Company is not listed on any stock
exchange or the paid up capital and reserves as
at the commencement of the Financial year did
not exceed Rupees fifty lacs or the average annual
turunover for a period of three consecutive Financial
years immediately preceding the Financial year did
not exceed Rupees five crore, hence Clause 4(vii) of
the Order is not applicable.
viii.	We are informed that the central government has
not prescribed the maintenance of cost records
u/s. 201(1) (d) of the Companies Act, 1956.
ix.	
According to the information and explanation
given to us in respect of statutory and other dues:-
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(a) 	The Company has generally been regular in
depositing with appropriate authority the
undisputed statutory dues including Provident
Fund, Investors Education and Protection
Fund, Employees' State Insurance, Income
Tax, Sales Tax, Wealth Tax, Customs Duty,
Excise Duty, Cess and any other statutory
dues applicable to it.
		According to the information and explanations
given to us, there are no undisputed amounts
payable in respect of aforesaid statutory dues
as at March, 31, 2013 outstanding for a
period more than six months from the date
they became payable.
(b) 	According to the information and explanations
given to us, there are no disputed amounts
payable in respect of Sales Tax, Income Tax,
Customs Duty, Wealth Tax, Excise Duty &
Cess, which have not been deposited on
account of any dispute.
x.	The accumulated losses at the end of the financial
year are more than 50% of its net worth. The
Company has incurred cash losses in this financial
year and also in the financial year immediately
preceding the current financial year.
xi.	The Company has not borrowed any money from
the financial institution or bank or debenture
holders hence Clause 4 (xi) of the Order is not
applicable to the Company.
xii.	
Based on our examinations of the records and
the information and explanations given to us, the
Company has not granted any loans or advances
on the basis of security by way of pledge of shares,
debenture and other securities.
xiii.	The provisions of any Special Statute applicable to
Chit Funds, Nidhi or Mutual Benefit Fund / Societies
are not applicable to the Company.
xiv.	On the basis of our examination of the Company's
records we are of the opinion that the Company
is maintaining adequate records regarding its
investments. Further securities have been held by
the Company in its own name.
xv. 	In our opinion and according to the information
and explanations given to us, the Company has
not given any guarantee for loans taken by others
from bank or financial institutions.
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Annexure to the Auditors’ Report
xvi.	The Company has not taken any term loan during
the year, accordingly clause 4 (xvi) of the Order is
not applicable.
xvii.	
According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, we report that no
funds are raised on short-term basis used for longterm investments.
xviii.	The Company has not made preferential allotment
of shares or issued debentures or made any public
issue during the year, and, accordingly, Clauses 4
(xviii), (xix) and (xx) of the Order are not applicable
to the Company.

xix.	
To the best of our knowledge and belief, and
according to the information and explanations
given to us, there have been no cases of fraud on or
by the company noticed or reported during the year.
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration No:121719W

Mukesh P. Shah

Partner
Membership No.: 033862
Place: Mumbai
Date: April 23, 2013
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Balance Sheet as at March 31, 2013
Notes
No.

Particulars

As at
March 31, 2013

(` lakh)
As at
March 31, 2012

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus

3
4

5.00
(8.29)
(3.29)

5.00
(2.69)
2.31

Current liabilities
Trade payables
Other current liabilities

5
6

2.19
13.81
16.00
12.71

1.00
3.17
4.17
6.48

ASSETS
Non-current assets
Long-term loans and advances

7

4.80
4.80

4.94
4.94

Current assets
Current investments
Trade receivables
Cash and cash equivalents
Short-term loans and advances

8
9
10
11

3.18
1.26
3.30
0.17
7.91
12.71

0.18
1.24
0.07
0.05
1.54
6.48

TOTAL

TOTAL
The accompanying notes are integral part of the Financial statements
In terms of our report attached.
For Mukesh P. Shah & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Mukesh P. Shah
Partner
Membership No. 033862

Chairman

Place: Mumbai
Date: April 23, 2013

Place: Mumbai
Date: April 23, 2013

138

|

L&T Mutual Fund Trustee Limited

|

Annual Report 2012-13

Director

Statement of Profit and Loss for the period ended March 31, 2013
For the
year ended
31st March, 2013

(` lakh)
For the
year ended
31st March, 2012

5.00
-

5.00
0.15

5.00

5.15

9.89

7.28

9.89

7.28

Loss before tax
Less:
Tax expense:
(a) Current tax expense for current year
(b) Short / (excess) provision relating to prior years
(c) Net tax expense

(4.89)

(2.13)

0.71
0.71

-

Loss for the year from the continuing operations

(5.60)

(2.13)

(11.20)
(11.20)
10.00

(4.26)
(4.26)
10 .00

Notes
No.

Particulars
CONTINUING OPERATIONS
INCOME:
Revenue from operations (net of service tax)
Other income

12
13

Total Revenue
EXPENSES:
Other expenses

14

Total Expenses

Basic earnings per equity share in `
Diluted earnings per equity share in `
Nominal value per share in `
The accompanying notes are integral part of the Financial statements
In terms of our report attached.
For Mukesh P. Shah & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Mukesh P. Shah
Partner
Membership No. 033862

Chairman

Place: Mumbai
Date: April 23, 2013

Place: Mumbai
Date: April 23, 2013
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Cash Flow Statement for the year ended March 31, 2013
(` lakh)
For the year ended
March 31, 2013

Particulars
Cash flow from operating activities
Profit / (loss) before tax
Adjustments for:
Profit on sale of current investments (net)
Operating profit/(loss) before working capital changes
Changes in working capital
Adjustment for (increase) / decrease in operating assets
Trade receivables
Short term loans and advances
(Increase) / Decrease in other current assets
Long term loans and advances
Adjustment for increase / (decrease) in operating liabilities
Trade and other payables
Other current liabilities
Long term provisions
Cash used in operations
Net taxes refund/(paid)
Net cash used in operating activities (A)
Cash flows from investing activities
Purchase of current investments
Investment in Subsidiary
Proceeds on sale of current investments
Net cash from investing activities (B)
Cash flows from financing activities
Short advances from holding company
Net cash generated from financing activities (C)
Net Decrease in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the year
Cash and cash equivalents as at end of the year (Refer Note 10)

For the year ended
March 31, 2012

(4.89)

(2.13)

(4.89)

(0.12)
(2.25)

(0.02)
(0.13)
0.14

0.03
0.01
0.60
3.12
(3.13)

1.19
0.65
1.83
(3.06)
(0.71)
(3.77)

0.63
(1.62)
(1.62)

(2.00)
(1.00)
-

(3.43)
4.55
(3.00)

1.12

10.00
3.23
0.07
3.30

(0.50)
0.57
0.07

10.00

The accompanying notes are integral part of the Financial statements
In terms of our report attached.
For Mukesh P. Shah & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Mukesh P. Shah
Partner
Membership No. 033862

Chairman

Place: Mumbai
Date: April 23, 2013

Place: Mumbai
Date: April 23, 2013
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Notes to the Financial Statements
1.

Background

	L&T Mutual Fund Trustee Limited (‘the Company’)
is a public company domiciled in India and
incorporated under the provisions of the
Companies Act, 1956. The principal shareholder
of the Company as at 31st March, 2013 is L&T
Finance Holdings Limited.

investments are carried at cost. However, provision
for diminution is made to recognise a decline, other
than temporary, in the value of the investments,
such reduction being determined and made for
each investment individually.
2.4 Revenue Recognition

2.

Summary of significant accounting policies

 evenue is recognised when there is reasonable
R
certainty of its ultimate realisation/collection

2.1

Basis of Preparation

Trusteeship Fees

	
The financial statements of the Company have
been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian
GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956.
The financial statements have been prepared on
accrual basis under the historical cost convention.
The accounting policies adopted in the preparation
of the financial statements are consistent with
those followed in the previous year.
	
All assets and liabilities have been classified as
current or non-current as per the Company’s
normal operating cycle and other criteria set out in
the Schedule VI to the Companies Act, 1956.
2.2 Use of Estimates
	
The preparation of the financial statements
in conformity with Indian GAAP requires the
Management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year. The
Management believes that the estimates used in
preparation of the financial statements are prudent
and reasonable. Future results could differ due to
these estimates and the differences between the
actual results and the estimates are recognised in the
periods in which the results are known/materialise.
2.3 Investments
	
Investments that are readily realisable and are
intended to be held for not more than one year
from the date, on which such investments are
made, are classified as current investments. All
other investments are classified as long term
investments. Current investments are carried at
cost or fair value, whichever is lower. Long-term

	
Trusteeship Fees are accounted on an accrual
basis in accordance with the Trust Deed and are
dependent on the net asset value as recorded by
the schemes of L&T Mutual Fund.
Profit or loss on Sale of Investments
	
The gains/losses on sale of investments are
recognised in the statement of profit and loss on
the trade day. Profit or loss on sale of investments
is determined on weighted average cost basis.
2.5 Taxes on Income
	Income taxes are accounted for in accordance with
Accounting Standard 22 on “Accounting for Taxes on
Income”, (AS 22) issued by the Institute of Chartered
Accountants of India. Tax expense comprises both
current and deferred tax. Deferred tax assets and
liabilities are recognised for future tax consequence
attributable to timing difference between taxable
income and accounting income that are capable of
reversing in one or more subsequent periods and
are measured at substantively enacted tax rates. At
each Balance Sheet date, the Company reassesses
unrealised deferred tax asset, to the extent that
there is virtual certainty that sufficient future taxable
income will be available.
2.6	Provisions, Contingent Liabilities and Contingent
Assets
	The Company recognizes a provision when there
is a present obligation as a result of past event
on which it is probable that there will be outflow
of resources to settle the obligation in respect of
which reliable estimates can be made.
	Contingent Liabilities are disclosed by way of notes
to Financial Statements after careful evaluation by
the management of the facts and legal aspects of
the matter involved.
	
Contingent Assets are neither recognized nor
disclosed.
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3.

Share capital
The Company has issued Equity Share Capital, the details in respect of which are given below
Number, face value and amount of shares
authorised, issued, subscribed and paid-up

As at March 31, 2013
Amount
Number
(` lakh)

As at March 31, 2012
Amount
Number
(` lakh)

Authorised
Equity shares of ` 10 each with voting rights

50,000

5.00

50,000

5.00

Issued, Subscribed and Paid-up
Equity shares of ` 10 each fully paid up
Total

50,000
50,000

5.00
5.00

50,000
50,000

5.00
5.00

(a) Reconciliation of the number of shares outstanding at the beginning and end of the reporting year
Particulars
Balance at the beginning of the year
Add : Shares issued during the year
Less : Shares bought back during the year
Balance at the end of the year

As at March 31, 2013
Amount
Number
(` lakh)
50,000
5.00
50,000
5.00

As at March 31, 2012
Amount
Number
(` lakh)
50,000
5.00
50,000
5.00

(b) The Company has one class of equity shares having a par value of ` 10 per share. Each shareholder is
eligible for one vote per share held. In the event of liquidation, the equity shareholders are eligible to
receive the remaining assets of the Company after distribution of all preferential amounts in proportion
to their shareholdings.
(c) Shares in the Company held by the holding company
50,000 Equity Shares as at March 31, 2013 (previous year 50,000 by L&T Finance Limited till March 27,
2013) are held by L&T Fin ance Holdings Limited, the Holding Company w.e.f. March 28, 2013.
(d) Shares in the Company held by shareholders more than of 5% of the aggregate equity shares
as at the reporting date
As at March 31, 2013
As at March 31, 2012
No. of
% of
No. of
% of
Shares held
Holding
Shares held
Holding
50,000
100%
50,000
100%
-

Name of Shareholder
L&T Finance Limited
L&T Finance Holdings Limited
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4.

Reserves & surplus
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)
Deficit in Statement of Profit and Loss
Balance as at the beginning of the year
Add : Net loss for the year
Balance at the end of the year

5.

(2.69)
(5.60)
(8.29)

Trade payables
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)
2.19
1.00
2.19
1.00

Trade payables
Total
6.

(0.56)
(2.13)
(2.69)

Other current liabilities
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)
Statutory dues (including withholding taxes)
0.67
0.04
Short term advance from holding company (L&T Finance Holding Limited)
10.00
Other current liabilities
3.13
3.13
Total
13.81
3.17

7.

Long term loans and advances
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)
Unsecured, considered good (unless otherwise stated)
Advance income tax (Net of provision for income tax)
Other receivables
Total

8.

1.67
3.13
4.80

1.81
3.13
4.94

Investments
Current Investments
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)

Particulars
Current investments (Unquoted) (at lower of cost and fair value)
Investments in units of Mutual Funds
Investments in subsidiary company
Total

L&T Mutual Fund Trustee Limited

2.18
1.00
3.18

0.18
0.18
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Details of current investments
(` lakh)
No. of Shares / Units
As at
As at
As at
As at
March 31, 2013 March 31, 2012 March 31, 2013 March 31, 2012

Particulars
Current investments
Investments in units of Mutual Funds
L&T Ultra Short Term Fund - Growth
L&T Ultra Short Term Fund Regular Cumulative

9,289.668
2,877.769

1,143.083

1.70
0.48

0.18

10,000

-

1.00
3.18
3.18

0.18
0.18

Investments in shares of subsidiary
company
L&T Trustee Services Private Limited
Total Current Investments
Aggregate value of unquoted investments
9.

Trade receivables
As at
As at
March 31, 2013 March 31, 2012
(` lakh)
(` lakh)
Unsecured, considered good (unless otherwise stated)
Outstanding for a period not exceeding 6 months from the date
they are due for payment
Others
Total

1.26
1.26

1.24
1.24

10. Cash and cash equivalents
As at
As at
March 31, 2013 March 31, 2013
(` lakh)
(` lakh)
Balances with banks
in current accounts
Total

3.30
3.30

0.07
0.07

11. Short term loans & advances
As at
As at
March 31, 2013 March 31, 2013
(` lakh)
(` lakh)
Unsecured, considered good (unless otherwise stated)
Other loans and advances
Service tax credit receivable
Total
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0.17

0.05
0.05
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12. Revenue from operations

Trusteeship fees
Total

For the year ended For the year ended
March 31, 2013
March 31, 2012
(` lakh)
(` lakh)
5.00
5.00
5.00
5.00

13. Other income

Profit on sale of current investments (net)
Interest on income tax refund
Miscellaneous income
Total

For the year ended For the year ended
March 31, 2013
March 31, 2012
(` lakh)
(` lakh)
0.12
0.03
0.00
0.15

14. Other expenses

Travelling and conveyance
Printing and stationery
Professional fees
Filing fees
Directors’ fees
Auditors’ remuneration
- Audit
- Limited review
- Reimbursement of expenses
Sundry Expenses
Total

For the year ended For the year ended
March 31, 2013
March 31, 2012
(` lakh)
(` lakh)
0.66
3.93
0.02
0.02
4.72
0.28
0.45
0.01
3.47
2.50
0.30
0.23
0.04
9.89

L&T Mutual Fund Trustee Limited
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15. L&T Finance Limited (“LTF”) (along with its nominees) held 100% shareholding in L&T Investment Management
Limited (“LTIML”) and L&T Mutual Fund Trustee Limited (“LTMFTL”). In order to simplify the holding structure
and bring the operational entities directly under L&T Finance Holdings Limited (“LTFH”), it was proposed that
LTFH, the parent company of LTF directly become the 100% holding company of LTIML and LTMFTL and
consequently, resulting in a change of sponsor of L&T Mutual Fund (“LTMF”). Post completion of necessary
regulatory formalities, the shares of LTIML and LTMFTL were transferred from LTF to LTFH on March 28, 2013
and consequently, there has been a change in the sponsor of LTMF (from LTF to LTFH) effective March 28, 2013.
16. On 23rd November, 2012, the Company acquired the entire equity share capital of L&T Trustee Services Private
Limited (“LTTSPL”) (formerly known as FIL Trustee Company Private Limited). As at the balance sheet date, the
closing review for this acquisition is in progress. Consequently, the investment value disclosed in the financials
is subject to any adjustments that may arise in the course of this review.
17. Pursuant to the provisions of Sections 391 to 394 and other applicable provisions, if any, of the Companies Act,
1956 and subject to the approval of the members and approval by the High Court of Judicature at Bombay (“High
Court”), the Boards of Directors of the Company and LTTSPL have approved the proposal to amalgamate LTTSPL
with the Company under the purchase method with an appointed date of 23rd November 2012. The Company is
in the process of finalising the scheme of amalgamation and making the necessary filings with the court.
The scheme will be implemented and given effect to after it is sanctioned by the Honourable High Court
of Judicature at Bombay as required under the Companies Act, 1956 and certified copy of the order of the
Honourable High Court of Judicature at Bombay is filed with the Registrar of Companies, Mumbai, Maharashtra.
18. Contingent liabilities
Contingent liability not provided for ` Nil (Previous Year: ` Nil)
19. Commitments
Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided
for is ` Nil (Previous Year ` Nil).
20. Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act,
2006
Based on the information received by the Company from “suppliers” regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 there are no amounts due to any suppliers covered
under this Act as at the Balance Sheet date and hence disclosures relating to amounts unpaid as at the year
end together with interest paid / payable as required under the said Act have not been given.
21. Related party disclosure:
Disclosure as required by AS – 18 “Related Party Disclosure” notified under Companies Act, 1956 is as follows:
A

Name of the related parties where control exists and description of relationship

(i) Ultimate Holding Company Larsen & Toubro Limited
(ii) Holding Company
L&T Finance Limited till March 27, 2013
L&T Finance Holdings Limited w.e.f. March 28, 2013
(iii) Fellow Associate
L&T Investment Management Limited
(iv) Fellow Associate
L&T Mutual Fund
(v) Subsidiary
L&T Trustee Services Private Limited w.e.f. November 24, 2012
(Note: Related parties have been identified by the Management)
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B.

Details of Transactions with Related Parties
Particulars
L&T
L&T
Investment
Mutual
Management
Fund
Ltd.
Nature of Transaction
Reimbursement of Expenses
Trusteeship Fees
Short Term Advance
Investment in subsidiary
Receivable as on 31.03.2013
Payable as on 31.03.2013

(` lakh)
4.14
(0.63)
(-)
(-)
(-)
(-)
(-)

(` lakh)

L&T
Trustee
Services
Private
Limited
(` lakh)

5.00
(5.00)
(-)
(-)
(-)
(-)

L&T
Finance
Holdings
Limited
(` lakh)

Total `

(-)
10.00
(-)
(-)
(-)
10
(-)

(` lakh)
4.14
(0.63)
5.00
(5.00)
10.00
(-)
1.00
(-)
(-)
10.00
(-)

31.03.2013
(5.60)
10
(11.20)
(11.20)

31.03.2012
(2.13)
10
(4.26)
(4.26)

(-)
(-)
1.00
(-)
(-)
(-)

Note:
Previous year figures have been shown in brackets.
22. Earnings per Share
Particulars
Net Loss after tax
Nominal Value of Equity Shares
Basic EPS
Diluted EPS

Unit
` lakh
`
`
`

23. Previous year’s figures have been regrouped, re-classified and rearranged wherever necessary.
For Mukesh P. Shah & Co.
Chartered Accountants

For and on behalf of the Board of Directors

Mukesh P. Shah
Partner
Membership No. 033862

Chairman

Place: Mumbai
Date: April 23, 2013

Place: Mumbai
Date: April 23, 2013
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Directors’ report
Dear Members,
The Directors presents their Seventeenth Annual Report
and the Audited Statement of annual accounts for the
year ended March 31, 2013.
FINANCIAL RESULTS
(` in lakhs)
Particulars
Gross Income
Add: Balance b/f from
previous year      
Profit After Tax
Balance carried to Balance
Sheet

2012-13
2011-12
3426.78
1385.53
(14974.18) (12444.13)
(5849.23) (2530.05)
(20823.41) (14974.18)

DIVIDEND
In view of the loss incurred, no dividend is recommended
on equity shares for the financial year ended March 31,
2013.
ISSUE OF CAPITAL
During the financial year ended March 31, 2013, your
Company had issued 7,08,57,200 equity shares of ` 10
each (of these 2,58,57,200 equity shares were issued at
a premium of ` 240 per share).
OPERATIONS OF THE COMPANY
In November 2012, post necessary approvals from
SEBI and completion of regulatory formalities, the
Company (along with its nominees) acquired 100%
of the share capital of L&T Fund Management Private
Limited (formerly known as FIL Fund Management
Private Limited, the asset management company to
the erstwhile Fidelity Mutual Fund). Pursuant to the
aforesaid acquisition, the schemes of Fidelity Mutual
Fund were transferred to, and now form a part of L&T
Mutual Fund.
The total number of folios under all the Schemes of
L&T Mutual Fund was 8,95,475 as on March 31, 2013
as compared to 1,45,712 as on March 31, 2012. The
increase in investment accounts is primarily due to
transfer of schemes of the erstwhile Fidelity Mutual
Fund to L&T Mutual Fund.
The Average Assets Under Management (“AAUM”)
of L&T Mutual Fund for the quarter ended March 31,
2013 stood at ` 11,169.38 crore as against ` 3,897.61
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crore as on March 31, 2012. The increase in the AAUM
is primarily due to transfer of schemes of the erstwhile
Fidelity Mutual Fund to L&T Mutual Fund.
MARKET OVERVIEW
Equity Market Overview
Financial year 2012-13 was another difficult year for the
Indian equity markets with the BSE Sensex returning 8%
compared to a fall of 9.2% last year. Despite an 8%
appreciation, the Sensex was flat in USD terms, due to
appreciation of the USD. The Indian currency continues
to depreciate against the dollar.
During the first half, Indian rating outlook was
downgraded by Standard & Poor’s and Fitch and there
were concerns on GAAR implementation apart from
negative news flow around financial distress in Greece.
Second half of financial year 2012-13 was characterized
by higher volatility.
In terms of sectoral indices, FMCG (32%) and
pharmaceuticals (21%) were the best performing ones
whereas metals (-23%), power (-21%) and capital
goods (-10%) were the worst performing ones. In terms
of earnings growth, pharmaceuticals and consumers
were ahead of the pack. Along with these, banking,
technology and utilities also saw good earnings growth
but their stocks did not perform well due to sector
specific challenges.
FII inflows during the year were very robust at about
USD26Bln compared to USD8Bln of inflows in the last
financial year. At the same time, DIIs (USD-12.7Bln) and
Mutual funds (USD-4.1Bln) were net sellers. India got a
large share of the flows compared to other emerging
markets such as Philippines, Korea, Indonesia, Taiwan
and Thailand, all of which were below USD5Bln.
In terms of economic growth, financial year 201213 ended at 5% real GDP growth down from 6.2%
in financial year 2011-12. There has been a marked
slowdown in all segments of the economy viz agriculture,
industry and services. Another point of worry has been
the high current account deficit coming at 6.7% for the
December quarter. RBI cut repo rate by 100 bps and CRR
by 75 bps during the fiscal year. WPI inflation numbers
have however been trending lower since October 12
while CPI has also moved down to just below double
digits. Sharp rupee depreciation may pose inflation risks
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and we may need to watch RBI policy actions in the
backdrop of inflation numbers going forward.
Debt Market Overview
Financial year 2012-13 was a good year for Indian
fixed income markets. The 10 year benchmark security
closed at a yield of 7.95% vis-a-vis previous year close at
8.54%, while 10 year AAA public sector bonds closed
at a level of 8.85% vis–a–vis the closing of last year at
9.83%.
RBI softened its monetary policy stance, recognizing
the slowing growth scenario in the economy and
reduced the repo rate to 7.50% from 8.50%. Also CRR
was reduced from 4.75% at the start of the Financial
Year to 4.00%. Monetary policy stance of the central
bank stressed on fiscal consolidation by Government
as imperative to improving growth scenario of the
economy and reiterated fallacy of assuming growth as
a function of lower interest rates alone. Despite slowing
growth, inflationary expectations remained somewhat
higher than RBI’s comfort, with widening divergence
between the CPI and WPI numbers. However, core
inflation showed significant move lower to end the year
at 4.8% Y-o-Y.
The Central Government managed to surprise market
expectations of the budget deficit, with extremely tight
expenditure control in the latter half of the year, finally
ending with a deficit of 4.9% vs a budgeted fiscal
deficit of 5.3%. The short end of the curve witnessed
intermittent bouts of tightness in liquidity, with banks
borrowing significant amounts under the Liquidity
Adjustment Facility from the RBI through most part of
the year.
FUTURE MARKET OUTLOOK
Equity Market Outlook
The US economy looks to be on a recovery path. There
is an uncertainty on how much longer the US Fed
adopts an easy monetary stance. China has slowed
down. Japan is trying to reflate its economy through a
massive quantitative easing program which has led to
its currency depreciating. EU continues to reel under
recession. This scenario is not very comforting for the
equity markets and one could expect volatility based on
risk-on / risk-off trades.

Retail participation in Indian equities has been going
down for quite some time as investors continue to
prefer other asset classes. Also, FII flows have moderated
compared to the run rate in the earlier months. Thus,
markets would be at risk if global flows were to ease.
On the positive side, if monsoons are normal, one may
see a rebound in agriculture growth as well as better
crop which may ease food inflation for the year. Further
industrial growth is likely to depend upon whether there
would be a revival in capex and the benefits of the same
may flow in the later years.
In terms of valuations, the BSE Sensex companies are
trading at an average 14 times multiple to the forecasted
earnings for the financial year 203-14. Earnings growth
for the Sensex is estimated to be about mid single digits
in the financial year 2012-13.
Overall one expects financial year 203-14 also to be
a moderate year given the global as well as domestic
challenges. In the longer term, we remain positive
on Indian markets given that our economic growth
continues to be driven by favorable demographics and
valuations are below the long period averages.
Debt Market Outlook
We expect yields on Indian bonds to move lower in
financial year 203-14, although interjected by bouts of
volatility given the evolving economic scenario on the
domestic as well as international front. With conflicting
objectives of supporting economic growth, while still
keeping inflation under check and reining in the very
high current account deficit, managing monetary
policy is likely to be challenging for the central bank.
The high current account deficit and Consumer Price
Index (“CPI”) are likely to keep the RBI somewhat
cautious in its monetary policy approach. Despite the
resultant volatility due to these factors, we expect
financial year 203-14 also to be a good year for fixed
income markets, with yields continuing to move lower.
We expect the RBI to gradually ease rates, as inflation
moves lower through the year. However, the timing
and pace of these cuts would be influenced by the
behavior of the Rupee and the trends in India’s current
account and its ability to attract sufficient capital flows
to fund it.
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DIRECTORS:

AUDITORS

Presently the Board comprises of Mr. R. Shankar Raman,
Mr. Ved Prakash Chaturvedi, Mr. M.V. Nair and Mr. P.H.
Ravikumar as Directors of the Company.

M/s. Deloitte Haskins & Sells, Chartered Accountants,
retires at the forthcoming Annual General Meeting and
are eligible for re-appointment.

The following changes took place during the year
under review:

AUDITORS’ REPORT

i.	
Your Directors express their profound grief on
the demise of Mr. R. Sankaran, a Director of your
Company, on February 28, 2013 and takes on
record the valuable contribution made by him
during his tenure as Director of the Company. The
Directors propose not to fill the casual vacancy thus
caused in the ensuring Annual General Meeting or
any adjournment thereof.
Mr. Sunil Patel resigned from the Board of
ii.	
Directors of the Company with effect from
April 1, 2013. The Board of Directors records its
appreciation for the valuable contribution made
by Mr. Patel during his tenure as a Director of the
Company.
In terms of provisions of the Companies Act,
iii.	
1956, Mr. Ved Prakash Chaturvedi, Director of the
Company retires by rotation and being eligible,
offers himself for re-appointment at the ensuing
Annual General Meeting of the Company.
Mr. M. V. Nair and Mr. P.H. Ravikumar were
iv.	
appointed as Additional Directors on the Board
of the Company with effect from April 1, 2013
and April 17, 2013 respectively and will hold their
offices till the ensuing AGM.
AUDIT COMMITTEE
The Audit Committee is constituted primarily to review
quarterly/ annual financial statements and recommend
its adoption to the Board of Directors of the Company
and to ensure compliance of internal control systems
and internal audit systems.
The Audit Committee of the Board consists of, Mr. R.
Shankar Raman, Mr. M.V. Nair and Mr. P.H. Ravikumar.
None of the Members of the Audit Committee is a
Whole-time Director of the Company.
The role, terms of reference, authority and powers of
the Audit Committee are in conformity with Section
292A of the Companies Act, 1956.
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The Auditors’ Report is self-explanatory and therefore
no further comments are required under Section 217(3)
of the Companies Act, 1956.
PARTICULARS OF EMPLOYEES
Information under Section 217 (2A) of the Companies
Act, 1956 read with the Companies (Particulars of
Employees) Rules, 1975 read with Companies (Particulars
of Employees) Amendments Rules, 2011, is appended
as Annexure A.
conservation OF ENERGY & TECHNOLOGY
ABSORPTION
The Companies (Disclosure of Particulars in the report
of the Board of Directors) Rules, 1988 pertaining to
conservation of energy in Form A and Technology
Absorption in Form B prescribed by the Rules are not
applicable, as the Company is not a Manufacturing
Company.
FOREIGN EXCHANGE EARNING AND OUTGOING
During the period under review, the details of foreign
exchange inflow or outgo is as follows:
Foreign Exchange Earnings: NIL
Foreign Exchange Outgo: NIL
DIRECTOR’S RESPONSIBILITY STATEMENT
The Directors, based on the representation received
from the Management, confirms that:
(a)	
in the preparation of annual accounts, the
applicable accounting standards have been
followed and there has been no material departure;
(b)	
they have, in the selection of the accounting
policies, consulted the Statutory Auditors and these
have been applied consistently and reasonable and
prudent judgments and estimates have been made
so as to give a true and fair view of the state of
affairs of the Company as at March 31, 2013 and
of the loss of the Company for the year ended on
that date;
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(c)	proper and sufficient care has been taken for the
maintenance of adequate accounting records in
accordance with the provisions of the Companies
Act, 1956 for safeguarding the assets of the
Company and for preventing and detecting fraud
and other irregularities;

c)

(d)	
the annual accounts have been prepared on a
going concern basis;

	The composition of Board as on March 31, 2013 is
as follows

(e)	proper systems are in place to ensure compliance
of all laws applicable to the Company;
(f)	
as required under the Voluntary Corporate
Governance Guidelines, 2009, the Board hereby
states that the details of all the related party
transactions as required under Accounting
Standard 18 forms part of the Annual Report.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES,
2009
The Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines,
2009 issued by the Ministry of Corporate Affairs and it is
in the process of implementing many of the suggestions.
A gist of our compliance with the said guidelines as on
March 31, 2013 is given below –
a)	
Separation of Offices of Chairman & Chief
Executive Officer
	
The roles and offices of Chairman and Chief
Executive Officer are separated.
	One of Directors of the Company chairs meeting of
the Board, whereas Ms. Ashu Suyash is the Chief
Executive Officer of the Company.
b)

Remuneration of Directors

	
All the Non Executive – Independent Directors
(apart from the nominees representing L&T Finance
Holdings Limited) are paid sitting fees for attending
the meetings of the Board and Committees thereof.
Presently, no other remuneration is payable to the
Directors.
	The structure of pay for Senior Management and
other Employees is based on the Company’s policy
evolved over a period of time. The objective of the
Company is to motivate the employees to excel in
their performance; recognize their contribution,
retain
talent
and
reward
performance.
Remuneration of employees largely consists of
base remuneration and performance incentives.

The component of remuneration vary for different
grades and are governed by various factors like
industry pattern, qualifications, experience,
responsibilities handled, individual performance
etc.
Independent/ Associate Directors

Sr. Members Name
No.
1.
2.
3.

Status
(Independent/
Associate/)
Mr. Sunil V. Patel
Independent
Mr. R. Shankar Raman
Associate
Mr. Ved Prakash Chaturvedi Associate

 r. M. V. Nair and Mr. P. H. Ravikumar, both Independent
M
Directors (as Additional Directors) were appointed on
the Board of the Company with effect from April 1,
2013 and April 17, 2013 respectively.
d)	Number of Companies in which an Individual
may become a Director
	Your Company has apprised its Board members
about the restriction on number of other
directorships and they have confirmed Compliance
with the same.
e)

Responsibilities of the Board

	Presentations to the Board in areas such as financial
results, budgets, business prospects etc, give the
Directors an opportunity to interact with the Senior
Management and other Functional Heads of the
Company. Directors are also updated about their
role, responsibilities and liabilities.
	The Company ensures necessary training to the
Directors relating to its business through formal/
informal interactions. Systems, procedures and
resources are available to ensure that every
Director is supplied, in a timely manner, with
precise and concise information in a form and
of a quality appropriate to effectively enable/
discharge his duties. The Directors are given time
to study the data and contribute effectively to the
Board discussions. The Non-Executive Directors
through their interactions and deliberations give
suggestions for improving overall effectiveness of
the Board and its Committees. Their inputs are also
utilized to determine the critical skills required for
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prospective candidates for election to the Board.
The system of risk assessment and compliance
with statutory requirements are in place.
f)	Terms of reference of Audit Committee of Board
	As mentioned above, the Company has an Audit
Committee comprising of majority of Independent
Directors, including its Chairman.
	The terms of reference of the Audit Committee is
given below –
1.	
monitor the integrity of
statements of the Company;
2.

the

financial

review the internal control systems;

3.	review the related party transactions forming
part of the Annual Report;
4.	review the work of the Internal Auditor of the
Company;
5.	
appoint Statutory Auditors and fix their
remuneration.
g)

Statutory Auditors

	M/s. Deloitte Haskins & Sells, Chartered Accountants
are the Statutory Auditors of the Company.
h)

Internal Auditors

	M/s. Mukesh P. Shah & Co, Chartered Accountants
are the Internal Auditors of the Company.
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i)

Internal Control

	
The Board ensures the effectiveness of the
Company’s internal control system commensurate
with its size and nature of the business.
j)

Secretarial Audit

	The Corporate Secretarial department of Larsen &
Toubro Limited provides secretarial services to many
of its group companies including the Company.
ACKNOWLEDGEMENT
Your Directors place on record their appreciation to the
Company’s Bankers, Custodians, Registrars and most of
all, the Investors of L&T Mutual Fund, for their continued
co-operation and support. Your Directors wish to place
on record their appreciation of the dedication and
commitment of your Company’s employees.
On behalf of the Board
For L&T Investment Management Limited

R. Shankar Raman
Director

Ved Prakash Chaturvedi
Director
Mumbai, April 23, 2013

Registered Office:
L&T House,
Ballard Estate,
Mumbai - 400001
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Independent Auditors’ Report
To the Members of

L&T Investment Management Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Investment Management Limited (the “Company”),
which comprise the Balance Sheet as at March 31, 2013, the
Statement of Profit and Loss and the Cash Flow Statement
for the year then ended and a summary of the significant
accounting policies and other explanatory information.
Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956 (the “Act”). This responsibility
includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view
and are free from material misstatement, whether due to
fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers the internal control relevant to
the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates
made by the Management, as well as evaluating the overall
presentation of the financial statements. We believe that
the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our infonnation and
according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair

view in conformity with the accounting principles generally
accepted in India:
(a)

in the case ofthe”Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of the
loss of the Company for the year ended on that date;
and
(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.
Emphasis of Matter
We draw attention to Note 25 to the fmancial statements
which cites the scheme of arrangement which is in the
process of being finalised and filed with the Honourable
High Court of Judicature at Bombay on account of which
the financial statements may undergo a modification. Our
opinion is not qualified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”) issued by the Central
Government in terms of Section 227(4A) of the Act,
we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.
2.
As required by Section 227(3) of the Act, we report
that:
(a) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of
our audit.
(b) In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books.
(c) The Balance Sheet, the Statement of Profit and
Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books
of account.
(d) In our opinion, the Balance Sheet, the Statement
of Profit and Loss, and the Cash Flow Statement
comply with the Accounting Standards referred
to in Section 211(3C) of the Act.
(e) On the basis of the written representations
received from the directors as on March 31,
2013, taken on record by the Board of Directors,
none of the directors is disqualified as on
March 31, 2013, from being appointed as a
director in terms of Section 274(1) (g) of the Act.
For DELOITIE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W
Mumbai
April 23, 2013

Sanjiv V. Pilgaonkar
Partner
(Membership No. 39826)
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Annexure to the Auditors’ Report
of inventories and sale of goods. During the course
of our audit, we have not observed any major
weakness in such internal control system.

(Referred to in paragraph 1 under Report on Other
Legal and Regulatory Requirements of our report
of even date)
(i)

Having regard to the nature of the Company’s
business activities for the year, Clause (xiii) of
paragraph 4 of the Order is not applicable to the
Company.

(ii)

In respect of its fixed assets:
a)

The Company has maintained proper
records showing full particulars, including
quantitative details and situation of the fixed
assets.

b)

The fixed assets were physically verified
during the year by the Management in
accordance with a regular programme of
verification which, in our opinion, provides
for physical verification of all the fixed assets
at reasonable intervals. According to the
information and explanations given to us, no
material discrepancies were noticed on such
verification.

c)

(iii)

The fixed assets disposed off (not being
assets retired from use) during the year, in our
opinion, do not constitute a substantial part
of the fixed assets of the Company and such
disposal has, in our opinion, not affected the
going concern status of the Company.

According to the information and explanations
given to us, the Company is engaged primarily in
services related to asset management services and
its activities do not require it to hold any inventories.
Therefore, the provisions of paragraph 4 (ii) of the
Order are not applicable to the Company.

(iv)

According to the information and explanations
given to us, the Company has neither granted
nor taken any loans, secured or unsecured,
to/from companies, firms or other parties listed in
the Register maintained under Section 301 of the
Companies Act, 1956.

(v)

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business
with regard to purchase of fixed assets and for
sale of services. The nature of the Company’s
business is such that it does not involve purchase
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(vi)

To the best of our knowledge and belief and
according to the information and explanations
given to us, the Company has not entered into any
contracts or arrangements referred to in Section
301 of the Companies Act, 1956, during the year,
that are needed to be entered into the register
maintained under that section. Therefore, the
provisions of paragraphs 4 (v) (a) and 4 (v) (b) of
the Order are not applicable to the Company.

(vii) According to the information and explanations
given to us, the Company bas not accepted any
deposit from the public during the year and
no order in this respect has been passed by the
Company Law Board or the National Company
Law Tribunal or the Reserve Bank of India or any
Court or any other Tribunal.
(viii) In our opinion, the internal audit functions
carried out during the year by a firm of Chartered
Accountants appointed by the Management have
been commensurate with the size of the Company
and the nature of its business.
(ix)

To the best of our knowledge and according to
the information and explanations given to us,
the Central Government has not prescribed the
maintenance of cost records under Clause (d) of
sub-section (1) of Section 209 of the Companies
Act, 1956 in respect of the services rendered by
the Company.

(x)

According to the information and explanations
given to us in respect of statutory dues:
a)

The Company has been generally regular
in depositing undisputed dues, including
Provident Fund, Family Pension Fund,
Income-tax, Wealth Tax, Service-tax and other
material statutory dues applicable to it with
the appropriate authorities. To the best of
our knowledge and belief, the Company was
not required to deposit or pay any dues in
respect of Employee’s State Insurance, Salestax, Customs duty, Excise Duty and Investor
Education and Protection Fund during the
year.

b)

There were no undisputed amounts payable
in respect of Provident Fund, Family Pension
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Fund, Income-tax, Wealth Tax and Service Tax
and other material statutory dues in arrears
as at March 31, 2013 for a period of more
than six months from the date they became
payable.
c)

(xi)

There were no dues of Income-tax, Salestax, Wealth Tax, Customs duty, Excise Duty
and Cess outstanding as at March 31, 2013
which have not been deposited on account
of disputes.

The accumulated losses of the Company is in not
excess of fifty percent of its net worth.
The Company has incurred cash losses during
the financial year covered by our audit and the
immediately preceding fmancial year.

(xii) According to the information and explanations
given to us, there were no dues payable by the
Company to financial institutions, banks and
debenture holders during the year. Therefore, the
provisions of paragraph 4 (xi) of the Order are not
applicable to the Company.
(xiii) According to the information and explanations
given to us, the Company has not granted loans
and advances on the basis of security by way of
pledge of shares, debentures and other securities.
Therefore, the provisions of paragraph 4 (xii) of the
Order are not applicable to the Company.

(xvi) According to the information and explanations
given to us, the Company has not availed any term
loan. Therefore, the provisions of paragraph 4 (xvi)
of the Order are not applicable to the Company.
(xvii) In our opinion and according to the information
and explanations given to us and on an overall
examination of the Balance Sheet, we report that
funds raised on short-term basis have not been
used during the year for long-term investments.
(xviii) According to the information and explanations
given to us, the Company has not made any
preferential allotment of shares during the year.
(xix) According to the information and explanations
given to us, the Company has not issued any
debentures during the year. Therefore, the
provisions of paragraph 4 (xix) of the Order are not
applicable to the Company.
(xx) According to the information and explanations
given to us, during the year the Company has not
raised any money through public issue. Therefore,
the provisions of paragraph 4 (xx) of the Order are
not applicable to the Company.
(xxi) To the best of our knowledge and according to
the information and explanations given to us, no
fraud by the Company and no material fraud on
the Company has been noticed or reported during
the year.

(xiv) According to the information and explanations
given to us, the Company does not deal in shares,
securities, debentures and other investments.
Accordingly, the provisions of paragraph 4 (xiv) of
the Order are not applicable to the Company.
(xv) According to the information and explanations
given to us, during the year the Company has not
given any guarantee for loans taken by others from
banks and financial institutions. Therefore, the
provisions of paragraph 4 (xv) of the Order are not
applicable to the Company.

For DELOITIE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W

Mumbai
April 23, 2013

Sanjiv V. Pilgaonkar
Partner
(Membership No. 39826)
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Balance Sheet as at March 31, 2013
(` lakh)

Note No

As at
March 31, 2013

As at
March 31, 2012

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus

3
4

23,585.72
41,233.87
64,819.59

16,500.00
(14,974.18)
1,525.82

Non-current liabilities
Other long-term liabilities
Long-term provisions

5
6

256.35
98.06
354.41

2.35
2.35

Current liabilities
Trade payables
Other current liabilities
Short-term provisions

7
8
9

1,767.43
1,623.67
113.93
3,505.03
68,679.03

383.28
184.34
109.42
677.04
2,205.21

10
11

117.96
173.46
291.42
63,140.82
961.24
64,102.06

122.48
115.31
73.86
311.65
239.97
239.97

2,563.96
772.00
349.92
599.67
4,285.55
68,679.03

1,128.83
48.78
4.70
471.28
1,653.59
2,205.21

TOTAL
ASSETS
Non-current assets
Fixed assets
(i) Tangible assets
(ii) Intangible assets
(iii) Intangible assets under development
Non-current investments
Long-term loans and advances

12
14

Current assets
Current investments
Trade receivables
Cash and cash equivalents
Short-term loans and advances

13
15
16
17

TOTAL
See accompanying Notes to the Financial statements

1 to 38
For and on behalf of Board of Directors

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W

Director

Director

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Manager

Company Secretary

Mumbai, April 23, 2013
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Statement of Profit and Loss for the year ended March 31, 2013
(` lakh)

Particulars

Note No.

For the year
ended
March 31, 2013

For the year
ended
March 31, 2012

CONTINUING OPERATIONS
Revenue from operations (net of service tax)
Other income
Total Revenue

18
19

3,306.16
120.62
3,426.78

1213.20
172.33
1385.53

EXPENSES
Employee benefit expenses
Depreciation and amortisation expenses
Other Expenses
Total Expenses

20
21
22

3,093.11
64.34
4,725.48
7,882.93

1,682.80
53.44
2,180.55
3,916.79

(4,456.15)

(2,531.26)

1,393.08

-

(5,849.23)

(2,531.26)

-

(1.21)
(1.21)
(1.21)

(5,849.23)

(2,530.05)

(3.17)
10.00

(1.64)
10.00

Profit/(loss) before exceptional items and tax
Exceptional items

26

Profit/(loss) before tax
Tax expense:
(a) Current tax expense for current year
(b) Current tax expense/(reversal) relating to prior years
(c) Net current tax expense
(d) Deferred tax

Profit/(loss) for the year from the continuing operations
Basic and diluted earnings per equity share in `
Nominal Value per Share in `
See accompanying Notes to the Financial statements

34
1 to 38

For and on behalf of Board of Directors

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W

Director

Director

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Manager

Company Secretary

Mumbai, April 23, 2013
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Cash Flow Statement for the year ended March 31, 2013
Particulars

For the year ended
March 31, 2013

Cash flow from operating activities
Profit/(loss) before tax
Adjustments for:
Interest on Income tax refund
Depreciation on tangible assets
Amortisation on intangible assets
Profit on sale of current investments (net)
Fixed Assets written off
Provision for doubtful advances
Provision for compensated expenses
Loss on disposal of assets (net)

(` lakh)
For the year ended
March 31, 2012

(5,849.23)
(0.75)
30.11
34.23
(89.90)
140.53
6.30
16.53
8.26

145.31
(5,703.92)

(2,531.26)
(0.27)
25.66
27.78
(168.25)
0.78
12.29
18.98
10.96

Operating profit/(loss) before working capital changes
Changes in working capital
Adjustment for (increase)/decrease in operating assets
Trade receivables
Short-term loans and advances
Long-term loans and advances
Adjustment for increase/(decrease) in operating liabilities
Other long-term liabilities
Long-term provisions
Trade and other payables
Other current liabilities
Short-term provisions

(723.22)
(128.39)
(433.07)

120.67
(4.36)
(163.77)

254.00
98.06
1,384.15
1,421.55
(12.03)

2.35
(4.53)
(94.56)
121.87
(9.40)

In terms of our report attached

For and on behalf of Board of Directors

(72.07)
(2,603.32)

1,861.04
(31.73)
Cash used in operations
(3,842.87)
(2,635.06)
Net taxes refund/(paid)
(276.55)
(17.19)
Net cash used in operating activities
(A)
(4,119.43)
(2,652.24)
Cash flows from investing activities
Purchase of tangible and intangible assets under development
(including capital work-in-progress and capital advances)
(Refer foot Note 2)
(198.75)
(87.24)
Proceeds on sale of tangible assets
6.45
10.14
Purchase of current investments
(8,868.32)
(8,689.09)
Proceeds on sale of current investments
7,523.09
9,914.62
Investment in Subsidiary Company
(63,140.82)
Net cash from investing activities
(B)
(64,678.35)
1,148.43
Cash flows from financing activities
Advance from Holding Company (Refer Note 1)
63,143.00
Proceeds from issue of share capital
4,560.00
1,500.00
Securities premium (Refer foot Note 1)
1,440.00
Net cash generated from financing activities
(C)
69,143.00
1,500.00
Net Increase/(Decrease) in cash and cash equivalents (A+B+C)
345.22
(3.82)
Cash and cash equivalents as at beginning of the year
4.70
8.52
Cash and cash equivalents as at end of the year (Refer Note 16)
349.92
4.70
See accompanying Notes to the Financial statements 1 to 38
Notes:
1
The advance received is converted into fully paid 25,257,200 equity shares of ` 10 each at a premium of ` 240 each on
March 29, 2013.
2
There was an addition of ` 13.17 lacs in capital work-in-progress during the year.
For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W

Director

Director

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Manager

Company Secretary

Mumbai, April 23, 2013
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Notes to the Financial Statements for the year ended March 31, 2013
1.

Background
L&T Investment Management Limited (the
'Company') is a public company domiciled in
India and incorporated under the provisions of the
Companies Act, 1956. The principal shareholder
of the Company as at March 31, 2013 is L&T
Finance Holdings Limited (L&T Finance Limited till
March 27, 2013).
The Company’s principal activity is to act as an
investment manager to L&T Mutual Fund (the
"Fund") and to provide Portfolio Management
Services ("PMS") to clients under Securities
and Exchange Board of India ("SEBI") (Portfolio
Managers) Regulations, 1993. The Company is
registered with SEBI under the SEBI (Mutual Funds)
Regulations, 1996. The Company manages the
investment portfolios of the Fund and provides
various administrative services to the Fund as laid
down in the Investment Management Agreement
dated October 23, 1996.

2.

Summary of significant accounting policies

2.1 Basis of Preparation
The financial statements of the Company have
been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian
GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956.
The financial statements have been prepared on
accrual basis under the historical cost convention.
The accounting policies adopted in the preparation
of the financial statements are consistent with
those followed in the previous year.
All assets and liabilities have been classified as
current or non-current as per the Company’s
normal operating cycle and other criteria set out in
Schedule VI to the Companies Act, 1956.
2.2 Use of Estimates
The preparation of the financial statements
in conformity with Indian GAAP requires the
management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year.
Management believes that the estimates used in
preparation of the financial statements are prudent
and reasonable. Future results could differ due to
these estimates and the differences between the
actual results and the estimates are recognised

in the periods in which the results are known/
materialise.
2.3 Tangible Assets and Depreciation
Tangible fixed assets acquired by the Company are
reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses,
if any. The acquisition cost includes the purchase
price (excluding refundable taxes) and expenses
directly attributable to the asset to bring it to the site
and in the working condition for its intended use.
Depreciation is provided on a straight line basis
at rates and in the manner specified in Schedule
XIV to the Companies Act, 1956, unless the use of
a higher rate or an accelerated charge is justified
through technical estimates. Fixed assets costing
less than ` 5,000 are fully depreciated in the year
of purchase.
2.4 Intangible Assets and Amortisation
Intangible assets are valued at cost less
amortisation. These generally comprise costs
incurred to acquire computer software licences and
implement the software for internal use (including
software coding, installation, testing and certain
data conversion). These assets are being amortised
over their useful lives which is estimated at around
6 years (amortised at the rate of 16.21% per
annum).
2.5 Impairment of assets
The carrying values of assets at each Balance Sheet
date are reviewed for impairment. If any indication
of impairment exists, the recoverable amount
of such assets is estimated and impairment is
recognised, if the carrying amount of these assets
exceeds their recoverable amount. The recoverable
amount is the greater of the net selling price and
their value in use. Value in use is arrived at by
discounting the future cash flows to their present
value based on an appropriate discount factor.
When there is indication that an impairment
loss recognised for an asset in earlier accounting
periods no longer exists or may have decreased,
such reversal of impairment loss is recognised in
the Statement of Profit and Loss.
2.6 Investments
Investments that are readily realisable and are
intended to be held for not more than one year
from the date, on which such investments are
made, are classified as current investments. All
other investments are classified as long-term
investments. Current investments are carried at
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cost or fair value, whichever is lower. Long-term
investments are carried at cost. However, provision
for diminution is made to recognise a decline, other
than temporary, in the value of the investments,
such reduction being determined and made for
each investment individually.
2.7 Revenue Recognition
Revenue is recognised when there is reasonable
certainty of its ultimate realisation/collection.

estimated reliably. These costs are recognised
as an expense in the Statement of Profit and
Loss at the undiscounted amount expected to
be paid over the period of services rendered
by the employees to the Company.
B.
		

The Company offers its employees long-term
benefits by way of defined-contribution and
defined-benefit plans, of which some have
assets in special funds or securities. The plans
are financed by the Company and in the case
of some defined contribution plans by the
Company along with its employees.

		

Defined contribution plans

		

These are plans in which the Company pays
pre-defined amounts to separate funds
and does not have any legal or informal
obligation to pay additional sums. These
comprise of contributions to the employees’
provident fund, family pension fund and
superannuation fund. The Company’s
payments to the defined-contribution plans
are reported as expenses during the period
in which the employees perform the services
that the payment covers.

Investment management fees
Investment Management fees are recognised on
an accrual basis in accordance with Investment
Management Agreement and SEBI Regulations
based on average assets under management
(AUM) of L&T Mutual Fund schemes over the
period of the agreement in terms of which services
are performed.
Portfolio management fees
Portfolio Management fees are recognised on
an accrual basis in accordance with Portfolio
Management Agreement entered with respective
clients over the period of the agreement in terms
of which the services are rendered.
Investment Management Fees and Portfolio
Management Fees recognised as aforesaid are
exclusive of service tax.
Profit or loss on sale of investments

Defined benefit plans
		

The gains/losses on sale of investments are
recognised in the Statement of Profit and Loss on
the trade date. Profit or loss on sale of investments
is determined on weighted average cost basis.
Other income
Interest income is accounted on accrual basis by
taking into account the amount outstanding in the
financial instrument and applicable interest rate.
Dividend income is accounted for when the right
to receive it is established.
2.8 Employee Benefits
A.
		

160

Short-term
Short-term employee benefits include salaries
and performance incentives. A liability is
recognised for the amount expected to be
paid under short-term cash bonus or profit
sharing plans if the Company has a present
legal or informal obligation to pay this
amount as a result of past service provided
by the employee, and the obligation can be
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Long-term
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Expenses for defined-benefit gratuity plan
are calculated as at the balance sheet date
by an independent actuary in a manner that
distributes expenses over the employee’s
working life. These commitments are valued
at the present value of the expected future
payments, with consideration for calculated
future salary increases, using a discount rate
corresponding to the interest rate estimated
by the actuary having regard to the interest
rate on government bonds with a remaining
term that is almost equivalent to the average
balance working period of employees. The
fair values of the plan assets are deducted in
determining the net liability. When the fair
value of plan assets exceed the commitments
computed as aforesaid, the recognised asset
is limited to the net total of any cumulative
past service costs and the present value of any
economic benefits available in the form of any
refunds from the plan or reductions in future
contributions to the plan. Actuarial losses
or gains are recognised in the Statement of
Profit and Loss in the year in which they arise.

Notes to the Financial Statements for the year ended March 31, 2013
C.
		

		

D.
		

Other employee benefits
Compensated absences which accrue to
employees and which can be carried to
future periods but are expected to be availed
in twelve months immediately following the
year in which the employee has rendered
service are reported as expenses during
the year in which the employees perform
the services that the benefit covers and the
liabilities are reported at the undiscounted
amount of the benefits.
Where there are restrictions on availment of
such accrued benefit or where the availment is
otherwise not expected to wholly occur in the
next twelve months, the liability on account
of the benefit is actuarially determined using
the Projected Unit Credit method.
Employee share based payments
The Company has constituted an Employee
Stock Option Plan during the financial 20092010. The Plan provides for grant of options
to employees of the Company in a specific
category to acquire equity shares of the
Company that vest in a graded manner on
meeting specified conditions and that are
to be exercised within a specified period.
Employee Stock Options granted are
accounted under the ‘Fair Value Method’
stated in the Guidance Note on Employee
Share Based Payments issued by the Institute
of Chartered Accountants of India.

2.9 Foreign Currency Transactions
Transactions in foreign currencies are translated
to the reporting currency based on the exchange
rate on the date of the transaction. Exchange
differences arising on settlement thereof during
the year are recognised as income or expenses in
the Statement of Profit and Loss. Monetary assets
and liabilities in foreign currencies as at the Balance
Sheet date are valued at closing-date rates, and
unrealised translation differences are included in
the Statement of Profit and Loss.
2.10 Provisions,
Contingent
Contingent Assets

Liabilities

and

obligations arising from past events where it is
not probable that an outflow of resources will
be required to settle the obligation or a reliable
estimate of the amount of the obligation can not
be made. Contingent Assets are not recognised in
the financial statements since this may result in the
recognition of income that may never be realised.
2.11 Deferred Taxation
Current tax is the amount of tax payable on the
taxable income for the year as determined in
accordance with the provisions of the Income Tax
Act, 1961.
Minimum Alternate Tax (MAT) paid in accordance
with the tax laws, which gives future economic
benefits in the form of adjustment to future
income tax liability, is considered as an asset if there
is convincing evidence that the Company will pay
normal income tax. Accordingly, MAT is recognised
as an asset in the Balance Sheet when it is probable
that future economic benefit associated with it will
flow to the Company.
Deferred tax is recognised on timing differences,
being the differences between the taxable income
and the accounting income that originate in one
period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured
using the tax rates and the tax laws enacted or
substantially enacted as at the reporting date.
Deferred tax liabilities are recognised for all
timing differences. Deferred tax assets in respect
of unabsorbed depreciation and carry forward of
losses are recognised only if there is virtual certainty
that there will be sufficient future taxable income
available to realise such assets. Deferred tax assets
are recognised for timing differences of other
items only to the extent that reasonable certainty
exists that sufficient future taxable income will
be available against which these can be realised.
Deferred tax assets and liabilities are offset if such
items relate to taxes on income levied by the same
governing tax laws and the Company has a legally
enforceable right for such set off. Deferred tax
assets are reviewed at each Balance Sheet date for
their realisability.
2.12 Segment accounting policies

Provisions are recognised only when there is a
present obligation as a result of past events and
when a reliable estimate of the amount of the
obligation can be made. Contingent Liability is
disclosed for (i) Possible obligations which will
be confirmed only by future events not wholly
within the control of the Company or (ii) Present

The Company identifies its primary segments
based on the dominant source, nature of risks
and returns and the internal organisation
and management structure. The Company's
operations predominantly relate to providing asset
management services. It acts as an investment
manager to schemes launched by the Fund. It also
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provides portfolio management services ('PMS') to
certain corporate and high net worth individuals
and advisory services.
The fund management services rendered to the
Mutual Funds and its PMS have been identified
as separate business segments for which whole
separate financial information is available and for
which operating profit/loss amounts are evaluated
regularly by the Management in deciding how to
allocate resources and assessing performance."
Secondary segment reporting does not require
separate disclosure as all activities of the Company
are within India.
Segment accounting policies are in line with
accounting policies of the Company.
2.13 Leases
Leases in which a significant portion of the risks
and rewards of ownership are retained by the
lessor are classified as operating leases. Payments
made under operating leases are charged to the
Statement of Profit and Loss on a straight-line basis
over the period of the lease.
2.14 Cash and cash equivalents (for purposes of
Cash Flow Statement)
Cash comprises cash on hand and demand
deposits with banks. Cash equivalents are
short-term balances (with an original maturity of
three months or less from the date of acquisition),
highly liquid investments that are readily convertible
into known amounts of cash and which are subject
to insignificant risk of changes in value.

of past or future cash receipts or payments. The
cash flows from operating, investing and financing
activities of the Company are segregated based on
the available information.
2.16 Earnings per share
Basic earnings per share is computed by dividing
the profit/(loss) after tax (including the post
tax effect of extraordinary items, if any) by the
weighted average number of equity shares
outstanding during the year. Diluted earnings per
share is computed by dividing the profit/(loss) after
tax (including the post tax effect of extraordinary
items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the
dilutive potential equity shares, by the weighted
average number of equity shares considered for
deriving basic earnings per share and the weighted
average number of equity shares which could
have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares
are deemed to be dilutive only if their conversion
to equity shares would decrease the net profit
per share from continuing ordinary operations.
Potential dilutive equity shares are deemed to
be converted as at the beginning of the period,
unless they have been issued at a later date. The
dilutive potential equity shares are adjusted for the
proceeds receivable had the shares been actually
issued at fair value (i.e. average market value of
the outstanding shares). Dilutive potential equity
shares are determined independently for each
period presented.				
2.17 Service tax input credit

2.15 Cash Flow Statement
Cash flows are reported using the indirect method,
whereby profit/(loss) before extraordinary items
and tax is adjusted for the effects of transactions
of non-cash nature and any deferrals or accruals

Service tax input credit is recognised in the
period in which the underlying service received
is accounted and when there is no uncertainty in
availing/utilising the credits.

3.

Share capital
The Company has issued Equity Share Capital, the details in respect of which are given below:
Number, face value and amount of
As at March 31, 2013
As at March 31, 2012
shares authorised, issued, subscribed
Number
Number
(` lakh)
(` lakh)
and paid-up
Authorised
Equity shares of ` 10 each with voting rights 260,000,000
26,000.00 210,000,000
21,000.00
Preference shares of `10 each
650,000,000
65,000.00
Issued, Subscribed and Paid-up
Equity shares of ` 10 each fully paid-up
235,857,200
23,585.72 165,000,000
16,500.00
Total
235,857,200
23,585.72 165,000,000
16,500.00
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(a)

Reconciliation of the number of shares outstanding at the beginning and end of the reporting
period
Particulars
As at March 31, 2013
As at March 31, 2012
Number
Number
(` lakh)
(` lakh)
Balance at the beginning of the year
165,000,000
16,500.00 150,000,000
15,000.00
Add: Shares issued during the year
70,857,200
15,000,000
7,085.72
1,500.00
Less: Shares bought back during the year
Balance at the end of the year
235,857,200
23,585.72 165,000,000
16,500.00

(b) The Company has issued only one class of equity shares having a par value of ` 10 per share. Each
shareholder is eligible for one vote per share held. In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the Company after distribution of all preferential amounts
in proportion to their shareholdings.
(c)

Shares in the Company held by shareholders more than of 5% of the aggregate equity shares
as at the reporting date
As at March 31, 2013
As at March 31, 2012
Name of Shareholder
No. of % of Holding
No. of % of Holding
Shares held
Shares held
L&T Finance Limited (including its
nominee) (Refer Foot Note (d) below)
0% 165,000,000
100%
L&T Finance Holdings Limited
(including its nominee) (Refer Foot
Note (d) below)
235,857,200
100%
0%

(d) Shares in the Company held by the holding company
235,857,200 equity shares (165,000,000 as at March 31, 2012) are held by the holding company (refer
Note 23), including 7 equity shares (7 as at March 31, 2012) held by nominees of the holding company
where the beneficial ownership is with the holding company.

4.

(e)

There are no shares allotted as fully paid-up by way of bonus shares during 5 years immediately
preceding March 31, 2013.

(f)

Refer Note 37 for details of shares to be issued under the Employee Stock Option Plan.

Reserves and surplus
(` lakh)

Securities premium account
Balance as at the beginning of the year
Add: Addition during the year
Balance as at the year end
Surplus/(Deficit) in Statement of Profit and Loss
Balance as at the beginning of the year
Add: Net Profit/(Loss) for the year
Balance as at the year end
Total

As at
March 31, 2013

As at
March 31, 2012

62,057.28
62,057.28

-

(14,974.18)
(5,849.23)
(20,823.41)
41,233.87

(12,444.13)
(2,530.05)
(14,974.18)
(14,974.18)
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5.

Other long-term liabilities
(` lakh)

Liability for operating lease obligation
(on straight lining - Refer Note No 2.13 and 32)
Total
6.

As at
March 31, 2013
256.35

As at
March 31, 2012
2.35

256.35

2.35

Long-term provisions
(` lakh)

Provision for employee benefits Gratuity (Refer Note 36 B )
Total
7.

As at
March 31, 2013

As at
March 31, 2012

98.06
98.06

-

Trade payables
(` lakh)

Sundry creditors for goods and services (Refer Note 30 and 33)
Accrued Expenses
Payroll related liabilities
Other liabilities for goods and services
Total
8.

As at
March 31, 2013
90.42

As at
March 31, 2012
17.79

423.69
1,253.32
1,767.43

210.00
155.49
383.28

Other current liabilities
(` lakh)

Liability for operating lease obligation
(on straight lining - Refer Note No 2.13 and 32)
Statutory dues (including provident fund, withholding taxes, etc.)
Dues to related parties (Refer Note 33)
Payables for fixed assets
Other current liabilities (other than goods and services)
Total
9.

As at
March 31, 2013
19.65

As at
March 31, 2012
-

165.57
1,344.80
17.78
75.87
1,623.67

65.15
115.62
3.57
184.34

Short-term provisions
(` lakh)

Provision for employee benefits Provision for compensated absences
Total
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As at
March 31, 2013

As at
March 31, 2012

113.93
113.93

109.42
109.42

11.

10.

220.64
343.44

Total

Previous Year

176.36

176.36
239.82

Software and Licences

Total

Previous Year

Own Assets

Description

8.61

69.29

-

5.61

6.27

24.13

33.28

131.41

116.67

17.89

27.86

5.66

50.50

14.76

Gross Block

220.64

173.26

11.25

32.58

8.41

102.50

18.52

30.05

116.88

116.88

93.51

47.03

47.03

176.36

246.21

246.21

Opening as Additions
Disposals/
Closing as
at April 1, during the Retirements at March 31,
2012
year
during the year
2013

29.14

Vehicle

7.80

128.87

-

54.83

Intangible Assets

Gross Block
Opening as Additions
Disposals/
Closing as
at April 1, during the Retirements at March 31,
2012
year
during the year
2013

Office Equipment

Furniture and Fittings

Computers

Leasehold Improvements

Own Assets

Description

Tangible Assets

-

126.77

61.05

61.05

Up to
April 1,
2012

182.03

98.16

7.40

15.78

3.55

71.43

Up to
April 1,
2012

27.78

34.23

34.23

Charge
for the
year

25.66

30.11

2.04

2.87

1.26

18.31

5.63

Charge
for the
year

Net Book Value

98.16

55.30

4.48

6.72

1.91

41.46

0.73

(` lakh)

161.41

122.48

21.74

39.05

4.25

57.44

-

Net Book Value

122.48

117.96

6.77

25.86

6.50

61.04

17.79

93.50

22.53

22.53

61.05

72.75

72.75

115.31

173.46

173.46

113.04

115.31

115.31

On disposals/
Up to
As at
As at
retirements March 31, March 31, March 31,
during the year
2013
2013
2012

Depreciation

109.53

72.97

4.96

11.93

2.90

48.28

4.90

On disposals/
Up to
As at
As at
retirements March 31, March 31, March 31,
during the year
2013
2013
2012

Depreciation

(` lakh)
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12.

Non-Current Investments
(` lakh)

Particulars

As at
March 31, 2013

As at
March 31, 2012

56,738.25
56,738.25

-

2,297.42

-

4,105.15
6,402.57
63,140.82

-

Trade Investments (at cost) (unquoted)
Investment in subsidiary company L&T Fund Management Private
Limited (Formerly known as FIL Fund Management Private Limited)
(a)

(b)

Investment in equity shares of subsidiary company 290,245,920
(as at March 31, 2012: Nil) shares of ` 10 each fully paid-up
Investment in preference shares of subsidiary company
(i) 1,175,250 (as at March 31, 2012: Nil) 11% Cumulative
Compulsorily Convertible Preference Shares of ` 100
each, fully paid-up
(ii) 2,100,000 (as at March 31, 2012: Nil) 10% Cumulative
Compulsorily Convertible Preference Shares of ` 100
each, fully paid-up

Total

Notes:
1. 11% Cumulative Compulsorily Convertible Preference Shares are convertible into ten fully paid-up
equity shares at face value of ` 10 within 7 years from the date of allotment (June 29, 2010).
2. 10% Cumulative Compulsorily Convertible Preference Shares are convertible into ten fully paid-up
equity shares at face value of ` 10 within 7 years from the date of allotment (July 30, 2008).
3. Since the Compulsorily Convertible Preference Share (CCPS) holders would have to compulsorily get
these shares converted in to equity shares, the risk is closer to that of equity holders. Accordingly,
based on the proposed conversion terms, the purchase consideration has been allocated in the ratio of
equivalent equity shares.
4. Refer Note 24 for contingent consideration and Note 25 for merger related details.
13.

Current Investments
(` lakh)

Particulars

Current Investments
As at
As at
March 31, 2013 March 31, 2012

Current portion of long-term investments (at cost)
Investment in close ended mutual funds
Other current investments (Unquoted) (at lower of cost and fair value)
Investments in open ended Mutual Funds
Investment in close ended mutual funds
Total
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Details of Current Investments
Particulars

No. of Shares/Units
As at
As at
March 31,
March 31,
2013
2012

As at
March 31,
2013

As at
March 31,
2012

1,000,000.000

-

100.00

2,000,000.000

-

200.00
300.00

2,563.96
-

500.00

2,563.96

28.83
528.83

2,563.96
2,563.96

300.00
300.00
1,128.83
1,128.83

Current portion of long-term investments
Investments in close ended Mutual Funds
L&T FMP - V (February 368 D A) - Growth
(Maturity date: March 4, 2013)
L&T FMP - V (December 368 D A) - Growth
(Maturity date: December 17, 2012)

Other current investments
Investments in open ended Mutual Funds
L&T Liquid Fund Direct Plan - Growth
160,372.423
L&T Liquid Sup Inst. Plan - Cum.
34,018.516
L&T Ultra Short-Term Fund Institutional Cumulative
166,769.467
Investments in close ended Mutual Funds
L&T FMP - V (February 90 D A) - Growth

(` lakh)

3,000,000.000

Total Current Investments
Aggregate value of unquoted investments at cost
14.

(` lakh)

Unsecured, considered good (unless otherwise stated)
Capital advances
Security deposits
Other loans and advances Loans and advances to related parties (Refer note 33)
Loans and advances to vendors and employees
Advance income tax (net of tax ` 5.68 lacs as at March 31, 2012
` 5.68 lacs)
		Considered good
		Considered doubtful
Less: Provision for doubtful advances
Advance fringe benefit tax (Net of provision ` 13.10 lacs as at
March 31, 2012 ` 13.10 lacs)
Total

As at
March 31, 2013

As at
March 31, 2012

17.19
317.24

199.60

319.94
-

4.50

306.87
18.59
325.46
18.59
306.87

35.87
12.29
48.16
12.29
35.87

0.01
961.24

0.01
239.97
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15.

Trade receivables
(` lakh)

As at
March 31, 2013

As at
March 31, 2012

-

-

772.00

48.78

772.00

48.78

Unsecured, considered good (unless otherwise stated)
Outstanding for a period exceeding 6 months from the date
they are due for payment
Others
Total
16.

Cash and cash equivalents
(` lakh)

As at
March 31, 2013

As at
March 31, 2012

Cash on Hand

3.96

1.51

Cheques on Hand

5.28

-

340.68

3.19

349.92

4.70

Balances with banks in current accounts
Total
17.

Short term loans and advances
(` lakh)

As at
March 31, 2013

As at
March 31, 2012

513.84

0.79

9.02

14.29

-

2.15

Service tax credit receivable

22.89

173.24

Prepaid expenses

41.93

32.86

Security deposits

11.99

247.95

599.67

471.28

Unsecured, considered good (unless otherwise stated)
Loans and advances to related parties
(Refer Note 33)
Other loans and advances Loans and advances to vendors and employees
Advance for gratuity (Refer Note 36 B)

Total
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18.

Revenue from operations
(` lakh)

Investment management fees
Portfolio management fees
Total
19.

For the year
ended
March 31, 2013

For the year
ended
March 31, 2012

3,270.80

990.26

35.36

222.94

3,306.16

1,213.20

For the year
ended
March 31, 2013

For the year
ended
March 31, 2012

89.90

168.25

0.75

0.27

29.97

3.81

120.62

172.33

Other income
(` lakh)

Profit on sale of current investments (net)
Interest on income tax refund
Miscellaneous income
Total
20.

Employee benefit expenses
(` lakh)

For the year
ended
March 31, 2013

For the year
ended
March 31, 2012

2,846.02

1,552.54

Provident fund (Refer Note 36 A)

96.97

45.36

Pension fund (Refer Note 36 A)

11.38

9.25

Superannuation fund (Refer Note 36 A)

53.68

21.42

Gratuity (Refer Note 26 B and 36 B)

30.25

3.12

54.81

51.11

3,093.11

1,682.80

Salaries, wages and bonus
Contribution to provident and other funds

Staff welfare
Total
21.

Depreciation and Amortisation Expense
(` lakh)

For the year
ended
March 31, 2013

For the year
ended
March 31, 2012

Depreciation on tangible assets (Refer Note 10)

30.11

25.66

Amortisation on intangible assets (Refer Note 11)

34.23

27.78

Total

64.34

53.44

L&T Investment Management Limited | Annual Report 2012-13 | 169

Notes to the Financial Statements for the year ended March 31, 2013
22.

Other Expenses

(` lakh)

Electricity charges
Rent (Refer Note 32)
Rates and taxes
Travelling and conveyance
Telephone, postage and courier
Printing and stationery
Outsource service charges
Repairs and maintainence - office equipment
Repairs and maintainence - others
Fixed assets written off (Refer Footnote 1)
Membership and subscription
Professional fees
Filing fees
Insurance
Directors’ fees
Businesss promotion expenses (including PMS)
Mutual fund scheme and distribution expenses (Refer Footnote 2)
Loss on disposal of assets (net)
Auditors’ remuneration towards
- Audit
- Review and other management services
- Tax audit
- Reimbursement of expenses
Provision for doubtful advances
Miscellaneous expenses
Total

For the year
ended
March 31, 2013
47.20
601.71
74.90
142.67
181.12
63.30
189.15
5.04
60.51
140.53
131.06
412.68
154.09
54.60
2.50
577.57
1,775.65
8.26

For the year
ended
March 31, 2012
22.63
413.41
0.49
65.01
96.98
22.09
241.45
3.25
14.46
0.78
78.60
226.50
58.03
36.28
4.00
516.40
312.20
10.96

6.00
9.49
1.50
0.14
6.30
79.51
4,725.48

3.50
3.00
1.00
0.17
12.29
37.07
2,180.55

Footnotes:
1. The project under which intangible assets were under development was shelved post the transfer of
the asset management business by L&T Fund Management Private Limited (Formerly known as FIL Fund
Management Private Limited) amounting to ` 87.04 lacs.
2. Mutual fund scheme and distribution expenses: Expenses of Mutual funds includes expenses incurred
for the activities of the Mutual Fund Schemes which are borne by the Company in respect of schemes
launched by the Fund, other distribution expenses based on the terms of the related offer documents
and the SEBI (Mutual Fund) Regulations, 1996.
23. L&T Finance Limited (“LTF”) (along with its nominees) held 100% shareholding in L&T Investment Management
Limited (“LTIML”) and L&T Mutual Fund Trustee Limited (“LTMFTL”). In order to simplify the holding structure
and bring the operational entities directly under L&T Finance Holdings Limited (“LTFH”), it was proposed
that LTFH, the parent company of LTF directly become the 100% holding company of LTIML and LTMFTL and
consequently, resulting in a change of sponsor of L&T Mutual Fund (“LTMF”). Post completion of necessary
regulatory formalities, the shares of LTIML and LTMFTL were transferred from LTF to LTFH on March 28, 2013 and
consequently, there has been a change in the sponsor of LTMF (from LTF to LTFH) effective March 28, 2013.
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24. On November 23, 2012, the Company acquired the entire equity and preference share capital of L&T Fund
Management Private Limited (“LFMPL”) (formerly known as FIL Fund Management Private Limited). The
consideration paid against these shares has been disclosed in the financials as non-current investments. As
at the balance sheet date, the closing review for this acquisition is in progress. Consequently, the investment
value disclosed in the financials is subject to any adjustments that may arise in the course of this review.
25. Pursuant to the provisions of Sections 391 to 394 and other applicable provisions, if any, of the Companies Act,
1956 and subject to the approval of the members and approval by the High Court of Judicature at Bombay
(“High Court”), the Boards of Directors of the Company and LFMPL have approved the proposal to amalgamate
LFMPL with the Company under the purchase method with an appointed date of November 23, 2012. The
Company is in the process of finalising the scheme of amalgamation and making the necessary filings with the court.
The scheme will be implemented and given effect to after it is sanctioned by the Honorable High Court of
Judicature at Bombay as required under the Companies Act, 1956 and certified copy of the order of the
Honorable High Court of Judicature at Bombay is filed with the Registrar of Companies, Mumbai, Maharashtra.
Consequently, the financial statements of the Company may undergo a modification.
26.

Exceptional items
In relation to acquisition of L&T Fund Management Private Limited (refer note 24 above), the Company has
incurred the following costs which have been classified as “Exceptional Items”:
a)

` 389.47 lacs incurred on professional fees for advisory services, stamp duty and other rates and taxes;

b)

` 1003.61 lacs on account of cost of employee benefits (net of reversal of gratuity liability ` 201.92 lacs
and compensated absences ` 149.04 lacs)

27. For reasons stated above in Note 24 and on account of the acquisition of L&T Fund Management Private Limited,
the figures of the current year will not be comparable to the corresponding figures of the previous year.
28. Contingent liabilities
Claims against the Company not acknowledged as debts
(` lakh)

Particulars
Disputed Income Tax Liability (Refer Footnote 1 and 2)
Other claims not acknowledge as debts (Refer Footnote 2)

As at
March 31, 2013
3.38
-

As at
March 31, 2012
3.38
38.75

Footnote:
1)

The matter is under appeal. The amount has been paid under protest and will be received as refund if
the matter is decided in favor of the Company.

2)

The Company does not expect any outflow of resources in respect of the above contingent liabilities.

29. Commitments (to the extent not provided for)
Estimated amount of contracts remaining unexecuted on capital account (intangible asset) net of advances ` 12.65 lacs (as at March 31, 2012 – ` 12.06 lacs).
30. Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Based on the information received by the Company from “suppliers” regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 there are no amounts due to any suppliers covered
under this Act as at the Balance Sheet date and hence disclosures relating to amounts unpaid as at the year
end together with interest paid/payable as required under the said Act have not been given. Auditors have
relied on this.
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31. Segment reporting
The Company has identified business segments as its primary segment and geographic segments as its secondary
segment. Business segments are primarily Asset Management Services and Portfolio Management Services.
Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses
which are not directly attributable to each reportable segment have been allocated on the basis of associated
revenue of the segment and manpower efforts. All other expenses which are not attributable or allocable to
segments have been disclosed as unallocated expenses. Assets and liabilities that are directly attributable or
allocable to segments are disclosed under each reportable segment. All other assets and liabilities are disclosed as
unallocable. As the operations of the Company are carried out within India, there are no geographical segments.
Particulars

Segment revenue
Exceptional expenses
Segment result
Unallocated Expenses
Net Operating Income
Unallocated other income
Net Profit before tax
Current tax expense/(reversal)
relating to prior years
Profit/(Loss) after tax
Segment assets
Unallocable assets
Total assets
Segment liabilities
Unallocable liabilities
Total liabilities
Total capital expenditure
(including capital advances)
incurred during the year to
acquire segment assets
Depreciation & amortisation
expenses (included in
segment expense)
Other significant non-cash
adjustments

Portfolio Management
Services
For the
For the
year ended year ended
March 31, March 31,
2013
2012
35.36
222.94
(93.94)
(137.87)

36.76

Asset Management
Services to Mutual Fund
For the year For the year
ended
ended
March 31,
March 31,
2013
2012
3,270.80
990.26
(1,393.08)
(5,684.48)
(2,518.22)

TOTAL

(` lakh)

For the year
ended
March 31,
2013
3,306.16
(1,393.08)
(5,778.42)
(191.43)
(5,969.85)
120.62
(5,849.23)

For the year
ended
March 31,
2012
1,213.20
(2,656.09)
(47.50)
(2,703.59)
172.33
(2,531.26)

805.14
617.88
-

(5,849.23)
2,294.58
66,384.45
68,679.03
3,786.40
73.04
3,859.44

(1.21)
(2,530.05)
862.56
1,342.65
2,205.21
679.39
679.39

57.42
61.51
-

2,257.83

-

0.49

198.75

86.75

198.75

87.24

7.49

7.47

56.85

45.98

64.33

53.45

0.29

-

165.03

30.72

165.32

30.72

39.27

3,747.13

32. Operating leases
The Company has significant operating leases for premises and furniture and fixtures, which include both
cancellable and non-cancellable leases. Most of the leases are renewable for further period on mutually
agreeable terms and also include escalation clauses.
Future minimum rentals payable under non-cancellable operating leases are as follows:
(` lakh)

Particulars
Within one year
After one year but not more than five years
More than five years
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As at
March 31, 2013
281.68
2.57
-

As at
March 31, 2012
259.07
79.10
-

Holding Company

Subsidiary Company

Fellow subsidiary (subsidiary of holding company)

Fellow subsidiary (with whom Company had transactions)

Fellow subsidiary (with whom Company had transactions)

Fellow subsidiary (with whom Company had transactions)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Key management personnel (Refer Footnote 4)

(x)

Scheme expenses

Management fees

Professional fees

IT related costs

Business promotion & other expenses

5.10
-

L&T
Limited

-

60.08
-

53.01
(112.04)
1.65
(16.51)
2.38
(2.30)

L&T
Finance
Limited

-

2.75
(8.44)

L&T
L&T
Mutual
Capital
Fund Company
Trustee
Limited
Limited

Raji Vishwanathan, Manager

L&T Mutual Fund Schemes

16.54
-

L&T
Infotech
Limited

L&T Trustee Services Private Limited

L&T Infotech Limited

L&T Capital Company Limited

L&T Mutual Fund Trustee Limited

-

L&T
Trustee
Services
Private
Limited

3,270.80
(990.26)
780.07
(58.79)

L&T
Mutual
Fund
Schemes

113.09
(112.04)
4.40
(16.51)
16.54
5.10
3,270.80
(990.26)
782.45
(69.53)

Total

(` lakh)

L&T Finance Limited (w.e.f. March 28, 2013, erstwhile holding
company till March 27, 2013)

L&T Fund Management Private Limited (Formerly known as FIL Fund
Management Private Limited) (w.e.f. November 24, 2012)

L&T Finance Holdings Limited (w.e.f. March 28, 2013)

L&T
L&T Fund
Finance Management
Holdings
Pvt Ltd
Limited

Details of Transactions with Related Parties

Nature of Transaction
Rent

Particulars

B.

(Note: Related parties have been identified by the Management)

Associate (with whom Company had transactions)

(ix)

(viii) Fellow subsidiary (with whom Company had transactions)

Ultimate Holding Company

(i)

Larsen & Toubro Limited

Name of the related parties where control exists and description of relationship

A.

Disclosure as required by AS – 18 “Related Party Disclosure” notified under Companies Act, 1956 is as follows:

33. Related party disclosure

Notes to the Financial Statements for the year ended March 31, 2013
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4.62
49.86
-

-

-

0.34
-

-

-

4,500.00

L&T
Finance
Limited

160.46
-

-

(59.59)

-

- (1,500.00)

1,110.92
1,009.98
-

L&T
L&T Fund
Finance Management
Holdings
Pvt Ltd
Limited

- 63,143.00
- 1,500.00

L&T
Limited

-

(0.62)

-

-

(0.17)

-

L&T
L&T
Mutual
Capital
Fund Company
Trustee
Limited
Limited
-

4.01
-

-

-

-

L&T
Infotech
Limited

(` lakh)

-

1.00
-

-

1,134.14
(56.03)

319.94
765.24
(31.85)
512.84
-

8.63
1,344.80
(115.62)

319.94
765.24
(31.85)
513.84
(0.79)

- (1,500.00)

L&T
L&T
Total
Trustee
Mutual
Services
Fund
Private Schemes
Limited
- 1,110.92
- 1,009.98
- 8,868.32 8,868.32
- (8,689.09) (8,689.09)
- 7,523.09 7,523.09
- (9,914.62) (9,914.62)
65.52
65.52
- 63,143.00
- 6,000.00

Footnotes:
1)
Reimbursement of expenses has not been considered for reporting related party transactions.
2)
Previous year figures have been shown in brackets.
3)
The advance received is converted into fully paid 25,257,200 equity shares of ` 10 each at a premium of ` 240 each on March 29, 2013.
4)
` NIL remuneration paid to Manager during the year ended on March 31, 2013 (` NIL for the year ended March 31, 2012).
5)
In accordance with the application made to SEBI seeking its approval for the change in control of LFMPL (wholly owned subsidiary) and change of sponsor,
asset manager and trustee of the schemes of erstwhile Fidelity Mutual Fund, LFMPL filed necessary letter with SEBI for withdrawal of approval granted to
it to act as an asset management company. The Company was appointed as the asset manager for all schemes of erstwhile Fidelity Mutual Fund effective
November 24, 2012. Office leases and employees of LFMPL were also transferred to the Company on this date.

Other current liabilities

Payables:
Trade payables

Short term loans and advances

Trade receivables

Balance outstanding as at end of the year
Receivables:
Long-term loans and advances

Capital infusion of equity shares (including
security premium)

Advance received (Refer Footnote 3)

Advance paid

Investments redeemed / matured

Investments purchased

Liabilities transferred (Refer Footnote 5)

Assets transferred (Refer Footnote 5)

Particulars

(Contd.)

Notes to the Financial Statements for the year ended March 31, 2013

Notes to the Financial Statements for the year ended March 31, 2013
34.

Earnings per Share
Particulars

Unit

As at
March 31, 2013

As at
March 31, 2012

Profit/(loss) for the year from the continuing operations

` lakh

(5,849.23)

(2,530.05)

10

10

184,554,991

153,989,071

(3.17)

(1.64)

Nominal Value of Equity Shares

`

Weighted average equity shares for basic and diluted
earnings per share
Basic and diluted earnings per share

35.

No.
`

Deferred Tax:
The Company has recognised deferred tax asset and deferred tax liability as under:
(` lakh)

Particulars

As at
March 31, 2013

As at
March 31, 2012

11.98

30.37

11.98

30.37

Nil

Nil

Deferred Tax Liability
Timing difference on account of depreciation and amortisation
expenses
Deferred Tax Asset
Unabsorbed depreciation restricted upto the amount of deferred
tax liability
Net Deferred Tax Liability

Deferred tax asset in respect of unabsorbed depreciation and amortisation expense is recognised considering
the deferred tax liability in respect of timing differences arising in respect of depreciation and amortisation
expense, the reversal of which is virtually certain. Additional deferred tax assets have not been recognised in
the absence of virtual certainty of future taxable profits against which such assets can be offset.
36.

Disclosure as required under Accounting Standard –15 on “Employee Benefits” is as under:
A.

		

Defined contribution plans
The Company makes provident fund, pension fund and superannuation fund contributions to defined
contribution plans for qualifying employees. Under the schemes, the Company is required to contribute
a specified percentage of the payroll costs to fund the benefits. The Company recognised ` 96.97
lacs (Previous Year – ` 45.36 lacs) for provident fund contributions, ` 11.38 lacs (Previous Year –
` 9.25 lacs) for family pension fund and ` 53.68 lacs (Previous Year – ` 21.42 lacs) for superannuation
fund contributions in the Statement of Profit and Loss. The contributions payable to these plans by the
Company are at the rates specified in the rules of the schemes.
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B.

Defined benefit plans

		

The Company offers the gratuity under employee benefit schemes to its employees.

		

The following tables sets out the fund status of the defined benefit schemes and the amount recognised
in the financials.
(` lakh)

Gratuity (Funded Plan)

Projected Benefit Obligation
As at beginning of the year
Liabilities Assumed on Acquisition
Service Cost
Interest Cost
Actuarial Losses/(Gains)
Benefits Paid
As at end of the year
Change in Plan Assets
Fair Value of Plan Assets as at beginning of the year
Expected Returns on Plan Assets
Employer’s Contribution
Benefits Paid
Actuarial Gain/(Loss)
Fair Value of Plan Assets as at end of the year
Expected Employer’s Contribution Next Year
Amount recognised in the Balance Sheet
Liability at the end of the year
Fair Value of Plan Assets as at the end of the year
Amount recognised in the Balance Sheet
Cost of the Defined Benefit Plan for the year
Current Service Cost
Interest on Obligation
Expected Return on Plan Assets
Net Actuarial Losses/(Gains) recognised in the year
Net Cost recognised in the Statement of Profit and Loss
Movement in the net liability recognised in the Balance Sheet
Opening net liability
Liabilities Assumed on Acquisition/(Settled on Divestiture)
Expenses
Contribution
Closing net liability
Key Assumptions:
Discount Rate
Future Salary Increase
Expected Rate of Return on Plan Assets
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For the
year ended
March 31, 2013

For the
year ended
March 31, 2012

31.00
370.57
15.33
4.08
(185.26)
(7.18)
228.54

26.89
7.95
2.32
(5.01)
(1.15)
31.00

33.15
2.65
98.69
(7.18)
3.17
130.48
40.00

22.36
2.23
9.80
(1.15)
(0.09)
33.15
-

228.54
(130.48)
98.06

30.99
(33.15)
(2.15)

15.33
4.08
(2.65)
(188.43)
(171.67)

7.95
2.32
(2.22)
(4.93)
3.12

(2.15)
370.57
(171.67)
(98.69)
98.06

4.53
3.12
(9.80)
(2.15)

8.10%
6.00%
8.00%

8.81%
5.00%
8.00%

Notes to the Financial Statements for the year ended March 31, 2013
The discount rate is based on the prevailing market yields of Government of India securities as at the balance
sheet date for the estimated term of the obligations.
The estimate of future salary increases considered, takes into account inflation, seniority, promotion, increments
and other relevant factors.
As the gratuity fund is managed by the life insurance company, details of investment are not available with the
Company.
(` lakh)

Particulars

March 31,
2013

March 31,
2012

March 31,
2011

March 31,
2010

March 31,
2009

Defined Benefit Obligation

228.54

31.00

26.89

16.57

11.53

Plan Assets

130.48

33.15

22.36

16.58

9.82

Surplus/(Deficit)

(98.06)

2.15

(4.53)

0.00

(1.71)

(232.82)

(5.01)

*

*

*

3.17

(0.09)

*

*

*

Exp. Adj. on Plan Liabilities
Exp. Adj. on Plan Assets

* Information for experience adjustment of plan liabilities and plan assets prior to March 31, 2012 is not
available with the Company.
37. Employee Stock Option Plan
The Plan is designed to provide stock options to employees in a specific category. All grants under the Plan are
to be issued and allotted by the Allotment Committee of the Board of the Company. The options are to be
granted to the eligible employees based on certain criteria and approval of the Allotment Committee of the
Board and as per the detailed and respective Employee Stock Option Agreements that the Company enters
into with them.
The options have been granted on September 10, 2009. Options have been granted at an exercise price equal
to the fair market value of the shares as determined by an independent valuer.
The Employees would be allotted a pre-defined number of equity shares against each option and the options
will vest over a period of five years from the date of grant at a pre-defined percentage of the total vesting,
which shall each be subject to the condition that the Employees will secure specific annual performance
ratings for every allotment and Company achieving certain performance target and vesting of shares can be
carried forward to maximum 2 years. Options can be exercised anytime within a period of 5 years from the
date of vesting. The employees also have the exit option which they can exercise under certain events.
Graded Vesting Details Date of Vesting
% Vesting

July, 2010

July, 2011

July, 2012

July, 2013

July, 2014

25%

25%

20%

20%

10%

The compensation costs of stock options granted to employees are accounted by the Company using the fair
value method.
Since the options have been granted at an exercise price equal to the fair market value of the shares as
determined by an independent valuer there is no charge to the Statement of Profit and Loss.
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A summary of status of Company’s Employee Stock Option Scheme in terms of option granted, forfeited and
exercised by the employees Summary of Stock Options

Opening Options Outstanding
Options granted during the year
Options forfeited during the year
Options lapsed during the year
Options exercised during the year
Closing Options outstanding
Options exercisable at the end of the year
Options vested but not exercised at the end
of the year

For the year ended
March 31, 2013
No. of stock
Weighted
options
average
exercise
price (`)
320,000
10.50
240,000
10.50
20,000
60,000
10.50
-

For the year ended
March 31, 2012
No. of stock
Weighted
options
average
exercise
price (`)
6,540,000
10.50
6,220,000
10.50
320,000
10.50
-

-

-

-

The weighted average remaining contractual life (comprising the vesting period and the exercise period) of
options is 6.33 years as at March 31, 2013 (as at March 31, 2012 7.08 years).
38. Previous year figures have been reclassified to conform to this year’s classification.
In terms of our report attached

For and on behalf of Board of Directors

For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm Registration No. 117366W

Director

Director

Sanjiv V. Pilgaonkar
Partner
Membership No. 39826

Manager

Company Secretary

Mumbai, April 23, 2013
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Directors’ Report
Dear Members,
Dear Members,

b)

The Directors presents the ninth Annual Report of the
Company along with Auditors’ Report and the Audited
Statement of Accounts for the Financial Year ended
March 31, 2013.
1.

FINANCIAL RESULTS

		
Consequent to transfer of shares of the
company to LTIML (along with its nominees),
the name of the Company was changed with
effect from December 27, 2012 from “FIL
Fund Management Private Limited” to “L&T
Fund Management Private Limited” post
receipt of necessary regulatory approvals.

(In ` lakhs)
Particulars

Gross Income
Profit / (Loss) before
Depreciation and Tax
Depreciation for the year
Profit / (Loss) before Tax
Provision for Tax
Profit / (Loss) after Tax
Loss carried to Balance Sheet
2.

For the
year
ended
March 31,
2013
4592.79
167.71

For the
year
ended
March 31,
2012
7478.63
(1790.93)

189.25
290.48
(21.54) (2081.41)
Nil
Nil
(21.54) (2081.41)
(32787.85) (32766.31)

DIVIDENDS

c)

4.

DIRECTORS

	Presently the Board comprises of Mr. Vasudevan
Ramaswami and Mr. V. V. Subramanian as Directors
of the Company.
	The following changes took place during the
year under review:
a)	During the year under review, post transfer
of shares of the Company as stated above,
Ms. Ashu Suyash, Mr. Ramesh Savoor,
Mr. Moray John Taylor Smith and Mr. Arun
Duggal, the Directors of the Company
resigned from the Board of Directors of the
Company with effect from the end of the day
on November 23, 2012. The board places on
record sincere appreciation for the valuable
services rendered by the resigning Directors.

OPERATIONS REVIEW
a)	
Change in Controlling interest of the
Company:

		
During the year there was a change in
controlling interest of the Company. L&T
Investment Management Limited (“LTIML”),
asset management company of L&T Mutual
Fund (“LTMF”) along with its nominees
acquired 100% shareholding of the
Company with effect from November 23,
2012. SEBI had approved the said acquisition
vide its letter dated September 21, 2012.
Accordingly, the Company has become a
wholly owned subsidiary of LTIML.
		
Further, pursuant to the said acquisition,
the schemes of Fidelity Mutual Fund
(“FMF”) were transferred to, and form a
part of LTMF.

Cancellation of certificate of registration:

		
Pursuant to the application made by the
Company, SEBI, vide its letter dated January
14, 2013, has cancelled the certificate
of registration granted to FMF and has
withdrawn the approval granted to L&T Fund
Management Private Limited (erstwhile FIL
Fund Management Private Limited) to act as
the Asset Management Company.

	
In view of the loss incurred, no dividend is
recommended for the financial year ended March
31, 2013.
3.

Change of name of the Company

b)	During the year under review, Mr. Vasudevan
Ramaswami and Mr. V. V. Subramanian were
appointed as Directors of the Company with
effect from November 24, 2012.
c)	In terms of provisions of the Companies Act,
1956, Mr. Vasudevan Ramaswami, Director
of the Company retires by rotation and being
eligible, offers himself for re-appointment at
the ensuing Annual General Meeting of the
Company.
5.

AUDITORS

	Deloitte Haskins & Sells, Chartered Accountants,
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Auditors of the Company, hold office until
the conclusion of the forthcoming Annual
General Meeting and being eligible have offered
themselves for re-appointment. The Company has
received a certificate from them to the effect that
their re-appointment, if made, would be within
the limits prescribed under Section 224 (1B) of the
Companies Act, 1956.
6.

AUDITORS’ REPORT

	
The Auditors’ Report is self-explanatory and
therefore no further comments are required under
Section 217(3) of the Companies Act, 1956.
7.

PARTICULARS OF EMPLOYEES

	
Information under Section 217(2A) of the
Companies Act, 1956, read with the Companies
(Particulars of Employees) Rules, 1975, and the rules
made there under is given in a separate Annexure to
this report and forms part of this report. The same
would be furnished to the shareholders on request.
None of the employees listed in the said Annexure
is related to any Director of the Company.
8.

conservation OF ENERGY & TECHNOLOGY
ABSORPTION

The Companies (Disclosure of Particulars in the
	
report of the Board of Directors) Rules, 1988
pertaining to conservation of energy in Form A and
Technology Absorption in Form B prescribed by the
Rules are not applicable, as the Company is not a
Manufacturing Company.

been followed and there has been no material
departure;
b)	The Directors have selected such accounting
policies and applied them consistently and
made judgments and estimates that are
reasonable and prudent so as to give a true
and fair view of the state of affairs of the
Company at the end of the Financial Year and
of the profit or loss of the Company for the
year;
c)	The Directors have taken proper and sufficient
care for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities;
d)	The Annual Accounts have been prepared on
a going concern basis; and
e)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
11. ACKNOWLEDGEMENTS
	
The Directors take this opportunity to place on
record their gratitude for the continued support
and guidance received from Securities and
Exchange Board of India, the Reserve Bank of India
and all the Government and Regulatory bodies,
Financial Institutions, Banks and Mutual Funds.

9.	FOREIGN EXCHANGE EARNING AND OUTGOING
	
During the period under review, the details of
foreign exchange inflow or outgo is as follows:

For and on behalf of the Board of Directors

Foreign Exchange Earnings (in ` lakhs): 88.19
Foreign Exchange Outgo (in ` lakhs): 239.48

Sd/Director

10. DIRECTORS RESPONSIBILITY STATEMENT
	Pursuant to Section 217(2AA) of the Companies
Act, 1956, the Directors confirm that, to the best
of their knowledge and belief:
a)	In the preparation of the Annual Accounts,
the applicable Accounting Standards have

180

|

L&T Fund Management Private Limited |

Sd/Director
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Registered Office:
6th Floor, Mafatlal Centre,
Nariman Point,
Mumbai- 400021
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Independent Auditors’ Report
To the Members of
L&T FUND MANAGEMENT PRIVATE LIMITED (Formerly
known as FIL FUND MANAGEMENT PRIVATE LIMITED)
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T FUND MANAGEMENT PRIVATE LIMITED (“the
Company”), which comprise the Balance Sheet as at
31st March , 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and
a summary of the significant accounting policies and
other explanatory information.
Management’s Responsibility for the Financial
Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a
true and fair view of the financial position, financial
performance and cash flows of the Company in
accordance with the Accounting Standards referred to
in Section 211(3C) of the Companies Act, 1956 (“the
Act”) and in accordance with the accounting principles
generally accepted in India. This responsibility includes
the design, implementation and maintenance of internal
control relevant to the preparation and presentation of
the financial statements that give a true and fair view
and are free from material misstatement, whether due
to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
control relevant to the Company’s preparation and
fair presentation of the financial statements in order
to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing

an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall
presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the aforesaid
financial statements give the information required by
the Act in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India:
(a)	in the case of the Balance Sheet, of the state of
affairs of the Company as at 31st March, 2013;
(b)	in the case of the Statement of Profit and Loss, of
the loss of the Company for the year ended on
that date and
(c)	in the case of the Cash Flow Statement, of the
cash flows of the Company for the year ended on
that date.
Emphasis of Matter
We draw attention to:
(a)	
note 35 of the financial statements regarding
non-disclosure of impact of fair value of stock
appreciation rights on earnings and EPS being
impracticable due to difficulties in reliably
ascertaining the same.
(b)	note 42 to the financial statements which cites the
scheme of arrangement which is in the process
of being filed with the Honourable High Court of
Judicature at Bombay.
Our opinion is not qualified in respect of above matters.
Report on Other Legal and Regulatory Requirements
1.	As required by the Companies (Auditor’s Report)
Order, 2003(“the Order”) issued by the Central
Government in terms of Section 227(4A) of the
Act, we give in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the
Order.
2.	As required by Section 227(3) of the Act, we report
that:
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(a)	
We have obtained all the information and
explanations which to the best of our
knowledge and belief were necessary for the
purposes of our audit.
(b)	
In our opinion, proper books of account
as required by law have been kept by the
Company so far as it appears from our
examination of those books.

(e)	On the basis of the written representations
received from the directors as on 31st March,
2013 taken on record by the Board of
Directors, none of the directors is disqualified
as on 31st March, 2013 from being appointed
as a director in terms of Section 274(1)(g) of
the Act.
For DELOITTEE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117364W)

(c)	The Balance Sheet, the Statement of Profit
and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the
books of account.
(d)	
In our opinion, the Balance Sheet, the
Statement of Profit and Loss, and the Cash
Flow Statement comply with the Accounting
Standards referred to in Section 211(3C) of
the Act.
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R. Salivati
(Partner)
(Membership No. 34004)

Annexure to the Auditors’ Report
(Referred to in paragraph 1 under Report on Other Legal
and Regulatory Requirements of our report of even date)

Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income-tax, Sales Tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty,
Cess and other material statutory dues applicable
to it with the appropriate authorities.

Having regard to the nature of the Company’s business/
activities/results, clauses (ii), (v), (vi), (viii), (xi), (xiii), (xiv),
(xv), (xvi), (xviii), (xix) and (xx) of CARO are not applicable.
In respect of its fixed assets:
(a)

The Company has maintained proper records
showing full particulars, including quantitative
details and situation of the fixed assets.

(b)

Some of the fixed assets were physically verified
during the year by the Management in accordance
with a programme of verification which, in our
opinion, provides for physical verification of all
the fixed assets at reasonable intervals. According
to the information and explanation given to us,
no material discrepancies were noticed on such
verification.

(c)

The fixed assets disposed off during the year, in
our opinion, do not constitute a substantial part of
the fixed assets of the Company and such disposal
has, in our opinion, not affected the going concern
status of the Company.

The Company has neither granted nor taken any loans,
secured or unsecured, to/from Companies, firms or
other parties listed in the Register maintained under
Section 301 of the Companies Act, 1956.
In our opinion and according to the information and
explanations given to us, having regard to the explanations
that some of the items purchased are of special nature and
suitable alternative sources are not readily available for
obtaining comparable quotations, there is an adequate
internal control system commensurate with the size of
the Company and the nature of its business with regard
to purchases of fixed assets and the sale of services.
During the course of our audit, we have not observed
any major weakness in such internal control system.
During the year there is no purchase of inventory and
sale of goods.

(b)

There were no undisputed amounts payable in
respect of Provident Fund, Investor Education
and Protection Fund, Employees’ State Insurance,
Income-tax, Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty, Cess and other material
statutory dues in arrears as at 31st March, 2013
for a period of more than six months from the date
they became payable.

(c)

There are no dues of Income-tax, Sales Tax, Wealth
Tax, Service Tax, Custom Duty, Excise Duty and
Cess which have not been deposited as on 31st
March, 2013 on account of any disputes.

The accumulated losses of the Company at the end of
the financial year are not less than fifty percent of its net
worth and the Company has incurred cash losses only
during the preceding year but has not incurred any cash
losses during the current financial year.
In our opinion, the Company has maintained adequate
records where it has granted loans and advances on the
basis of security by way of pledge of shares, debentures
and other securities.
In our opinion and according to the information and
explanations given to us and on an overall examination
of the Balance Sheet of the Company, we report that
funds raised on short-term basis have, prima facie, not
been used during the year for long- term investment.
To the best of our knowledge and according to the
information and explanations given to us, no fraud by
the Company and no material fraud on the Company
has been noticed or reported during the year.
For DELOITTEE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117364W)

In our opinion, the internal audit functions carried out
during the year by a firm of Chartered Accountant
appointed by the management have been commensurate
with the size of the Company and nature of its business.
According to the information and explanations given to
us in respect of statutory dues:
(a)

The Company has generally been regular in
depositing undisputed dues, including Provident

Mumbai		
June 24, 2013

R. Salivati
(Partner)
(Membership No. 34004)
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Balance Sheet as at March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
Note
I.

EQUITY AND LIABILITIES
1. Shareholders’ funds
(a) Share capital
(b) Reserves and surplus
2.

3.

32,299.84
(29,296.13)
3,003.71

32,299.84
(29,274.59)
3,025.25

Non-current liabilities
(a) Other Long-term liabilities
(b) Long-term provisions

5
6

-

378.98
763.70
1,142.68

Current liabilities
(a) Short-term borrowings
(b) Trade payables
(c) Other current liabilities
(d) Short-term provisions

7
8
9
10

52.11
94.13
146.24
3,149.95

400.00
1,994.19
544.36
409.57
3,348.12
7,516.05

11a
11b

393.07
93.25
486.32
2,176.94
2,176.94

526.60
12.35
44.64
583.59
4,294.33
4,294.33

227.43
16.04
65.97
177.25
486.69
3,149.95

1,086.61
595.16
241.36
696.62
18.38
2,638.13
7,516.05

(b)

Long-term loans and advances

12

Current assets
(a) Current investments
(b) Trade receivables
(c) Cash and cash equivalents
(d) Short-term loans and advances
(e) Other current assets

13
14
15
16
17

TOTAL
See accompanying notes forming part of the financial statements
In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117364 W)
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For and on behalf of the Board of directors

R. Salivati
Partner
(Membership No. 34004)
Place : Mumbai
Dated: June 24, 2013
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2013

3
4

TOTAL
II. ASSETS
1. Non-current assets
(a) Fixed assets
(i) Tangible assets
(ii) Intangible assets
(iii) Intangible assets under development

2.

(Figures in INR Lacs)
2012

Director

Place : Mumbai
Dated: June 24, 2013
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Director

Statement of Profit and Loss for the year ended March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
(Figures in INR Lacs)
Note
I.

2012

3,842.28

6,847.26

66.91

79.00

3,909.19

6,926.26

683.60

552.37

4,592.79

7,478.63

Revenue:
(a)

(b)

Revenue from operations

18

(i)

Revenue from sale of services

(ii)

Revenue from other operating activities

Other income

19

Total Revenue
II.

2013

Expenses:
Employee benefits expense

20

2,186.33

5,473.42

Finance costs

21

8.74

42.68

Depreciation and amortisation expense

11

189.25

290.48

Other expenses

22

2,230.01

3,753.46

4,614.33

9,560.04

Total expenses
III.

Loss before tax (I- II)

(21.54)

(2,081.41)

IV.

Loss for the year

(21.54)

(2,081.41)

V.

Earnings per equity share (Basic and Diluted) (INR)

(0.24)

(8.03)

10.00

10.00

29

Face value per share (INR)
See accompanying notes forming part of the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117364 W)
R. Salivati
Partner
(Membership No. 34004)
Place : Mumbai
Dated: June 24, 2013
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For and on behalf of the Board of directors

Director

Director

Place : Mumbai
Dated: June 24, 2013
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Cash Flow Statement for the year ended March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
(Figures in INR Lacs)
2013

2012

(21.54)

(2,081.41)

189.25

290.48

Interest expense

8.74

42.68

Interest income

(7.03)

(64.89)

(369.34)

-

(0.58)

(0.97)

1.74

(1.44)

(144.25)

(168.97)

Provision for Gratuity, Compensated Absences and Other Employee
Benefits

92.15

(650.25)

Advances written-off

14.06

-

Exchange loss

12.36

13.12

(224.44)

(2,621.65)

579.13

75.13

1,641.76

(324.06)

- (DECREASE) in Trade and Other Payables

(4,049.06)

(1,902.43)

Cash generated from operations

(2,052.61)

(4,773.01)

- Tax refunds (incl. interest)

1,350.27

413.49

Net cash from operating activities

(702.34)

(4,359.51)

(98.67)

(97.31)

Proceeds from sale of fixed assets

4.94

1.82

Proceeds from sale of Investments

3,958.75

4,500.00

(2,955.32)

(3,550.98)

Interest received

25.41

62.67

Dividend received

0.58

0.97

-

(44.64)

935.68

872.54

A. Cash flow from operating activities:
Loss before tax
Adjustments for:
Depreciation & amortisation

Interest income on income tax refund
Income from investment - dividends
(Profit)/Loss on fixed assets sold/discarded
Profit on sale of investments

Operating (Loss) before working capital changes
Adjustments for changes in working capital :
- DECREASE in Trade Receivables
- DECREASE/(INCREASE) in Other Receivables

B.

Cash flow from Investing activities:
Purchase of fixed assets

Purchase of investments

Capital expenditure on intangible assets under development
Net cash used in investing activities
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Cash Flow Statement for the year ended March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
(Figures in INR Lacs)
C.

2013

2012

21,625.79

2,402.50

(21,625.79)

-

-

1,350.00

(400.00)

(950.00)

(8.73)

(42.68)

Net cash used in financing activities

(408.73)

2,759.82

Net (Decrease) in cash & cash equivalents (A+B+C)

(175.39)

(727.15)

Cash and cash equivalents as at 31.03.2012

241.36

968.51

Cash and cash equivalents as at 31.03.2013

65.97

241.36

65.97

241.36

65.97

241.36

Cash flow from financing activities:
Proceeds from fresh issue of Equity Share Capital
Redemption of 12% Preference Share Capital
Cash proceeds from short term borrowings
Repayment of short term borrowings
Interest paid

Cash and cash equivalents comprise
Balance with Scheduled Banks in current account

Notes :
1

The above Cash flow statement has been prepared under the indirect method set out in AS-3 issued by the
Institute of Chartered Accountants of India.

2

Figures in brackets indicate cash outgo.

3

See accompanying notes forming part of the financial statements		

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 117364 W)

For and on behalf of the Board of directors

R. Salivati
Partner
(Membership No. 34004)

Director

Place : Mumbai
Dated: June 24, 2013

Place : Mumbai
Dated: June 24, 2013

Director
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Notes on accounts for the year ended March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
1

Background

c)

The Company was incorporated on July 2, 2004 as a
private limited company under the Companies Act,
1956 by the name of Fidelity Fund Management
Private Limited. The name of the Company was
changed to FIL Fund Management Private Limited
with effect from June 11, 2008. With effect from
24-Nov-12, L&T Investment Management has
taken over 100% holding of FIL Fund Management
Private Limited. The name of the company has
changed to L&T Fund Management Private Limited
with effect from 27-December-12.
The company ceases to act as the Investment
manager of schemes with effect from 24-Nov12 as all the schemes of the Mutual Fund are
transferred to L&T Investment Management
Limited. Accordingly, company is also de-registered
with SEBI with effect from 24-Nov-12. As the
comany was operating in a single segment namely
investment management service, the question of
discontinuance of a component of enterprise does
not arise and accordingly disclosure under AS 24
on "Discontinuing Operations" are not relevant.
2

Significant Accounting Policies
a)

		

b)
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Fixed Assets
		

Tangible fixed assets are stated at historical
cost less accumulated depreciation. Cost of
acquisition is inclusive of taxes, duties, freight
and other incidental expenses related to
acquisition and installation of these assets.

		

Intangible fixed assets are stated at cost of
acquisition less accumulated amortisation.
Depreciation/Amortisation

		

Depreciation on fixed assets is provided on
the straight line method over their estimated
useful lives given as under or at the rates
prescribed by Schedule XIV of the Companies
Act, 1956 whichever is higher:

		

Computer Equipment

5 Years

		

Communication Equipment

5 Years

		

Office Equipment

3 Years

		

Furniture & Fixture

5 Years

		Leasehold property/Improvement

Software is amortised on straight- line basis
over a period of three years.

		

All fixed assets (other than computer
equipment and software) costing less than
or equal to ` 0.44 lacs, computer equipment
and software costing less than or equal to
` 0.88 lacs are fully depreciated in the year of
addition.
Impairment of Fixed Assets

Use of Estimates
The preparation of the financial statements
in conformity with the generally accepted
accounting principles requires management
to make estimates and assumptions that
affect the reported amount of assets and
liabilities and disclosure of contingent assets
and liabilities as of the date of financial
statements and the reported amount of
revenue and expenses during the reporting
period. The estimates and assumptions used
in the accompanying financial statements
are based upon management's evaluation
of the relevant facts and circumstances as
of the date of financial statements. Actual
results may differ from those estimates. Any
revision to accounting estimates is recognised
prospectively in current and future periods.
L&T Fund Management Private Limited

Lease period

		

Basis of Accounting
The financial statements of the Company are
prepared under the historical cost convention,
on an accrual basis of accounting, in
accordance with the generally accepted
accounting principles followed in India and
the provisions of the Companies Act, 1956.

Fixed Assets

|

		

d)
		

All assets other than investments and deferred
tax asset are reviewed for impairment,
wherever events or changes in circumstances
indicate that the carrying amounts may not
be recoverable. Assets whose carrying value
exceeds their recoverable amount are written
down to the recoverable amount.
Investments
Long-term investments are stated at cost
and provision is made to recognise any
diminution in value, other than temporary,
determined separately for each investment.
Current investments are stated at the lower
of cost and fair value. The comparison of cost
and fair value is done separately in respect of
each investment.

Annual Report 2012-13

Notes on accounts for the year ended March 31, 2013
(Formerly known as FIL FUND MANAGEMENT PRIVATE LIMITED)
e)

Employee Benefits

lease. Lease rentals in respect of assets taken
on operating lease are recognised in the
Statement of Profit and Loss, on a straight-line
basis over the term of lease.

Retirement Benefits
		Provident Fund
		

The company makes defined contribution
to Regional Provident Fund Commissioner in
respect of Provident Fund. The contributions
are accounted for on an accrual basis and
charged to the Statement of Profit and Loss.

h)
		

		Gratuity
		

Gratuity is a post employment defined
benefit plan. The liability recognized in
the balance sheet in respect of gratuity is
the present value of the defined benefit
obligation at the balance sheet date less
the fair value of plan assets. The defined
benefit obligation is calculated annually by
an independent actuary using the projected
unit credit method. Actuarial gains and losses
arising from changes in actuarial assumptions
are charged or credited to the Statement of
Profit and Loss in the year in which such gains
or losses arises.

i)

The company contributes to an approved
superannuation fund which is a defined
contribution scheme for all its eligible
employees. The contributions are accounted
for on an accrual basis and charged to the
Statement of Profit and Loss.
The company recognises liability with respect
to compensated absences based on actuarial
valuation.

Revenue Recognition
Investment management fees is recognised
monthly on an accrual basis, in accordance
with the terms of contract between the
Company and the Board of Trustees of Fidelity
Mutual Fund and are in line with the Securities
and Exchange Board of India ("SEBI") (Mutual
Funds) Regulations, 1996 (SEBI Regulations)
as amended from time to time, based on
daily net asset value (excluding investments
made by the Company in the schemes in
accordance with SEBI Regulations).

		

Research support fee is recognised on an
accrual basis at the time the services are
rendered and an enforceable right to receive
the advisory fees has arisen.

		

KYC application processing fees is recognised
on an accrual basis at the time the services
are rendered, in accordance with the terms of
the contract between the company and CDSL
Ventures Limited.

Compensated absences
		

Transactions in foreign currency are recorded
at standard rates determined periodically.
Monetary assets and liabilities as at the
balance sheet date are restated at the
exchange rate prevailing on the Balance
Sheet date. Exchange differences arising
on settlement of the transaction and on
account of restatement of monetary assets
and liabilities are charged to the Statement
of Profit and Loss as fluctuation from foreign
exchange.

		

		Superannuation
		

Foreign Currency Transaction

		

Other Employee benefits (Stock Appreciation
Rights).

		

Liability in respect of other employee benefits
is provided based on intrinsic value calculated
at the year end.

		

Interest income is accounted on an accrual
basis.

Borrowing Cost

		

Dividend income is recognised when the right
to receive dividend is established.

f)
		

		
g)
		

Borrowing costs that are directly attributable
to the acquisition, construction of a qualifying
asset are capitalised as part of the cost of that
asset.
Other borrowing costs are recognised as an
expense in the period in which they are incurred.
Lease
The Company has taken premises on operating

j)
		

Fund Expenses
Annual recurring expenses relating to the
schemes of Fidelity Mutual Fund which are in
excess of internal expense limits, are borne by
the Company. The internal expense limits are
within the overall expense limits prescribed
by Securities and Exchange Board of India
(SEBI).
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Notes to the Financial Statements for the year ended March 31, 2013
		

k)

The Company also absorbs the expenses
relating to the launch of schemes of Fidelity
Mutual Fund.
Taxation

		

Tax expense comprises of current tax and
deferred tax charge or credit.

		

The deferred tax charge or credit (reflecting
the tax effects of the timing differences
between the accounting income and
taxable income for the period) and the
corresponding deferred tax liabilities or assets
are recognised using the tax rates that have
been enacted or substantively enacted by
the balance sheet date. Deferred tax assets
are recognised only to the extent there is
reasonable certainty that the assets can be
realised in the future; however, where there is
unabsorbed depreciation or carried forward
loss under taxation laws, deferred tax assets
are recognised only if there is virtual certainty
of realisation of such assets.

		

Deferred tax assets are reviewed at each balance
sheet date and written off or written back to
reflect the amount that is reasonably/virtually
certain (as the case may be) to be realised.

l)
		
3.

earnings per share in accordance with
Accounting Standard 20 issued by Institute
of Chartered Accountants of India (ICAI) on
‘Earnings Per Share’. Basic earnings per share
are computed by dividing the net profit or
loss for the period by the weighted average
number of equity shares outstanding during
the period. Diluted earnings per share is
computed by dividing the net profit or loss
for the period by the weighted average
number of equity shares outstanding during
the period as adjusted for the effects of all
diluted potential equity shares except where
the results are anti- dilutive.

Earnings Per Share
The Company reports basic and diluted

m)

Provisions, Contingent Liabilities And
Contingent Assets

		

Provisions are measured and recognised when
there is substantial degree of estimation as a
result of past events and it is probable that
there will be an outflow of resources.

		

Contingent liabilities are not recognised in
the financial statements and are disclosed in
the notes to the financial statements.

		

Contingent assets are neither recognised in
the financial statement nor disclosed in the
notes to the financial statements.

Share Capital
Particulars
a)

b)
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Authorised
291,257,920 (Previous year 75,000,000) equity shares of `10 each
3,300,000 (Previous year 3,300,000) compulsorily convertible
preference shares of `100 each
22,000,000 (Previous year 22,000,000) non convertible
preference shares of `100 each
Issued, Subscribed and Paid-up
290,245,920 (Previous Year 73,988,000) equity shares of `10
each, fully paid up
1,175,250 (Previous year 1,175,250) 11% cumulative compulsorily
convertible preference shares of `100 each, fully paid-up
2,100,000 (Previous year 2,100,000) 10% cumulative compulsorily
convertible preference shares of `100 each, fully paid-up
NIL (Previous year 21,625,792) 12% redeemable cumulative
non-convertible preference shares of `100 each, fully paid-up

L&T Fund Management Private Limited
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As at
March 31, 2013

(Figures in INR Lacs)
As at
March 31, 2012

29,125.79

7,500.00

3,300.00

3,300.00

22,000.00
54,425.79

22,000.00
32,800.00

29,024.59

7,398.80

1,175.25

1,175.25

2,100.00

2,100.00

32,299.84

21,625.79
32,299.84

Notes to the Financial Statements for the year ended March 31, 2013
Particulars
c)

Opening Fresh issue /
Balance (Redemption)

Share Capital Reconciliation
A) Equity shares of ` 10 each, fully paid-up
March 31, 2013
		
- Number of shares
		
- Amount (INR lacs)
March 31, 2012
		
- Number of shares
		
- Amount (INR lacs)
B) 11% cumulative compulsorily convertible
preference shares of ` 100 each, fully paid-up
March 31, 2013
		
- Number of shares
		
- Amount (INR lacs)
March 31, 2012
		
- Number of shares
		
- Amount (INR lacs)
C) 10% cumulative compulsorily convertible
preference shares of ` 100 each, fully paid-up
March 31, 2013
		
- Number of shares
		
- Amount (INR lacs)
March 31, 2012
		
- Number of shares
		
- Amount (INR lacs)
D) 12% redeemable cumulative non convertible
preference shares of ` 100 each, fully paid-up
March 31, 2013
		
- Number of shares
		
- Amount (INR lacs)
March 31, 2012
		
- Number of shares
		
- Amount (INR lacs)

Closing
Balance

73,988,000 216,257,920 290,245,920
7,398.80
21,625.79
29,024.59
49,963,000
4,996.30

24,025,000
2,402.50

73,988,000
7,398.80

1,175,250
1,175.25

-

1,175,250
1,175.25

1,175,250
1,175.25

-

1,175,250
1,175.25

2,100,000
2,100.00

-

2,100,000
2,100.00

2,100,000
2,100.00

-

2,100,000
2,100.00

21,625,792 (21,625,792)
21,625.79
(21,625.79)

-

21,625,792
21,626

-

21,625,792
21,626

Notes to above statement:
1

As at March 31, 2013
A)

290,245,919 equity share are held by L&T Investment Management Limited, the holding Company
and 1 equity share is held by Mr Y M Deosthale jointly with L&T Investment Management Limited.

B)

All the 11% cumulative compulsorily convertible preference shares are held by L&T Investment
Management Limited, the holding company. Each such preference share will be converted into
ten fully paid up equity shares at face value of `10 within 7 years from the date of allotment
(29/06/2010).

C)

All the 10% cumulative compulsorily convertible preference shares are held by L&T Investment
Management Limited, the holding company. Each such preference share will be converted into
ten fully paid up equity shares at face value of `10 within 7 years from the date of allotment
(30/07/2008).
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As at March 31, 2012
A)

Out of 73,988,000 equity shares, 73,987,999 shares are held by FID Investments (Mauritius)
Limited, the holding company and 1 share is held by FIL Services (Bermuda) Limited.

B)

All the 11% cumulative compulsorily convertible preference shares are held by FID Investments
(Mauritius) Limited, the holding company. Each such preference share will be converted into
ten fully paid up equity shares at face value of ` 10 within 7 years from the date of allotment
(29/06/2010).

C)

All the 10% cumulative compulsorily convertible preference shares are held by FID Investments
(Mauritius) Limited, the holding company. These shares are to be converted into fully paid up
equity shares within 7 years from the date of allotment (30/07/2008) at a price to be decided by
the board at the time of conversion.

D)

All the 12% redeemable cumulative non convertible preference shares are held by FID Investments
(Mauritius) Limited, the holding company. These preference shares are redeemable at the option
of the board of directors of the Company (subject to compliance with the applicable provisions of
the Companies Act, 1956) before the expiry of 20 years from the date of allotment. (Earliest date
of allotment - 04/09/2004).

2

Each holder of equity share is entitled to one vote per share. In the event of liquidation of the company,
the holder of equity share will be entitled to receive any of the remaining assets of the company, after
distribution of all the preferential amounts.

3

Upon redemption of 12% Redeemable cummulative non convertible preference shares during the year,
the holder (i.e. FID Investments (Mauritius) Limited) has agreed to waive the aggregate amount of fixed
dividend.
(Figures in INR Lacs)

4.

Reserves and Surplus
Particulars

As at March 31,
2013

Capital Redemption Reserve
As per last Balance Sheet
Securities Premium Account
As per last Balance Sheet
Deficit in statement of Profit and Loss
Opening balance
Add: Loss for the year

5.

185.00
185.60

185.00
185.60

3,306.12
3,306.12

3,306.12
3,306.12

(32,766.31)
(21.54)
(32,787.85)
(29,296.13)

(30,684.90)
(2,081.41)
(32,766.31)
(29,274.59)

Other Long-Term Liabilities
(Figures in INR Lacs)
As at March 31,
2013
2012
265.22
113.75
378.97

Particulars
Rent equalisation account
Trade payables
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Notes to the Financial Statements for the year ended March 31, 2013
6.

Long-Term Provisions
(Figures in INR Lacs)
As at March 31,
2013
2012

Particulars
Provision for Employee benefits
Gratuity
Provision for compensated absences
Other employee benefits (Stock appreciation rights)

7.

(Figures in INR Lacs)
As at March 31,
2013
2012

Unsecured
Loans and advances from FIL India Business Services Pvt. Limited,
a Related Party (Refer Note 38)

400.00

-

400.00

(Figures in INR Lacs)
As at March 31,
2013
2012
52.11
1,994.19
52.11
1,994.19

Other than acceptances

Other Current Liabilities
(Figures in INR Lacs)
As at March 31,
2013
2012
5.35
5.33
1.07
347.50
87.71
149.07
42.47
94.13
544.37

Particulars
Other liabilities
Statutory dues payable
Payable to Fund
Security deposit payable

10.

-

Trade Payables
Particulars

9.

356.63
211.94
195.12
763.69

Short-Term Borrowings
Particulars

8.

-

Short-Term Provisions
(Figures in INR Lacs)
As at March 31,
2013
2012

Particulars
Provision for Employee benefits
Gratuity
Provision for compensated absences
Other employee benefits (Stock appreciation rights)

-

22.11
40.18
347.28
409.57
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645.37

Leasehold Improvements

SUB TOTAL (A)

270.07
2,494.91

SUB TOTAL (B)

TOTAL (A+B)

18.35
97.30

2,264.36
251.72
2,516.08

Intangible assets

78.95

143.31

129.08

129.08

14.23

10.16

0.68

-

1.41

1.98

Tangible assets

Previous year

270.07

Software

Own Assets

Intangible assets

322.79

Furniture and Fixtures

Annual Report 2012-13

b)

174.35

Office Equipment
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2,224.84

445.21

Communication Equipment

Own Assets

Tangible assets

GROSS BLOCK (AT COST)

655.53

301.10

170.73

444.03

600.82

323.70

305.32

124.99

411.00

533.23

As at
April 1,
2012

399.15

399.15

257.72

257.72

270.07

189.25

118.48 2,494.90 1,783.58

-

118.48 2,224.83 1,594.33

66.86 2,571.36 1,955.96

-

-

66.86 2,172.21 1,698.24

-

22.37

3.62

2.59

38.28

As at
As at Additions Disposal
during March 31,
April 1,
during
2013
2012 the year the year

637.12

L&T Fund Management Private Limited

Computer Equipment

a)

Description

11. FIxed assets
NET BLOCK

290.48

68.47

222.01

189.26

48.18

48.18

141.08

55.13

6.20

29.23

15.23

35.29

378.83

291.34

151.47

423.64

533.86

305.90

305.90

257.72
118.10 1,955.95

-

118.10 1,698.23

60.18 2,085.04

-

-

60.18 1,779.14

-

20.18

2.75

2.59

34.66

538.96

12.36

526.60

486.32

93.25

93.25

393.07

276.70

9.76

19.26

20.39

66.96

732.51

62.47

670.04

538.96

12.36

12.36

526.60

321.66

17.47

49.36

34.22

103.89

For the Eliminated on
As at
As at
As at
year
disposal of March 31, March 31, March 31,
2012
assets during
2013
2013
the year

DEPRECIATION/AMORTISATION

(Figures in INR Lacs)

Notes to the Financial Statements for the year ended March 31, 2013

Notes to the Financial Statements for the year ended March 31, 2013
12. Long-Term Loans and Advances
(Figures in INR Lacs)
As at March 31,
2013
2012

Particulars
Secured considered good
Staff loans
Unsecured considered good
Other loans
Prepaid expenses
Amounts due from related parties (Refer Note 38)
Security deposit
Advance payment of income and other taxes
Advance payment of fringe benefit tax (net of provision)

-

6.00

6.50
2,146.50
23.94
2,176.94

259.34
160.25
363.61
353.76
3,127.44
23.93
4,294.33

13. Current Investments
(at lower of cost or fair value)
No. of
units
Unquoted
Mutual Fund Units Fidelity Ultra Short-term Debt Fund (Inst.) - Growth
*
Fidelity Cash Fund (Inst.) - Weekly Dividend
*
Fidelity Cash Fund (Super Institutional) - Growth
*
L&T Cash Fund - (Direct Plan) - Growth
*
Fidelity Cash Fund (Retail) - Weekly Dividend

1,000,000
118,115
6,976,445
14,432
32,773

Nominal Value
Per Unit
Total

10
10
10
1,000
10

100.00
11.81
697.64
144.32
3.28

As at March 31,
2013
2012

-

100.00

-

12.02

-

971.31

227.43

-

-

3.28

*
227.43
1,086.61
Total
* previous year figures.
Note:
Net Asset Value (NAV) of the investment in mutual fund as on March 31, 2013 - ` 230.01 lacs (Previous year ` 1,166.77 lacs).
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14. Trade Receivables
(Figures in INR Lacs)
Particulars

As at March 31,
2013

2012

16.04

595.16

16.04

595.16

Unsecured and outstanding for a period not exceeding 6 months
from the date they were due for payment, considered good

15. Cash and Cash Equivalents
(Figures in INR Lacs)
Particulars

As at March 31,
2013

2012

65.97

241.36

65.97

241.36

Balances with bank
In current accounts

16. Short-Term Loans and Advances
(Figures in INR Lacs)
Particulars

As at March 31,
2013

2012

-

2.00

-

249.61

160.46

366.04

16.79

78.97

177.25

696.62

Secured and considered good
Staff loans
Unsecured and considered good
Prepaid expenses
Amounts due from related parties (Refer note 30)
Other Receivables (service tax asset & staff advances)

17. Other Current Assets
(Figures in INR Lacs)
Particulars

As at March 31,

Interest accrued on loans and advances
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2013

2012

-

18.38

-

18.38
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18.

Revenue From Operations
(Figures in INR Lacs)
Year ended March 31,
2013
2012

Particulars
Revenue from sale of services :
Investment management fees
Revenue from other operating activities :
KYC fees
Research support fees

19.

Income from sub-leasing of property
Interest income on bank deposits
Interest income on loans
Interest on income tax refund
Dividend income from current investment
Profit on sale of current investment (net)
Profit from sale of fixed asset
Income towards use of shared facilities
Miscellaneous income

0.06
66.85
3,909.19

0.75
78.26
6,926.27

(Figures in INR Lacs)
Year ended March 31,
2013
2012
97.96
151.36
30.50
7.03
34.39
369.34
159.63
0.58
0.97
144.25
168.97
1.44
60.08
4.36
5.11
683.60
552.37

Employee Benefits Expense
Particulars
Salaries, wages and bonus (net)
Contribution to provident fund and other funds (net)
Staff welfare

21.

6,847.26

Other Income
Particulars

20.

3,842.28

(Figures in INR Lacs)
Year ended March 31,
2013
2012
1,973.02
4,990.15
197.97
449.54
15.34
33.73
2,186.33
5,473.42

Finance Cost
Particulars
Interest on short term borrowing
Interest under MSMED Act

(Figures in INR Lacs)
Year ended March 31,
2013
2012
8.74
42.39
0.29
8.74
42.68
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22.

Other Expenses
Particulars
Fund expenses (Refer note 25)
Business development (net of reimbursement)
Insurance
Legal & professional fees
Recruitment
Training
Repairs & maintenance
- Building
- Others
Rent for leased premises
Rates & taxes
Electricity
Office expenses
Office supplies
Travel & conveyance
Directors fees & travel
Outsourced services
Communication expenses
Service tax (net)
Loss on sale/ discarding of fixed assets
Exchange fluctuation loss (net)
Advance written-off
Miscellaneous expense

23.

0.41
64.13
521.62
0.42
48.83
84.13
81.81
233.34
6.80
311.72
279.53
1.74
12.36
14.06
8.41
2,230.01

4.47
93.30
769.67
3.80
55.53
125.92
81.47
305.86
10.05
839.68
304.87
397.70
13.12
13.48
3,753.46

Pursuant to L&T Investment Management Limited acquiring company’s right of management of mutual fund
schemes, following assets and liabilitites are transferred to L&T Investment Management Limited with effect
from 24-Nov-12:
Assets:
(Figures in INR Lacs)
Office deposits
297.78
Prepaid brokerage and recievable from fund
746.36
Prepaid rent
12.08
Other Security Deposit
18.49
Prepaid salary for employees transaferred
36.21
Total
1,110.92
Liabilities:
Lease equalisation account
Provision for gratuity and compensated absences
Security deposit from FIL CAP transferred with assignment of sub-lease
Other liabilities
Total
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(Figures in INR Lacs)
Year ended March 31,
2013
2012
196.20
190.87
102.06
278.17
81.66
18.25
174.33
230.03
0.97
13.83
5.48
3.40
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(Figures in INR Lacs)
313.61
573.28
32.85
90.23
1,009.97
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24.

Capital commitments on account of fixed assets, net of advances paid, amount to ` NIL (Previous year ` NIL).

25.

Fund expenses mainly comprise of brokerage amounting to `135.28 lacs (Previous year ` 178.46 lacs)
pertaining to the Schemes.

26.

Payment to Auditors (net of service tax)
(Figures in INR Lacs)
Year ended March 31,
2013
2012
3.00
10.00
1.00
2.50
1.60
2.00
0.27
0.97
5.87
15.47

Particulars
Statutory audit
For Taxation matters
For other services
Reimbursement of expenses
Total
27.

Expenditure in Foreign Currency (on accrual basis)
Particulars
Travel
Remuneration to expatriate employees
Others

28.

Earnings/Reimbursements in Foreign Exchange (on accrual basis)
Particulars
Research support fees
Reimbursement of remuneration & business expenses

29.

(Figures in INR Lacs)
Year ended March 31,
2013
2012
8.35
179.66
560.63
59.82
104.47
673.45
239.48

(Figures in INR Lacs)
Year ended March 31,
2013
2012
66.85
78.25
21.34
136.14
88.19
214.39

Earnings Per Equity Share
Particulars
Net loss for the year
Dividend on preference shares (Not provided)
Net loss available to equity shareholders
Weighted number of equity shares outstanding during the year
Basic and diluted earnings per Share (Face Value ` 10 each) (INR)

(Figures in INR Lacs)
Year ended March 31,
2013
2012
(21.54)
(2,081.41)
(339.28)
(2,934.37)
(360.82)
(5,015.78)
1,498.26
625.01
(0.24)

(8.03)

Note: In case of previous year, since conversion price is not determined, 10% Cumulative compulsory
convertible preference shares have not been considered for arriving at diluted earning per share.
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30.

Contingent Liabilities & Other Commitments
(Figures in INR Lacs)
Year ended March 31,
2013
2012

Particulars
Dividend on Preference Shares :
Arrears of dividend in respect of 12% redeemable cumulative non
convertible preference shares
Arrears of dividend in respect of 10% Compulsorily convertible
preference shares
Arrears of dividend in respect of 11% Compulsorily convertible
preference shares
Mumbai Municipal Taxes for the property on lease -Maker
Chamber VI

31.

-

15,525.52

980.96

770.96

356.31

227.03

152.02

152.02

Investors complaints pending court resolution
0.28
Note: The company does not expect any outflow in respect of above contingent liability.

0.11

Exposure in Foreign currency
Pursuant to announcement by The Institute of Chartered Accountants of India in respect of derivative
instruments, the following disclosures are made:The company has not entered into derivative contract to cover cash flow risk arising at the time of foreign
currency payments. The outstanding foreign currency exposure is as under:
Particulars

Currency

Amount payable for business expenses incurred
by other Group entities
FIL Investment Management (HK) Ltd
FIL Investment Management (Singapore) Ltd
FIL Investment Management (UK) Limited
FIL Administrations Limited
Amount receivable for business expenses from
Group entities
FIL Investment Management (HK) Ltd
Amount receivable for Research Fees
FIL Investment Management (HK) Ltd
Payable to creditors for Trade Desk Fees
FIL Investment Management (HK) Ltd
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As at March 31,
2013

2012

(In Lacs)
HKD
INR
SGD
INR
GBP
INR
GBP
INR

0.97
6.75
0.10
4.16
-

18.12
118.08
6.35
258.45
0.05
3.89
0.13
10.73

HKD
INR

-

5.99
39.43

HKD
INR

2.12
16.04

11.88
78.26

HKD
INR

0.93
8.10

4.14
28.76
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32.

The information as required to be disclosed under the Micro, Small & Medium Enterprises Development
Act, 2006 has been determined to the extent such parties have been identified based on the confirmation
available with the company. The amount of principal and interest outstanding is given below:(Figures in INR Lacs)
Particulars
As at March 31,
2013
2012
Principal Amount due to suppliers
Nil
Nil
Interest Accrued and due to supplier
Nil
0.29
Amounts paid to supplier after appointed date during the year
Nil
7.96
Amount of Interest accrued and due (other than Sec 16 )
Nil
Nil
Amount of Interest incurred during the year as per section 16
Nil
0.29
Amount of Interest due and payable for payments already made
Nil
0.29

33.

The Company has not recognized any deferred tax asset in respect of timing differences and carried forward
losses in the absence of virtual certainty of recovery.

34.

Disclosure under Accounting Standard 15:
a) Defined Contribution Plan
Contribution to Defined contribution plan, recognised as expenses for the year are as under;
Employer’s Contribution to Provident Fund – ` 141.48 lacs (Previous year ` 171.14 lacs)
Employer’s Contribution to Superannuation Fund – ` 93.22 lacs (Previous year ` 147.52 lacs)
Provident fund
In accordance with Employees’ Provident Fund and Miscellaneous Provisions Act, 1952, employees
of the Company are entitled to receive benefits under the provident fund, a defined contribution
plan, in which, both the employee and the Company contribute monthly at a determined rate. These
contributions are made to a recognised provident fund and administered by Regional Provident Fund
Commissioner. The employee contributes 12% of their basic salary and the Company contributes an
equal amount.
Superannuation fund
The company contributes to an approved superannuation fund, which is a defined contribution scheme,
for all its eligible employees as per the fund rules. The company contributes 15% of the base salary, of
all eligible employees, into the trust formed for this purpose. The contributions are accounted for on an
accrual basis and charged to the Statement of Profit and Loss.
b)

Defined Benefit Plan
Gratuity
In accordance with Payment of Gratuity Act, 1972, the Company provides for gratuity, a defined benefit
retirement plan covering all employees. The plan provides a lump sum payment to vested employees at
retirement or termination of employment in accordance with the rules laid down in the act. The gratuity
benefit is provided through unfunded plan and annual contributions are charged to the Statement of
Profit and Loss on the basis of actuarial valuation.
Reconciliation of opening and closing balance of the present value of the defined benefit obligation for
gratuity benefits is given below:
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(Figures in INR Lacs)
As at March 31,
2013
2012

Particulars
Change in Unfunded benefit obligations
Present value of unfunded benefit obligations, at beginning of
the year
Current Service cost
Interest cost
Benefits paid
Actuarial (gain)/loss on obligations
Liability assumed on acqusition / (settled on divestiture)

378.74
48.37
24.86
(4.15)
(46.75)
(30.51)

323.09
84.34
32.88
(20.57)
(41.00)
-

Present value of unfunded benefit obligation

370.56

378.74

(370.56)

-

-

378.74

48.37
24.86
Nil
(46.75)

84.35
32.87
Nil
(41.00)

Net gratuity cost

26.48

76.22

Change in Fair Value of Assets
Opening fair Value of Plan Assets
Expected return on plan assets
Actuarial (gain)/loss
Assets distributed on Settlements
Contributions by Employer
Assets Acquired on Acquisition/(Distributed on Divestiture)
Exchange Difference on Foreign Plans
Benefits paid
Closing fair Value of Plan Assets
Expected Employer’s Contribution Next Year

Nil
Nil
Nil
Nil
4.15
Nil
Nil
(4.15)
Nil
-

Nil
Nil
Nil
Nil
20.57
Nil
Nil
(20.57)
Nil
22.11

Obligation transferred to L&T Investment Management Limited
Closing Balance as at the year end
Cost recognised for the period
Current service cost
Interest cost
Expected return on plan assets
Actuarial (gain)/loss
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Experience Adjustment
Defined Benefit Obligation
Plan Assets
Surplus / (Deficit)
Exp. Adj. on Plan Liabilities
Exp. Adj. on Plan Assets

31st Mar 09
214.24
Nil
(214.24)
(27.34)
Nil

31st Mar 10
220.70
Nil
(220.70)
(46.63)
Nil

Actuarial assumptions used
Particulars

31st Mar 11
323.09
Nil
(323.09)
8.66
Nil

(Figures in INR Lacs)
31st Mar 12 31st Mar 13
378.74
Nil
(378.74)
(22.13)
(48.90)
Nil
Nil

As at March 31,
2013
2012
8.30% p.a.
8.65% p.a.
10.00% p.a.
10.00% p.a.
LIC (1994-96)
LIC (1994-96)

Discount rate
Salary escalation rate
Mortality rate

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, and
other relevant factors such as supply and demand in the employment market.
Accumulated Compensated Absences
The Company provides for accumulated compensated absences taking into account the pattern of
availment of leave whilst in services and the qualifying salary on the date of separation. The salary
considered for calculating leave encashment includes basic salary and HRA and Other Allowances.
35.

Other Employee Benefits
The Fidelity Group had awarded various Share Based Appreciation Rights (SARS) to employees of the
company. The valuation for these rights is based on the NAV of the ultimate holding company. These rights
are awarded to employees at the discretion of the Company’s directors and have none of the legal rights
attached to the ultimate holding company’s various classes of authorised or outstanding capital stock. The
qualified holders of rights receive payments based on the change(s), if any, in (i) Net Asset Value (“NAV”)
per share amounts of the ultimate holding company’s Common Shares as defined in the Bye-Laws; or (ii)
Operating NAV (based on the US GAAP balance sheet), and Portfolio NAV (based on the US GAAP balance
sheet adjusted for valuation basis determined in the By-laws), per share, subject to certain limits during each
award term as defined in the schemes; or (iii) the value of certain specified securities.
Disclosure regarding general description of the SARs.
Particulars

E shares

C shares SARS shares

IG shares

CE shares

SARS o/s as on 31st Mar’ 13

NIL

NIL

NIL

NIL

NIL

SARS o/s as on 31st Mar’ 12

11,125

1,530

NIL

1,067

NIL

Method of Accounting
Vesting Plan
Exercise Period –
Grant Date.

Intrinsic
The SARS vest immediately on the date of allotment.
SARS issued have award period of 2-6 years
The SARS are granted immediately on the date of allotment.
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Disclosure regarding Movement of SARs during the period:
Details
Outstanding at the beginning of the year
Granted during the year
Paid during the year
Lapsed during the year/Settled by payment to group company
Outstanding at the end of the year
Rights exercisable at the end of the year

2012-2013
13,722
(4,407)
(9,315)
-

2011-2012
25,333
4,440
(8,152)
(7,899)
13,722
13,722

Due to difficulties in reliably ascertaining the Fair Value of these rights, it is impracticable to quantify the
impact of Fair value on net results & EPS of the company.
36.

Segmental Reporting
The company was primarily providing Investment Management services to Fidelity Mutual Fund for which
it was earning IM fees from the entity. The services were mainly restricted to its India operation. Therefore
separate disclosure of segmental performance in compliance to AS 17 is not required.

37.

Lease
The Company has taken various premises under operating lease and has sub let some of them.
a) Where the company is lessee
i) 	The company has taken various office premises under operating lease or leave and license agreement.
These are generally cancellable and range between 36 to 108 months and are renewable by mutual
consent on mutually agreeable terms.
ii) 	Lease payments recognised in the statement of Profit & Loss Account under ‘Rent for Leased
Premises’ in Note 22 is ` 521.62 lacs (Previous Year ` 769.67 lacs).
iii) 	The future minimum lease payments for the non – cancellable operating lease period is – not later
than one year: ` NIL (Previous Year ` 494.73 lacs); later than one year and not later than five years:
` NIL (Previous Year ` 21.06 lacs); later than five years: Nil (Previous Year Nil).
b)

Where the company is a sub- lesser
i) 	The company has sub let some of the premises under operating lease. These can be cancelled or
renewed by mutual consent on mutually agreeable terms.
ii) 	The sub-lease income recognised in the statement of profit and loss is ` 97.96 lacs (Previous Year
` 151.36 lacs).

38.

Related Party Disclosure
As per Accounting Standard 18, the disclosure of transactions with the related parties is given in Annexure
I attached.

39.

Previous year’s figures have been regrouped/ reclassified wherever necessary to correspond with the current
year classification/disclosure.

40.

The company does not have a company secretary with effect from 24-Nov-12 as required under section 383A
of The Companies Act, 1956
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41.

The company has recognised fund expenses on a provisional basis and the same is subject to adjustment (if
any) upon completion of the audit of Fidelity Mutual Fund schemes

42.

Pursuant to the provisions of sections 391 to 394 and other applicable provisions, if any, of the Companies
Act, 1956 and subject to the approval of the members and approval by the High Court of Judicature at
Bombay (“High Court”), the Boards of Directors of the Company and L&T Investment Management Limited
(LTIM) have approved the proposal to amalgamate the Comapny with LTIM under the purchase method
with an appointed date of 23rd November 2012. The Company is in the process of finalising the scheme of
amalgamation and making the necessary filings with the court.
The scheme will be implemented and given effect to after it is sanctioned by the Honourable High Court
of Judicature at Bombay as required under the Companies Act, 1956 and certified copy of the order of
the Honourable High Court of Judicature at Bombay is filed with the Registrar of Companies, Mumbai,
Maharashtra.
For and on behalf of the Board of directors

Director

Director

Place : Mumbai
Dated: June 24, 2013
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Annexure I
I)

Related Party Disclosures as per Accounting Standard 18 - ‘Related Parties’:

A.

Relationships

Name of Entity

Nature of Relationship

FIL Limited, Bermuda

Ultimate Holding Company (upto 23-Nov-12)

FID Investments (Mauritius) Limited

Holding Company (upto 23-Nov-12)

FIL Capital Advisors India Private limited

Fellow Subsidiary (upto 23-Nov-12)

FIL India Business Services Private Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL FundsNetwork Private Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Investment Management (Hong Kong) Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Investment Management (Singapore) Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Investment Management (UK) Limited

Fellow Subsidiary (upto 23-Nov-12)

Eaton Place Properties Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Trustee Company Private Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Administrations Limited

Fellow Subsidiary (upto 23-Nov-12)

FIL Research India Private Limited

Fellow Subsidiary (upto 23-Nov-12)

Fidelity Mutual Fund

Associate (upto 23-Nov-12)

Larsen & Toubro Limited

Ultimate Hoding Company (from 24-Nov-12)

L&T Investment Management Limited

Holding Company (from 24-Nov-12)

L&T Finance Holdings Limited

Fellow Subsidiary (Subsidiary of Ultimate Holding
Company from 24-Nov-12)

L&T Mutual Fund

Associate (from 24-Nov-12)

B.

Key Management Personnel

Name

Designation

Ms. Ashu Suyash

Managing Director (upto 23-Nov-12)
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I)

Nature of the Transaction

Investments
Fidelity Mutual Fund
Purchases during the year
Sales during the year
Balance as at year end
L&T Mutual Fund
Purchases during the year
Sales during the year
Balance as at year end

Investment Management Fees
Fidelity Mutual Fund
Income during the year

Dividend on Units
Fidelity Mutual Fund
Income during the Year

Rental Income from sub-leasing
FIL Capital Advisors India Private Limited
Income from sub-leasing of Property at Mumbai

Expenditure
FIL Investment Management (Hong Kong) Limited
Trading Desk Fees
Fidelity Mutual Fund
Fund Expenses
FIL India Business Serveices Pvt Ltd.
Rent Expenses
Interest on Loan
Business Expenses
Outsourced Service Expenses

Reimbursement /Recovery of expenses
FIL Investment Management (Hong Kong) Limited
Reimbursement of Expatriate Remuneration &
Business expenses

Sr.
No

1

2

3

4

5

6

Transactions during the year with Related Parties:

Ultimate
Holding
Company
` in lacs

2012-13

` in lacs

192.99

0.58

3,842.28

70.74

5.51
8.74
5.26
170.92

47.90

70.74

5.51
8.74
5.26
170.92

192.99

47.90

97.96

0.58

3,842.28

1,004.74
784.74
227.42

1,004.74
784.74
227.42

` in lacs

1,950.70
3,174.01
-

97.96

` in lacs

Total

1,950.70
3,174.01
-

` in lacs

Holding
Fellow
Company Associates Subsidiary

Ultimate
Holding
Company
` in lacs

2011-12

` in lacs

186.69

0.97

6,847.26

3,550.97
4,500.00
1,086.60

` in lacs

179.13

8.52
42.39
5.76
631.49

71.46

151.36

` in lacs

Holding
Fellow
Company Associates Subsidiary

179.13

8.52
42.39
5.76
631.49

186.69

71.46

151.36

0.97

6,847.26

3,550.97
4,500.00
1,086.60

` in lacs

Total

Notes to the Financial Statements for the year ended March 31, 2013

L&T Fund Management Private Limited | Annual Report 2012-13 | 207

208

|

L&T Fund Management Private Limited

|

Annual Report 2012-13

8

7

Sr.
No

Security Deposit
FIL Capital Advisors India Private limited
Security Deposit refunded for Leases
Security Deposit received for Leases
FIL India Business Services Private Ltd.
Security Deposit for Reliance Connection

FIL Research India Private Limited
Sales of Assests during the Year
FIL India Business Services Pvt Ltd.
Sales of Assests during the Year

Fixed Assets

Recovery of Business expenses & Expat
Remuneration
FIL Investment Management (UK) Limited
Reimbursement of Business expenses
Recovery of Business expenses
Fidelity Mutual Fund
Recovery of Business expenses
Recovery of Service Tax
FIL Investment Management (Singapore) Ltd
Reimbursement of Business expenses & Expatriate
Remuneration
FIL Administrations Ltd
Reimbursement of Business expenses
FIL Capital Advisors India Private limited
Reimbursement of Business expenses
Recovery of Business expenses
FIL Trustee Company Private Limited
Recovery of Business expenses
FIL Limited, Bermuda
Recovery of Business expenses
L&T Investment Management Limited
Recovery of Business expenses
Income from usage of shared facility
Re-imursement of business expenses
L&T Finance Holdings Limited
Recovery of Business expenses

Nature of the Transaction

Ultimate
Holding
Company
` in lacs

4.52
60.08
6.52

` in lacs

` in lacs

111.83

111.83

9.61

-

-

0.87

0.87

9.61

4.04

6.36

4.04

6.36

4.52
60.08
6.52

-

0.95

0.95

-

` in lacs
21.34

Total

` in lacs
21.34

Holding
Fellow
Company Associates Subsidiary

2012-13

50.15

Ultimate
Holding
Company
` in lacs
` in lacs

175.03
307.57

` in lacs

1.00

254.00

1.82

0.72

0.72

1.00

254.00

1.82

50.15

43.06
6.47

10.16

10.16
43.06
6.47

373.85

175.03
307.57

14.29
4.45

` in lacs
136.14

Total

373.85

14.29
4.45

` in lacs
136.14

Holding
Fellow
Company Associates Subsidiary

2011-12
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Nature of the Transaction

Research Income
FIL Investment Management (Hong Kong) Limited
Income from Research Support Services

Unsecured Loans
FIL India Business Services Private Ltd.
Taken during the year
Repaid during the year

Advances and Recovery from Fund
Fidelity Mutual Fund
Paid during the year
Received during the year

Transfer of Assets
L&T Investment Management Limited
Towards Security deposits, prepaid expenses &
other recievables
L&T Finance Holdings Limited
Towards Security deposit

Transfer of Liabilities
L&T Investment Management Limited
Towards gratuity, compensated absences, Lease
equalisation account & Other Liabilities

Advances written off
Fidelity Mutual Fund
Advances written-off

Redemption of Preference shares
FID Investments (Mauritius) Limited
12% redeemable preference share

Issue of Equity Shares
L&T Investment Management Limited
Equity Shares

Sr.
No

9

10.

11

12

13

14

15

16

Ultimate
Holding
Company
` in lacs

21,625.79

21,625.79

1,009.98

1,110.92

` in lacs

7.50

99.56
199.27

` in lacs

10.00

400.00

66.85

` in lacs

Holding
Fellow
Company Associates Subsidiary

2012-13

21,625.79

21,625.79

7.50

1,009.98

10.00

1,110.92

99.56
199.27

400.00

66.85

` in lacs

Total

Ultimate
Holding
Company
` in lacs
` in lacs

782.39
188.96

` in lacs

1,350.00
950.00

78.26

` in lacs

Holding
Fellow
Company Associates Subsidiary

2011-12

782.39
188.96

1,350.00
950.00

78.26

` in lacs

Total
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Waiver of Preference share dividend
FID Investments (Mauritius) Limited
12% redeemable preference share

Employee Liability Transfer
FIL Research India Private Limited
Transfer of emplyee with their liability to other
entity

Balance as at year end
FIL Investment Management (Hong Kong) Limited
Balance recoverable as at year end
Balance payable as at year end
FIL Research India Private Limited
Balance payable as at year end
FIL Administrations Ltd
Balance payable as at year end
FIL Investment Management (Singapore) Ltd
Balance payable as at year end
FIL India Business Service Private Ltd.
Balance recoverable as at year end
Balance payable as at year end
FIL Capital Advisors India Private limited
Balance recoverable as at year end
Balance payable as at year end
FIL Trustee Company Private Limited
Balance recoverable as at year end
Fidelity Mutual Fund
Balance recoverable as at year end
Balance payable as at year end
L&T Mutual Fund
Balance payable as at year end
L&T Investment Management Limited
Balance recoverable as at year end

18

19

Nature of the Transaction

17

Sr.
No

Ultimate
Holding
Company
` in lacs

160.46

17,203.44

` in lacs

L&T Fund Management Private Limited
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NA
NA
NA
NA
NA

NA
NA
NA
NA
NA

160.46

87.71

NA

NA

87.71

NA

NA

NA
NA

NA

NA
NA

1,200.00

17,203.44

` in lacs

NA

NA
NA

1,200.00

` in lacs

Total

NA
NA

` in lacs

Holding
Fellow
Company Associates Subsidiary

2012-13
Ultimate
Holding
Company
` in lacs
` in lacs

1,205.22
149.07

` in lacs

42.46

2.82
433.99

258.45

10.73

3.89

117.68
146.84

` in lacs

Holding
Fellow
Company Associates Subsidiary

2011-12

1,205.22
149.07

42.46

2.82
433.99

258.45

10.73

3.89

117.68
146.84

` in lacs

Total
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Directors’ Report
Dear Members,

company to LTMFTL (along with its nominees),
the name of the Company was changed
with effect from January 9, 2013 from “FIL
Trustee Company Private Limited” to “L&T
Trustee Services Private Limited” post receipt
of necessary regulatory approvals.

Your directors have the pleasure of presenting the ninth
Annual Report of the Company along with the Auditors’
Report and the Audited Statement of Accounts for the
Financial Year ended March 31, 2013
1.

FINANCIAL RESULTS
(In ` lakhs)

Gross Income
Profit / (Loss) before
Depreciation and Tax
Depreciation for the year
Profit / (Loss) before Tax
Provision for Tax
Profit / (Loss) after Tax
Balance carried to Balance
Sheet
2.

For the
year
ended
March 31,
2013
60.53
27.95

For the
year
ended
March 31,
2012
75.59
31.89

0
27.95
8.61
19.34
156.71

0
31.89
9.85
22.04
137.37

c)

		
Pursuant to the application made by L&T
Fund Management Pvt. Ltd. (erstwhile FIL
Fund Management Pvt. Ltd.), SEBI, vide its
letter dated January 14, 2013, has cancelled
the certificate of registration of Fidelity
Mutual Fund and accordingly L&T Trustee
Services Private Limited (erstwhile FIL Trustee
Company Private Limited) is not permitted to
carry out any activity as a trustee company of
a mutual fund.
4.

	The following changes took place during the year
under review:

DIVIDENDS

I.	During the year under review, post transfer
of shares of the Company as stated above,
Mr. K. R. Ramamoorthy, Mr. Bharat Raut, Mr.
Alasdair Boulding and Justice S. S. Sodhi,
the Directors of the Company resigned from
the Board of Directors of the Company with
effect from the end of the day on November
23, 2012. The Board places on record
sincere appreciation for the valuable services
rendered by the resigning Directors.

OPERATIONS REVIEW
a)	
Change in Controlling interest of the
Company:

		
During the year there was a change in
controlling interest of the Company. L&T
Mutual Fund Trustee Limited (“LTMFTL”),
trustee company to L&T Mutual Fund (“LTMF”)
along with their nominees acquired 100%
shareholding of the Company with effect
from November 23, 2012. The Securities
and Exchange Board of India (“SEBI”) had
approved the said acquisition vide its letter
dated September 21, 2012. Accordingly, the
Company has become a 100% wholly owned
subsidiary of LTMFTL.
		Further, pursuant to the said acquisition, the
schemes of Fidelity Mutual Fund (“FMF”)
were transferred to, and form a part of LTMF.
b)

DIRECTORS

	
Presently the Board comprises of Mr. Dinanath
Dubhashi and Mr. G.K. Shettigar as Directors of
the Company.

	It is proposed not to recommend any dividend to
the Members.
3.

Cancellation of certificate of registration:

Change of name of the Company

		
Consequent to transfer of shares of the

II.	During the year under review, Mr. Dinanath
Dubhashi and Mr. G.K. Shettigar were
appointed as Directors of the Company with
effect from November 24, 2012.
III.	
In terms of provisions of the Companies
Act, 1956, Mr. G.K. Shettigar, Director of
the Company retires by rotation and being
eligible, offers himself for re-appointment at
the ensuing Annual General Meeting of the
Company.
5.

AUDITORS
 /s. Mukesh P. Shah, Chartered Accountants,
M
Auditors of the Company (appointed effective
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January 2, 2013 as a result of casual vacancy
caused by resignation of M/s Price Waterhouse,
Chartered Accountants) hold office until the
conclusion of the forthcoming Annual General
Meeting and being eligible have offered
themselves for re-appointment. The Company has
received a certificate from them to the effect that
their re-appointment, if made, would be within
the limits prescribed under Section 224 (1B) of the
Companies Act, 1956
6.

been followed and there has been no material
departure;
b)	The Directors have selected such accounting
policies and applied them consistently and
made judgments and estimates that are
reasonable and prudent so as to give a true
and fair view of the state of affairs of the
Company at the end of the Financial Year and
of the profit of the Company for the year;
c)	The Directors have taken proper and sufficient
care for the maintenance of adequate
accounting records in accordance with the
provisions of the Companies Act, 1956 for
safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities;

AUDITORS’ REPORT

	
The Auditors’ Report is self-explanatory and
therefore no further comments are required under
Section 217(3) of the Companies Act, 1956.
7.	EMPLOYEE PARTICULARS AS PER SECTION 217
(2A)

d)	The Annual Accounts have been prepared on
a going concern basis; and

	The particulars as prescribed under the Companies
(Particulars of Employees) Rules, 1975 are not
applicable to your Company.
8.

conservation OF ENERGY & TECHNOLOGY
ABSORPTION

	
The Companies (Disclosure of Particulars in the
report of the Board of Directors) Rules, 1988
pertaining to conservation of energy in Form A and
Technology Absorption in Form B prescribed by the
Rules are not applicable, as the Company is not a
Manufacturing Company.
9.

FOREIGN EXCHANGE EARNING AND OUTGOING

e)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
11.

ACKNOWLEDGEMENTS

	
The Directors take this opportunity to place on
record their gratitude for the continued support
and guidance received from SEBI, the Reserve Bank
of India and all the Government and Regulatory
bodies, Financial Institutions, Banks and Mutual
Funds.
For and on behalf of the Board of Directors

	
Further, during the period under review, the
Company has not earned any income or incurred
any expenditure in foreign exchange.

Sd/Director

10. DIRECTORS’ RESPONSIBILITY STATEMENT
	Pursuant to Section 217(2AA) of the Companies
Act, 1956, the Directors confirm that, to the best
of their knowledge and belief:
a)	In the preparation of the Annual Accounts,
the applicable Accounting Standards have
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Sd/Director
Mumbai, April 23, 2013

Registered Office:
6th Floor, Mafatlal Centre,
Nariman Point,
Mumbai- 400021
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Independent Auditors’ Report
To the Members of
L&T Trustee Services Private Limited.
(Formerly known as FIL Trustee Company Private Limited)
Report on the Financial Statement
We have audited the accompanying financial statements of
L&T Trustee Services Private Limited (Formerly known as
FIL Trustee Company Private Limited) (“the Company”),
which comprise the Balance Sheet as at March 31, 2013, and
the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

a)

in the case of the Balance Sheet, of the state of affairs of
the Company as at March 31, 2013;

b)

in the case of the Statement of Profit and Loss, of the
profit for the year ended on that date; and

c)

in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1.

As required by the Companies (Auditor’s Report) Order,
2003 (“the Order”) issued by the Central Government
of India in terms of sub-section (4A) of section 227 of
the Act, we give in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the Order.

2.

As required by section 227(3) of the Act, we report that:

Management’s Responsibility for the Financial Statement
Management is responsible for the preparation of these financial
statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in subsection (3C) of section 211 of the Companies Act, 1956 (“the
Act”). This responsibility includes the design, implementation and
maintenance of internal control relevant to the preparation and
presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to
fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.

a)

we have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of our
audit;

b)

in our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;

c)

the Balance Sheet, Statement of Profit and Loss,
and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

d)

in our opinion, the Balance Sheet, Statement of Profit
and Loss, and Cash Flow Statement comply with the
Accounting Standards referred to in subsection (3C)
of section 211 of the Companies Act, 1956;

e)

on the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2013,
from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the
Companies Act, 1956.

f)

Since the Central Government has not issued any
notification as to the rate at which the cess is to be
paid under section 441A of the Companies Act, 1956
nor has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.
For MUKESH P SHAH & CO.
Chartered Accountants
Firm Regn. No. 121719W

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and according
to the explanations given to us, the financial statements give
the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(MUKESH P .SHAH)
Partner
Membership No. 033862
Place: Mumbai
Date: April 23, 2013
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Annexure to Independent Auditors’ Report - March 31, 2013
The Annexure referred to in paragraph 1 of the Our
Report of even date to the members of L&T Trustee
Services Private Limited. (Formerly known as FIL
Trustee Company Private Limited) on the accounts
of the company for the year ended 31st March,
2013.
On the basis of such checks as we considered appropriate
and according to the information and explanation given
to us during the course of our audit, we report that:
i.

The Company does not possess any kind of Fixed
Assets hence Clause 4(i)(a) to (c) of the Order is not
applicable to the Company

ii.

The Company does not possess any kind of stock
hence Clause 4(ii)(a) to (c) of the Order is not
applicable to the Company.

iii.

The Company has neither granted nor accepted
any loans from / to the parties covered in the
register maintained under Section 301 of the
Companies Act, 1956 hence Clause 4(iii)(a) to (g)
of the Order is not applicable to the Company.

iv.

v.

In our opinion and according to the information
and explanation given to us, there are adequate
internal control procedures commensurate with
the size of the Company. During the course of
audit, we have not observed any continuing failure
to correct major weakness in internal control.
According to the information and explanation
given to us, there have been no contracts or
arrangements that need to be entered in the
register maintained under Section 301 of the
Companies Act, 1956.

vi.

The company has not accepted any deposits from
the public during the year.

vii.

In our opinion, the company has an internal audit
system commensurate with its size and nature of
its business.

viii. We are informed that the central government has
not prescribed the maintenance of cost records
u/s. 201(1) (d) of the Companies Act, 1956.
ix.

According to the information and explanation
given to us in respect of statutory and other dues:(a)
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depositing with appropriate authority the
undisputed statutory dues including Provident
Fund, Investors Education and Protection
Fund, Employees’ State Insurance, Income
Tax, Sales Tax, Wealth Tax, Custom Duty,
Excise Duty, Cess and any other statutory
dues applicable to it.
		

(b)

According to the information and explanations
given to us, there are no undisputed amounts
payable in respect of aforesaid statutory dues
as at March, 31, 2013 outstanding for a
period more than six months from the date
they became payable
According to the information and explanations
given to us, there are no disputed amounts
payable in respect of Sales Tax, Income Tax,
Customs Duty, Wealth Tax, Excise Duty &
Cess, which have not been deposited on
account of any dispute

x.

The company has no accumulated losses at the
end of the financial year and it has not incurred
any cash losses in the financial year ended on that
date or in the immediately preceding the current
financial year.

xi.

The Company has not borrowed any money from
the financial institution or bank or debenture
holders hence Clause 4 (xi) of the Order is not
applicable to the Company.

xii.

Based on our examinations of the records and
the information and explanations given to us, the
Company has not granted any loans or advances
on the basis of security by way of pledge of shares,
debentures and other securities.

xiii. The provisions of any Special Statute applicable to
Chit Funds, Nidhi or Mutual Benefit Fund / Societies
are not applicable to the Company.
xiv. In our opinion, the Company is not dealing in
or trading in shares, securities, debentures, and
other investments. Accordingly the provisions of
clause 4 (xiv) of the Order are not applicable to the
Company.
xv.

In our opinion and according to the information
and explanations given to us, the Company has
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not given any guarantee for loans taken by others
from bank or financial institutions.
xvi. The Company has not taken any term loan during
the year, accordingly clause 4 (xvi) of the Order is
not applicable.

xix. To the best of our knowledge and belief, and
according to the information and explanations
given to us, there have been no cases of fraud on
or by the company noticed or reported during the
year.
For MUKESH P SHAH & CO.

xvii. According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, we report that no
funds are raised on short-term basis used for longterm investments.
xviii. The company has not made preferential allotment
of shares or issued debentures or made any public
issue during the year, and, accordingly, Clauses 4
(xviii), (xix) and (xx) of the Order are not applicable
to the Company.

Chartered Accountants
Firm Regn. No. 121719W

(MUKESH P .SHAH)
Partner
Membership No. 033862
Place: Mumbai
Date: April 23, 2013
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Balance Sheet as at March 31, 2013
(Figures in INR Lacs)
Particulars
I.

EQUITY AND LIABILITIES

1

Shareholders’ Funds

2

Notes

As at March
31, 2012

(a)

Share capital

3.1

1.00

1.00

(b)

Reserves and Surplus

3.2

157.76

138.42

158.76

139.42

Current Liabilities
(a)

Trade payables

3.3

1.72

10.06

(b)

Other current liabilities

3.4

1.91

1.46

(c)

Short-term provisions

3.5

-

-

3.63

11.52

162.39

150.94

0.44

6.21

0.44

6.21

TOTAL
II.

ASSETS

1

Non Current Assets
(b)

2

As at March
31, 2013

Long-term loans and advances

3.6

Current Assets
(a)

Trade receivables

3.7

-

1.71

(b)

Cash and Bank balances

3.8

141.12

128.63

(c)

Short-term Loans and Advances

3.9

20.60

14.39

(d)

Other current assets

3.10

0.23

-

161.95

144.73

162.39

150.94

TOTAL

The accompanying Notes are an integral part of the Financial Statements
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration no. 121719W

L&T TRUSTEE SERVICES PRIVATE LIMITED

Mukesh P. Shah
Partner
Membership No. 033862

Director

Place: Mumbai
Date: April 23, 2013
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Director

Statement of Profit and Loss for the year ended March 31, 2013
(Figures in INR Lacs)
DISCONTINUING OPERATIONS
Particulars

I.

Notes

For the
For the
year ended
year ended
March 31, 2013 March 31, 2012

REVENUE
Revenue from operations

3.11

53.29

68.96

Other income

3.12

7.24

6.63

60.53

75.59

Total Revenue
II.

EXPENSES:
Finance cost

3.13

0.08

Other operating expenses

3.14

32.50

43.70

32.58

43.70

27.96

31.89

8.61

9.85

19.35

22.04

193.48

220.41

Total expenses
III. Profit before tax
IV. Tax expense:
Current tax
V.

Profit for the year

VI. Earnings per equity share [Nominal Value per Share :
` 10/-]

3.15

- Basic & Diluted (in Rupees)
The accompanying Notes are an integral part of the Financial Statements
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration no. 121719W

L&T TRUSTEE SERVICES PRIVATE LIMITED

Mukesh P. Shah
Partner
Membership No. 033862

Director

Director

Place: Mumbai
Date: April 23, 2013
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Cash Flow Statement for the year ended March 31, 2013
DISCONTINUING OPERATIONS

I

II

(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012

Cash flow from operating activities:
Profit before tax
Operating profit/(Loss) before working capital changes
Adjustments for changes in working capital :
DECREASE/(INCREASE) in Current Assets
(DECREASE)/INCREASE in Current Liability

27.96
27.96

31.89
31.89

1.48
(7.89)

0.78
(11.61)

Cash generated from operations

21.54

21.06

- Tax refunds/(payments)
Net cash from operating activities (A)

(9.05)
12.48

(1.02)
20.03

-

-

-

-

12.48

20.03

Cash and cash equivalents at the beginning of the year

128.64

108.60

Cash and cash equivalents at the end of the year

141.12

128.63

Cash and cash equivalents comprise
Balance with Scheduled Banks in current account
(Refer note 2.6)

141.12

128.63

Cash flow from Investing activities:
Net cash used in investing activities (B)

III

Cash flow from financing activities:
Net cash used in financing activities (C)
Net Increase in cash & cash equivalents (A+B+C)

The accompanying Notes are an integral part of the Financial Statements
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration no. 121719W

L&T TRUSTEE SERVICES PRIVATE LIMITED

Mukesh P. Shah
Partner
Membership No. 033862

Director

Place: Mumbai
Date: April 23, 2013
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Director

Notes to the Financial Statements for the year ended March 31, 2013
1

GENERAL INFORMATION
L&T Trustee Services Private Limited (Formerly
known as (FIL Trustee Company Private Limited )
(‘the Company’) was incorporated on July 2, 2004
as a private limited company under the Companies
Act, 1956 of India (the ‘Act’).
The principal objective of the Company is to act
as trustee for mutual funds, perform the functions
and duties of a trustee, execute trusts of all kind
and transact all kinds of trust, agency or fiduciary
business.The Compnay has disengaged from the
trusteeship services of Fidelity Mutual Fund on
account of transfer of all the schemes of Fidelity
Mutual Fund to L&T Mutual Fund Ltd. w.e.f. 23rd
November, 2012.

2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

2.1 BASIS OF PREPARATION
These financial statements have been prepared
in accordance with the generally accepted
accounting principles in India under the historical
cost convention on accrual basis. These financial
statements have been prepared to comply in all
material aspects with the accounting standards
notified under section 211(3C) (Companies
(Accounting Standards) Rules, 2006, as amended)
and the other relevant provision of any Companies
Act, 1956. All the Assets and Liabilities have
been classified as current or non current as per
the Company’s normal operating cycle and the
criteria set out in Schedule VI of the Companies
Act 1956. Based on the nature of the services and
the time between the provision of services and
their realisation in cash and cash equivalents, the
company has ascertained its operating cycle as 12
months for the purpose of current and non current
classification of asset and liabilities
The Balancesheet is prepared as at 31st March,
2013. L&T Mutual Fund Trustee Limited, a subsidiary
company of L&T Finance Holdings Limited acquired
a controlling stake in the Company on 24th
November,2012.
2.2 REVENUE RECOGNITION
Trustee fees are accounted on an accrual basis and
are dependent on the net asset value as recorded
by the schemes of Fidelity Mutual Fund.

Trustee fees in case of new schemes launched are
accrued from the date of reopening of schemes/
allotment of units of the scheme for net asset
value based subscription and redemption.
No trusteeship fees were receivable by the
Company w.e.f 24th November,2012 pursuant to
transfer of all the schemes of Fidelity Mutual Fund
in favour of L&T Mutual Fund Trustee Ltd.
2.3 OTHER INCOME
Interest Income is recognised on a time proportion
basis taking into account the Amount outstanding
and the rate applicable
2.4 CURRENT AND DEFERED TAX
Tax expense for the period, comprising current tax
and defered tax are included in the determination
of the net profit or loss for the period. Current
tax is measured at the Amount expected to be
paid to the tax authorities in accordance with
the taxation laws prevailing in the respective
jurisdictions. Deferred tax is recognised on timing
difference being the difference between taxable
income and accounting income that originate
in one period and are capable of reversal in one
or more subsequent periods. Deferred tax is
measured using the tax rates and tax laws that
have been enacted or substantively enacted by
the Balance Sheet date. Deferred tax assets are
recognised and carried forward only to the extent
that there is a reasonable/virtual certainty that
sufficient future taxable income will be available
against which such deferred tax assets can be
realised.
2.5 PROVISION AND CONTINGENT LIABILITY
The Company recognizes a provision when there
is a present obligation as a result of a past event
that probably requires an outflow of resource and
a reliable estimate can be made of the Amount of
the obligation.
A disclosure for a contingent liability is made when
there is a possible obligation or a present obligation
that may, but probably will not, require an outflow
of resources. When there is a possible obligation
or a present obligation where the likelihood of
outflow of resources is remote, no provision or
disclosure is made.

L&T Trustee Services Private Limited
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2.6 CASH AND CASH EQUIVALENTS

2.7 EARNINGS PER SHARE

Cash and Cash Equivalent includes cash in hand,
demand deposits with bank, other short-term
highly liquid investments with original maturities
of three months or less

3.1

Basic earnings per share are computed by dividing
the net profit after tax by the weighted average
number of equity shares outstanding during the
period. Diluted earnings per share is computed by
dividing the net profit after tax by the weighted
average number of equity shares considered for
deriving basic earnings per share

SHARE CAPITAL
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2012

Particulars
Authorised
100,000 (Previous year 100,000) Equity shares of ` 10 each
Issued, Subscribed and Paid-up
10,000 (Previous Year 10,000) equity shares of `10 each, fully paid up

a.

10.00
10.00

10.00
10.00

1.00
1.00

1.00
1.00

The reconciliation of the number of shares
Particulars
As at March 31, 2013
As at March 31, 2012
No. of Shares
Amount No. of Shares
Amount
Equity shares:
Balance at the beginning of the period
10,000
100,000
10,000
100,000
Issued during the period
Balance at the end of the period
10,000
100,000.00
10,000
100,000.00
Rights, preferences and restrictions attached to shares:Equity Shares:- The Company has one class of equity shares having a par value of ` 10 per share. Each
shareholder is eligible for one vote per share held. In the event of liquidation, the equity shareholders are
eligible to receive the remaining assets of the company after distribution of all preferential Amounts, in
proportion to their shareholding.

b.

Shares held by holding Company and subsidiary of holding Company
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2012

Particulars
Equity shares:
10,000 equity shares of `10 each, fully paid up.
Held by - L&T Mutual Fund Trustee Limited from 24-Nov-12
		
FID Investment (Mauritius) Limited upto 23-Nov-12
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1.00
1.00

1.00
1.00

Notes to the Financial Statements for the year ended March 31, 2013
c.

Details of shares held by shareholders holding more than 5% of the aggregate shares in the company
Particulars

As at
March 31, 2013
No. of Shares No. of Shares

Equity shares:
L&T Mutual Fund Trustee Limited
from 24-Nov-12
FID Investment (Mauritius) Limited
upto 23-Nov-12
3.2

10,000

As at
March 31, 2012
No. of Shares No. of Shares

100%

-

-

-

9,999

99.99%

RESERVES AND SURPLUS
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013

Particulars
CAPITAL RESERVE*
Opening Balance
Add: Additions during the year
Less: Utilised / transferred during the year
GENERAL RESERVE*
Opening Balance
Add: Additions during the period
Less: Utilised / transferred during the period
SURPLUS IN STATEMENT OF PROFIT AND LOSS
Balance as at beginning of the year
Add : Profit for the year
Balance as at end of the year
TOTAL

1.05
(1.05)
-

1.05
1.05

1.05
1.05

-

137.37
19.34
156.71
157.76

115.33
22.04
137.37
138.42

* Represents amount received, on a non-repatriable basis from the Sponsor of Fidelity Mutual Fund (the
Fund), as a contribution to the Fund in accordance with the terms of the trust deed. The amount is held
by the Company in its fiduciary capacity as the trustee to the Fund and is intended to be utilised only for
the purposes of settlement of claims, if any, from the unit holders of the schemes launched by the Fund
till 23rd November, 2012. As all the schemes of Fidelity Mutual Fund (the Fund) has been transferred to
L&T Mutual Fund w.e.f. 24th November, 2012 and claimof the unit holders, if any, would be settled by
L&T Mutual Fund Trustee Limited (Trustee to L&T Mutual Fund). Hence, Management is of the opinion that
same is not required and has transferred the balance to General Reserve.
3.3

TRADE PAYABLES
Particulars
Trade Payables

(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013
1.72
10.06
1.72
10.06
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3.4

OTHER CURRENT LIABILITIES
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013
Other Liabilities
1.02
0.18
Statutory Dues
0.89
1.29
1.91
1.46
There is no Amount due and outstanding to be credited to Investor Protection Fund
Particulars

3.5

SHORT TERM PROVISIONS
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013
-

Particulars
Provision for Tax

3.6

LONG TERM LOANS AND ADVANCES
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013

Particulars
Unsecured, considered good
Advance Tax

3.7

0.44
0.44

TRADE RECEIVABLES
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013

Particulars
Unsecured, considered good
Outstanding for a period less than 6 months from the date they are due
Others
3.8

1.72
-

(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013

Cash and Cash Equivalents
Balances with Bank in current account
Other Bank Balances
Fixed Deposits (with maturity less than 12 months)

141.12

128.64

141.12

128.64

SHORT TERM LOANS AND ADVANCES
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013

Particulars
Unsecured, considered good
Advance Tax
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3.9
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3.10 OTHER CURRENT ASSETS
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2013
0.23
-

Particulars
Service tax Assets
Interest accrued but not due

0.23

-

3.11 REVENUE FROM OPERATIONS
(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012
53.29
68.96
53.29
68.96

Particulars

Trusteeship Fees

3.12 OTHER INCOME
(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012
7.24
6.51
0.12
7.24
6.63

Particulars

Interest Income on Bank Deposits
Interest on Income Tax refund

3.13 FINANCE COST
(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012
0.08
-

Particulars

Fines/Penalties
3.14 OTHER OPERATING EXPENSES
Particulars

Directors’ Fees
Legal and Professional Fees (Refer Schedule 8 - Note 4a)
Auditors Remuneration
Audit Fees
Limited Review Fees
Other Services
Rates and Taxes
Travel and Car Hire
Miscellaneous Expense

(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012
12.88
15.20
2.13
11.55

L&T Trustee Services Private Limited
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0.22
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1.25
0.50
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7.99
0.03
43.70
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3.15 EARNING PER SHARE (EPS)
(Figures in INR Lacs)
For the
For the
year ended
year ended
March 31, 2013 March 31, 2012
19.35
22.04
10,000
10,000
193.48
220.37

Net Profit after tax
Weighted average number of shares
Earnings Per Share (Basic and Diluted) in Rupees

3.16 RELATED PARTY DISCLOSURE
Related party disclosures, as required by Accounting Standard 18, ‘’Related Party Disclosure’’ issued by the
Institute of Chartered Accountants of India are given below:
(I) Relationships
(i) Holding Company (upto 23-Nov-12)
: FID Investment (Mauritius) Limited*
Holding Company (from 24-Nov-12)
L&T Mutual Fund Trustee Limited
(ii) Fellow Subsidiary/Group Company
: L&T Fund Management Private Limited*
(iii) Schemes of Fidelity Mutual (upto 23-Nov-12) : Fidelity Equity Fund
Fund where Controls Exist
Fidelity India Special Situations Fund
Fidelity Tax Advantage Fund
Fidelity Cash Fund
Fidelity Ultra Short Term Debt Fund
Fidelity International Opportunity Fund
Fidelity India Growth Fund
Fidelity Flexi Bond Fund
Fidelity Flexi Gilt Fund
Fidelity Wealth Builder Fund
Fidelity Global Real Assets Fund
Fidelity India Value Fund
Fidelity Fixed Maturity Plan Series II
Fidelity Fixed Maturity Plan Series III
Fidelity Fixed Maturity Plan Series IV
Fidelity Short Term Income Fund
Fidelity India Children’s Plan
Fidelity Fixed Maturity Plan Series V
Fidelity Fixed Maturity Plan Series VI
(iv) Associate (from 24-Nov-12)
L&T Investment Management Limited
(v) Key Management Personel (upto 23-Nov-12)

Alasdair
Boulding*

* No transaction during the year
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(from May 3, 2011 till 23
November 23, 12)

Notes to the Financial Statements for the year ended March 31, 2013
(II) Transactions with Related Parties
(Figures in INR Lacs)
As at
As at
March 31, 2013 March 31, 2012

Nature of Transaction
During the year:
Schemes of Fidelity Mutual Fund - Trusteeship Fees
L&T Fund Management Private Limited - Reimbursement of Expenses
Balance Outstanding at the End
Schemes of Fidelity Mutual fund - Trade Receivables
L&T Fund Management Private Limited - Payable for Reimbursement
of Expenses

53.29
1.00
54.29

68.96
68.96

1.00

1.72
-

1.00

1.72

Note: Related party transactions are identified by the Management
3.17 GOING CONCERN
The Company is in the process of merger with its holding company. Hence the financial information has
been prepared on going concern assumption.
3.18 SMALL AND MEDIUM COMPANY
The Company is a small and Medium sized Company (SMC) as defined in the general instructions in respect
of Accounting Standard notified under the Act. Accordingly, the Company has complied with the Accounting
Standards as applicable to a SMC.
3.19 DUES TO MICRO SMALL AND MEDIUM ENTERPRISES
There are no dues to Micro and Small enterprises as required to be disclosed under the Micro, Small and
Medium Enterprise Development Act, 2006.
The above information and that given in Note 3.3 and 3.4 regarding Micro and Small enterprises has been
determined to the extent such parties have been identified, on the basis of information available with the
Company. This has been relied upon by the Auditors.
3.20 PREVIOUS YEAR NUMBERS
Previous year figures have been regrouped, reclassified and rearranged wherever necessary.
In terms of our report attached.
For MUKESH P. SHAH & CO.
Chartered Accountants
Firm Registration no. 121719W

L&T TRUSTEE SERVICES PRIVATE LIMITED

Mukesh P. Shah
Partner
Membership No. 033862

Director

Director

Place: Mumbai
Date: April 23, 2013
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting the Nineteenth
Annual Report with the Audited Accounts for the year
ended March 31, 2013.
FINANCIAL RESULTS
The summarized financial results for the Financial Year
ended March 31, 2013 are as under:
(` in Lakhs)
Particulars

Gross Income
Profit / (Loss) before Tax
Provision for Tax
Deferred Tax (Liability) /
Asset
Profit / (Loss) after Tax
Profit/(Loss) brought
forward from previous
years
Profit available for
Appropriation

For the
year
ended
March 31,
2013
3,502.68
2,224.97
214.05

For the
year
ended
March 31,
2012
3,275.80
283.06
-

2,439.02
(7766.75)

283.06
(7993.20)

5327.74

7710.14

Appropriations:
Particulars

Transfer to General Reserve
Transfer to Special Reserve
Surplus carried forward to
Balance Sheet

For the
year
ended
March 31,
2013
NIL
487.80
(5,815.54)

For the
year
ended
March 31,
2012
NIL
56.61
(7,766.75)

APPROPRIATIONS
Your Company proposes to transfer ` 487.80 Lakhs
(Previous Year ` 56.61 Lakhs) to Special Reserve created
under Section 29C of the National Housing Bank Act,
1987.
CHANGE IN OWNERSHIP
During the year under review, the entire stake of the
Company held by Pasha Ventures Private Limited was
sold to L&T Finance Holdings Limited on October 9,
2012. Subsequently, the Company has become a
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wholly-owned subsidiary of L&T Finance Holdings
Limited, a Non Banking Financial Company promoted
by Larsen & Toubro Limited and listed on the Bombay
Stock Exchange Limited and National Stock Exchange
Limited.
Pursuant to the change in ownership, the name of the
Company was changed from “Indo Pacific Housing
Finance Limited” to “L&T Housing Finance Limited”
and the Company was granted a fresh Certificate
of Incorporation by the Registrar of Companies on
December 4, 2012.
LTFH is a subsidiary of Larsen & Toubro Limited and is
listed on the Bombay Stock Exchange Limited, Mumbai
and the National Stock Exchange of India Limited and
also registered with RBI as a systematically important
non-deposit taking NBFC.
DIVIDEND
Your Directors have considered it financially prudent in
the long-term interests of the Company to reinvest the
profits into the business of the Company to build a strong
reserve base and grow the business of the Company.
Accordingly, no dividend has been recommended for
the Financial Year ended March 31, 2013.
PERFORMANCE OF THE COMPANY
During the year under review, the profit before and
after tax of your company was ` 2,224.97 Lakhs and
` 2,439.02 Lakhs respectively.
The Networth as at March 31, 2013 stands at
` 14,332.22 Lakhs as against ` 11,893.20 Lakhs as at
March 31, 2012. The Company has a healthy Capital
Adequacy Ratio of about 41.27% as at March 31, 2013
as against the stipulated requirement of 12%.
During the Financial Year 2012-13, the Company
disbursed housing and other loans to the tune of
` 20,352.70 Lakhs (previous year ` 967.47 Lakhs). The
loan portfolio has grown by 95.76% from ` 16,671.58
Lakhs as on March 31, 2012 to ` 32,637.04 Lakhs as on
March 31, 2013.
RESOURCES
Term Loans Availed / Sanctioned
During the year, the Company has received fresh
sanctions of Term Loans amounting to ` 20,000 Lakhs
from various Banks. Out of the fresh sanctioned amount,
the Company has withdrawn an amount of ` 3,000
Lakhs.
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In March 2013, validity for one of the existing term
loans of the Company with original sanction amount
of ` 3,000 Lakhs has been extended by issuance of a
revised sanction letter by the Bank. An amount of INR
2,750 Lakhs has been withdrawn from the extended
facility.
Non-Convertible Debentures [NCD]
During the Financial Year 2012-13, the Company
has raised ` 6,000 Lakhs by issuing Redeemable,
Secured, Non-convertible Debentures (NCD) on private
placement basis. The NCDs are listed on the National
Stock Exchange of India Limited.
Commercial paper
During the Financial Year 2012-13, the Company has
raised ` 13,500 Lakhs by way of issuing commercial
papers. The amount of commercial papers outstanding
as at March 31, 2013 is ` 5,000 Lakhs.
Public Deposits
Your Company has not accepted / renewed any fresh
deposits during the Financial Year 2012-13. There is no
unclaimed deposit outstanding as on March 31, 2013.
Credit Rating
a)	CARE has assigned the following credit ratings to
the Company vide its letters dated December 26,
2012:
•
Credit rating of fixed deposits limit of ` 1
Crore - CARE AA (FD)[Double A].
•
Credit rating for proposed long-term bank
facilities program of ` 699 Crores - CARE AA
[Double A]
•
Credit rating for proposed Commercial Paper
issue of ` 300 Crores - CARE A1+[A One
Plus].
•
Credit rating for proposed Non-Convertible
Debenture issue of ` 500 Crores CARE AA
[Double A]
b)	ICRA has assigned the following credit ratings
to the Company in March 2013:
•
Credit rating for Long Term Bank Loan of
` 300 Crores - [ICRA]AA (Stable)
•
Credit rating for Short Term Bank Loan of
` 50 Crores - [ICRA]A1+
DIRECTORS
Pursuant to the acquisition of 100% equity share capital
of the Company and management control by L&T

Finance Holdings Limited, the Board of Directors was
reconstituted w.e.f. October 09, 2012.
Mr. N. Sivaraman, Mr. Suneet Maheshwari, Mr. Dinanath
Dubhashi and Mr. V. V. Subramanian were appointed
as Additional Directors of the Company with effect
from October 09, 2012 whereas Mr. G. C. Rangan
was appointed as Additional Director with effect from
November 22, 2012.
Mr. Vasudevan Ramaswami was appointed as Manager
& Chief Executive of the Company with effect from
October 9, 2012.
During the year, Mr. Akash Aman Mehta, Director,
Mr. Peter Anthony Allen, Director, Mr. Beng Jin Lim,
Director, Mr. Sunil Kapoor, Whole Time Director and Mr.
Harish Chand Prakash Jain, Director resigned from the
Board of Directors.
The Board wishes to place on record their appreciation
for the contribution rendered by Mr. Akash Aman
Mehta, Mr. Peter Anthony Allen, Mr. Beng Jin Lim,
Mr. Sunil Kapoor and Mr. Harish Chand Prakash Jain
during their tenure as directors.
Notices have been received from a Member proposing
the candidature of Mr. N. Sivaraman, Mr. Suneet
Maheshwari, Mr. Dinanath Dubhashi and Mr. V. V.
Subramanian and Mr. V. V. Subramanian under Section
257 of the Companies Act, 1956 for appointment as
Directors in the ensuing Annual General Meeting.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Board of Directors have taken note of the ‘Corporate
Governance Voluntary Guidelines 2009’ issued by the
Ministry of Corporate Affairs (MCA) in December 2009.
A gist of our compliance with the said guidelines forms
part of Corporate Governance Report attached as
Annexure A to the Director’s report
AUDITORS
M/s. C. M. Gabhawala & Co., Chartered Accountants,
were appointed as Statutory Auditors of the Company
for the Financial Year 2012-13.
The Statutory Auditors hold office till the conclusion of the
ensuing Annual General Meeting. They have expressed
their inability to continue beyond the said date.
Your Directors propose to appoint M/s. S. R. Batliboi
& Co., Chartered Accountants in place of M/s. C. M.
Gabhawala & Co., as Statutory Auditors of the Company
for the Financial Year 2013-14 at the ensuing Annual
General Meeting to hold office till the conclusion of the
next Annual General Meeting.
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The Company has received intimation from M/s. S.
R. Batliboi & Co., Chartered Accountants that their
appointment if made, will be in accordance with provisions
of Section 224 (1B) of the Companies Act, 1956.

5) 	Proper systems are in place to ensure compliance
of all laws applicable to the Company.

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217 (2A) OF THE COMPANIES ACT, 1956
AND THE RULES MADE THEREUNDER

The Auditors’ Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are selfexplanatory and therefore do not call for any further
clarifications under Section 217(3) of the Companies
Act, 1956.

Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules,1975, and the rules made there under
is given in a separate Annexure to this Report and forms
part of this report. The same would be furnished to the
Members on request. None of the employees listed in the
said Annexure is related to any Director of your Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO

AUDITORS’ REPORT

SUBSIDIARY COMPANY
Your Directors hereby inform that the Subsidiary Company,
Consumers Financial Services Limited has made a Profit
After Tax of ` 148,738/- for the year ended March 31, 2013
as against a loss of ` 4,288/- in the previous year and Gross
Income for the current year has increased from ` 212,439/- to
` 270,929/-.

In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to the Company.

NATIONAL HOUSING BANK (NHB) REGULATORY
GUIDELINES

There were no foreign exchange earnings or outgo during
the year.

ACKNOWLEDGEMENT

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors confirm that, to the best of their
knowledge and belief:
1) 	In the preparation of the Annual Accounts, the
applicable Accounting Standards have been
followed and there has been no material departure;
2) 	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of
the Financial Year and of the profit or loss of the
Company for the year;
3) 	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;
4) 	The Annual Accounts have been prepared on a
going concern basis; and
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The Company has complied with all the applicable
regulations of the National Housing Bank as on March
31, 2013.
Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
employees to the growth of the Company. Their
unstinted support has been and continues to be integral
to your Company’s ongoing success. Your Directors
wish to thank your Company’s clients and business
associates for their support to the growth of the
Company. Your Directors also wish to thank the Central
and State Governments, National Housing Bank and
other Regulatory/ Government Authorities, Financial
Institutions, Banks, Mutual Funds and Rating Agencies
for their support.
For and on behalf of the Board
Sd/N. Sivaraman
(Director)

Sd/Dinanath Dubhashi
(Director)
Mumbai, April 22, 2013

Registered Office:
Unit No. 505 & 506,
DLF Tower B, District Centre,
Jasola, New Delhi - 110025
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Annexure ‘A’ to Director’s Report
CORPORATE GOVERNANCE REPORT

2)

BOARD OF DIRECTORS

	The Committee currently comprises of following as
its members:

The Board of Directors along with its Committees
provides leadership and guidance to your Company’s
management and directs, supervises and controls
the activities of your Company. At present, the Board
comprises of five Directors viz. Mr. N. Sivaraman,
Mr. Suneet K. Maheshwari, Mr. Dinanath Dubhashi,
Mr. V. V. Subramanian and Mr. G. C. Rangan. Mr.
Sivaraman is also the President & Whole-time Director
of L&T Finance Holdings Limited, the Holding Company.
Mr. Vasudevan Ramaswami is the Manager & Chief
Executive of the Company and functions under the
superintendence and control of the Board of Directors.
The Board functions either as a full Board or through
various Committees constituted to oversee specific areas.
The Committees have oversight of operational issues
assigned to them by the Board. The core Committees
constituted by the Board in this connection are:
•

Audit Committee

•

Management Committee

•

Asset-Liability Management Committee

•

Nomination and Compensation Committee

•

Risk Management Committee

Management Committee

Mr. Dinanath Dubhashi
Mr. Vasudevan Ramaswami
Role of the Committee
	The Management Committee has been entrusted
with the powers of general management of the
affairs of your Company. The Committee met 7
times during the year.
3)

Asset – Liability Management Committee

	
The Committee is presently chaired by Mr. N.
Sivaraman and consists of other members holding
senior executive positions in various functions in
the Company and group companies.
Role of the Committee
•

 onitoring market risk management
M
systems, compliance with the asset-liability
management policy and prudent gaps and
tolerance limits and reporting systems set
out by the Board of Directors and ensuring
adherence to the NHB Guidelines issued in
this behalf from time to time;

•

 eviewing the business strategy of your
R
Company (on the assets and liabilities sides)
in line with your Company’s budget and
decided risk management objectives;

•

 eviewing the effects of various possible
R
changes in the market conditions related to
the balance sheet and recommend the action
needed to adhere to your Company’s internal
limits;

•

 alance Sheet planning from risk-return
B
perspective
including
the
strategic
management of interest rate and liquidity
risks;

•

P roduct pricing for financial advances, desired
maturity profile and mix of the incremental
assets and liabilities, based on market
conditions;

•

 rticulating the current interest rate view
A
of the Company and deciding the future
business strategy on this view; and

The details of various committees of your Company are
as under:
1)

Audit Committee

	The Audit Committee has been set up pursuant to
Section 292A of the Companies Act, 1956 as well
as the NHB Directions for HFCs. The Committee
currently comprises of 3 Directors as per details
given below:
Composition of Audit Committee
Mr. Suneet K. Maheshwari
Mr. Dinanath Dubhashi,
Mr. V. V. Subramanian
Role of the Committee
	The role, terms of reference, authority and powers
of the Audit Committee are in conformity with
Section 292A of the Companies Act, 1956. The
Audit Committee met 3 times during the year.

L&T Housing Finance Limited

| Annual Report 2012-13 | 229

•

 eciding on the source and mix of liabilities
D
and recommending the desired asset mix.

The ALCO met twice during the year under review.
4)

in the Notes to Accounts forming part of the
Annual Financial Statements.
•

The Company has implemented some of the
recommendations given in the “Corporate
Governance – Voluntary Guidelines 2009” by the
Ministry of Corporate Affairs and is examining
the possibility of implementing the remaining
recommendations.

•

Annual Reports and official news releases are also
displayed on the website of the Company www.
lthousingfinance.com

Nomination and Compensation Committee

	The Committee currently comprises of the following
members:
Mr. N. Sivaraman
Mr. Suneet K. Maheshwari
Mr. Dinanath Dubhashi
Role of the Committee
•

•
5)

T o ensure ‘fit and proper’ status of existing/
proposed Directors by obtaining necessary
information and declaration from them
and undertake a process of due diligence
to determine the suitability of the person(s)
for appointment / continuing to hold
appointment as a Director on the Board,
based upon qualification, expertise, track
record, integrity and other relevant factors.
T o focus on evaluating senior level employees,
their remuneration, promotions etc.

Risk Management Committee

	The Committee currently comprises of 4 members
as per details given below.
Composition of Risk Management Committee
Mr. V. V. Subramanian
Mr. Vasudevan Ramaswami
Mr. Deepak Punjabi
Mr. Sandip Sardesai - Secretary
Role of the Committee
•

T he Risk Management Committee reviews
inter alia the integrated risk which includes
liquidity risk, interest rate risk and currency
risk.

DISCLOSURES
During the financial year ended March 31, 2013:
•

There was no materially significant related party
transaction with the Directors that had a potential
conflict with the interests of your Company.

•

The related party transactions have been disclosed
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CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines 2009
issued by the Ministry of Corporate Affairs, Government
of India. A gist of the compliance of your Company with
the said guidelines is given below, to the extent not
covered in the earlier part of this Report.
Separation of Offices of Chairman and Managing
Director & Chief Executive
The roles and offices of the Chairman & Chief Executive
are separated. Mr. N. Sivaraman chairs the meetings of
the Board whereas Mr. Vasudevan Ramaswami is the
Manager & Chief Executive of your Company.
Remuneration of Directors
Remuneration paid to the Directors of the Company,
prior to acquisition by L&T Finance Holdings Limited
is detailed in the Financial Statements for the period
ending March 31, 2013.
Presently, all the Directors of your Company are nonexecutive. The Directors on the Board who are in the
services of the holding/group Companies, L&T Finance
Holdings Limited/other group Companies, draw
remuneration from the respective Companies.
Independent Directors
All the Members of the Board of the Company are
independent in the sense that none of them is a full
time employee of the Company. However, Mr. N.
Sivaraman, is associated with the holding Company,
L&T Finance Holdings Limited and play a strategic
and supervisory role over the Company. Whilst, Mr.
Suneet Maheshwari, Mr. Dinanath Dubhashi, Mr. V. V.
Subramanian and Mr. G.C. Rangan are associated with
the group companies.
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Number of Companies in which an Individual may
become a Director

Directors are given time to study the data and contribute
effectively to Board discussions.

The Company has apprised its Board members about
the restriction on number of other directorships and
they have confirmed Compliance with the same.

The Non-Executive Directors through their interactions
and deliberations give suggestions for improving overall
effectiveness of the Board and its Committees. Their
inputs are also utilized to determine the critical skills
required for prospective candidates for election to the
Board. The system of risk assessment and compliance
with statutory requirements are in place.

Responsibilities of the Board
Presentations to the Board in areas such as financial
results, budgets, business prospects etc. give the
Directors, an opportunity to interact with senior
managers and other functional heads. Directors are also
updated about their role, responsibilities and liabilities.
The Company ensures necessary training to the Directors
relating to its business through formal/informal interactions.
Systems, procedures and resources are available to ensure
that every Director is supplied, in a timely manner, with
precise and concise information in a form and of a quality
appropriate to effectively enable/discharge his duties. The

Internal Auditors
M/s. PKF Shridhar & Santhanam, Chartered Accountants
conduct Internal Audit for the Company.
Internal Control
The Board ensures the effectiveness of your Company’s
system of internal controls including financial, operational
and compliance controls and risk management systems.

L&T Housing Finance Limited
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Independent Auditors’ Report
To the Members of L&T Housing Finance Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Housing Finance Limited (the “Company”), which
comprise the Balance Sheet as at March 31, 2013, and the
Statement of Profit and Loss and Cash Flow Statement for the
year then ended, and a summary of significant accounting
policies and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 (“the Act”). This responsibility
includes the design, implementation and maintenance
of internal control relevant to the preparation and fair
presentation of the financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us,
the financial statements give the information required by
the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally
accepted in India:
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(a)

in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of the
profit for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of
Section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.
2.
As required by Section 227(3) of the Act, we report that:
a.
We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit;
b.
In our opinion proper books of account as
required by law have been kept by the Company
so far as appears from our examination of those
books.
c.
The Balance Sheet, Statement of Profit and
Loss and Cash Flow Statement dealt with by
this Report are in agreement with the books of
account;
d.
In our opinion, the Balance Sheet, Statement
of Profit and Loss and Cash Flow Statement
comply with the accounting standards referred
to in sub-section (3C) of Section 211 of the Act;
e.
On the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the board of directors,
none of the directors are disqualified as on
March 31, 2013, from being appointed as a
director in terms of clause (g) of sub-section (1)
of Section 274 of the Act.
f.
Since the Central Government has not issued
any notification as to the rate at which the cess
is to be paid under Section 441A of the Act, nor
has it issued any Rules under the said section,
prescribing the manner in which such cess is
to be paid, no cess is due and payable by the
company.
For C. M. Gabhawala & Co.
Firm Registration No. 102870W
Chartered Accountants

Mumbai
April 22, 2013
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Biren Gabhawala
Partner
Membership No. 40496

Annexure to the Auditors’ Report
Referred to Auditors’ Report of even date to the
members of L&T Housing Finance Limited on the
financial statements for the year ended March 31, 2013
(i) (a) The Company is maintaining proper records
showing full particulars, including quantitative
details and situation of fixed assets.
(b) The fixed assets are physically verified by
the Management according to a phased
programme designed to cover all the items
over a period of 3 years which, in our opinion,
is reasonable having regard to the size of
the Company and the nature of its assets.
Pursuant to the programme, a portion of the
fixed assets has been physically verified by the
Management during the year and no material
discrepancies between the book records and
the physical inventory have been noticed.
(c) In our opinion and according to the
information and explanations given to us, a
substantial part of fixed assets has not been
disposed off by the Company during the year.
		
(ii) The Company does not maintain any
inventory and accordingly Clause (ii)
of paragraph 4 of the Order is not
applicable for the year.
3. (a) The Company has granted unsecured loan
(inter corporate deposits) of ` 20 Crores each
to two companies covered in the register
maintained under Section 301 of the Act. The
maximum amount involved during the year
was ` 20 crores and the year-end balance of
loans granted to such parties was ` 20 crores.
(b) In our opinion, the rate of interest and other
terms and conditions of such loans are not,
prima facie, prejudicial to the interest of the
Company.
(c) One party has repaid the principal amount as
stipulated. For the other party, the amount
is not yet due and both have been regular in
the payment of interest to the Company.
(d) There is no overdue amount in excess of
` 1 lakh in respect of loans granted to
companies, firms or other parties listed in the
register maintained under section 301 of the
Act.
(e) The Company has taken loan from one
company covered in the register maintained
under Section 301 of the Act. The maximum

(iv)

(v)

(vi)

amount involved during the year was
` 42,50,00,000 and the year end balance of
loans taken from such party was ` nil.
(f) In our opinion, the rate of interest and
other terms and conditions on which loans
have been taken from company listed in the
register maintained under Section 301 of the
Act, are not, prima facie, prejudicial to the
interest of the Company.
(g) The Company is regular is repaying the
principal amounts as stipulated and has been
regular in the payment of interest.
In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business
in respect of purchase of fixed assets and for the
grant of housing and mortgage loans. Further, on
the basis of our examination of the books and
records of the Company, and according to the
information and explanations given to us, we have
neither come across nor have been informed of
any continuing failure to correct major weaknesses
in the aforesaid internal control system.
(a) According to information and explanations
given to us, we are of the opinion that the
particulars of all contracts or arrangements
that need to be entered into the register
maintained under Section 301 of the Act,
have been so entered.
(b) In our opinion and according to the
information and explanations given to us, the
transactions made in pursuance of contracts
or arrangements entered in the register
maintained under Section 301 of the Act and
exceeding the value of ` 5 lakhs in respect of
any party during the year have been made at
rates which are reasonable having regard to
prevailing market rates at the relevant time.
In our opinion and according to the information
and explanations given to us, the Company has
complied with the directives issued by Reserve
Bank of India and the provisions of Sections 58A
and 58AA or any other relevant provisions of the
Act and the Companies (Acceptance of Deposits)
Rules, 1975 with regard to the deposits accepted
from the public. According to the information and
explanations given to us, no order has been passed
by the Company Law Board or National Company
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(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

234

Law Tribunal or Reserve Bank of India or any Court
or any other Tribunal on the Company in respect of
the aforesaid deposits.
In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.
The Central Government of India has not prescribed
the maintenance of cost records under clause (d)
of sub-section (1) of Section 209 of the Act for any
of the products of the Company.
(a) According to the information and
explanations given to us and the records of
the Company examined by us, in our opinion,
the Company is regular in depositing with
appropriate authorities undisputed statutory
dues including provident fund, investor
education and protection fund, employee’s
state insurance, income-tax, sales-tax, service
tax and other material statutory dues as
applicable with the appropriate authorities.
Wealth tax, customs duty and excise duty are
not applicable to the Company.
(b) According to the information and
explanations given to us and the records of
the Company examined by us, there are no
dues of income-tax, sales-tax and service-tax
as at March 31, 2013 which have not been
deposited on account of a dispute.
The accumulated losses of the Company have
not exceeded fifty percent of the net worth as at
March 31, 2013. It has not incurred any cash losses
in the financial year ended on that date and in the
immediately preceding financial year.
According to the records of the Company examined
by us and the information and explanation given to
us, the Company has not defaulted in repayment
of dues to any financial institution or bank or
debenture holders as at the balance sheet date.
In our opinion, the Company has adequate
documents and records in the cases where the
Company has granted loans and advances on
the basis of security by way of pledge of shares
debentures and other securities.
The provisions of any special statute applicable to
chit fund/nidhi/mutual benefit fund/ societies are
not applicable to the Company.
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(xiv) In our opinion, the Company is not a dealer or
trader in shares, securities, debentures and other
investments.
(xv) In our opinion and according to the information
and explanations given to us, the Company has
not given any guarantee for loans taken by others
from banks or financial institutions during the year.
(xvi) In our opinion, and according to the information
and explanations given to us, on an overall basis,
the term loans have been applied for the purposes
for which they were obtained.
(xvii) On the basis of an overall examination of the
balance sheet of the Company, in our opinion and
according to the information and explanations
given to us, there are no funds raised on a
short-term basis which have been used for
long-term investment.
(xviii) The Company has not made any preferential
allotment of shares to parties and companies
covered in the register maintained under Section
301 of the Act during the year.
(xix) Security has been created in respect of 600
secured redeemable non-convertible debentures
of face value ` 10,00,000 each amounting to
` 60,00,00,000 issued during the year on private
placement basis to ultimate holding company.
(xx) The Company has not raised any money by public
issues during the year.
(xxi) During the course of our examination of the
books and records of the Company, carried out in
accordance with the generally accepted auditing
practices in India, and according to the information
and explanations given to us, we have neither
come across any instance of fraud on or by the
Company, noticed or reported during the year,
nor have we been informed of such case by the
Management.
For C. M. Gabhawala & Co.
Firm Registration No. 102870W
Chartered Accountants

Mumbai
Date: April 22, 2013
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Biren Gabhawala
Partner
Membership No. 40496

Balance Sheet as at March 31, 2013
Note No.
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus

3
4

(Amount in `)

March 31, 2013
`

March 31, 2012
`

439,230,780
993,990,857

`

439,230,780
750,089,211
1,433,221,637

Non-current liabilities
Long-term borrowings
Other long-term liabilities
Long-term provisions

5
6
7

1,165,170,888
18,899,820
26,332,331

1,189,319,991
283,294,958
20,552,763
18,228,157

1,210,403,039
Current liabilities
Short-term borrowings
Current maturities of long-term
borrowings
Other current liabilities
Short-term provisions
TOTAL
ASSETS
Non-current assets
Fixed Assets
Tangible assets
Intangible assets
Non-current investments
Deferred tax assets (net)
Long-term loans and advances
towards financing activities
Long-term loans and advances - others

322,075,878

8
5

492,547,016
120,669,000

1,727,593
185,457,404

9
10

421,337,485
2,496,982

118,553,974
944,822
1,037,050,483
3,680,675,159

306,683,793
1,818,079,662

11

12
13
14

2,356,221
2,745,851
9,103,000
21,404,890
2,999,662,355

15

27,532,988

1,650,339
25,956
9,723,000
1,286,892,524
23,305,881
3,062,805,305

Current assets
Investment in land and buildings
Cash and cash equivalents
Current maturities of long-term
loans and advances towards
financing activities
Short-term loans and advances
Other current assets
TOTAL
Significant Accounting Policies
Notes forming part of the financial
statements

`

1,321,597,700

16
17

2,423,760
144,409,442

2,423,760
397,878,689

14
18
19

248,958,437
202,574,252
19,503,963

75,515,309
2,711,414
17,952,790
617,869,854
3,680,675,159

496,481,962
1,818,079,662

2
26

As per our report attach

For and on behalf of Board

For C. M. Gabhawala & Co.,
Chartered Accountants
Firm Registration No. 102870W

N. Sivaraman
Director

Dinanath Dubhashi
Director

Biren Gabhawala
Partner
Membership No. 40496

Vasudevan Ramaswami
Chief Executive and Manager

Kriti Narula
Company Secretary

Mumbai, April 22, 2013
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Statement of Profit and Loss for the period ended March 31, 2013
(Amount in `)
Note No.

2012-13
`

2011-12
`

INCOME
Income from operations

20

286,630,703

260,010,944

Other income

21

63,637,442

67,569,204

350,268,145

327,580,148

TOTAL
EXPENSES
Finance costs

22

67,175,813

79,412,671

Employee benefits expense

23

123,491,778

129,662,745

Other expenses

24

112,260,006

83,507,256

Provisions and write offs

25

(221,529,638)

704,651

8,246,409

5,986,709

89,644,368

299,274,032

260,623,777

28,306,116

38,127,021

-

222,496,756

28,306,116

-

-

(21,404,890)

-

243,901,646

28,306,116

5.55

0.64

10.00

10.00

Depreciation and amortisation expense
TOTAL
Profit before extraordinary items and tax
Extraordinary items - Employee benefits expense
Profit before tax
Tax expense:
Current tax
Deferred tax
Profit for the year
Earnings per equity share:

26.7

Basic and Diluted earnings per equity share (`)
Face value per equity share (`)
Significant Accounting Policies

2

Notes forming part of financial statements

26

As per our report attach

For and on behalf of Board

For C. M. Gabhawala & Co.,
Chartered Accountants
Firm Registration No. 102870W

N. Sivaraman
Director

Dinanath Dubhashi
Director

Biren Gabhawala
Partner
Membership No. 40496

Vasudevan Ramaswami
Chief Executive and Manager

Kriti Narula
Company Secretary

Mumbai, April 22, 2013
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Cash Flow Statement for the year ended March 31, 2013

A.

B.

Cash flow from operating activities
Profit before taxes
Adjustment for:
Income from fixed deposits with banks
Income from investments
Dividend received
(Profit)/Loss on sale of fixed assets
Share application money transferred to miscellaneous income
CP discounting charges
Interest on redeemable non-convertible debentures payable at maturity
Depreciation and amortisation
Provisions and write-offs
Operating profit before working capital changes
Adjustments for:
(Increase)/Decrease in loans and advances towards financing activities
(Increase)/Decrease in current assets, loans and advances
Increase/(Decrease) in trade and other payables
Cash (used in) / generated from operations
Direct taxes paid
Net cash flow from operating activities
Cash flow from investing activities
Add: Inflows from investing activities
Proceeds from sale of fixed assets
Dividend
Income from fixed deposits with banks
Income from investments
Proceeds from sale of investments

A

Less: Outflow from investing activities
Purchase of fixed assets
C.

Net cash generated from/(used in) investing activities
Cash flow from financing activities
Add: Inflows from financing activities
Proceeds/(repayment) of short-term borrowing (net)
Proceeds from long term borrowings
Proceeds from issue of non-convertible debentures

B

Less: Outflows from financing activities
Repayment of long-term borrowings
Net cash generated from/(used in) financing activities
Net (Decrease)/Increase in cash or cash equivalent
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

C
(A + B + C)

2012-13
`

(Amount in `)
2011-12
`

222,496,756

28,306,116

(17,298,091)
(423,200)
(75,000)
(775,981)
9,764,616
1,759,270
8,246,409
(171,758,761)
51,936,018

(33,826,983)
(423,392)
(75,000)
(2,225,401)
(55)
5,986,709
29,468,917
27,210,911

(1,702,781,637)
(210,800,620)
297,975,071
(1,563,671,168)
(1,563,671,168)

299,505,870
3,885,276
26,445,875
357,047,932
(87,040)
356,960,892

794,311
75,000
22,457,593
423,200
23,750,104

2,225,401
75,000
31,208,433
424,480
32,000
33,965,314

(11,690,515)
(11,690,515)
12,059,589

(7,374,254)
(7,374,254)
26,591,060

481,054,807
575,000,000
600,000,000
1,656,054,807

(605,257)
(605,257)

(357,912,474)
(357,912,474)
1,298,142,333
(253,469,247)
397,878,689
144,409,442

(230,139,071)
(230,139,071)
(230,744,328)
152,807,624
245,071,065
397,878,689

Notes:
1.
Cash flow statement has been prepared under the indirect method as set out in the Accounting Standard (AS) 3 Cash Flow Statements.
2.
Purchase of fixed assets includes movement of capital work-in-progress during the year.
3.
Cash and cash equivalents represent cash, bank balances and deposit with maturity period of less than three months.
4.
Previous year figures have been regrouped / re-classified wherever applicable.
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For and on behalf of Board

For C. M. Gabhawala & Co.,
Chartered Accountants
Firm Registration No. 102870W

N. Sivaraman
Director

Dinanath Dubhashi
Director

Biren Gabhawala
Partner
Membership No. 40496

Vasudevan Ramaswami
Chief Executive and Manager

Kriti Narula
Company Secretary

Mumbai, April 22, 2013
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Notes forming part of the Financial Statements March 31, 2013
1.

and cash equivalents, the Company has
ascertained its operating cycle as 12 months
for the purpose of current – non-current
classification of assets and liabilities.

General Information
L&T Housing Finance Limited (the Company)
is engaged in the business of disbursing loans
against the security of house property to meet
housing and other requirements of the borrowers.
The Company is registered with National Housing
Bank.

2.2 	 Use of Estimates
		

1.1. Change of Control
		

L&T Finance Holdings Limited (LTFHL), being
the parent company of L&T Housing Finance
Limited (LTHFL), has acquired the 100% of
the share holding in LTHFL with effect from
October 9, 2012 from Pasha Ventures Private
Limited (PVPL) being the erstwhile holding
company of Indo Pacific Housing Finance
Limited (now known as L&T Housing Finance
Limited).

1.2 Change of Name of The Company
		

2.

Pursuant to the above mentioned change
of control, the name of the Company was
changed from Indo Pacific Housing Finance
Limited to L&T Housing Finance Limited with
effect from December 4, 2012.

		

These financial statements have been
prepared in accordance with the generally
accepted accounting principles in India
under historical cost convention on accrual
basis to comply in all material aspects
with all the accounting standards notified
under
Section
211(3C)
[Companies
(Accounting Standards) Rules, 2006, as
amended] and other relevant provisions
of the Companies Act, 1956, the National
Housing Bank Act, 1987 and the Housing
Finance Companies, (NHB) Directions, 2010.
All assets and liabilities have been classified as
current or non-current as per the Company’s
normal operating cycle and other criteria set
out in the Schedule VI to the Companies Act,
1956. Based on the nature of products and
the time between the acquisition of assets
for processing and their realisation in cash
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2.3 Tangible Assets
		

Tangible Assets are stated at acquisition
cost, net of accumulated depreciation and
accumulated impairment losses, if any.

		

Subsequent expenditures related to an item
of fixed asset are added to its book value only
if they increase the future benefits from the
existing asset beyond its previously assessed
standard of performance.

		

Losses arising from the retirement of, and
gains or losses arising from disposal of fixed
assets which are carried at cost are recognised
in the Statement of Profit and Loss.

		

Consideration is given at each balance sheet
date to determine whether there is any
indication of impairment of the carrying
amount of the Company’s fixed assets. If
any indication exists, an asset’s recoverable
amount is estimated. An impairment loss is
recognised whenever the carrying amount of
an asset exceeds the recoverable amount.

		

Depreciation is provided on a pro-rata
basis on the straight-line method over the
estimated useful lives of the assets or the
rates prescribed under Schedule XIV of the

Summary of significant accounting policies
2.1    Basis for preparation
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The preparation of Financial Statements
in conformity with the generally accepted
accounting
principles
requires
the
Management to make estimates and
assumptions that affect the reported amount
of assets, liabilities, revenue and expenses
and disclosure of contingent liabilities as
of the date of Financial Statements. The
estimates and assumptions used in the
accompanying financial statements are based
upon the Management’s evaluation of the
relevant facts and circumstances as of the
date of the financial statements. Due to the
inherent uncertainty involved in estimates,
actual results may differ from those estimates
under different assumptions or conditions.
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Notes forming part of the Financial Statements March 31, 2013
at cost. However, provision for diminution
is made to recognise a decline, other than
temporary, in the value of the investments,
such reduction being determined and made
for each investment individually.

Companies Act, 1956, whichever is higher, as
follows:

		

Assets

Estimated life

Building

10 years

Office equipments

3 years

Furniture and fixtures

3 years

Computers

3 years

		

Assets individually costing ` 25,000 and
below are fully depreciated in the year of
addition.

2.6    Income Recognition

2.4 Intangible Assets
		

Intangible Assets are stated at acquisition
cost, net of accumulated amortisation and
accumulated impairment losses, if any.
Intangible assets are amortised on a straight
line basis over their estimated useful lives.

		

The amortisation period and the amortisation
method are reviewed at least at each financial
year end. If the expected useful life of the
asset is significantly different from previous
estimates, the amortisation period is changed
accordingly.

		

Gains or losses arising from the retirement or
disposal of an intangible asset are determined
as the difference between the net disposal
proceeds and the carrying amount of the
asset and recognised as income or expense
in the Statement of Profit and Loss. The
estimated life used is:
Assets
Computer software

		

Estimated life
3 years

Assets individually costing ` 25,000 and
below are fully depreciated in the year of
addition.

2.5    Investments
		

Investment property: Investment in land
and buildings acquired in satisfaction of
claims, that are not intended to be occupied
substantially for use by, or in the operations
of, the Company, have been classified as
current invesment and are carried at cost or
fair value whichever is lower.

Investments that are readily realisable and are
intended to be held for not more than one year
from the date, on which such investments are
made, are classified as current investments.
All other investments are classified as
long-term investments. Current investments
are carried at cost or fair value, whichever
is lower. Long-term investments are carried

		

Interest income arising out of housing loans
and other loans classified as loans and
advances are accounted on accrual basis
except in case of non-performing assets.
Overdue interest is recognised as income on
realisation.

		

Repayment of the housing loans and
other loans is by way of equated monthly
installments (EMIs) comprising principal and
interest. The interest is calculated on the
outstanding balances of the principal on
the respective due dates. EMIs commence
once the entire loan is disbursed. Pending
commencement of EMI, Pre-EMI interest is
payable every month.

		

Fees and other charges are recognised as
income on realisation.

2.7 Impairment of loans
		

Loan loss provision in respect of nonperforming loans is made based on
management’s assessment of the degree of
impairment of the loans and estimates of
recoverability/realisation of loans subject to
minimum provisioning level prescribed in
accordance with prudential norms of National
Housing Bank.

2.8 Employee Benefits
		(i)

Defined
Contribution
Provident Fund

Plan:

			 The
Company
has
a
defined
contribution plan for post employment
benefits in the form of Provident
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Notes forming part of the Financial Statements March 31, 2013
Fund. Under the Provident Fund
Plan the Company contributes to a
Government administered Provident
Fund/Recognised Provident Fund on
behalf of employees. The Company has
no further obligations beyond making
the contributions. The Company’s
contribution to the above plan is
charged to the Statement of Profit and
Loss.
		

(ii)

			

			

Defined Benefit Plan: Gratuity
The Company provides for gratuity,
a defined benefit plan (the “Gratuity
Plan”) covering eligible employees
in accordance with the Payment of
Gratuity Act, 1972. The Gratuity
Plan provides a lump sum payment
to vested employees at retirement,
death, incapacitation or termination
of employment, of an amount based
on the respective employee’s salary
and the tenure of employment. The
Company’s scheme is administered by
Life Insurance Corporation of India.
The liability is determined based on
the actuarial valuation using projected
unit credit method. Actuarial gains/
losses, comprising of experience
adjustments and the effects of changes
in actuarial assumptions, are recognised
immediately in the Statement of Profit
and Loss as income or expense in the
year in which they arise.

at the expected cost of accumulating
compensated absences as the additional
amount expected to be paid as a result
of the unused entitlement as at the
year end.
			Accumulated compensated absences,
which are expected to be availed or
encashed beyond 12 months from
the end of the year end are treated as
other long-term employee benefits.
The Company’s liability is actuarially
determined (using the Projected Unit
Credit method) at the end of each year.
Actuarial losses/ gains are recognised in
the Statement of Profit and Loss in the
year in which they arise.
2.9    Foreign Currency Transactions
		

2.10 Borrowing Costs
		

		

Current Tax is determined based on the
liability computed in accordance with the
relevant tax rates and tax laws. Deferred tax
for the year is recognised on timing difference,
being the difference between taxable income
and accounting income that originate in one
period and are capable of reversal in one
or more subsequent periods. Deferred tax
assets and liabilities are measured using the
tax rates and laws that have been enacted
or substantively enacted by the Balance Sheet
date.

		

Deferred tax assets are recognised and carried
forward only if there is a virtual/reasonable
certainty of its realisation and are reviewed
for appropriateness of their respective
carrying values at each Balance Sheet date.

		(iii) Compensated Absences
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Borrowing costs are recognised in Statement
of Profit and Loss in the period in which they
are incurred.

2.11 Income Taxes

The fair value of the plan assets is
reduced from the gross obligation under
the defined benefit plan, to recognise
the obligation on net basis. Past service
cost is recognised as expense on a
straight-line basis over the average
period until the benefits become vested.

			Accumulated compensated absences,
which are expected to be availed or
encashed within 12 months from the
end of the year end are treated as
short-term employee benefits. The
obligation towards the same is measured

Transactions in foreign currency are recorded
at the exchange rate prevailing on the date
of transaction. Monetary assets and liabilities
denominated in foreign currency are translated
at the rate of exchange at the Balance Sheet
date and resultant gain or loss is recognised in
the Statement of Profit and Loss.
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2.16 Segment Reporting

2.12 Provisions and Contingent liabilities
		

Provisions are recognised when there is a
present obligation as a result of a past event,
it is probable that an outflow of resources
embodying economic benefits will be required
to settle the obligation and there is a reliable
estimate of the amount of the obligation.
Provisions are measured at the best estimate
of the expenditure required to settle the
present obligation at the Balance sheet date
and are not discounted to its present value.

		

Contingent liabilities are disclosed when
there is a possible obligation arising from
past events, the existence of which will
be confirmed only by the occurrence or
non-occurrence of one or more uncertain
future events not wholly within the control
of the Company or a present obligation that
arises from past events where it is either not
probable that an outflow of resources will
be required to settle or a reliable estimate of
the amount cannot be made, is termed as a
contingent liability.

2.13 Lease
		

As a lessee:

		

Leases in which a significant portion of the
risks and rewards of ownership are retained
by the lessor are classified as operating leases.
Payments made under operating leases are
charged to the Statement of Profit and Loss
on a straight-line basis over the period of the
lease.

2.14 Special Reserve
		

The Company creates Special Reserve every
year out of its profits in terms of Section 29C
of the National Housing Bank Act, 1987.

2.15 Cash and Cash Equivalents
		

		

The accounting policies adopted for segment
reporting are in conformity with the accounting
policies adopted for the Company. Further,
inter-segment revenue have been accounted
for based on the transaction price agreed to
between segments which is primarily market
based. Revenue and expenses have been
identified to segments on the basis of their
relationship to the operating activities of
the segment. Revenue and expenses, which
relate to the Company as a whole and are not
allocable to segments on a reasonable basis,
have been included under “Unallocated
corporate expenses”.

2.17 Earnings Per Share (EPS)
		

Basic earnings per share is calculated by
dividing the net profit or loss for the period
attributable to equity shareholders by the
weighted average number of equity shares
outstanding during the period. Earnings
considered in ascertaining the Company’s
earnings per share is the net profit for the
period after deducting preference dividends
and any attributable tax thereto for the
period. The weighted average number of
equity shares outstanding during the period
and for all periods presented is adjusted for
events, such as bonus shares, other than the
conversion of potential equity shares, that
have changed the number of equity shares
outstanding, without a corresponding change
in resources. For the purpose of calculating
diluted earnings per share, the net profit
or loss for the period attributable to equity
shareholders and the weighted average
number of shares outstanding during the
period is adjusted for the effects of all dilutive
potential equity shares.

Cash and Cash Equivalents consist of all the
cash balances including time/term deposits
placed with banks with maturity of three
months or less.
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3.

Share capital
The Company has issued Equity Share Capital, the details in respect of which are given below
3.1 Number, face value and amount of shares authorised, issued, subscribed and paid-up
March 31, 2013
`
No. of Shares

March 31, 2012
`
No. of Shares

Authorised
Equity Shares of `10 each

98,000,000 980,000,000

Preference Shares of `100 each

200,000

20,000,000

98,000,000 980,000,000
200,000

20,000,000

Issued, Subscribed and Paid-up
Equity shares of `10 each

43,923,078 439,230,780

43,923,078 439,230,780

439,230,780

439,230,780

3.2 Reconciliation of the number of shares outstanding at the beginning and at the end of the
reporting period
Equity Shares
Balance at the beginning of the year

March 31, 2013
March 31, 2012
` No. of Shares
`
No. of Shares
43,923,078 439,230,780 43,923,078 439,230,780

Add: Shares issued

-

Balance at the end of the year

-

43,923,078 439,230,780

-

-

43,923,078 439,230,780

3.3 Terms/rights attached to equity shares
		

The Company has one class of equity shares having a par value of ` 10 per share. Each shareholder is
eligible for one vote per share held. The dividend, if any, proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets
of the Company after distribution of all preferential amounts, in proportion to their shareholding.

3.4 Shares held by holding Company
Equity Shares

March 31, 2013
No. of Shares

L&T Finance Holdings Limited along with its
nominees*
* Refer Note 1.2

March 31, 2012
` No. of Shares

43,923,078 439,230,780

`

43,923,078 439,230,780

3.5 Details of shares held by shareholders holding more than 5% of the aggregate shares
Equity Shares

March 31, 2013
No. of Shares

L&T Finance Holdings Limited along with its
nominees*
* Refer Note 1.2
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March 31, 2012
` No. of Shares

43,923,078 439,230,780
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4.

Reserves and Surplus
March 31, 2013
`

`

March 31, 2012
`

`

Securities Premium Account
Opening balance
Add: Additions during the year
Less: Utilised during the year

1,350,005,710

1,350,005,710

-

-

1,350,005,710

1,350,005,710

-

1,350,005,710

1,350,005,710

Special Reserve
(In terms of Section 29C of National
Housing Bank Act, 1987)
Opening balance
Add: Transfer from Statement of Profit and Loss
Less: Utilised during the year

163,285,073

157,623,850

48,780,329

5,661,223

212,065,402

163,285,073

-

212,065,402

163,285,073

General Reserve
Opening balance
Add : Additions during the year
Less: Utilised during the year

13,474,088

13,474,088

-

-

13,474,088

13,474,088

-

13,474,088

13,474,088

Profit and Loss Account
Opening balance
Add: Net profit for the year

(776,675,660)

(799,320,553)

243,901,646

28,306,116

(532,774,014)

(771,014,437)

48,780,329

5,661,223

Less: Appropriations
Transfer to special reserve under section 29C
of National Housing Bank Act, 1987

(581,554,343)

(776,675,660)

993,990,857

750,089,211

L&T Housing Finance Limited
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5.

Long-term borrowings
Non-current portion
Current maturities
March 31, 2013 March 31, 2012 March 31, 2013 March 31, 2012
`
`
`
`

5.1 Secured
		
Refinance from National Housing
		Bank
		
Term loans from banks
		
Redeemable non-convertible 		
		debentures **

7,078,260
558,092,628

19,853,017
263,441,941

9,309,000
111,360,000

11,400,000
174,057,404

600,000,000
1,165,170,888

283,294,958

120,669,000

185,457,404

** Refer Note 11
5.2 Security: Refinance from National Housing Bank, term loan from banks and redeemble non-convertible
debentures are secured by hypothecation of loan receivables.
5.3 Repayment terms
Frequency

Tenure

Bullet
Quarterly

1 to 5 years
0 to 6 months
7 to 12 months
1 to 5 years
beyond 5 years
0 to 6 months
7 to 12 months
1 to 5 years
beyond 5 years

Annually

Total

Non-current portion Current maturities
`
`
600,000,000
28,103,000
64,566,000
473,718,072
37,500,000
28,000,000
53,952,816
1,165,170,888
120,669,000

5.4 Secured redeemable non-convertible debentures: Private Placement
Particulars
Face value per debenture
Date of allotment
Amount (`)
Non-Current portion (`)
Current maturities (`)
Interest rate p.a. (%)
Date of redemption
Redeemable term
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Series A of FY 2012-13
` 10 lakh each
21-Mar-13
400,000,000
400,000,000
9.7424%
2-Apr-15
Redeemable at par at the
end of 742 days from the
date of allotment along
with interest accrued
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Series A of FY 2012-13
` 10 lakh each
21-Mar-13
200,000,000
200,000,000
9.7031%
6-Aug-15
Redeemable at par at the
end of 868 days from the
date of allotment along
with interest accrued
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6.

Other long-term liabilities
(Amount in `)
March 31, 2013

7.

March 31, 2012
`

`

Installments received in advance

17,140,550

20,552,763

Interest accrued but not due on
non-convertible debentures

1,759,270

-

18,899,820

20,552,763

March 31, 2013
`
`

March 31, 2012
`

Long-term Provisions

Provision for standard assets
- Shortfall in security value
- Others

2,347,864

8,252,067

20,286,850

5,184,127
22,634,714

13,436,194

3,697,617

4,791,963

26,332,331

18,228,157

Provision for employee benefits
- Compensated absence
8.

Short-term borrowings
March 31, 2013
`

`

March 31, 2012
`

`

8.1 Secured
Overdraft from bank
8.2 Unsecured
Short-term loan
Inter corporate deposit
Commercial paper
Less: Unexpired discounting 		
charges

-

1,727,593

-

-

-

-

500,000,000

-

(7,452,984)

492,547,016

-

492,547,016

1,727,593

8.3 Security: Overdraft facility from bank is secured by way of a first charge on the specific outstanding
receivables, which is repayable on demand and interest shall be payable every month.
8.4 Short-term loan
Name of the lender and relationship

Date of
financing

L&T Fincorp Limited (Fellow Subsidiary)

28-Dec-12

Total

`
175,000,000

Date of
redemption

Redeemable
term

7-Feb-13

Bullet

175,000,000

L&T Housing Finance Limited
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8.5 Inter corporate deposits
Name of the lender and relationship

9.

L&T Fincorp Limited (Fellow Subsidiary)

Date of
financing
17-Jan-13

50,000,000

Date of
redemption
31-Jan-13

Redeemable
term
Bullet

L&T Fincorp Limited (Fellow Subsidiary)

28-Jan-13

50,000,000

31-Jan-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)

30-Jan-13

50,000,000

31-Jan-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)

30-Jan-13

70,000,000

7-Feb-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)

30-Jan-13

15,000,000

11-Feb-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)

30-Jan-13

15,000,000

25-Feb-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)

8-Feb-13

50,000,000

25-Feb-13

Bullet

L&T Fincorp Limited (Fellow Subsidiary)
Total

28-Feb-13

200,000,000
500,000,000

21-Mar-13

Bullet

`

Other Current Liabilities
March 31, 2013
`

`

March 31, 2012
`

`

Sundry creditors
-

-

40,256,632

50,693,921

- Dues to micro and small enterprises
- Others

40,256,632

50,693,921

359,307,819

41,170,104

-

991,708

14,144

-

747,939

-

Tax deducted at source payable

4,003,897

5,702,045

Installments received in advance

16,807,149

17,489,715

19,391

25,632

6,390

1,068,394

-

1,084,550

174,124

327,905

421,337,485

118,553,974

Bank book credit balance
Interest accrued and due on term loans
Professional tax and labour welfare fund payable
Contribution to provident fund / ESIC

Unclaimed interest warrant on public deposits
Stale cheques
Customer part prepayments
Other liabilities
10. Short-term Provisions

March 31, 2013

March 31, 2012
`

`

2,177,597

323,556

319,385

621,266

2,496,982

944,822

Provision for standard assets
- Others
Provision for employee benefits
- Compensated absence
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Fixed Assets

`

(B)

(A) + (B)

2,809,000

2,809,000

72,221,355

7,374,254

77,008,002 11,690,515

28,487,006

28,487,006

8,881,515

574,374

7,751,689

555,452

-

-

`

Additions

2,587,607

4,856,493

-

-

4,856,493

1,944,767

2,452,555

459,171

-

-

`

Deletions/
Adjustments

Gross Block at Cost

-

`

1,642,330

1,344,091

Upto
April 1,
2012

77,008,002 71,932,605

83,842,024 75,331,707

31,296,006 28,461,050

31,296,006 28,461,050

52,546,018 46,870,657

29,405,754 30,693,667

19,214,140 13,190,569

2,293,283

1,344,091

288,750

`

As at
March 31,
2013

-

-

`

5,986,709

8,246,409

89,105

89,105

8,157,304

159,205

7,367,300

630,799

For the
year

1,832,287

1,344,091

-

`

460,996

-

288,750

`

497,649

82,480

25,956

25,956

2,587,607 75,331,707 1,676,295

4,838,164 78,739,952 5,102,072 1,676,295

- 28,550,155 2,745,851

- 28,550,155 2,745,851

4,838,164 50,189,797 2,356,221 1,650,339

1,944,767 28,908,105

724,437

554,672

-

288,750

`

As at
Upto
As at
March 31, March 31, March 31,
2012
2013
2013

Net Block

2,452,555 18,105,314 1,108,826

440,842

-

-

`

On
Deletions/
Adjustments

Depreciation/Amortisation

** Freehold land has been offered as security for issue of redeemable non-convertible debentures

Previous Year

Software

Intangible
Assets

48,520,996

30,776,147

Computers

(A)

13,915,006

2,197,002

Office equipments

Furniture and
Fittings

1,344,091

288,750

As at
April 1,
2012

Building

Freehold Land **

Tangible Assets

Particulars

11.

Notes forming part of the Financial Statements March 31, 2013
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12.

Non-current Investments
March 31, 2013
`
No. of
Shares/
Units

March 31, 2012
`
No. of
Shares/
Units

1,000,000 10,000,000

1,000,000 10,000,000

(7,000,000)

(7,000,000)

3,000,000

3,000,000

Non-trade investments (valued at cost unless
stated otherwise)
a)

Unquoted equity instruments
- Investment in subsidiary

		

Consumer Financial Services Limited Eequity shares of ` 10 each fully paid

		

Less: Provision for diminution in the value
of investment

- Others
		

The Kalyan Janatha Sahakari Bank Limited Equity shares of `25 each fully paid

		

The Malad Sahakari Bank Limited - Equity
shares of ` 10 each fully paid
A

500,000

20,000

500,000

1,000

1,000

1,000

1,000

3,501,000

3,501,000

7.50% Government of India Stock 2034

1,416,800

1,416,800

6.13% Government of India Stock 2028

3,822,000

3,822,000

5,238,800

5,238,800

(576,800)

(16,800)

4,662,000

5,222,000

7.30% Food Corporation of India Bonds 2015

1,002,000

1,002,000

Less: Provision for diminution in the value of 		
investments

(62,000)

(2,000)

C

940,000

1,000,000

(A + B + C)

9,103,000

9,723,000

Aggregate value of quoted investments

5,602,000

6,222,000

Market value of quoted investments

5,602,000

6,222,000

Aggregate value of un-quoted investments

3,501,000

3,501,000

Aggregate provision for diminution in the value of
investments

7,638,800

7,018,800

b)

Quoted Government of India securities

Less: Provision for diminution in the value of 		
investments
B
c)
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13.

Deferred Tax Assets (net)
March 31, 2013
`
In compliance with the Accounting Standard
(AS) 22 on ‘Accounting for taxes on
income issued by the Institute of Chartered
Accountants of India, the Company has
provided for deferred tax asset (net) in the
Statement of Profit and Loss on account of
timing differences. The major components of
deferred tax assets and liabilities arising on
account of timing differences are:
Component:
Deferred tax assets
Difference between book and tax depreciation
Provisions for performing/Non-performing loans
Other Provisions
Unabsorbed losses

`

5,399,601
12,944,142
16,508,272
35,861,725

March 31, 2012
`

70,713,740

Deferred tax liabilities
Amount transferred to Special Reserve

(49,308,850)

-

(49,308,850)
21,404,890

-

Non-current portion
March 31,
March 31,
2013
2012
`
`

Current maturities
March 31, March 31,
2013
2012
`
`

Net deferred tax asset / (liability)
14.

`

Long-term loans and advances towards financing activities

Secured
Housing Loans - Individuals
- Future principal
- Overdue principal

2,021,805,687 1,494,950,552 99,401,012 67,850,091
713,694
10,826,110
2,781,202 2,720,931
[A] 2,022,519,381 1,505,776,662 102,182,214 70,571,022

Housing Loans - Others
- Future principal
- Overdue principal
[B]
Other Loans
- Future principal
- Overdue principal
[C]
Less: Provision for non-performing assets
- Housing loans (Individuals)
- Other loans
[D]
Total [A] + [B] + [C] - [D]

69,000,000
69,000,000

-

96,000,000
96,000,000

-

923,213,696
12,613
923,226,309

85,721,238
144,543
85,865,781

50,692,881
83,342
50,776,223

4,871,411
72,876
4,944,287

14,722,382
360,953
15,083,335

295,755,456
8,994,463
304,749,919

-

-

2,999,662,355 1,286,892,524 248,958,437 75,515,309
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15.

Long-term loans and advances - others
March 31, 2013
Unsecured, considered good
Advances recoverable in cash or in kind or for
value to be received
Advance taxes (net)
Service Tax Cenvat credit
Capital advance

16.

March 31, 2012
`

`

8,005,164
8,888,852
10,638,972
27,532,988

8,695,170
12,838,902
1,771,809
23,305,881

Investment in land and buildings
Investment in land and buildings (acquired in
satisfaction of debts)
Less: Provision for diminution in carrying value

March 31, 2013
`
4,252,116

`

(1,828,356)

March 31, 2012
`
4,252,116
(1,828,356)

2,423,760
2,423,760
17.

Cash on hand
Cheques on hand
Balance with banks
- In current accounts
- Fixed deposits (less than three months
maturity)

March 31, 2012

`
2,362,202
124,274

`
4,042,829
2,959,186

1,922,966

7,376,674

140,000,000
144,409,442

383,500,000
397,878,689

Short-term loans and advances
March 31, 2013
Unsecured, considered good
Inter corporate deposit placed
Prepaid expenses
Advance to third parties

19.

2,423,760
2,423,760

Cash and cash equivalents
March 31, 2013

18.

March 31, 2012
`

`

200,000,000
1,403,717
1,170,535
202,574,252

848,058
1,863,356
2,711,414

Other current assets
March 31, 2013
`
Unsecured, considered good
Interest accrued but not due:
- on fixed deposits
- on investments
- on housing loans and other loans

84,329
98,894
14,524,141

Billed interest accrued and due
Less: Allowances for income reversal

6,938,289
(2,284,627)

`

March 31, 2012
`
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8,924,622
49,016,544
(42,712,345)

4,653,662
142,937
19,503,963

Other receivables

`

5,243,831
98,894
3,581,897
14,707,364
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20.

Income from Operations

Interest on housing loans and other loans
Fees and other charges
21.

2011-12
`
243,579,799
16,431,145
260,010,944

2012-13
`
17,298,091
423,200
354,795
75,000
775,981
2,374,697
10,638,972
22,900,000
8,796,706
63,637,442

2011-12
`
33,826,983
423,392
75,000
2,225,401
138,607
28,200,000
2,679,821
67,569,204

2012-13
`
42,575,070
2,227,079
1,759,270
9,764,616
1,965,753
1,939,727
347,288
1,442,256
5,154,754
67,175,813

2011-12
`
70,299,252
3,648,708
31,957
197,041
5,235,713
79,412,671

Other Income

Income from fixed deposits with bank
Income from investments
Income from inter corporate deposit
Dividend
Profit on sale of fixed assets
Interest on Income Tax refund
Service tax Cenvat credit
Provision for expenses no longer required written back
Miscellaneous income
22.

2012-13
`
256,581,246
30,049,457
286,630,703

Finance Costs

Interest on term loans
Interest on NHB refinance
Interest on non-convertible debentures
Interest on public deposit
CP discounting charges
Interest on short-term loans
Interest on inter-corporate deposits
Interest on bank overdraft
Term loan preclosure charges
Bank charges and others
23. Employee Benefit Expenses

Salaries
Contribution to and provision for:
- Provident fund
- ESIC
- Gratuity fund
- Compensated absence/leave 		
encashment
Welfare and other expenses

2012-13
`
`
115,347,173
3,990,299
341,035
1,249,397
(1,396,227)

2011-12
`
`
119,981,128
4,163,591
386,281
237,010
(116,459)

4,184,504
3,960,101
123,491,778
L&T Housing Finance Limited

4,670,423
5,011,194
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24.

Other Expenses
2012-13
`
Travelling and conveyance
Printing and stationery
Telephone expenses
Postage and courier expenses
Advertisement and business promotion
Repairs and maintenance - others
Rent, rates and taxes
Electricity charges
Insurance charges
Auditors’ remuneration
- Audit fees
- Tax audit fees
- Certification

`
8,566,875
1,231,719
2,477,378
1,079,806
84,607
4,602,929
15,255,843
2,412,037
254,993

300,000
120,000
200,000

`
7,424,106
1,682,865
2,828,251
1,119,040
154,821
3,154,915
22,179,795
2,034,710
204,955

1,200,000
125,000
250,000
620,000
10,268,893
15,770,355
4,487,153
14,811,074
3,944,883
2,880,778
22,472,000
1,038,683
112,260,006

Professional and legal fees
Loan sourcing cost
Application processing expenses
Computer maintenance
Recovery expenses
Record storage expenses
Corporate support charges
Donation
Miscellaneous expenses

2011-12
`

1,575,000
13,109,512
160,742
18,878,490
6,980,074
610,260
1,500
1,408,220
83,507,256

24.1 Operating leases:

25.

252

The Company has taken certain commerical premises under operating lease arrangements on a cancellable
basis. Total lease rental recognised as expense during the period aggregates to ` 18,116,432 (Previous Year:
` 22,203,385)
Provisions and Write-offs
2012-13
2011-12
`
`
Provision for non-performing assets written
back
(289,666,584)
(18,274,124)
Provision for standard assets
11,052,561
5,507,683
Bad debts written off - housing loans and
other loans
106,235,262
41,203,996
Bad debts recovery
(49,770,877)
(28,764,266)
Provision for diminution in value of
investments
620,000
(796,994)
Provision for diminution in value of
investment in land and buildings
1,828,356
(221,529,638)
704,651
|
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Notes forming part of the Financial Statements March 31, 2013
26.1 Provision for non-performing assets and standard assets
		

All loans where the installments are overdue for ninety days & above are classified as NPA. Provision is
made in respect of NPA in accordance with the Prudential Norms as per Housing Finance Companies
(NHB) Directions, 2010 as amended. Additional provisions (over and above the Prudential Norms) if
required is made as per the Guidelines approved by the Board of Directors from time to time.

		

As per National Housing Bank Circular No. NHB/HFC/DIR.3/CMD/2011 dated August 5, 2011 and
NHB/HFC/DIR.4/CMD/2012 dated January 19, 2012, in addition to provision for non performing assets,
all housing finance companies are required to carry a general provision. (i) at the rate of 2% on housing
loans disbursed at comparatively lower rate of interest in the initial few years, after which rates are
reset at higher rates; (ii) at the rate of 1% of Standard Assets in respect of Commercial Real Estates and
(iii) at the rate of 0.40% of the total outstanding amount of loans which are Standard Assets other than
(i) & (ii) above. Accordingly the said provision has been created. Additional provisions (over and above
the requirements prescribed by NHB) is made as per the Guidelines approved by the Board of Directors
from time to time.
Particulars

For the year ended March 31, 2013
SubDoubtful
Loss
Standard

Standard
Loans
Individuals
Housing Loans - Others
Other Loans
Total Loans
Provision
ndividuals
Housing Loans - Others
Other Loans
Total Provisions **

Total

2,116,125,964
165,468,493
979,575,057
3,261,169,514

21,308,073
451,192
21,759,265

-

- 2,137,434,037
165,468,493
980,026,249
- 3,282,928,779

17,976,276
1,654,685
4,381,350
24,012,311

14,722,382
360,954
15,083,336

-

-

32,698,658
1,654,685
4,742,304
39,095,647

** Provision for standard assets amounting to INR 8 lakh, @ 0.40% in respect of inter-corporate
deposit given, is not included above.
Particulars

For the year ended March 31, 2013
SubDoubtful
Loss
Standard

Standard
Loans
Individuals
Other Loans
Total Loans
Provision
Individuals
Other Loans
Total Provisions

1,434,972,992
88,049,397
1,523,022,389
160,437,816
6,425,545
166,863,361

Total

59,790,669 12,843,937 78,065,914 1,585,673,511
1,731,892
990,466
598,583
91,370,338
61,522,560 13,834,403 78,664,497 1,677,043,849
57,415,517 12,843,937 78,065,914
1,731,892
990,466
598,583
59,147,409 13,834,403 78,664,497

308,763,183
9,746,486
318,509,669

26.2 Transfer to Investment Education and Protection Fund
		

During the financial year 2012-13, unclaimed interest on public deposits amounting to INR 6,241 was
transferred to Investor Education and Protection Fund.
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26.3 Contingent liabilities and commitments
Particulars

As at
As at
March 31, 2013 March 31, 2012

Contingent liability
Income tax matter in dispute
Commitments
Undisbursed commitment

2,924,473

2,330,131

876,631,042

65,923,202

26.4 Accounting for Taxes on Income
		

(i)

No provision for taxation has been made in these financial statements in view of taxable losses for
the year.

		

(ii)

In accordance with the Accounting Standard 22 issued by the Institute of Chartered Accountants of
India, the Company has recognised deferred tax asset arising from carry forward tax losses, unabsorbed
tax depreciation and other timing differences; and has recognised deferred tax liability on the amount
claimed as deduction under Section 36(1)(viii) of the Income Tax Act, 1961 with respect to amount
transferred to Special Reserve created under Section 29C of the National Housing Bank Act, 1987

26.5 Employee benefits
		

i.

Defined Contribution Plans

			

i)

Employers’ Contribution to Provident Fund

			

ii)

Employers’ Contribution to Employee’s State Insurance.

				

During the year, the Company has recognised the following amounts in the Statement of
Profit and Loss
Particulars
Employers’ Contribution to Provident Fund
Employers’ Contribution to Employee’s State Insurance

		

ii.

31.03.2013
3,990,299
341,035

31.03.2012
4,163,591
386,281

Defined Benefit Plan

			

Contribution to Gratuity Fund:

			

In accordance with Accounting Standard 15 - Employee Benefits, actuarial valuation has been
carried out based on Projected Unit Credit method in respect of the aforesaid defined benefit plan
of Gratuity based on the following assumptions.
Particulars
Discount Rate
Expected Rate of Return
on Plan Assets
Salary Escalation Rate

Expected Average
remaining working lives
of the employees (Years)
254
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31.03.2013
31.03.2012 31.03.2011 31.03.2010 31.03.2009
8.00%
8.70%
8.35%
8.45%
7.60%
7.50%
10% p.a. for
first two years
and 7% p.a.
thereafter

15.00
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7.50%
7.50%
10% p.a.
10% p.a.
for for first four
first three
years and
years and
7% p.a.
7% p.a.
thereafter
thereafter

13.97

14.95

7.50%
10% for
first five
years &
7.00%
thereafter

7.50%
7.00%

15.45

14.99

Notes forming part of the Financial Statements March 31, 2013
The estimates of future salary increases considered in actuarial valuation, take account the inflation,
seniority, promotion and other relevant factors.
Change in Defined Benefit Obligation
Particulars
31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009
Opening Present Value of
Obligation
6,438,931 6,132,428 3,322,911 2,474,597 2,510,996
Current Service Cost
1,326,560 1,396,636
954,506
823,295
866,057
Interest on Defined Benefit
Obligation
661,399
619,203
356,789
247,218
277,978
Benefits Paid
(2,424,659)
(398,735)
(67,151)
(289,982) (1,633,034)
Net Actuarial Losses/(Gains)
Recognised in Year
(520,606) (1,310,601)
(882,744)
(276,407)
452,600
Closing Present Value of
5,481,625 6,438,931 6,132,428 3,322,911 2,474,597
Obligations
Change in the Fair Value of Assets
Particulars
Opening Fair Value of Plan
Assets
Expected Return on Plan
Assets
Actuarial Gains/(Losses)
Assets Distributed on
Settlements
Contributions by Employer
Assets Acquired due to
Acquisition
Exchange Difference on
Foreign Plans
Benefits Paid
Closing Fair Value of Plan
Assets

31.03.2013

31.03.2012 31.03.2011 31.03.2010 31.03.2009

6,783,422

6,173,458

3,396,000

3,246,602

3,258,707

534,016
18,848

492,000
(23,772)

280,570
106,015

240,118
35

239,319
22,761

1,142,760

540,471

2,458,024

199,227

1,358,849

-

-

-

-

-

(2,424,659)

(398,735)

(67,151)

6,054,387

6,783,422

6,173,458

(289,982) (1,633,034)
3,396,000

3,246,602

Reconciliation of Present Value of Defined Benefit Obligation and the Fair Value of plan assets
Particulars
Closing Present Value of
Funded Obligations
Closing Fair Value of Plan
Assets
Closing Funded Status
Closing Value of Unfunded
Obligations
Unrecognised Actuarial
(gains) / losses
Unfunded Net Asset /
(Liability) recognised in
Balance Sheet

31.03.2013

31.03.2012 31.03.2011 31.03.2010 31.03.2009

5,481,625

6,438,931

6,132,428

3,322,911

2,474,597

6,054,387
(572,762)

6,783,422
(344,491)

6,173,458
(41,030)

3,396,000
(73,089)

3,246,602
(772,005)

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-
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Amount Recognised in the Balance sheet
Particulars
Closing Present Value of
obligations
Closing Fair Value of plan
assets
Liability Recognised in the
Balance Sheet

31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009
5,481,625 6,438,931 6,132,428 3,322,911 2,474,597
6,054,387

6,783,422

6,173,458

3,396,000

3,246,602

-

-

-

-

-

Expenses recognised in the Statement of Profit and Loss
Particulars
Current Service Cost
Past Service Cost
Interest Cost
Expected Return on Plan
Assets
Actuarial Losses/(Gain)
Losses/(Gains) on
“Curtailments and
Settlements”
Total Expenses to be
recognised in the Profit and
Loss Account

31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009
1,326,560 1,396,636
954,506
823,295
866,057
344,190
661,399
619,203
356,789
247,218
277,978
(534,016)
(492,000)
(539,454) (1,286,829)

(280,570)
(988,759)

(240,118)
(276,442)

(239,319)
429,839

-

-

-

-

-

914,489

237,010

41,966

898,143

1,334,555

Major categories of Plan Assets as a percentage of total Plan Assets
Particulars
Insurer Managed Funds
		iii)

31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009
100%
100%
        100%         100%         100%

Compensated Absences

			Assumptions at the Valuation Date
Description
Discount Rate
Salary Escalation Rate

31.03.2013 31.03.2012 31.03.2011 31.03.2010 31.03.2009
8.00%
8.70%
8.35%
8.45%
7.60%
10% p.a.
10% p.a.
10% p.a.
10% p.a.
7.00%
for for first four for first five
for first two
first three
years and
years and
years and
years and
7% p.a.
7% p.a.
7% p.a.
7% p.a.
thereafter
thereafter
thereafter
thereafter
The estimates of future salary increases considered takes into account the inflation, seniority,
promotion and other relevant factors.
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Notes to the Financial Statements for the year ended March 31, 2013
26.6 Related Party Disclosures
(a) List of related parties:
A. Ultimate Holding Company
Larsen & Toubro Limited (w.e.f. Oct 9, 2012)
Pacific Century Regional Developments Limited (upto Oct. 8, 2012)
B. Intermediate Holding Company
PCRD Services Pte. Ltd. (upto Oct. 8, 2012)
C. Holding Company
L&T Finance Holdings Limted (w.e.f. Oct. 9, 2012)
Pasha Ventures Private Limited (upto Oct. 8, 2012)
D. Subsidiary Company
Consumer Financial Services Limited
E. Associate Company
Green Malabar Finance Ventures Limited (upto Oct. 8, 2012)
F.
Associate of erstwhile Ultimate Holding Company
PCCW Limited (upto Oct. 8, 2012)
Anaid Pte. Ltd. (upto Oct. 8, 2012)
G. Key Management Personnel
Mr. Vasudevan Ramaswami, Chief Executive & Manager (w.e.f. Oct. 9, 2012)
Mr. N. Sivaraman, Director (w.e.f Oct 9, 2012)
Mr. Dinanath Dubhashi, Director (w.e.f. Oct. 9, 2012)
Mr. V.V. Subramaniam, Director (w.e.f. Oct. 9, 2012)
Mr. Suneet K Maheshwari, Director (w.e.f. Oct. 9, 2012)
Mr. G. C. Rangan, Director (w.e.f. Nov 22, 2012)
Mr. Akash Mehta, Director (upto Oct. 8, 2012)
Mr. Peter Anthony Allen, Director (upto Oct. 8, 2012)
Mr. Lim Beng Jin, Director (upto Oct. 3, 2012)
Mr. Sunil Kapoor, Director (upto Oct. 3, 2012)
Mr. Harish Jain, Director (upto Oct. 8, 2012)
Mr. Anand Subramaniam, Director (upto June 29, 2011)
H. Fellow Subsidiaries (up to Oct. 8, 2012)
Surrey Investments Pte. Ltd., Singapore (upto Oct. 8, 2012)
Seapower Realty (Pte.) Ltd., Singapore (upto Oct. 8, 2012)
Gladioli Invesments Pte. Ltd., Singapore (upto Oct. 8, 2012)
Belmonte Pte. Ltd., Singapore (upto Oct. 8, 2012)
Riyan Pte. Ltd., Singapore (upto Oct. 8, 2012)
Hutley Pte. Ltd., Singapore (upto Oct. 8, 2012)
Elsmore Pte. Ltd., Singapore (upto Oct. 8, 2012)
Quinliven Pte. Ltd., (Singapore (upto Oct. 8, 2012))
Pacific Century Regional Developments (HK) Limited, Hong Kong (upto Oct. 8, 2012)
Carander Corporation, Birtish Virgin Islands (upto Oct. 8, 2012)
Telegraph Investments Limited, British Virgin Islands (upto Oct. 8, 2012)
Starvest Limited, Cayman Islands (upto Oct. 8, 2012)
PCRD Investments Limited, Hong Kong (upto Oct. 8, 2012)
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I.
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Fellow Subsidiaries (w.e.f. Oct. 9, 2012)
Bond Instrumentation & Process Control Limited ^^^
Chennai Vision Developers Private Limited
CSJ Infrastructure Private Limited
Ewac Alloys Limited
Family Credit Limited ^^^
FIL Fund Management Private Limited ^^^^^
FIL Trustee Company Private Limited ^^^^
GDA Technologies Inc.
GDA Technologies Limited
Henikwon Corporation Sdn Bhd ^^^^^^
Hyderabad International Trade Expositions Limited
International Seaports (India) Private Limited
L&T Access Financial Advisory Services Private Limited
L&T Ahmedabad - Maliya Tollway Limited (formerly known as L&T Ahmedabad - Maliya
Tollway Private Limited)
L&T Arunachal Hydropower Limited
L&T Asian Realty Project LLP
L&T Asset Management Company Limited
L&T Aviation Services Private Limited
L&T Bangalore Airport Hotel Limited
L&T BPP Tollway Limited
L&T Capital Company Limited
L&T Cassidian Limited
L&T Chennai – Tada Tollway Limited
L&T Chennai Projects Private Limited
L&T Commercial Projects Private Limited ##
L&T Deccan Tollways Limited
L&T Devihalli Hassan Tollway Limited
L&T East-West Tollway Limited*
L&T Electrical & Automation FZE
L&T Electricals Saudi Arabia Company Limited, LLC
L&T Finance Limited
L&T FinCorp Limited (formerly known as India Infrastructure Developers Limited)
L&T General Insurance Company Limited
L&T Geostructure LLP***
L&T Great Eastern Highway Limited**
L&T Halol - Shamlaji Tollway Limited (formerly known as L&T Halol - Shamlaji Tollway Private
Limited)
L&T Himachal Hydropower Limited
L&T Hitech City Limited
L&T Infocity Limited
L&T Infotech Financial Services Technologies Inc.
L&T Infra Investment Partners Advisory Private Limited
L&T infra Investment Partners Trustee Private Limited
L&T Infrastructure Development Projects Lanka (Private) Limited
L&T Infrastructure Development Projects Limited
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L&T Infrastructure Finance Company Limited
L&T Interstate Road Corridor Limited
L&T Investment Management Limited
L&T Kobelco Machinery Private Limited
L&T Krishnagiri Thopur Toll Road Limited
L&T Krishnagiri Walajahpet Tollway Limited
L&T Metro Rail (Hyderabad) Limited
L&T Modular Fabrication Yard LLC
L&T Mutual Fund Trustee Limited
L&T Overseas Projects Nigeria Limited
L&T Panipat Elevated Corridor Limited
L&T Parel Project LLP
L&T Port Kachchigarh Limited (formerly known as L&T Port Sutrapada Limited)
L&T Power Development Limited
L&T Power Limited
L&T Powergen Limited
L&T Rajkot - Vadinar Tollway Limited (formerly known as L&T Rajkot - Vadinar Tollway Private Limited)
L&T Real Estate India Fund
L&T Realty FZE
L&T Realty Limited (formerly known as L&T Realty Private Limited)
L&T Samakhiali Gandhidham Tollway Private Limited
L&T Sapura Offshore Private Limited
L&T Sapura Shipping Private Limited
L&T Siruseri Property Developers Limited
L&T Solar Limited
L&T South City Projects Limited
L&T Tech Park Limited
L&T Technologies Limited****
L&T Tejomaya Limited*****
L&T Transco Private Limited
L&T Transportation Infrastructure Limited
L&T Trustee Company Private Limited
L&T Unnati Finance Limited
L&T Urban Infrastructure Limited
L&T Uttaranchal Hydropower Limited
L&T Vadodara Bharuch Tollway Limited
L&T Vision Ventures Limited
L&T Western Andhra Tollways Limited
L&T Western India Tollbridge Limited
Larsen & Toubro (East Asia) SDN. BHD ##
Larsen & Toubro (Oman) LLC
Larsen & Toubro (Wuxi) Electric Company Limited @
Larsen & Toubro Arabia*
Larsen & Toubro ATCO Saudia LLC ##
Larsen & Toubro Consultoria E Projeto Ltda
Larsen & Toubro Electromech LLC
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Larsen & Toubro Heavy Engineering LLC
Larsen & Toubro Infotech Canada Limited
Larsen & Toubro Infotech Limited
Larsen & Toubro Infotech LLC
Larsen & Toubro Infotech SAPL ^
Larsen & Toubro Infotech, GmbH
Larsen & Toubro International FZE
Larsen & Toubro Jiangsu Shengye Valve Co., Limited (formerly known as Larsen & Toubro
(Jiangsu) Valve Company Limited) @@
Larsen & Toubro Kuwait Construction General Contracting Company, WLL ##
Larsen & Toubro LLC
Larsen & Toubro Qatar LLC ##
Larsen & Toubro Readymix Concrete Industries LLC ##
Larsen & Toubro Saudi Arabia LLC
Larsen & Toubro T&D SA (PTY) LTD.
Larsen & Toubro (Qingdao) Rubber Machinery Company Limited
Lotus Infrastructure Investments Limited
Mango Investments Limited
Nabha Power Limited
Narmada Infrastructure Construction Enterprise Limited
Peacock Investments Limited
PT Tamco Indonesia
Qingdao Larsen & Toubro Trading Company Limited
Servowatch INC, USA ^^^^^
Servowatch Systems Limited, UK ^^^^
Tamco Electrical Industries Australia Pty. Ltd.
Tamco Switchgear (Malaysia) SDN BHD
Thalest Limited, UK ^^
Notes
Domestic Subsidiaries
Companies were incorporated during the year 2012-13
* L&T East-West Tollway Limited
** L&T Great Eastern Highway Limited
*** Geostructure LLP
**** Technologies Services Ltd.
***** Tejomaya Limited
Companies were acquired during the year 2012-13
^^^ Family Credit Limited
^^^^ FIL Trustee Company Private Limited
^^^^^ FIL Fund Management Private Limited
# The Company has sold its stake on September 28, 2012
## The Company has sold its stake on November 26, 2012
Foreign Subsidiaries
## The Parent company, together with its subsidiaries controls the composition of Board of Directors
* Company was incorporated on July 1, 2012
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Companies were acquired during the year 2012-13
^ Larsen & Toubro Infotech SAPL
^^ Thalest Limited, UK
^^^ Bond Instrumentation & Process Control Limited
^^^^ Servowatch Systems Limited, UK
^^^^^ Servowatch INC, USA
^^^^^^ Henikwon Corporation Sdn Bhd
@ The company has sold its stake on September 28, 2012
@@ The company has sold 75% stake on June 15, 2012
J.
Joint Ventures (w.e.f. Oct. 9, 2012)
L&T-AM Tapovan Joint Venture
International Metro Civil Contractors
Desbuild L&T Joint Venture
HCC-L&T Purulia Joint Venture
Bauer-L&T Diaphragm Wall Joint Venture*
Metro Tunneling Group
L&T-Hochtief Seabird Joint Venture
L&T - Shanghai Urban Construction (Group)
Metro Tunneling Chennai L&T SUCG Joint Venture
Delhi Metro Rail Corporation
L&T - Shapoorji Pallonji & Co. Ltd. Joint Venture -TCS
L&T-Bharat Rail Automation Pvt. Limited ^
LNT_SUCG_JV_CC27_DELHI ^^
The Dhamra Port Company Limited
L&T-Eastern Joint Venture $$
IndIran Engineering Projects and Systems $$
Notes:
^ The joint venture has been entered into during 2012-13
^^ The Joint Venture has been entered into on April 30, 2012
$$ Foreign Joint Venture
K. Associates (w.e.f. Oct. 9, 2012)
L&T-Komatsu Limited
Audco India Limited
L&T-Chiyoda Limited
L&T-Ramboll Consulting Engineers Limited
Gujarat Leather Industries Limited @
NAC Infrastructure Equipment Limited
International Seaport (Haldia) Private Limited
Vizag IT Park Limited
Larsen & Toubro Qatar & HBK Contracting LLC $$
L&T Camp Facilities LLC $$
L&T Arun Excello Realty Private Limited *
Feedback Infrastructure Services Private Limited
JSK Electricals Private Limited
Salzer Electronics Limited #
Rishi Consfab Private Limited
Magtorq Private Limited
AIC Structural Steel Construction (India) Private Limited ^
L&T Housing Finance Limited
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Notes
@ The Company is under liquidation
*The Company has sold its stake on May 9, 2012
# The Company accounts have been consolidated for twelve months period ended December 31, 2012
^ The Company has been incorporated on January 8, 2013
$$ Foreign associates
		

(b) Disclosure of related party transactions:		
Sr. Nature of transactions
No.
1.
2.
3.
4.
5.
6.

7.

8.
9.

10.
11.
12.
13.
14.

262

|

Short-term unsecured loan borrowed
L&T Fincorp Limited
Interest expense on short-term loan
L&T Fincorp Limited
Inter corporate deposits borrowed
L&T Fincorp Limited
Interest expense on inter corporate deposits
L&T Fincorp Limited
Issue of redeemable non-convertible debentures
Larsen & Toubro Limited
Inter corporate deposits given
L&T Infrastructure Finance Company Limited
L&T Finance Limited
Interest received on inter corporate deposits
L&T Infrastructure Finance Company Limited
L&T Finance Limited
Corporate support charges paid
L&T Finance Limited
Rent paid to / (recovered from)
L&T Finance Limited
L&T Finance Limited
Family Credit Limited
Commission Expenses
L&T Access Financial Advisory Services Private Limited
Professional Fees Expense
Larsen & Toubro Limited
Charges towards boarding, lodging and training facility
Larsen & Toubro Limited
Cost sharing income
Green Malabar Finance Ventures Limited
Managerial Remuneration
Remuneration paid to erstwhile Directors
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2012-13
`

2011-12
`

175,000,000

-

1,965,753

-

500,000,000

-

1,939,727

-

600,000,000

-

200,000,000
200,000,000

-

152,055
202,740

-

22,472,000

-

565,665
(62,442)
109,950

-

687,818

-

33,708

-

57,821

-

539,328

2,779,560

20,851,731

22,768,549

Notes to the Financial Statements for the year ended March 31, 2013
		

(c)

Amount due to / from related parties:
Sr. Nature of transactions
2012-13
2011-12
No.
`
`
1. Inter corporate deposit oustanding balance (asset)
L&T Finance Limited
200,000,000
2. Investment in subsidiary
Consumer Financial Services Limited
3,000,000
3,000,000
3. Professional fees payable
Larsen & Toubro Limited
33,708
4. Charges towards boarding, lodging and training facility
payable
Larsen & Toubro Limited
57,821
5. Commission payable
L&T Access Financial Advisory Services Private Limited
382,517
6. Cost sharing income receivable
Green Malabar Finance Ventures Limited
2,779,560
Note:
No amount is/has been written off or written back during the year in respect of debts due
from or to related parties.

26.7 Earnings per Share (EPS)
Particulars
Profit after tax as per statement of profit and loss account (`)
Weighted average number of shares outstanding during the year
Basic and Diluted earnings per equity share of ` 10 each
Nominal value of equity shares (`)

2012-13
243,901,646
43,923,078
5.55
10

2011-12
28,306,116
43,923,078
0.64
10

26.8 Segment Reporting
		Primary Segment (Business Segement)
		

The Company operates mainly in the business segment of fund based activity. All other activities revolve
around the main business. Further all activities are carried out within India. As such, there are no separate
reportable segments as per the provisions of Accounting Standard 17 on “Segment Reporting” issued by
Institute of Chartered Accountants of India.

		Secondary Segment (Geographical Segement)
		

The Company operates only in the domestic market. As a result separate segment information for
different geographical segments is also not disclosed.

26.9 Capital Adequacy Ratio
Items
CRAR (%)
CRAR – Tier I Capital (%)
CRAR – Tier II Capital (%)

2012-13
41.27%
40.59%
0.68%

L&T Housing Finance Limited

2011-12
103.88%
103.28%
0.60%
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26.10

Exposure to Real Estate Sector
Category
2012-13
2011-12
a) Direct exposure
(i) Residential Mortgages 		
Lending fully secured by mortgages on residential
property that is or will be occupied by the borrower
or that is rented;
		
- Individual housing loans upto ` 15 lakh
1,202,401,866 1,518,922,118
		
- Individual housing loans above ` 15 lakh
935,032,171
66,751,393
		
- Other loans
980,026,249
91,370,338
(ii) Commercial Real Estate 		
Lending secured by mortgages on commercial real
165,468,493
Nil
estates (office buildings, retail space, multi-purpose
commercial Premises, multi-family residential
buildings, multi-tenanted Commercial premises,
industrial or warehouse space, hotels, land
acquisition, development and construction etc.)
Exposure would also include non-fund based (NFB)
limits
(iii) Investments in Mortgaged Backed Securities (MBS)
and other securitised exposures 		a. Residential
Nil
Nil
		
b. Commercial Real Estate
Nil
Nil
b) Indirect exposure
Fund based and non-fund based exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs)
Nil
Nil

26.11
Asset liability management
			
Maturity pattern of certain items of assets and liabilities
			FY 2012-13
31.03.2013

1 month
Over 1 month to 2 months
Over 2 months to 3 months
Over 3 months to 6 months
Over 6 months to 1 year
Over 1 year to 3 years
Over 3 years to 5 years
Over 5 years to 7 years
Over 7 years to 10 years
Over 10 years
Total
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Liabilities
Borrowings
Market
from banks
Borrowings
- 492,547,016
12,500,000
15,603,000
92,565,812
294,471,076 601,759,270
233,200,000
37,500,000
685,839,888 1,094,306,286
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Assets
Advances
Investments
24,855,198
12,244,583
12,345,127
41,355,709
81,382,471
338,628,548
383,401,195
386,685,957
591,151,503
1,337,835,141
3,209,885,433

2,423,760
940,000
8,163,000
11,526,760

Notes to the Financial Statements for the year ended March 31, 2013
			FY 2011-12		
31.03.2012

1 month

Liabilities
Borrowings
Market
from banks
Borrowings
49,161,405
-

Assets
Advances Investments
12,064,307

-

Over 1 month to 2 months

7,145,000

-

7,826,818

-

Over 2 months to 3 months

25,799,876

-

7,851,286

-

Over 3 months to 6 months

41,317,000

-

23,647,345

-

Over 6 months to 1 year

105,923,528

-

49,359,166

2,423,760

Over 1 year to 3 years

231,631,725

-

206,255,783

1,000,000

Over 3 years to 5 years

44,371,572

-

202,055,028

-

Over 5 years to 7 years

7,291,661

-

181,910,912

-

Over 7 years to 10 years

-

-

236,484,928

-

Over 10 years

-

-

397,896,384

8,723,000

- 1,325,351,957

12,146,760

Total

512,641,767

			Notes:
			

a)

Borrowings from banks include refinance from National Housing Bank amounting to
` 16,387,260 (Previous Year: ` 31,253,017)

			

b)

Advances comprises of future principal [as stipulated in the original/revised repayment
schedule], overdue principal, interest accrued but not due, overdue interest net of income
reversal, net of write off and reduced by installment received in advance. Provision for non
performing assets and standard assets have been netted off from the gross amount of the
loan portfolio in ‘over to 10 years’ bucket.

			

c)

Cash & bank balances, future interest receivable and preclosure/part prepayment in the normal
course of business have not been considered above.

26.12

Previous year figures have been re-grouped/re-arranged and re-classified wherever necessary.

As per our report attach

For and on behalf of Board

For C. M. Gabhawala & Co.,
Chartered Accountants
Firm Registration No.: 102870W

N. Sivaraman
Director

Dinanath Dubhashi
Director

Biren Gabhawala
Partner
Membership No. 40496

Vasudevan Ramaswami
Chief Executive and Manager

Kriti Narula
Company Secretary

Mumbai, April 22, 2013
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956
RELATING TO SUBSIDIARY COMPANIES
Name of the subsidiary Company

Consumer Financial Services Limited

The financial year of the subsidiary Company ended on

3

Number of shares in the subsidiary Company held by
L&T Housing Finance Limited

1

0

3

2

0

1

3

1

0

0

0

0

0

0

1

0

0

%

7

3

8

Extent of holding
The net aggregate of profits of the subsidiary Company
so far as these concern the members of L&T Housing
Finance Limited
(i)

Dealt with in the accounts of L&T Housing Finance
Limited amounted to:
a)

for subsidiary’s financial year ended on March 31, 2013

b) for previous financial years of the subsidiaries since
		
these became subsidiaries of L&T Housing Finance
		Limited

N

I

L

N

I

L

1

4

8

(ii)	not dealt with in the accounts of L&T Housing Finance Limited
amounted to:
a)

for subsidiary’s financial year ended on March 31, 2013

b)

for previous financial years of the subsidiaries since these
(-)
became subsidiaries of L&T Housing Finance Limited

6

4

4

0

1

8

0

For and on behalf of Board
N. Sivaraman
Director

Dinanath Dubhashi
Director

Vasudevan Ramaswami
Chief Executive and Manager

Kriti Narula
Company Secretary

Mumbai, April 22, 2013
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting the Twelfth
Annual Report with the Audited Accounts for the
Financial Year ended March 31, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the Financial Year
ended March 31, 2013 are as under:
(` lakhs)
Particulars

Gross Income
Profit / (Loss) before Tax
Provision for Tax
Deferred Tax (Liability)/Asset
Profit / (Loss) after Tax
Profit/(Loss) brought
forward from previous
years
Profit / (Loss) carried
forward to Balance Sheet

For the
year
ended
March 31,
2013
2.71
1.72
0.24
1.48

For the
year
ended
March 31,
2012
2.12
(0.04)
(0.04)

(64.40)

(64.36)

(62.91)

(64.40)

PERFORMANCE
The Company has made a profit after tax of ` 1.48 lakhs
for the financial year ended March 31, 2013 as against
a loss of ` 0.04 lakhs for the previous financial year and
Gross Income for the current year has increased from
` 2.12 lakhs to ` 2.71 lakhs.
DIVIDEND
The Directors have considered it financially prudent
in the long-term interests of the Company to reinvest
the profits into the business of the Company to build
a strong reserve base and grow the business of the
Company. Accordingly, no dividend has therefore been
recommended for the Financial Year ended March 31,
2013.
DIRECTORS
During the year, Mr. Dinanath Dubhashi, Mr. Vasudevan
Ramaswami and Ms. Dipti Advani were appointed
as Additional Directors of the Company with effect
from October 9, 2012 whereas Mr. G. C. Rangan was
appointed as Additional Director with effect from
November 15, 2012.

During the year, Mr. Akash Aman Mehta, Mr. Peter
Anthony Allen, Mr. Beng Jin Lim, Mr. Sunil Kapoor and
Mr. Harish Chand Prakash Jain, resigned from the Board
of Directors. The Board places on record its sincere
appreciation for the valuable services rendered by the
resigning Directors.
Pursuant to the provisions of the Companies Act, 1956,
none of the Directors retire by rotation at the ensuing
Annual General Meeting.
Notices have been received from a Member proposing the
candidature of Mr. Dinanath Dubhashi, Mr. Vasudevan
Ramaswami, Ms. Dipti Advani and Mr. G. C. Rangan
under Section 257 of the Companies Act, 1956 for
appointment as Directors in the ensuing Annual General
Meeting.
AUDITORS
M/s. C. M. Gabhawala & Co., Chartered Accountants,
were appointed as Statutory Auditors of the Company
for the Financial Year 2012-13.
The Statutory Auditors hold office till the conclusion
of the ensuing Annual General Meeting. They have
expressed their inability to continue beyond the said
date.
Your Directors propose to appoint M/s. Sharp & Tannan,
the Statutory Auditors of the Company hold office until
the conclusion of the ensuing Annual General Meeting
and are recommended for re-appointment.
The Company has received a letter from them to the
effect that their re-appointment, if made, would be
within the prescribed limits under Section 224(1B) of the
Companies Act, 1956 and that they are not disqualified
for such appointment within the meaning of Section
226 of the said Act.
DIRECTOR’S RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors confirm that, to the best of their
knowledge and belief:
1) 	In the preparation of the Annual Accounts, the
applicable Accounting Standards have been
followed and there has been no material departure;
2) 	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of

Consumer Financial Services Limited
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the Financial Year and of the profit or loss of the
Company for the year;
3) 	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;
4) 	The Annual Accounts have been prepared on a
going concern basis; and
5) 	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
During the year under review there was no employee
covered by the provisions of Section 217(2A) of the
Companies Act, 1956, read with the Companies
(Particulars of Employees) Rules, 1975, and the rules
made there under.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORBTION, FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to the Company.
There were no foreign exchange earnings or outgo during
the year.

|
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The Company is a wholly-owned subsidiary of L&T
Housing Finance Limited (formerly known as Indo Pacific
Housing Finance Limited).
During the year under review, the entire stake of L&T
Housing Finance Limited (formerly known as Indo Pacific
Housing Finance Limited) held by Pasha Ventures Private
Limited was sold to L&T Finance Holdings Limited on
October 9, 2012. Subsequently, L&T Housing Finance
Limited has become a wholly-owned subsidiary of
L&T Finance Holdings Limited, a Non Banking Finance
Company promoted by Larsen & Toubro Limited.
COMPLIANCE CERTIFICATE:

PARTICULARS OF EMPLOYEES

268

HOLDING COMPANY

A Secretarial Compliance Certificate required u/s 383A
of the Companies Act is annexed herewith the Director’s
Report.
ACKNOWLEDGEMENTS:
Your Directors also wish to thank the Central and State
Governments, Regulatory / Government Authorities,
Financial Institutions and Banks for their support.
For and on behalf of the Board of Directors
Director

Director
Mumbai, April 22, 2013

Registered Office:
Unit No. 505 & 506,
Dlf Tower B, District Centre,
Jasola, New Delhi - 110025
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Compliance Certificate
To the Members
Consumer Financial Services Limited

9.

We have examined the registers, records, books and
papers of Consumer Financial Services Limited
(the Company) as required to be maintained under
the Companies Act, 1956, (the Act) and the rules
made there under and also the provisions contained
in the Memorandum and Articles of Association of
the Company for the financial year ended 31st March,
2013 (Financial Year). In our opinion and to the best
of our information and according to the examinations
carried out by us and explanations furnished to us by
the Company, its officers and agents, we certify that in
respect of the aforesaid Financial Year:

10. The Company has made necessary entries in the
register maintained under section 301 of the Act.

1.

2.

The Company has kept and maintained all registers
as stated in Annexure 'A' to this certificate, as
per the provisions of the Act and the rules made
thereunder and all entries therein have been duly
recorded.
The Company has duly filed the forms and returns
as stated in Annexure 'B' to this certificate, with
the Registrar of Companies, Regional Director,
Central Government, Company Law Board or
other authorities within the time prescribed under
the Act and the rules made thereunder.

The Company has not entered into any contracts
falling within the purview of Section 297 of the Act.

11. There were no instances falling within the
purview of Section 314 of the Companies Act,
1956. The Company was not required to obtain any
approvals from the Board of Directors, members or
the Central Government, as the case maybe.
12. The Company has not issued any duplicate share
certificate during the financial year.
l3.

The Company has:
(i) 	not allotted any shares during the financial
year and there was no transfer/transmission
of securities during the financial year.
(ii)	not deposited any amount in a separate bank
account as no dividend was declared during
the financial year.
(iii)	not posted any warrants to any member of
the Company as no dividend was declared
during the financial year.
(iv) 	no unpaid dividend lying unclaimed /unpaid
in a separate bank account.

3.

The Company, being a Public Limited Company,
comments are not required.

(v) 	
duly complied with the requirements of
Section 217 ofthe Act.

4.

The Board of Directors have duly met 5 (Five)
times as per Annexure 'C' in respect of which
proper notices were given and the proceedings
were properly recorded and signed in the minutes
book maintained for the purpose.

14. The Board of Directors of the company is duly
constituted and the appointments and cessation of
Directors have been duly made during the Financial
Year under scrutiny.

5.

The Company was not required to close its
Register of Members, during the Financial Year.

6.

The Annual General Meeting for the financial year
ended 31st March, 2012 was held on 1st June,
2012 after giving due notice to the members of the
company and other concerned and the resolutions
passed thereat were duly recorded in the Minutes
Book maintained for the purpose.

7.

No Extra-ordinary General Meeting of the members
of the company was held during the financial year.

8.

The Company has not advanced any loan to its
directors or persons or firms or companies referred
to under section 295 of the Act.

15. The Company has not appointed any Managing
Director/ Whole-time Director/ Manager during the
Financial Year under scrutiny.
16. The Company has not appointed any sole selling
agents during the Financial Year.
17. The Company was not required to obtain any
approvals of the Central Government, Company
Law Board, Regional Director, Registrar or such
other authorities prescribed under the various
provisions of the Act during the Financial Year.
18. The Directors have disclosed their interest in other
firms/ companies to the Board ofDirectors pursuant
to the provisions of the Act and the rules made
there under.

Consumer Financial Services Limited
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19. The Company has not issued any shares, debentures
or other securities during the Financial Year.
20. The Company has not bought back any shares
during the Financial Year.
21. There was no redemption of preference shares/
debentures during the Financial Year.
22. There were no transactions necessitating the
Company to keep in abeyance the rights to
dividend, rights shares and bonus shares pending
registration of transfer of shares.
23. The Company has not invited/accepted any deposits
including any unsecured loans falling within the
purview of section 58A during the Financial Year.
24. The Company has not made any borrowings
during the Financial Year under security.
25. The Company has not made any loans and
investments or advances or given guarantees or
provided securities to other bodies corporate and
consequently no entries have been made in the
register kept for the purpose.

Company during the Year under scrutiny.
29. The Company has not altered the provisions of the
Memorandum with respect to the share capital
of the Company during the financial year under
scrutiny.
30. The Company has not altered its Articles of
Association during the Financial Year under
scrutiny.
31. There were no prosecution initiated against or
show cause notices received by the Company and
no fines or penalties or any other punishment was
imposed on the Company during the financial
year, for the offences under the Act.
32. The Company has not received any money as
security from its employees during the financial
year.
33. The Company has not constituted a separate
provident fund trust for its employees or class of
its employees as contemplated under Section 418
of the Act.
For and on behalf of
Tanuj Vohra & Associates
Company Secretaries

26. The Company has not altered the provisions of
the Memoran um with respect to situation of the
Company's registered office from one State to
another during the financial year under scrutiny.
27. The Company has not altered the provisions of the
Memorandum with respect to the objects of the
Company during the Year under scrutiny.
28. The Company has not altered the provisions of
the Memorandum with respect to name of the
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Proprietor
Place: New Delhi
Date: 16/04/2013
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ANNEXURE-A
Registers as maintained by the Company:
1. Registers of members' u/s 150 of the Act.
2.	Minutes book for the meeting of Shareholders and Board u/s 193 of the Act,
3. Books of Accounts u/s 209 of the Act.
4. Register of Charges u/s 143 of the Act.
5.	Register of Contracts in which Directors are interested u/s 301 of the Act.
6.	Register of Managing Director, Director, Manager and SEcretary u/s 303 of the Act.
7. Register of Directors’ Shareholdings u/s 307 of the Act.
8. Register of Share Transfers and Transmissions.
9. Register of Directors’ Attendance.
10. Register of Allotment of Shares.
ANNEXURE-B
Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central
Government or other authorities during the Financial Year ending on 31st March, 2013:
Sr.
No.

Form/
Return

Filed u/sof
the Act

Purpose of filing

Date of
Filing

Compliance certificate for the
Financial Year ending 31st
March, 2012
Annual Return for the
Financial Year ending 31st
March, 2012
Appointment or Cessation of
Director
Appointment or Cessation of
Director
Appointment or Cessation of
Director
Appointment or Cessation of
Director
Appointment or Cessation of
Director
Balance sheet and Profit and
Losss Account for the Financial
year ending 31st March, 2012

06/06/2012

1

Form66

383A

2

Form20B

159

3

Form 32

303(2)

4

Form 32

303(2)

5

Form 32

303(2)

6

Form 32

303(2)

7

Form 32

303(2)

8

Form 23AC +
Form 23ACA

220

Whether
Whether
filed
requisite
within
Additional
prescribed Fees paid
time
Yes
No

20/07/2012

Yes

No

06/10/2012

Yes

No

06/10/2012

Yes

No

26/10/2012

Yes

No

05/11/2012

Yes

No

11/12/2012

Yes

No

30/10/2012

Yes

No

ANNEXURE-C
The following are the dated of the Board Meetings held during the period from 01.04.2012 to 31.03.2013
22/05/2012, 07/09/2012, 09/10/2012, 01/11/2012, 24/01/2013
Consumer Financial Services Limited
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Auditors’ Report
To the Members of
Consumer Financial Services Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of Consumer Financial Services Limited (the “Company”),
which comprise the Balance Sheet as at March 31, 2013,
and the Statement of Profit and Loss and Cash Flow
Statement for the year then ended, and a summary of
significant accounting policies and other explanatory
information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 (“the Act”). This responsibility
includes the design, implementation and maintenance
of internal control relevant to the preparation and fair
presentation of the financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of the
profit for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of
Section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.
2.
As required by Section 227(3) of the Act, we report
that:
a)
We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit;
b)
In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books;
c)
The Balance Sheet, Statement of Profit and Loss
and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;
d)
In our opinion, the Balance Sheet, Statement
of Profit and Loss and Cash Flow Statement
comply with the accounting standards referred
to in sub-section (3C) of Section 211 of the Act;
e)
On the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the board of directors, none
of the directors is disqualified as on March 31,
2013, from being appointed as a director in
terms of clause (g) of sub-section (1) of Section
274 of the Act;
f)
Since the Central Government has not issued
any notification as to the rate at which the cess
is to be paid under Section 441A of the Act, nor
has it issued any Rules under the said section,
prescribing the manner in which such cess is to be
paid, no cess is due and payable by the Company.
For C. M. Gabhawala & Co.
Chartered Accountants
Firm Registration No. 102870W

Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Act
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Mumbai
April 22, 2013
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Biren Gabhawala
Partner
Membership No. 40496

Annexure to the Auditors’ Report
Referred to in Auditors’ Report of even date to the
members of Consumer Financial Services Limited
on the financial statements for the year ended
March 31, 2013
(i)

The Company does not have any fixed assets.
Accordingly, Clause (i) (a), (b) and (c) of paragraph
4 of the Order are not applicable for the year.

(ii)

The Company does not have any inventory and
accordingly Clause (ii) (a), (b) and (c) of paragraph
4 of the Order are not applicable for the year.

(iii)

(a)

The Company has not granted any loans,
secured or unsecured, to companies, firms
or other parties covered in the register
maintained under Section 301 of the Act.
Accordingly, Clause (a), (b), (c) and (d) of
paragraph 4 of the Order are not applicable
for the year.

(e)

The Company has not taken any loans, secured
or unsecured, from companies, firms or other
parties covered in the register maintained
under Section 301 of the Act. Accordingly,
Clause (e), (f) and (g) of paragraph 4 of the
Order are not applicable for the year.

(iv)

(v)

(vi)

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with
the size of the Company and the nature of its
business. Further, on the basis of our examination
of the books and records of the Company, and
according to the information and explanations
given to us, we have neither come across nor have
been informed of any continuing failure to correct
major weaknesses in the aforesaid internal control
system.
According to information and explanations given to
us, there have been no contracts or arrangements
referred to in Section 301 of the Act, during the
year to be entered in the register required to
be maintained under that section. Accordingly
question of commenting on transactions made in
pursuance of such contracts or arrangements does
not arise.
The Company has not accepted any deposits from
the public within the meaning of Sections 58A and
58AA of the Act and the rules framed there under.

(vii) In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.
(viii) The Central Government of India has not prescribed
the maintenance of cost records under Clause (d)
of sub-section (1) of Section 209 of the Act for any
of the products of the Company.
(ix)

(a)

According to the information and explanations
given to us and the records of the Company
examined by us, in our opinion, the Company
is regular in depositing the undisputed
statutory dues in relation to income-tax,
service tax, and other material statutory dues
as applicable with the appropriate authorities.
Provident fund, employees’ state insurance,
sales-tax, wealth tax, customs duty, excise
duty and investor education protection fund
are not applicable to the Company.

(b)

According to the information and explanations
given to us and the records of the Company
examined by us, there are no dues of incometax and service-tax as at March 31, 2013
which have not been deposited on account
of a dispute.

(x)

The accumulated losses of the Company have
exceeded fifty percent of the net worth as at
March 31, 2013. The Company has not incurred
any cash losses during the financial year ended on
that date, however has incurred cash losses in the
immediately preceding financial year.

(xi)

The Company does not have any borrowings or
debentures and accordingly Clause (xi) of the
aforesaid Order is not applicable.

(xii) The Company has not granted any loans and
advances on the basis of security by way of pledge
of shares, debentures and other securities.
(xiii) The provisions of any special statute applicable to
chit fund/ nidhi/ mutual benefit fund/ societies are
not applicable to the Company.
(xiv) In our opinion, the Company is not dealing or
trading in shares, securities, debentures and
other investments. Accordingly, the provisions of
Clause (xiv) of the Order are not applicable to the
Company.

Consumer Financial Services Limited
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(xv) In our opinion and according to the information
and explanations given to us, the Company has
not given any guarantee for loans taken by others
from banks or financial institutions during the year.
(xvi) The Company does not have any term loans
and accordingly Clause (xvi) of the Order is not
applicable.
(xvii) On the basis of an overall examination of the
balance sheet of the Company, in our opinion and
according to the information and explanations
given to us, there are no funds raised by the
Company during the year and accordingly Clause
(xvii) of the Order is not applicable.
(xviii) The Company has not made any preferential
allotment of shares to parties and companies
covered in the register maintained under Section
301 of the Act during the year.
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(xix) The Company has not issued any debentures.
(xx) The Company has not raised any money by public
issues during the year.
(xxi) During the course of our examination of the
books and records of the Company, carried out in
accordance with the generally accepted auditing
practices in India, and according to the information
and explanations given to us, we have neither come
across any instance of fraud on or by the Company,
noticed or reported during the year, nor have we
been informed of such case by the Management.
For C. M. Gabhawala & Co.
Chartered Accountants
Firm Registration No. 102870W
Mumbai
April 22, 2013
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Biren Gabhawala
Partner
Membership No. 40496

Balance Sheet as at March 31, 2013
(`)
Note No.

As at
March 31, 2013

As at
March 31, 2012

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital

3

10,000,000

10,000,000

Reserves and surplus

4

(6,291,442)

(6,440,180)
3,708,558

3,559,820

34,944

171,774

3,743,502

3,731,594

Current liabilities
Other current liabilities

5

Total

ASSETS
Current assets
Cash and bank balances

6

3,148,453

3,001,722

Short-term loans and advances

7

541,633

538,677

Other current assets

8

53,416

191,195

Total
Significant Accounting Policies

2

Notes forming part of the financial statements

11

As per our report attached
For C.M. Gabhawala & Co.,
Chartered Accountants
Registration No. 102870W

3,743,502

3,731,594

3,743,502

3,731,594

For and on behalf of Board
-SdDirector

-SdDirector

Biren Gabhawala
Partner
Membership No. 40496
Mumbai, April 22, 2013
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Statement of Profit and Loss for the period ended March 31, 2013
`
Note No.

2012-13

2011-12

9

270,929

212,439

270,929

212,439

98,054

216,727

98,054

216,727

172,875

(4,288)

24,137

-

-

-

148,738

(4,288)

0.15

(0.00)

10.00

10.00

INCOME
Other operating income
Total
EXPENSES
Other expenses

10

Total
Profit/(Loss) before tax
Tax expense:
Current tax
Deferred tax
Profit/(Loss) for the year
Earnings per equity share:

11.3

Basic and Diluted earnings per equity share (`)
Face value per equity share (`)
Significant Accounting Policies

2

Notes forming part of financial statements

11

As per our report attached
For C.M. Gabhawala & Co.,
Chartered Accountants
Registration No. 102870W

For and on behalf of Board
-SdDirector

Biren Gabhawala
Partner
Membership No. 40496
Mumbai, April 22, 2013
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-SdDirector

Cash Flow Statement for the peroid ended March 31, 2013
`
2012-13

2011-12

172,875

(4,288)

110,686

(191,195)

(136,830)

138,022

146,731

(57,461)

-

(21,244)

146,731

(78,705)

Interest received on fixed deposits

-

-

Fixed deposit placed with bank

-

(3,000,000)

-

(3,000,000)

-

-

-

-

146,731

(3,078,705)

1,722

3,080,427

148,453

1,722

Cash Flows From Operating Activities
Profit/(Loss) Before Tax
Adjustment for
(Increase)/Decrease in Current Assets, Loans and Advances
Increase/(Decrease) in Current Liabilities and provisions
Cash generated from operations
Less: Income tax paid
Net Cash (Used By)/Generated from Operating Activities

A

Cash Flows From Investing Activities

Net Cash Generated From Investing Activities

B

Cash Flows From Financing Activities
Net Cash Generated From Financing Activities
Net Increase/(Decrease) in Cash and Cash Equivalents

C
(A + B + C)

Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year
Notes:
1.

Cash flow statement has been prepared under the indirect method as set out in the Accounting Standard
(AS) 3 Cash Flow Statements.

2.

Previous year figures have been regrouped/re-classified wherever applicable.

As per our report attached
For C.M. Gabhawala & Co.,
Chartered Accountants
Registration No. 102870W

For and on behalf of Board
-SdDirector

-SdDirector

Biren Gabhawala
Partner
Membership No. 40496
Mumbai, April 22, 2013
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Notes forming part of Financial Statements March 31, 2013
1	 Change of Control

2.3 Foreign Currency Transactions

The share holding of immediate holding company
has changed during the year as follows.
L&T Finance Holdings Limited (LTFHL), being the
parent company of L&T Housing Finance Limited
(LTHFL), has acquired the 100% of the share
holding in LTHFL with effect from October 9, 2012
from Pasha Ventures Private Limited (PVPL) being
the erstwhile holding company of Indo Pacific
Housing Finance Limited (now known as L&T
Housing Finance Limited).
2

Summary of significant accounting policies

2.1 Basis for preparation

All assets and liabilities have been classified as
current or non-current as per the Company’s
normal operating cycle and other criteria set out
in the Schedule VI to the Companies Act, 1956.
Based on the nature of products and the time
between the acquisition of assets for processing
and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as
12 months for the purpose of current/non-current
classification of assets and liabilities.
2.2 Use of estimates
The preparation of Financial Statements in
conformity with the generally accepted accounting
principles requires the management to make
estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses
and disclosure of contingent liabilities as of the
date of Financial Statements. The estimates and
assumptions used in the accompanying financial
statements are based upon the management’s
evaluation of the relevant facts and circumstances
as of the date of the financial statements. Due
to the inherent uncertainty involved in estimates,
actual results may differ from those estimates
under different assumptions or conditions.

|
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2.4 Interest Income
Interest income is recognized on a time-proportion
basis taking into account the amount oustanding
and the rate applicable.
2.5 Income Taxes

These financial statements have been prepared in
accordance with the generally accepted accounting
principles in India under historical cost convention
on accrual basis to comply in all material aspects
with all the accounting standards notified
under Section 211(3C) [Companies (Accounting
Standards) Rules, 2006, as amended] and other
relevant provisions of the Companies Act, 1956.

278

Transactions in foreign currency are recorded at the
exchange rate prevailing on the date of transaction.
Monetary assets and liabilities denominated in
foreign currency are translated at the rate of
exchange at the Balance Sheet date and resultant
gain or loss is recognised in the Statement of Profit
and Loss.

Current Tax is determined based on the liability
computed in accordance with the relevant tax rates
and tax laws. Deferred tax for the year is recognised
on timing difference, being the difference between
taxable income and accounting income that
originate in one period and are capable of reversal
in one or more subsequent periods. Deferred
tax assets and liabilities are measured using the
tax rates and laws that have been enacted or
substantively enacted by the Balance Sheet date.
Deferred tax assets are recognised and carried
forward only if there is a virtual/reasonable
certainty of its realisation and are reviewed for
appropriateness of their respective carrying values
at each Balance Sheet date.
2.6 Provisions and Contingent liabilities
Provisions are recognised when there is a present
obligation as a result of a past event, it is probable
that an outflow of resources embodying economic
benefits will be required to settle the obligation
and there is a reliable estimate of the amount of
the obligation. Provisions are measured at the best
estimate of the expenditure required to settle the
present obligation at the Balance sheet date and
are not discounted to its present value.
Contingent liabilities are disclosed when there
is a possible obligation arising from past events,
the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more
uncertain future events not wholly within the
control of the Company or a present obligation
that arises from past events where it is either
not probable that an outflow of resources will
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Notes forming part of Financial Statements March 31, 2013
be required to settle or a reliable estimate of the
amount cannot be made, is termed as a contingent
liability.
2.7 Cash and Cash Equivalents
Cash and Cash Equivalents consist of all the cash
balances including time/term deposits placed with
banks with maturity of three months or less.
2.8 Earnings Per Share (EPS)
Basic earnings per share is calculated by dividing
the net profit or loss for the period attributable
to equity shareholders by the weighted average
number of equity shares outstanding during the
period. Earnings considered in ascertaining the
3

Company’s earnings per share is the net profit for
the period after deducting preference dividends
and any attributable tax thereto for the period.
The weighted average number of equity shares
outstanding during the period and for all periods
presented is adjusted for events, such as bonus
shares, other than the conversion of potential
equity shares, that have changed the number of
equity shares outstanding, without a corresponding
change in resources. For the purpose of calculating
diluted earnings per share, the net profit or loss
for the period attributable to equity shareholders
and the weighted average number of shares
outstanding during the period is adjusted for the
effects of all dilutive potential equity shares.

Share Capital
The Company has issued Equity Share Capital, the details in respect of which are given below
3.1 Number, face value and amount of shares authorised, issued, subscribed and paid-up
As at March 31, 2013
No. of Shares

As at March 31, 2012
(`) No. of Shares

(`)

Authorised
Equity Shares of ` 10 each

1,000,000

10,000,000

1,000,000

10,000,000

1,000,000

10,000,000

1,000,000

10,000,000

Issued, Subscribed and Paid-up
Equity Shares of ` 10 each fully paid-up

10,000,000

10,000,000

3.2 Reconciliation of number of shares
Equity Shares

As at March 31, 2013
No. of Shares

Balance at the beginning of the year
Add: Shares issued during the year
Balance at the end of the year

As at March 31, 2012
(`) No. of Shares

(`)

1,000,000

10,000,000

1,000,000

10,000,000

-

-

-

-

1,000,000

10,000,000

1,000,000

10,000,000

3.3 Rights, preference and restrictions attached to shares
Equity Shares:
The Company has one class of equity shares having a par value of ` 10 per share. Each shareholder is
eligible for one vote per share held. The dividend, if any, proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting except in case of interim
dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets
of the Company after distribution of all preferential amounts, in proportion to their shareholding.

Consumer Financial Services Limited
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Notes forming part of Financial Statements March 31, 2013
3.4 Shares held by holding company
Equity Shares
L&T Housing Finance Limited, the Holding
Company along with its nominees

As at March 31, 2013
As at March 31, 2012
No. of Shares
(`) No. of Shares
(`)
1,000,000

10,000,000

1,000,000

10,000,000

3.5 Details of shares held by shareholders holding more than 5% of the aggregate shares
Equity Shares
As at March 31, 2013
As at March 31, 2012
No. of Shares
(`) No. of Shares
(`)
L&T Housing Finance Limited, the Holding
Company along with its nominees
1,000,000
100%
1,000,000
100%
4

Reserves and Surplus
(`)
As at March 31, 2013
Deficit in the Statement of Profit and Loss as at
the beginning of the year
Add: Profit/(Loss) for the year
Balance as at the end of the year

5

(6,440,180)
148,738

As at March 31, 2012
(6,435,892)
(4,288)

(6,291,442)

(6,440,180)

(6,291,442)

(6,440,180)

Other current liabilities
(`)
As at March 31, 2013
Sundry creditors
- Dues to micro and small enterprises
- Others

6

34,944
34,944

As at March 31, 2012
171,774
171,774

Cash and Bank balances
(`)
As at March 31, 2013
Cash and Cash equivalents
Cash on hand
Bank balance in currrent accounts

148,453

1,722

3,000,000
3,148,453

3,000,000
3,001,722

As at March 31, 2013
541,633
541,633

(`)
As at March 31, 2012
538,677
538,677

Other bank balances
Long-term deposits with maturity period more
than three months but less than 12 months
7

Short-term loans and advances

Advance taxes (net)

280

As at March 31, 2012
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Notes forming part of Financial Statements March 31, 2013
8

Other current assets
(`)
As at March 31, 2013
Unsecured, considered good
Interest accrued on fixed deposit

9

53,416
53,416

191,195
191,195

As at March 31, 2013
270,929
270,929

(`)
As at March 31, 2012
212,439
212,439

As at March 31, 2013
4,848
30,000
56,977
1,918
4,311
98,054

(`)
As at March 31, 2012
15,450
125,000
72,294
3,983
216,727

As at March 31, 2013
30,000
30,000

(`)
As at March 31, 2012
125,000
125,000

Other operating income

Interest on fixed deposits
10

As at March 31, 2012

Other expenses

Rates and Taxes
Auditor’s Remuneration
Professional Fees
Telephone Expenses
Bank Charges
10.1 Payment to auditors

Audit Fees
Reimbursement of expenses
Total

11.1 Related Party Disclosures:
(a) List of related parties:
A. Ultimate Holding Company
Larsen & Toubro Limited (w.e.f October 9, 2012)
Pacific Century Regional Developments Limited (upto October 8, 2012)
B.

Intermediate Holding Company
L&T Finance Holdings Limited (w.e.f October 9, 2012)
PCRD Services Pte. Ltd. (upto October 8, 2012)

C.

Holding Company
L&T Housing Finance Limted

D.

Associate Company
Green Malabar Finance Ventures Limited (upto October 8, 2012)

Consumer Financial Services Limited
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Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
E. Associate of erstwhile Ultimate Holding Company
PCCW Limited (upto October 8, 2012)
Anaid Pte Ltd (upto October 8, 2012)

282
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F.

Key Management Personnel
Dinanath Dubhashi, Director (w.e.f October 9, 2012)
Vasudevan Ramaswami, Director (w.e.f October 9, 2012)
Dipti Advani, Director (w.e.f October 9, 2012)
G. C. Rangan, Director (w.e.f November 15, 2012)
Akash Mehta, Director (upto October 8, 2012)
Peter Anthony Allen, Director (upto October 8, 2012)
Harish Jain, Director (October 3, 2012 to October 8, 2012)
Lim Beng Jin, Director (upto October 4, 2012)
Sunil Kapoor, Director (upto October 4, 2012)

G.

Fellow Subsidiaries (up to October 8, 2012)
Surrey Investments Pte. Ltd. Singapore (upto October 8, 2012)
Seapower Realty (Pte) Ltd. Singapore (upto October 8, 2012)
Gladioli Invesments Pte Ltd. Singapore (upto October 8, 2012)
Belmonte Pte Ltd. Singapore (upto October 8, 2012)
Riyan Pte Ltd. Singapore (upto October 8, 2012)
Hutley Pte Ltd. Singapore (upto October 8, 2012)
Elsmore Pte Ltd, Singapore (upto October 8, 2012)
Quinliven Pte Ltd. (Singapore (upto October 8, 2012))
Pacific Century Regional Developments (HK) Limited, Hong Kong (upto October 8, 2012)
Carander Corporation, Birtish Virgin Islands (upto October 8, 2012)
Telegraph Investments Limited, British Virgin Islands (upto October 8, 2012)
Starvest Limited, Cayman Islands (upto October 8, 2012)
PCRD Investments Limited, Hong Kong (upto October 8, 2012)

H.

Fellow Subsidiaries (w.e.f. October 9, 2012)
Bond Instrumentation & Process Control Limited ^^^
Chennai Vision Developers Private Limited
CSJ Infrastructure Private Limited
Ewac Alloys Limited
Family Credit Limited ^^^
FIL Fund Management Private Limited ^^^^^
FIL Trustee Company Private Limited ^^^^
GDA Technologies Inc.
GDA Technologies Limited
Henikwon Corporation Sdn Bhd ^^^^^^
Hyderabad International Trade Expositions Limited
International Seaports (India) Private Limited

Consumer Financial Services Limited |
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Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
L&T Access Financial Advisory Services Private Limited
L&T Ahmedabad - Maliya Tollway Limited (formerly known as L&T Ahmedabad - Maliya Tollway
Private Limited)
L&T Arunachal Hydropower Limited
L&T Asian Realty Project LLP
L&T Asset Management Company Limited
L&T Aviation Services Private Limited
L&T Bangalore Airport Hotel Limited
L&T BPP Tollway Limited
L&T Capital Company Limited
L&T Cassidian Limited
L&T Chennai – Tada Tollway Limited
L&T Chennai Projects Private Limited
L&T Commercial Projects Private Limited ##
L&T Deccan Tollways Limited
L&T Devihalli Hassan Tollway Limited
L&T East-West Tollway Limited*
L&T Electrical & Automation FZE
L&T Electricals Saudi Arabia Company Limited, LLC
L&T Finance Limited
L&T FinCorp Limited (formerly known as India Infrastructure Developers Limited)
L&T General Insurance Company Limited
L&T Geostructure LLP***
L&T Great Eastern Highway Limited**
L&T Halol - Shamlaji Tollway Limited (formerly known as L&T Halol - Shamlaji Tollway Private Limited)
L&T Himachal Hydropower Limited
L&T Hitech City Limited
L&T Infocity Limited
L&T Infotech Financial Services Technologies Inc.
L&T Infra Investment Partners Advisory Private Limited
L&T infra Investment Partners Trustee Private Limited
L&T Infrastructure Development Projects Lanka (Private) Limited
L&T Infrastructure Development Projects Limited
L&T Infrastructure Finance Company Limited
L&T Interstate Road Corridor Limited
L&T Investment Management Limited
L&T Kobelco Machinery Private Limited
L&T Krishnagiri Thopur Toll Road Limited
L&T Krishnagiri Walajahpet Tollway Limited
L&T Metro Rail (Hyderabad) Limited
L&T Modular Fabrication Yard LLC
L&T Mutual Fund Trustee Limited
L&T Overseas Projects Nigeria Limited
L&T Panipat Elevated Corridor Limited
Consumer Financial Services Limited
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Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
L&T Parel Project LLP
L&T Port Kachchigarh Limited (formerly known as L&T Port Sutrapada Limited)
L&T Power Development Limited
L&T Power Limited
L&T Powergen Limited
L&T Rajkot - Vadinar Tollway Limited (formerly known as L&T Rajkot - Vadinar Tollway Private Limited)
L&T Real Estate India Fund
L&T Realty FZE
L&T Realty Limited (formerly known as L&T Realty Private Limited)
L&T Samakhiali Gandhidham Tollway Private Limited
L&T Sapura Offshore Private Limited
L&T Sapura Shipping Private Limited
L&T Siruseri Property Developers Limited
L&T Solar Limited
L&T South City Projects Limited
L&T Tech Park Limited
L&T Technologies Limited****
L&T Tejomaya Limited*****
L&T Transco Private Limited
L&T Transportation Infrastructure Limited
L&T Trustee Company Private Limited
L&T Unnati Finance Limited
L&T Urban Infrastructure Limited
L&T Uttaranchal Hydropower Limited
L&T Vadodara Bharuch Tollway Limited
L&T Vision Ventures Limited
L&T Western Andhra Tollways Limited
L&T Western India Tollbridge Limited
Larsen & Toubro (East Asia) SDN.BHD ##
Larsen & Toubro (Oman) LLC
Larsen & Toubro (Wuxi) Electric Company Limited @
Larsen & Toubro Arabia*
Larsen & Toubro ATCO Saudia LLC ##
Larsen & Toubro Consultoria E Projeto Ltda
Larsen & Toubro Electromech LLC
Larsen & Toubro Heavy Engineering LLC
Larsen & Toubro Infotech Canada Limited
Larsen & Toubro Infotech Limited
Larsen & Toubro Infotech LLC
Larsen & Toubro Infotech SAPL ^
Larsen & Toubro Infotech, GmbH
Larsen & Toubro International FZE
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Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
Larsen & Toubro Jiangsu Shengye Valve Co., Limited (formerly known as Larsen & Toubro (Jiangsu)
Valve Company Limited) @@
Larsen & Toubro Kuwait Construction General Contracting Company, WLL ##
Larsen & Toubro LLC
Larsen & Toubro Qatar LLC ##
Larsen & Toubro Readymix Concrete Industries LLC ##
Larsen & Toubro Saudi Arabia LLC
Larsen & Toubro T&D SA (PTY) LTD.
Larsen &Toubro (Qingdao) Rubber Machinery Company Limited
Lotus Infrastructure Investments Limited
Mango Investments Limited
Nabha Power Limited
Narmada Infrastructure Construction Enterprise Limited
Peacock Investments Limited
PT Tamco Indonesia
Qingdao Larsen & Toubro Trading Company Limited
Servowatch INC, USA ^^^^^
Servowatch Systems Limited, UK ^^^^
Tamco Electrical Industries Australia Pty Ltd.
Tamco Switchgear (Malaysia) SDN BHD
Thalest Limited, UK ^^
Notes
Domestic Subsidiaries
Companies were incorporated during the year 2012-13
* L&T East-West Tollway Limited
** L&T Great Eastern Highway Limited
*** Geostructure LLP
**** Technologies Services Ltd.
***** Tejomaya Limited

April 16, 2012
April 12, 2012
March 14, 2012
June 14, 2012

Companies were acquired during the year 2012-13
^^^ Family Credit Limited
^^^^ FIL Trustee Company Private Limited
^^^^^ FIL Fund Management Private Limited

December 31, 2012
November 23, 2012
November 23, 2012

# The Company has sold its stake on September 28, 2012
## The Company has sold its stake on November 26, 2012
Foreign Subsidiaries
## The Parent company, together with its subsidiaries controls the composition of Board of Directors
* Company was incorporated on July 1, 2012

Consumer Financial Services Limited

|

Annual Report 2012-13 | 285

Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
Companies were acquired during the year 2012-13
^ Larsen & Toubro Infotech SAPL
^^ Thalest Limited, UK
^^^ Bond Instrumentation & Process Control Limited
^^^^ Servowatch Systems Limited, UK
^^^^^ Servowatch INC, USA
^^^^^^ Henikwon Corporation Sdn Bhd
@ The Company has sold its stake on September 28, 2012
@@ The Company has sold 75% stake on June 15, 2012
I.

Joint Ventures (w.e.f. October 9, 2012)
L&T-AM Tapovan Joint Venture
International Metro Civil Contractors
Desbuild L&T Joint Venture
HCC - L&T Purulia Joint Venture
Bauer - L&T Diaphragm Wall Joint Venture*
Metro Tunneling Group
L&T - Hochtief Seabird Joint Venture
L&T - Shanghai Urban Construction (Group) Corporation Joint Venture
Metro Tunneling Chennai L&T SUCG Joint Venture
Delhi Metro Rail Corporation
L&T - Shapoorji Pallonji & Co. Ltd. Joint Venture - TCS
L&T - Bharat Rail Automation Pvt. Limited ^
LNT_SUCG_JV_CC27_DELHI ^^
The Dhamra Port Company Limited
L&T - Eastern Joint Venture $$
IndIran Engineering Projects and Systems $$
Notes
^ The joint venture has been entered into during 2012-13
^^ The Joint Venture has been entered into on April 30, 2012
$$ Foreign joint ventures

J.

286

|

Assoicates (w.e.f. October 9, 2012)
L&T - Komatsu Limited
Audco India Limited
L&T - Chiyoda Limited
L&T - Ramboll Consulting Engineers Limited
Gujarat Leather Industries Limited @
NAC Infrastructure Equipment Limited
International Seaport (Haldia) Private Limited
Vizag IT Park Limited
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July 25, 2012
April 3, 2012
April 3, 2012
April 3, 2012
April 3, 2012
July 3, 2012

Notes forming part of Financial Statements March 31, 2013
11.1 Related Party Disclosures: (Contd.)
Larsen & Toubro Qatar & HBK Contracting LLC $$
L&T Camp Facilities LLC $$
L&T Arun Excello Realty Private Limited *
Feedback Infrastructure Services Private Limited
JSK Electricals Private Limited
Salzer Electronics Limited #
Rishi Consfab Private Limited
Magtorq Private Limited
AIC Structural Steel Construction (India) Private Limited ^
Notes
@ The Company is under liquidation
*The Company has sold its stake on May 9, 2012
# The Company accounts have been consolidated for twelve months period
ended December 31, 2012
^ The Company has been incorporated on January 8, 2013
$$ Foreign Associates
(b) Summary of transactions with related parties during the year - Nil
11.2 Accounting for Taxes on Income
(i)

Provision for taxation has been made in these financial statements in view of Book Profit u/s 115JB of the
Income Tax Act, 1961 for the year.

(ii)

In the absence of virtual/reasonable certainty with regard to availability of taxable profits in the foreseable
future, deferred tax asset arising from carry forward tax losses, unabsorbed depreciation and other
deferred tax asset related to timing differences has not been recognised in these accounts.

11.3 Earnings/(Loss) per share (EPS)
Particulars
Profit/(Loss) after tax (`)
Weighted average number of equity of shares outstanding. (Nos)
Basic and diluted earnings/(loss) per share equity (face value per share ` 10) (`)
* Less than ` 0.01

31-03-2013
148,738
1,000,000
0.15

31-03-2012
(4,288)
1,000,000
-*

11.4 Previous year figures have been re-grouped/re-arranged and re-classified wherever necessary.
As per our report attached
For C.M. Gabhawala & Co.,
Chartered Accountants
Firm Registration No. 102870W

For and on behalf of Board
-SdDirector

-SdDirector

Biren Gabhawala
Partner
Membership No. 40496
Mumbai, April 22, 2013
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting their Annual
Report and the Audited Accounts for the Financial Year
ended March 31, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the year ended
March 31, 2013 are as under:
(` Lakhs)
Particulars

Gross Income
Profit / (Loss) before Tax
Provision for Tax
Profit / (Loss) after Tax
Transfer to Special Reserve
u/s 45-IC of RBI Act, 1934
Add: Balance brought
forward from previous
years
Profit / (Loss) carried
forward to Balance Sheet

For the
year
ended
March 31,
2013
17,404.73
2,685.17
(476.17)
3,161.34

For the
year
ended
March 31,
2012
2955.71
456.06
135.00
321.06

633.00

65.00

(1,106.35)

(1362.41)

1,421.99

(1106.35)

APPROPRIATIONS
Your Company proposes to transfer ` 633.00 Lakhs
(Previous year ` 65.00 Lakhs) to Special Reserve created
u/s 45-IC of Reserve Bank of India Act, 1934 and retain
` 1421.99 Lakhs (Previous year ` NIL) in the Statement
of Profit and Loss of the Company.
DIVIDEND
Your Directors have considered it financially prudent
in the long-term interests of the Company to reinvest
the profits into the business of the Company to build
a strong reserve base and grow the business of the
Company. No dividend has been recommended for the
Financial Year ended March 31, 2013.
YEAR IN RETROSPECT - THE HIGHLIGHTS
During the year, the Company has offered a range of
financial products namely, supply chain finance, vendor
finance and corporate finance, amongst others.
The Company had also purchased a corporate portfolio
from L&T Finance Limited, fellow subsidiary of the
Company.
288
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The Company sourced its funds requirements through
equity financing from the parent company, intercompany borrowings, issuance of non-convertible
debentures on private placement basis and borrowings
from banks and other institutions.
PERFORMANCE OF THE COMPANY
The growth in book size of the Company in Financial
Year 2012-13 was on account of large deals clocked
by the Company in the last quarter of the said year.
The growth in income during the year under review is
attributable to the income on these assets on full year
basis in Financial Year 2012-13.
Accordingly, the Company has achieved significantly
higher performance during the year under review, in
comparison to the year ended March 31, 2012, the
highlights of which are as below:
l	
Gross

Portfolio Assets grew from ` 188,550.26
Lakhs as at March 2012, to ` 211,175.40 Lakhs as
at March 2013.

l	Total

Income grew from ` 2,955.71 Lakhs in 201112 to ` 17,404.73 Lakhs in 2012-13.

l	Profit

before Tax (PBT) grew from ` 456.06 Lakhs in
2011-12 to ` 2,685.17 Lakhs in 2012-13.

l	Profit

after Tax (PAT) grew from ` 321.06 Lakhs in
2011-12 to ` 3,161.34 Lakhs in 2012-13.

RESOURCES
During the year under review, your Company had
allotted 2,94,11,500 equity shares of ` 10/- each, at a
total consideration of ` 34/- per share (including ` 24/- as
premium), to L&T Finance Holdings Limited, the Holding
Company. As on March 31, 2013, the paid-up capital of
your Company had increased to ` 19,943.70 Lakhs.
Your Company had raised ` 12500.00 Lakhs through
private placement of Secured Redeemable Non
Convertible Debentures to investors.
Credit Rating
During the year, Credit Analysis and Research Ltd. (CARE)
have awarded ‘CARE AA+’ [Double A Plus] rating for the
issue of Secured Non- Convertible Debentures (NCDs)
for an aggregate amount of ` 300 crores. The rating
indicates that the NCDs carry very low credit risk and
are considered to have high degree of safety regarding
timely servicing of financial obligations and further
indicating “Stable” outlook.

FIXED DEPOSITS
Since its inception, your Company has not accepted
any deposits from the public within the meaning of
the provisions of the Non-Banking Financial Companies
(Reserve Bank) Directions, 1998.
DIRECTORS
At present, the Board comprises of three Directors
viz. Mr. N. Sivaraman, Mr. Dinanath Dubhashi and Mr.
Suneet K. Maheshwari.
Mr. Dinanath Dubhashi, Director appointed in casual
vacancy in place of Mr. N. Hariharan whose term is
expiring this year, is eligible for appointment as a
Director of the Company.
Pursuant to Section 257 of the Companies Act, 1956, a
notice had been received by the Company signifying his
candidature for the office of Director of the Company.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the
requirement of the Corporate Governance Voluntary
Guidelines 2009 issued by the Ministry of Corporate
Affairs, Government of India. A gist of our compliance
with the said guidelines is given below:
A.

Remuneration of Directors

	All the Directors are associated with companies of
L&T Financial Services group. The Directors are not
paid any sitting fees for attending the Meetings of
the Board and/or any Committees thereof and are
not drawing any remuneration from the Company.
B.

Independent Directors

	All the members of the Board are independent in
the sense that none of them is involved in the dayto-day management of the Company.
C.	Numbers of Companies in which an Individual
may become a Director
	
The Company has apprised its Board members
about the restriction on number of other
directorships and they have confirmed compliance
with the same.
D.

Responsibilities of the Board

	The operations of the Company are run by the
Manager under the supervision and the guidance
of the Board.

	Presentation to the Board in areas such as financial
results, budgets, business prospects etc., give the
Directors an opportunity to interact with senior
managers and other functional heads. Directors
are also updated about their role, responsibilities
and liabilities.
	
The Company ensures necessary training to the
Directors relating to its business through formal/
informal interactions. Systems, procedures and
resources are available to ensure that every Director is
supplied, in a timely manner, with precise and concise
information in a form and of a quality appropriate to
effectively enable / discharge his duties. The Directors
are given time to study the data and contribute
effectively to Board discussions. The Non-Executive
Directors through their interactions and deliberations
give suggestions for improving overall effectiveness
of the Board and its Committees. Their inputs are
also utilized to determine the critical skills required for
prospective candidates for election to the Board. The
systems of risk management and compliance with
statutory requirements are in place.
E.

Audit Committee of the Board

	
The Audit Committee functions as an Audit
Committee for the purposes of Section 292A of the
Companies Act, 1956 as well as the RBI directions
for NBFC’s. The Committee met four times during
the year and had discussions with the auditors on
internal control systems.
F.

Statutory Auditors

	
The Company has obtained a certificate from
the auditors certifying its independence and
arm’s length relationship with the Company. The
Company does not currently advocate rotation of
Auditors as envisaged in these guidelines in view
of the domain knowledge acquired by the Auditors
over a period of time.
G.

Internal Auditors

	Internal Audit Department of L&T Financial Services
Group provides Internal Audit services to your
Company.
H.

Internal Control

	
The Board ensures the effectiveness of the
Company’s system of internal controls including
financial, operational and compliance control and
risk management controls.
L&T FinCorp Limited
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I.

Secretarial Audit

Role of the Committee

	
The Secretarial Audit, at regular intervals, is
conducted by the Corporate Secretarial department
of Larsen & Toubro Limited, which has competent
professionals to carry out the said audit.
J.

Details of related party transactions

	The Board hereby states that the details of all the
related party transactions form part of the accounts
as required under AS-18 and the same are given in
Note 23.3 of the Financial Statements.
AUDITORS
The Auditors, M/s. Sharp & Tannan, Chartered
Accountants, hold office until the conclusion of the
ensuing Annual General Meeting and are recommended
for reappointment. Certificate from the Auditors has
been received to the effect that their re-appointment,
if made, would be within the limits prescribed under
Section 224(1B) of the Companies Act, 1956.
Audit Committee:
The Audit Committee has been set up pursuant to
Section 292A of the Act, as well as the RBI directions for
NBFCs. The Committee comprises of 3 Directors as per
details given below:
Composition of Audit Committee
Mr. N. Sivaraman – Chairman
Mr. Dinanath Dubhashi
Mr. Suneet K. Maheshwari
Role of the Committee
The role, terms of reference, authority and powers of
the Audit Committee are in conformity with Section
292A of the Companies Act, 1956.
During the fiscal year 2012-13, the Committee met four
times.
Committee of Directors:
The Committee of Directors of the Board was constituted
on July 16, 2012.
The Committee comprises of 2 Directors as per details
given below:
Composition of Committee of Directors
Mr. N. Sivaraman – Chairman
Mr. Dinanath Dubhashi
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The COD is entrusted with the powers of general
management of the affairs of the Company.
During the fiscal year 2012-13, the Committee met
eleven times.
Asset-Liability Management Committee:
The Asset-Liability Management
constituted on March 18, 2008.

Committee

was

The Committee comprises of 4 Members as per
details given below:
Composition of Asset-Liability Management Committee
Mr. N. Sivaraman-Chairman
Mr. Dinanath Dubhashi
Mr. G.K. Shettigar
Ms. Dipti Advani
Role of the Committee
1.	
Monitoring market risk management systems,
compliance with the asset-liability management
policy and prudent gaps and tolerance limits and
reporting systems set out by the Board of Directors
and ensuring adherence to the RBI Guidelines
issued in this behalf from time to time;
2.	Reviewing the business strategy of the Company
(on the assets and liabilities sides) in line with the
Company’s budget and decided risk management
objectives;
3.	Reviewing the effects of various possible changes in
the market conditions related to the Balance Sheet
and recommend the action needed to adhere to
the Company’s internal limits;
4.	Balance Sheet planning from risk-return perspective
including the strategic management of interest
rate and liquidity risks;
5.	
Product pricing for financial assistance, desired
maturity profile and mix of the incremental assets
and liabilities, based on market conditions.
6.	Articulating the current interest rate view of the
Company and deciding the future business strategy
on this view; and
7.	Deciding on the source and mix of liabilities and
recommending the desired asset mix.
During the fiscal year 2012-13, the Committee met four
times.
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Risk Management Committee:

Role of the Committee

The Risk Management Committee was constituted on
March 18, 2008.

The Credit Committee reviews and approves various credit
proposals as per the credit and lending authorisations
approved by the Board.

Composition of Risk Management Committee
Mr. N. Sivaraman-Chairman
Mr. Dinanath Dubhashi
Ms. Dipti Advani
Role of the Committee
The Risk Management Committee would be responsible
for managing, inter alia the integrated risk which includes
liquidity risk, interest rate risk and currency risk.
During the fiscal year 2012-13, the Committee met two
times.
Nomination and Compensation Committee:
The Nomination and Compensation Committee was
constituted on March 18, 2008.
Composition of Nomination and Compensation
Committee
Mr. N. Sivaraman- Chairman
Mr. Dinanath Dubhashi
Ms. Maneesha Jha Thakur-Secretary
Role of the Committee
•

•

T o ensure ‘fit and proper’ status of existing/
proposed Directors by obtaining necessary
information and declaration from them and
undertake a process of due diligence to determine
the suitability of the person(s) for appointment /
continuing to hold appointment as a Director on
the Board, based upon qualification, expertise,
track record, integrity and other relevant factors.
To focus on evaluating senior level employees,
their remuneration, promotions etc.

Credit Committee:
The Credit Committee was constituted on April 23,
2012.
Composition of Credit Committee
Mr. N. Sivaraman- Chairman
Mr. Dinanath Dubhashi
Mr.Suneet Maheshwari
Ms. Dipti Advani
Ms. Mrudul Gokhale- Head, Credit

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217(2A) OF THE COMPANIES ACT, 1956
AND THE RULES MADE THEREUNDER
Your Company did not have any employee as on March
31, 2013 drawing remuneration in excess of the amount
specified under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, as amended.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are
not applicable to the Company. There were no foreign
exchange earnings and expenditure during the year
under review.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the provisions of Section 217(2AA) of the
Companies Act, 1956, the Directors confirm that, to the
best of their knowledge and belief:
1)	In the preparation of the Annual Accounts, the
applicable Accounting Standards have been
followed and there has been no material departure;
2)	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of your Company at the end of
the financial year and of the profit or loss of your
Company for that year;
3)	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of your Company
and for preventing and detecting fraud and other
irregularities;
4)	The Directors have prepared the Annual Accounts
on a going concern basis; and
L&T FinCorp Limited
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5)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
AUDITORS’ REPORT
The Auditors’ Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are self
explanatory and therefore do not call for any further
clarification under Section 217(3) of the Companies Act,
1956.
RESERVE BANK OF INDIA (RBI) GUIDELINES
Your Company continues to comply with all the
requirements prescribed by the Reserve Bank of India,
from time to time, as applicable to it.

be integral to the Company’s ongoing success. Your
Directors wishes to thank the Company’s clients and
business associates for their support to the growth of
the Company. Your Directors also wish to thank the
Central and State Governments, Reserve Bank of India
and other Regulatory/ Government Authorities, Financial
Institutions, Banks, Mutual Funds and Rating Agencies
for their support.
For and on behalf of the Board
Sd/Suneet K. Maheshwari
(Director)

ACKNOWLEDGEMENTS

Mumbai, April 22, 2013

Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
management/employees to the growth of the Company.
Their unstinted support has been and continues to
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Registered Office:
L&T House,
Ballard Estate,
Mumbai - 400001

Independent Auditors’ Report
To the Members of
L&T FinCorp Limited
Report on the Financial Statements
We have audited the accompanying financial statements of
L&T FinCorp Limited (the ‘Company’), which comprise
the Balance Sheet as at March 31, 2013, the Statement of
Profit and Loss and the Cash Flow Statement for the year
then ended and a summary of the significant accounting
policies and other explanatory information.
Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of the
Companies Act, 1956. This responsibility includes the design,
implementation and maintenance of internal controls
relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatements, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatements.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers the internal
controls relevant to the Company’s preparation and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of
the accounting estimates made by the Management, as
well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our audit opinion.

fair view in conformity with the accounting principles
generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of the
profits of the Company for the year ended on that
date; and
(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that
date.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report) Order,
2003 and as amended by the Companies (Auditor’s
Report) (Amendment) Order, 2004 (together the
‘Order’) issued by the Central Government of India
in terms of Section 227(4A) of the Companies Act
1956, we give in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the Order.
2.
As required by Section 227(3) of the Companies
Act,1956, we report that:
(a) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of
our audit;
(b) In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books;
(c) The Balance Sheet, the Statement of Profit and
Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of
account;
(d) In our opinion, the Balance Sheet, the Statement
of Profit and Loss and the Cash Flow Statement
comply with the Accounting Standards referred
to in Section 211(3C) of the Companies
Act,1956; and
(e) On the basis of the written representations
received from the directors as on 31st March,
2013 taken on record by the Board of Directors,
none of the directors is disqualified as on March
31, 2013 from being appointed as a director in
terms of Section 274(1)(g) of the Companies
Act,1956.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Companies
Act, 1956, in the manner so required and give a true and

Mumbai,
April 22, 2013
L&T FinCorp Limited

Milind P. Phadke
Partner
Membership No. 033013
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Annexure to the Independent Auditors’ Report
(Referred to in Paragraph 1 of our report of even
date)
(i)

(a)

(b)

(c)

(ii)

(iii)

(iv)
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The Company has maintained proper records
showing full particulars, including quantitative
details and situation of all fixed assets.
In respect of owned assets as explained to us,
all fixed assets have been physically verified
by the management during the year, which
in our opinion is reasonable, considering the
size of the Company and nature of its assets.
In respect of leased assets the Company
has formulated a programme of physical
verification for all the fixed assets over the
period of three years which in our opinion
is reasonable having regard to size of the
company and the nature of its assets. No
material discrepancies were noticed on such
verification.
The Company has not disposed off any
substantial part of its fixed assets during the
year, so as to affect its going concern status.

The Company is a non-banking finance company
and does not hold any inventories. Accordingly,
reporting on Paragraph 4 (ii) (a), (b) and (c) of the
Order is not applicable.
(a)

According to the information and
explanations given to us, the Company has
not granted any loans, secured or unsecured,
to companies, firms or other parties covered
in the register maintained under Section 301
of the Companies Act, 1956. Accordingly,
reporting under Paragraph 4(iii) (b), (c) and
(d) of the Order, is not applicable.

(b)

According to the information and explanations
given to us, the Company has not taken any
loans, secured or unsecured from companies,
firms or other parties covered in the register
maintained under Section 301 of the
Companies Act, 1956. Accordingly, reporting
under Paragraph 4(iii) (f) and (g) of the Order
is not applicable.

In our opinion, and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business,
for the purchase of fixed assets and for services
rendered. During the course of audit, we have
|
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neither come across nor have been informed of
any continuing failure to correct major weaknesses
in the aforesaid internal control system.
(v)

According to the information and explanations
given to us, there are no contracts or arrangements
that need to be entered in the register maintained
under Section 301 of the Companies Act, 1956.
Accordingly, reporting under Paragraph 4 (v) (b) of
the Order is not applicable.

(vi)

The Company has not accepted any deposits from
the public to which the directives issued by the
Reserve Bank of India and the provisions of Section
58A, 58AA and any other relevant provisions of
the Companies Act, 1956 and the rules framed
thereunder apply.

(vii)

In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.

(viii) According to the information and explanations
given to us, the Company, being a non-banking
finance company, the Paragraph 4 (viii) of the
Order is not applicable.
(ix)

(x)

(a)

According to the information and explanations
given to us, in our opinion, the Company is
generally regular in depositing undisputed
statutory dues including provident fund,
investor education and protection fund,
employees state insurance, income tax,
sales tax, wealth tax, service tax, custom
duty, excise duty, cess and other statutory
dues, as applicable, with the appropriate
authorities. According to the information
and explanations given to us, there are no
arrears of outstanding statutory dues as at
the last day of the financial year for a period
exceeding six months from the date they
became applicable.

(b)

According to the information and explanations
given to us, there are no dues in respect
of income tax, service tax, cess and other
statutory dues as applicable that have
not been deposited with the appropriate
authorities on account of any dispute

The Company has no accumulated losses as at
March 31, 2013 and it has not incurred any cash
losses in the financial year ended on that date and
in the immediately preceding financial year.

(xi)

According to the information and explanations
given to us and the records examined by us, the
Company has not defaulted in the repayment
of dues to any financial institutions or bank or
debenture holders as at the balance sheet date.

(xii) According to the information and explanations
given to us and the records examined by us, the
Company has not granted any loans and advances
on the basis of security by way of pledge of shares,
debentures and other securities. Accordingly, the
Paragraph 4 (xii) of the Order is not applicable.
(xiii) The provisions of any special statute applicable to
chit fund/nidhi/mutual benefit fund/societies are
not applicable to the Company. Accordingly, the
Paragraph 4 (xiii) of the Order is not applicable.
(xiv) In our opinion and according to the information
and explanations given to us, the Company is not
dealing or trading in shares, securities, debentures
and other investments. The Company has invested
surplus fund in the schemes of mutual funds.
According to the information and explanations
given to us, proper records have been made of the
transactions and contracts and timely entries have
been made therein.
(xv) In our opinion and according to the information
and explanations given to us, the terms and
conditions of guarantee given by the Company
for loans taken by others from banks or financial
institutions are not prima facie prejudicial to the
interests of the Company.

balance sheet of the Company, we report that no
funds raised on short-term basis have been used
for long-term investments.
(xviii) According to the information and explanations
given to us and the records examined by us, the
Company has not made any preferential allotment
of shares to parties or companies covered in the
register maintained under Section 301 of the
Companies Act, 1956, during the year. Accordingly,
the Paragraph 4 (xviii) of the Order is not applicable.
(xix) According to the information and explanations
given to us and based on the records examined by
us, security or charge has been created in respect
of the debentures issued.
(xx) According to the information and explanations
given to us and the records examined by us, the
Company has not raised any money by public
issues during the year. Accordingly, Paragraph 4
(xx) of the Order is not applicable to the Company.
(xxi) During the course of our examination of books and
records of the Company, carried out in accordance
with the generally accepted auditing practices
in India, and according to the information and
explanations given to us, we have neither come
across any instances of material fraud on or by
the Company, noticed or reported during the year,
nor have we been informed of such case by the
management.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

(xvi) In our opinion and according to the information
and explanations given to us, the term loans have
been applied for the purposes for which they were
obtained.
(xvii) According to the information and explanations
given to us and on overall examination of the

Mumbai,
April 22, 2013

L&T FinCorp Limited

Milind P. Phadke
Partner
Membership No. 033013
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Balance Sheet as at March 31, 2013
Note No.

As at
March 31, 2013

EQUITY AND LIABILITIES:
Shareholders’ funds
Share capital
Reserves and surplus

2
3

19,943.70
23,048.13

Non-current liabilities
Long-term borrowings
Long-term provisions

4
5

22,500.00
190.60

Current liabilities
Short-term borrowings
Current maturities of long-term borrowings
Other current liabilities
Short-term provisions

6
4
7
8

111,043.91
49,453.00
3,680.89
315.13

Total

ASSETS:
Non-current assets
Fixed assets
- Tangible assets
- Intangible assets
- Capital work-in-progress

9

Deferred tax assets (net)
Long-term loans and advances towards
financing activities
Other long-term loans and advances
Current assets
Trade receivables
Cash and bank balances
Short-term loans and advances towards
financing activities
Current maturities of long-term loans and
advances towards financing activities
Other current assets

812.85
39.12
-

22,690.60

164,492.93
230,175.36

10

851.97
1,219.17

11
12

85,357.19
3,573.75

17,002.55
12,838.03
79,875.00
175.00
37,399.85
46,625.00
113.99
300.00

5.42
470.96

15

57,656.71

37,353.52

11
16

67,034.35
7,090.05

81,277.98
1,549.07

1
23

80,050.00

84,438.84
194,329.42

438.60
69,918.77
3,315.10

5.42
7,386.75

139,173.28
230,175.36

29,840.58

6.59
432.01

13
14

Total
Significant Accounting Policies
Notes forming part of the financial statements

42,991.83

(` Lakh)
As at
March 31, 2012

120,656.95
194,329.42

As per our report attached

For and on behalf of Board of Directors of L&T FinCorp Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Dinanath Dubhashi
Director

Milind P. Phadke
Partner
Membership No. 033013

Dipti Advani
Manager

Mumbai, April 22, 2013

Mumbai, April 22, 2013
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Suneet K. Maheshwari
Director

Statement of Profit and Loss for the year ended March 31, 2013
Note No.
INCOME:
Revenue from operations
Other income

(` Lakh)
2011-2012

2012-2013

17
18

17,126.07
278.66
17,404.73

2,664.41
291.30
2,955.71

19
20
21
22
Total

13,048.12
26.80
351.69
1,207.16
85.79
14,719.56

1,731.42
443.29
324.80
0.14
2,499.65

Profit before exceptional and extraordinary
Items and taxes
Exceptional items

2,685.17
-

456.06
-

Profit before extraordinary items and taxes
Extraordinary Items

2,685.17
-

456.06
-

Profit before tax
Tax expense:
- Current tax
- MAT credit utilised
- Deferred tax

2,685.17

456.06

Total
EXPENSES:
Finance costs
Employee benefits expenses
Administration and other expenses
Allowances and write offs
Depreciation and amortisation expense

1,026.81
(283.81)
(1,219.17)

Profit for the year
Earnings per share:
Basic earnings per equity share (`)
Diluted earnings per equity share (`)
Face value per equity share (`)
Significant Accounting Policies
Notes forming part of the financial statements

135.00
(476.17)
3,161.34

135.00
321.06

1.86
1.85
10.00

0.32
0.31
10.00

1
23

As per our report attached

For and on behalf of Board of Directors of L&T FinCorp Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Dinanath Dubhashi
Director

Milind P. Phadke
Partner
Membership No. 033013

Dipti Advani
Manager

Mumbai, April 22, 2013

Mumbai, April 22, 2013
L&T FinCorp Limited

Suneet K. Maheshwari
Director

| Annual Report 2012-13 | 297

Cash Flow Statement for the year ended March 31, 2013
A.

B.

C.

Cash flow from operating activities
Profit before tax as per the statement of profit and loss
Adjustment for:
Provision on standard assets
Provision on non-performing assets
Depreciation and amortisation
Provision for gratuity and compensated absences/leave encashment
(Profit)/Loss on sale of investments (net)
Operating profit before working capital changes
Adjustment for:
(Increase)/ Decrease in loans and advances towards financing activity
(Increase)/ Decrease in trade and other receivable and advances
Increase/ (Decrease) in trade and other payables
Cash (used in)/generated from operations
Direct taxes paid
Net cash flow from operating activities
(A)
Cash flows from investing activities
Add: Inflows from investing activities
Sale of investments (net)
Less: Outflow from investing activities
Purchase of fixed asset
Net cash from investing activities
(B)
Cash flows from financing activities
Add: Inflows from financing activities
Proceeds from issue of share capital including securities premium
Proceeds from long-term borrowings
Proceeds from short-term borrowings (net)

2012-13

(` Lakh)
2011-12

2,685.17

456.06

25.00
1,127.16
85.79
1.32
(17.26)
3,907.18

324.80
0.14
(16.66)
764.34

(22,625.14)
(5,541.17)
3,561.31
(20,697.82)
(1,001.46)
(21,699.28)

(128,475.74)
(5,320.18)
75.42
(132,956.16)
(107.24)
(133,063.40)

17.26

716.66

499.16
(481.90)

716.66

9,999.91
22,500.00
73,644.06
106,143.97

20,000.00
126,500.00
37,567.77
184,067.77

Less: Outflows from financing activities
Repayment of long-term borrowings
77,047.00
51,951.23
Net cash generated/(used in) from financing activities
(C)
29,096.97
132,116.54
Net cash increase/(decrease) in cash and cash equivalents
(A+B+C)
6,915.79
(230.20)
Cash and cash equivalents as at beginning of the year
470.96
701.16
Cash and cash equivalents as at end of the year
7,386.75
470.96
Notes:
1. Cash flow statement has been prepared under indirect method as set out in the Accounting Standard
(AS) 3 Cash Flow Statements.
2. Purchase of fixed assets includes movements of capital work in process during the year.
3. Cash and cash equivalents represent cash, bank balances and deposit with maturity period of less than 3 months.
4. Previous year figures have been regrouped wherever applicable.
As per our report attached

For and on behalf of Board of Directors of L&T FinCorp Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Dinanath Dubhashi
Director

Milind P. Phadke
Partner
Membership No. 033013

Dipti Advani
Manager

Mumbai, April 22, 2013

Mumbai, April 22, 2013
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Suneet K. Maheshwari
Director

Notes forming part of Financial Statements: March 31, 2013
1

Significant Accounting Policies

A.

Basis of Accounting
The financial statements are prepared under the
historical cost convention on an accrual basis of
accounting in accordance with the generally
accepted accounting principles, Accounting
Standards notified under Section 211(3C) of the
Companies Act, 1956 and the relevant provisions
thereof along with the applicable guidelines issued
by Reserve Bank of India (“RBI”).

B.

Use of Estimate
The preparation of financial statements requires the
Management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) as of the
date of the financial statements and the reported
income and expenses during the reporting period.
Management believes that the estimates used in
preparation of the financial statements are prudent
and reasonable. Future results could differ from
these estimates.

C.  	 Tangible and Intangible Fixed Assets
Tangible fixed assets are stated at cost of acquisition
including any cost attributable for bringing the
asset to its working condition, less accumulated
depreciation.
Intangible fixed assets comprising of software
licenses are stated at cost of acquisition including
any cost attributable for bringing the asset to its
working condition, less accumulated amortisation.
Any expenses on such software licenses for support
and maintenance payable annually are charged to
the statement of Profit and Loss.
D.

Investments
The Company being regulated as a Non-Banking
Financial Company (NBFC) by the RBI, investments
are classified under two categories i.e. Current and
Long-Term and are valued in accordance with the
RBI guidelines and the Accounting Standard (AS) 13
on ‘Accounting for Investments’.
‘Long Term Investments’ are carried at acquisition/
amortised cost. A provision is made for diminution
other than temporary on an individual investment
basis.
‘Current Investments’ are carried at the lower of
cost or fair value on an individual investment basis.

E.

Advances
Advances are classified under four categories
i.e. (i) Standard Assets, (ii) Sub-standard Assets,
(iii) Doubtful Assets and (iv) Loss Assets in
accordance with the RBI Guidelines.
In respect of Loans and Debentures/Bonds in
the nature of an advance, where interest is not
serviced, provision for diminution is made as per
the parameter applicable to Non-Performing
Advances.
Provision on Standard Assets is made as per the
provisioning policy of the Company subject to
minimum as stipulated in RBI Guidelines or where
additional specific risks are identified by the
management, based on such identification.

F.    Revenue Recognition
(a)

Revenue is recognised to the extent that it
is probable that the economic benefits will
flow to the Company and the revenue can be
reliably measured and there exists reasonable
certainty of its recovery.

(b)

Interest from interest-bearing
recognised on an accrual basis.

(c)

Revenues from the various services that the
Company renders are recognised when the
following criteria are met: persuasive evidence
of an arrangement exists, the services have
been rendered, the fee or commission is
fixed or determinable, and collectability is
reasonably assured.

(d)

Income from operating lease is recognised as
rental, as accrued on straight line basis over
the period of the lease.

(e)

Dividend is accounted when the right to its
receipt is established.

assets

is

G.   Depreciation and Amortisation
Depreciation/Amortisation on fixed assets is
calculated on a straight-line which reflect the
management’s estimate of the useful lives of
respective fixed assets and are greater than or
equal to the corresponding rate prescribed in
Schedule XIV of the Act.
H.    Impairment of assets
Tangible fixed assets and intangible assets are
reviewed for impairment whenever events or
L&T FinCorp Limited
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changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment
loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable
amount, which is the higher of the asset’s net
selling price or its value in use.
I.

Income Tax Act, 1961.
Deferred tax is recognised on timing differences,
between taxable income and accounting income
that originated in one period and is capable of
reversal in one or more subsequent periods.
Deferred tax assets are recognised with regard
to all deductible timing differences to the extent
it is probable that taxable profit will be available
against which deductible timing differences can
be utilised. When the Company carries forward
unused tax losses and unabsorbed depreciation,
deferred tax assets are recognised only to the extent
there is virtual certainty backed by convincing
evidence that sufficient future taxable income will
be available against which deferred tax assets can
be realised. The carrying amounts of deferred tax
assets are reviewed at each Balance Sheet date and
reduced by the extent that it is no longer probable
that sufficient taxable profit will be available to
allow all or a part of the deferred tax asset to be
utilised.

Operating Leases
Where the Company is lessee
Operating leases, where the lessor effectively
retains substantially all the risks and benefits of
ownership of the leased item, are classified as
operating leases. Operating lease payments are
recognized as an expense in the Statement of
Profit and Loss on a straight-line basis over the
lease term.
Where the Company is lessor
Leases in which the Company transfers substantially
all the risks and benefits of ownership of the asset
are classified as finance leases. Assets given under
finance lease are recognized as a receivable at an
amount equal to the net investment in the lease.
After initial recognition, the Company apportions
lease rentals between the principal repayment and
interest income so as to achieve a constant periodic
rate of return on the net investment outstanding in
respect of the finance lease. The interest income
is recognized in the Statement of Profit and Loss.
Initial direct costs such as legal costs, brokerage
costs, etc. are recognized immediately in the
Statement of Profit and Loss.
Leases in which the Company does not transfer
substantially all the risks and benefits of ownership
of the asset are classified as operating leases.
Assets subject to operating leases are included
in fixed assets. Lease income on an operating
lease is recognized in the Statement of Profit and
Loss on a straight-line basis over the lease term.
Costs, including depreciation, are recognized as an
expense in the Statement of Profit and Loss. Initial
direct costs such as legal costs, brokerage costs,
etc. are recognized immediately in the Statement
of Profit and Loss.

J.

Income Taxes
Current tax is determined as the amount of tax
payable in respect of taxable income for the year
as determined in accordance with the provision of
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K. 	 Provisions, Contingent liabilities and Contingent
assets
A provision is recognised when the Company has a
present legal or constructive obligation as a result
of past events and it is probable that an outflow of
resources will be required to settle the obligation,
in respect of which reliable estimate can be made.
Provisions are not discounted to their present
value and are determined based on best estimate
required to settle the obligation at the Balance
Sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best
estimates. Contingent liabilities are not recognised.
L.

Cash and Cash Equivalents
Cash and Bank Balances that have insignificant risk
of change in value including term deposits, which
have original durations up to three months, are
included in cash and cash equivalents in the Cash
Flow Statement.

M.

Earnings per share
Basic and diluted earnings per share are computed
in accordance with Accounting Standard-20 –
Earnings per share.
Basic earnings per share is calculated by dividing the
net profit or loss after tax for the year attributable

Notes forming part of Financial Statements: March 31, 2013
to equity shareholders by the weighted average
number of equity shares outstanding during
the year. Diluted earnings per equity share are
computed using the weighted average number of
equity shares and dilutive potential equity shares
outstanding during the year, except where the
results are anti-dilutive.
N.

Commitments

disclosed as follows:a) Estimated amount of contracts remaining
to be executed on capital account are not
provided for.
b) Other non cancellable commitments, if any
to the extent they are considered material and
relevant in the opinion of the management.
O.

Share Issue Expenses

Commitments are future liabilities for contracted
expenditure. Commitments are classified and
2

Equity Share issue expenses are debited against the
Securities Premium Account.

Share Capital
2.(I) Share capital authorised, issued and subscribed
As at March 31, 2013

As at March 31, 2012

No. of Shares

(` Lakh) No. of Shares

(` Lakh)

300,000,000

30,000.00 300,000,000

30,000.00

199,437,017

19,943.70 170,025,517

17,002.55

Total Issued, Subscribed and Paid-up shares
capital
199,437,017

19,943.70 170,025,517

17,002.55

Authorised shares
Equity Shares of ` 10 each
Issued, Subscribed and Paid-up shares
Equity Shares of ` 10 each fully paid

2.(II)	Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares
At the beginning of the year

As at March 31, 2013

As at March 31, 2012

No. of Shares

(` Lakh) No. of Shares

(` Lakh)

170,025,517

17,002.55 101,060,000

10,106.00

Issued during the year
- Capital infusion by holding company
Outstanding at the end of the year

29,411,500
199,437,017

2,941.15

68,965,517

6,896.55

19,943.70 170,025,517

17,002.55

2.(III) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ` 10 per share. Each holder of equity
shares is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining
assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to
the number of equity shares held by the shareholders.

L&T FinCorp Limited
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2.(IV) Shares held by holding company

Equity Shares of ` 10 each fully paid

As at March 31, 2013
As at March 31, 2012
No. of Shares
(` Lakh) No. of Shares
(` Lakh)
199,437,017
19,943.70 170,025,517
17,002.55

2.(V) Details of shareholders holding more than 5% shares in the Company
As at March 31, 2013
As at March 31, 2012
No. of Shares % holding No. of Shares % holding
Equity Shares of ` 10 each fully paid
* Held by L&T Finance Holdings Limited
(Holding company) and its nominees
199,437,017
100% 170,025,517
100%
3

Reserves and Surplus

3.(I) Securities Premium Account
Balance as per last Balance Sheet
Add: Addition during the year
Less: Equity share issue expenses adjusted during
the year

As at March 31, 2013

(` Lakh)
As at March 31, 2012

13,103.45
7,058.76

13,103.45

10.00

20,152.21

3.(II) Reserve u/s 45-IC of RBI Act, 1934
Balance as per last Balance Sheet
Add: Current year transfer

840.93
633.00

13,103.45
775.93
65.00

1,473.93
3.(III) Surplus/(Deficit) in the Statement of
Profit and Loss
Balance as per last Balance Sheet
Net Profit for the year
Less: Appropriations
Transfer to reserve u/s 45-IC of RBI Act, 1934

(1,106.35)
3,161.34

65.00
1,421.99
23,048.13

(1,106.35)
12,838.03

Non-current Portion
March 31,
March 31,
2013
2012

(` Lakh)
Current Maturities
March 31,
March 31,
2013
2012

Long-term borrowings

Secured
Redemable non-convertible debentures
Term loans
- from banks
Total
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(1,362.41)
321.06

633.00

Closing balance
4

840.93
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12,500.00

-

-

-

10,000.00
22,500.00

79,875.00
79,875.00

49,453.00
49,453.00

46,625.00
46,625.00

Notes forming part of Financial Statements: March 31, 2013
Redeemable non-convertible debentures
Series

Face
Value Per
Debenture
A of FY 2012-13 ` 10 Lakh
each
B of FY 2012-13 ` 10 Lakh
each
C of FY 2012-13 ` 10 Lakh
each
Total

Date of Amount Non-Current Current Interest Redeemable Terms
Allotment ` Lakh
Portion Maturities Rate
` Lakh
` Lakh
% p.a
March 21,
5,000.00
5,000.00
- 9.842% Redeemable at par
2013
on April 2, 2015
March 22,
5,000.00
5,000.00
9.71% Redeemable at par
2013
on March 20, 2015
March 26,
2,500.00
2,500.00
9.71% Redeemable at par
2013
on March 26, 2015
12,500.00
12,500.00
-

Note:
Security: The Debentures are secured by way of first/second charge, having pari passu rights, as the
case may be, on the Company’s specified immovable properties and specified term loan receivables.
Utilisation of Proceeds: The funds raised through the above issues have been utilized for the Company’s
financing activities, repayment of existing loans and for its business operations including capital expenditure
and working capital requirements.
Term Loans From Banks
Repayment Terms

Non-Current Portion
` Lakh
Bullet
0 to 6 months
7 to 12 months
up to 5 years
10,000.00
Quarterly
0 to 6 months
7 to 12 months
up to 5 years
Total
10,000.00
Note: Term loan from banks is secured by hypothecation of term loan receivables.
5

Tenure

Long-term provisions

Contingent provision against standard assets
Provision for gratuity
Total
6

Current Maturities
` Lakh
19,453.00
30,000.00
49,453.00

As at March 31, 2013
188.00
2.60
190.60

(` Lakh)
As at March 31, 2012
175.00
175.00

As at March 31, 2013

(` Lakh)
As at March 31, 2012

Short-term borrowings

Secured
Bank overdraft cash credit facility
Term loan from banks
Unsecured
Commercial Papers
Less: Unamortised discounting charge
Inter-Corporate Borrowing
Total

10,000.00
100,000.00
1,242.81

98,757.19
2,286.72
111,043.91

L&T FinCorp Limited
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10,000.00
167.92

9,832.08
27,442.67
37,399.85
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Secured - Term loan from banks
Repayment Terms
Bullet

Tenure
0 to 6 months
7 to 12 months
up to 5 years
0 to 6 months
7 to 12 months
up to 5 years

Quarterly

Total
Note: Term loan from banks is secured by hypothecation of term loan receivables.
Unsecured - Inter Corporate Borrowing
Particulars
Relation Date of Financing
L&T Capital Company Fellow
Limited
Subsidiary

L&T Finace Limited

Fellow
Subsidiary

August 8, 2012
December 31, 2012
January 1, 2013
January 18, 2013
July 31, 2012
March 19, 2013
March 22, 2013

Amount
` Lakh
35.00
890.00
600.00
195.00
264.10
60.00
242.62

` Lakh
10,000.00
10,000.00

Date of
Redeemable
Redemption
Terms
August 8, 2013
Bullet
December 31, 2013
Bullet
January 1, 2014
Bullet
January 18, 2014
Bullet
July 31, 2013
Bullet
March 19, 2014
Bullet
April 22, 2013
Bullet

2,286.72
7

Other Current Liabilities

Advance from customer
Interest Payable
TDS Payable
Bank book credit balance
Others Liabilities
Total
8

(` Lakh)
As at March 31, 2012
45.57
27.89
40.53
113.99

As at March 31, 2013
312.00

(` Lakh)
As at March 31, 2012
300.00

0.02
3.11
315.13

300.00

Short-term provisions

Contingent provision against standard assets
Provision for
- Gratuity
- Leave encashment
Total

304

As at March 31, 2013
1,887.24
51.41
31.25
1,607.30
103.69
3,680.89
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Fixed Assets

8.33

Lease hold renovation
‘A’

8.33
-

878.31

‘B’ 41,700.21

‘C’ = ‘A’ + ‘B’ 41,708.54

L&T FinCorp Limited
-

52.86
931.17

-

‘C’ + ‘D’ 41,708.54
41,708.54

52.86

-

Add: Capital work-in-progress

Previous year

Software
‘D’

-

40,638.88

Plant and machinery

Intangible asset

-

1,061.33

-

878.31

861.09

17.22

-

Building

Assets given on lease

Gross Block (At cost)

Depreciation

Net Block

Lease
Net Block after
Adjustment Lease Adjustment

` Lakh

886.64

861.09

17.22

8.33

350.64

1.74

-

-

1.74

52.86

52.86
-

-

- 41,708.54 18,072.91

- 42,639.71 18,073.05

-

-

- 42,586.85 18,073.05

- 41,700.21 18,071.31

- 40,638.88 17,720.67

- 1,061.33

-

-

-

-

0.14

85.79

13.74

13.74

72.05

-

-

-

72.05

71.76

0.15

0.14

350.64

73.79

71.76

0.15

1.88

710.69

812.85

789.33

17.07

6.45

710.69

6.59

-

-

6.59

13.74

13.74

39.12

39.12

-

-

- 18,073.05 23,635.49 23,635.63

- 18,158.84 24,480.87 23,635.49

-

-

- 18,145.10 24,441.75 23,635.49

- 18,071.31 23,628.90 23,628.90

- 17,720.67 22,918.21 22,918.21

-

-

-

-

-

23,628.90

23,628.90

-

23,628.90

23,628.90

22,918.21

710.69

-

-

-

-

432.01
438.60

851.97

6.59

-

-

6.59

-

-

-

6.59

-

-

6.59

-

851.97

39.12

39.12

812.85

-

-

-

812.85

789.33

17.07

6.45

As at Additions Deductions As at
Up to For the Deductions up to
As at
As at
Up to
As at
As at
April 01,
March 31, March 31, year
March 31, March
March March 31, March 31, March 31,
2012
2013
2012
2013
31, 2013 31, 2012
2013
2013
2012

Office Equipments

Building

Owned assets

Tangible assets

9
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10

Deferred tax assets (net)
In compliance with the Accounting Standard (AS) 22 on ‘Accounting for Taxes on Income’, the Company has
provided for deferred tax asset (net) in the Statement of Profit and Loss on account of timing differences. The
major components of deferred tax assets and liabilities arising on account of timing differences are:
(` Lakh)
As at March 31, 2013
As at March 31, 2012
Deferred tax liability
Deferred tax assets
Difference between book depreciation and tax
depreciation
665.65
Provision for Non Performing Asset
383.12
Provision for standard assets
169.95
Provision for gratuity and leave encashment
0.45
Net deferred tax (liability)/assets
1,219.17
-

11

Long-term loans and advances towards financing activities

Term loans - Considered good
Secured
Less: Allowance for non performing assets
Total
Unsecured
Less: Allowance for non performing assets
Total
Total
12

63,834.12
63,834.12
3,200.23
3,200.23
67,034.35

60,486.72
60,486.72
9,432.05
9,432.05
69,918.77

63,125.19
63,125.19
18,152.79
18,152.79
81,277.98

As at March 31, 2013
3,152.19
421.56
3,573.75

(` Lakh)
As at March 31, 2012
3,152.00
163.10
3,315.10

As at March 31, 2013

(` Lakh)
As at March 31, 2012

5.42
5.42

5.42
5.42

Trade receivable

Unsecured
Considered good
Debts outstanding for a period exceeding
six months
Other
Total

306

84,771.87
1,080.36
83,691.51
1,712.47
46.79
1,665.68
85,357.19

Other Long-Term Loans and Advances

Security Deposits
Advance tax (net of provision)
Total
13

Non-Current Portion
March 31,
March 31,
2013
2012

(` Lakh)
Current Maturities
March 31,
March 31,
2013
2012
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14

Cash and bank balances
As at March 31, 2013

(` Lakh)
As at March 31, 2012

2,386.75
5,000.00
7,386.75

470.96
470.96

As at March 31, 2013

(` Lakh)
As at March 31, 2012

53,256.71
4,400.00
57,656.71

37,189.30
164.22
37,353.52

As at March 31, 2013

(` Lakh)
As at March 31, 2012

39.10
311.05
5,805.93
933.97
7,090.05

17.66
1,523.42
7.99
1,549.07

2012-13
17,082.07
44.00
17,126.07

(` Lakh)
2011-12
2,620.41
44.00
2,664.41

2012-13
14.00
245.41
17.26
1.99
278.66

(` Lakh)
2011-12
166.77
107.87
16.66
291.30

Cash and cash equivalents
Balances with banks:
in Current accounts
in Fixed deposit
Total
15

Short-term loans and advances towards financing activities

Unsecured
Term loans
Inter-corporate deposits
Total
16

Other Current assets

Advance recoverable in cash or kind or for value
to be received
Billed interest and other receivable
Receivable from related party
Accrued Interest
Total
17

Revenue from operations

Term Loans and other financing activity
Lease Rentals
Total
18

Other income

Business Support Charges
Dividend on short-term investments
Profit on sale of investment
Other
Total

L&T FinCorp Limited
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19

Finance cost

Interest on debentures
Interest on term loan from bank
Interest on inter-corporate borrowing
Commercial paper discounting charges
Interest on cash credit
Other finance charges
Total
20

(` Lakh)
2011-12
-

0.78
0.15
1.17
26.80

-

2012-13
13.94
34.45
99.07
0.10
11.49
0.14

(` Lakh)
2011-12
66.67
67.51
247.28
0.60
0.40
-

1.50
0.75
2.53

4.78
26.82
147.64
13.26
351.69

1.50
0.75
3.99

6.24
33.37
18.70
2.52
443.29

Allowances and write-offs

Contingent provision against standard assets
Allowance for non performing asset
Loss on foreclosure of loans
Total
308

2012-13
24.70

Administration and other expenses

Brokerage and service charges
Rent
Stamp duty
Registration charges
Rates and taxes
Repairs and maintenance
ROC filing fees
Auditors’ remuneration
Audit fees
Tax audit fees
Limited review fees/other services
Professional fees
Corporate support charges
Miscellaneous expenses
Total
22

(` Lakh)
2011-12
848.77
233.01
629.68
10.50
9.46
1,731.42

Employee benefit expenses

Salaries
Contribution to and provision for
Provident fund
Gratuity fund
Compensated absences/Leave encashment
Total
21

2012-13
32.12
8,666.57
1,139.11
3,157.46
8.77
44.09
13,048.12
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2012-13
25.00
1,127.16
55.00
1,207.16

(` Lakh)
2011-12
324.80
324.80
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23

Notes on Financial Statements

23.1 Employee Benefits
I.
		

II.

Defined Contribution Plans
The Company offers its employee defined contribution plans in the form of provident fund. Provident
fund cover substantially all regular employees. Contributions are paid during the year into separate funds
under certain fiduciary-type arrangements. Both the employees and the Company pay predetermined
contributions into provident fund. The contributions are normally based on a certain proportion of the
employee’s salary. The Company recognised charges of ` 0.78 lakh (Previous year ` Nil) for provident
fund contribution in the Statement of Profit and Loss. The Company is in process of registering with
Employee Provident Fund Organisation.
Defined Benefit Plans

		

The Company offers its employees defined benefit plans in the form of a gratuity scheme (a lump
sum amount). Benefits under the defined benefit plans are typically based on years of service and
the employee’s compensation (generally immediately before retirement). The gratuity scheme covers
substantially all regular employees. The gratuity scheme is not funded. Commitments are actuarially
determined at year-end. On adoption of the revised Accounting Standard (AS) 15 on “Employee
Benefits”, actuarial valuation is based on “Projected Unit Credit” method. Gains and losses of changed
actuarial assumptions are charged to Statement of Profit and Loss. The following tables set out the
amounts recognised in the Company’s financial statements as at March 31, 2013 in respect of Gratuity
benefits:

		

a)

The amounts recognised in the Balance Sheet are as follows:
(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
Present Value of Funded Obligations

-

-

Present Value of Unfunded Obligations

2.62

-

Net Liability

2.62

-

2.62

-

-

-

Current

0.02

-

Non Current

2.60

-

Net Liability

2.62

-

Amounts in Balance Sheet
Liability
Assets
Net Liability is bifurcated as follows:

		

b)

The amounts recognised in the Statement of Profit and Loss are as follows:
(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
Current Service Cost

0.15

-

Total, included in “Employee Benefit Expense”

0.15

-

L&T FinCorp Limited
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c)

Reconciliation of Benefit Obligation & Plan Assets for the period
(` Lakh)
As at
As at
March 31, 2013 March 31, 2012
Change in Defined Benefit Obligation
Opening Defined Benefit Obligation

		

d)

-

-

Current Service Cost

0.15

-

Liability transfer from fellow subsidiary

2.47

-

Closing Defined Benefit Obligation

2.62

-

2012-13
8.00%
6.00%

2011-12
-

Financial assumptions at the valuation date
Discount Rate (per annum)
Salary Escalation Rate (per annum)

			

Since, it is a first year of unfunded gratuity scheme, particulars regarding experience adjustment
and planned assets has not been disclosed.

			

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors. The above information is certified by the actuary
and relied upon by the Auditors.

			

The contributions expected to be made by the Company during the financial year 2013-14 amounts
to ` 0.15 lakh (Previous year ` Nil).

III.
		

Leave Encashment:
The Company provides leave encashment benefit on all types of separation from the Company. It is
calculated on the last basic salary drawn at the time of separation. Maximum leave encashment allowable
at the time of separation is 180 days.

23.2 Segment Reporting : AS-17
Primary Segment (Business Segment)
The Company operates mainly in the business segment of fund based financing activity. The other business
segment does not have income and/or assets more than 10% of the total income and/or assets of the
Company. Accordingly, separate segment information for different business segments is not disclosed.
Secondary Segment (Geographical Segment)
The Company operates only in the domestic market. As a result separate segment information for different
geographical segments is also not disclosed.
23.3 Related Party Disclosures: AS 18
(a)
		

List of Related Parties (with whom transactions were carried out during the current or previous year)
A.

Ultimate Holding Company

			

1.

		B.

Holding Company

			

2.
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		C.

Fellow Subsidiary

			3.

L&T Finance Limited

			

4.

L&T Infrastructure Finance Company Limited

			

5.

L&T General Insurance Company Limited

			

6.

L&T Housing Finance Limited

			

7.

L&T Capital Company Limited

			8.

Family Credit Limited

			

Larsen & Toubro Infotech Limited

9.

			10. Ewac Alloys Limited
			

11. Hyderabad International Trade Expositions Limited

		D.

Key Management Personnel

			

Ms. Dipti Advani – Manager

(b) Disclosures of related Party Transaction:
Sr. Nature of Transactions
No.
1
Inter corporate deposit taken
L&T Finance Holdings Limited
L&T Finance Limited
L&T Capital Company Limited
2
Interest paid on inter corporate deposits
L&T Finance Holdings Limited
L&T Finance Limited
L&T Capital Company Limited
3
Inter corporate deposits given
L&T Finance Holdings Limited
L&T Finance Limited
L&T Infrastructure Finance Company Limited
L&T Housing Finance Limited
Family Credit Limited
4
Short-term loan given
L&T Housing Finance Limited
5
Interest income on inter corporate deposit/short term
loan
L&T Finance Holdings Limited
L&T Finance Limited
L&T Infrastructure Finance Company Limited
L&T Housing Finance Limited
Family Credit Limited

L&T FinCorp Limited

2012-13

(` Lakh)
2011-12

100,056.00
43,461.62
2,245.00

43,342.67
24,315.83
-

1,002.14
72.70
64.27

71.42
161.59
-

39,525.00
9,700.00
5,000.00
1,000.00

1,450.00
13,290.97
-

1,750.00

-

103.48
37.19
39.05
1.64

17.07
28.31
-
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Sr. Nature of Transactions
No.
6
Equity shares issued (including share premium)
L&T Finance Holdings Limited
7
Purchase of loan portfolio from
L&T Finance Limited
8
Sale of loan portfolio to
L&T Infrastructure Finance Company Limited
9
Rent recovered
L&T Finance Limited
L&T General Insurance Company Limited
10 ESOP charges paid
L&T Finance Holdings Limited
11 Management fees paid
L&T Finance Holdings Limited
12 Support charges/overheads paid
L&T Finance Ltd
Larsen & Toubro Limited
13 Other interest received
L&T Finance Limited
14 Other expenses paid
Larsen & Toubro Limited
15 Other expenses recovered
L&T General Insurance Company Limited
16 Security deposit recovered
L&T General Insurance Company Limited
17 Purchase of fixed asset
Larsen & Toubro Infotech Limited
(c)

2012-13

(` Lakh)
2011-12

9,999.91

20,000.00

82,979.46

281,143.76

3,936.59

-

578.48
260.32

49.00
22.27

3.49

-

15.73

16.86

137.08
3.45

2.75

-

485.05

1.10

-

-

102.15

-

1,350.00

6.74

-

Amount due to/from related parties:
(` Lakh)
Sr. Nature of Transactions
No.
1
Outstanding balance of inter-corporate deposit taken
L&T Finance Holdings Limited
L&T Finance Limited
L&T Capital Company Limited
2
Interest accrued but not due on inter-corporate
deposits given
L&T Finance Limited
3
Interest accrued but not due on inter-corporate
deposits taken
L&T Finance Limited
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2012-13

2011-12

242.62
2,044.10

27,442.67
-

3.88

-

0.55

-

Notes forming part of Financial Statements: March 31, 2013
(` Lakh)
Sr. Nature of Transactions
No.
4
Outstanding balance of inter-corporate deposits
L&T Finance Limited
5
Account receivable
L&T Finance Limited
L&T General Insurance Company Limited
6
Account payable
L&T Finance Holdings Limited
L&T Finance Limited
Larsen & Toubro Limited
Larsen & Toubro Infotech Limited
7
Term Loan – outstanding balance
Ewac Alloys Limited
Hyderabad International Trade Expositions Limited

2012-13

2011-12

4,400.00

163.98

5,810.84
-

49.00
1,474.42

0.26
2.65
1.52

60.75
15.41
2.75
-

720.00
1,740.86

-

		Note: Transactions shown above are inclusive of Service Tax, if any.
23.4 Operating Lease:
Assets taken on lease:
The Company has taken premises on non-cancellable operating lease. Lease payments includes ` nil (previous
year ` 67.51 lakh) recognised in the Statement of Profit and Loss. Rent recognized is net off recovery from
group companies. The committed minimum lease payments are as follows:	
(` Lakh)
2012-13
720.00
3,153.72
691.52
4,565.24

Lease Payments
2011-12
720.00
2,880.00
1,440.00
5,040.00

2012-13

2011-12

A
B
A/B

3,161.34
170,347,835
1.86

321.06
101,248,947
0.32

A
B

3,161.34
170,347,835

321.06
101,248,947

C

564,056

755,786

170,911,891

102,004,733

1.85
10.00

0.31
10.00

Particulars
Within one year
Later than one year and not later than five years
Over five years
Total
23.5 Earnings per share:
Particulars
Basic
Profit after tax as per Statement of Profit and Loss (` Lakh)
Weighted average number of equity shares outstanding
Basic EPS (`)
Diluted
Profit after tax as per Statement of Profit and Loss (` Lakh)
Weighted average number of equity shares outstanding
Add: Weighted average number of equity shares on account
of share application money
Weighted average number of shares outstanding for diluted
EPS
Diluted EPS (`)
Nominal Value (`)

D=B+C
A/D

L&T FinCorp Limited
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23.6 The Company has no amounts due to suppliers under the Micro, Small and Medium Enterprises Development
Act, 2006 as at March 31, 2013. This information is given in respect of such vendors as could be identified as
‘Micro’/’Medium’/‘Small Enterprises’ on the basis of information available with the Company.
23.7 Pursuant to the Employees Stock Options Scheme established by the holding company (i.e. L&T Finance
Holdings Limited), the details of the stock options granted to the employees of the Company are as under:
Company

Status

L&T Finance Holdings Limited

Holding Company

(` Lakh)
Incurred during the year
3.48
(Nil)

(Previous year figure in bracket)
23.8 The Company has following contingent liability/ commitments as on March 31, 2013:
(` Lakh)

Income Tax matter in dispute
Undisbursed Commitment *

As at
As at
March 31, 2013 March 31, 2012
16.66
1,027.00
-

* This disclosure is given pursuant to the notification no. DNBS.CC.PD.No.252/03.10.01/2011-12 dated 26th
Dec, 2011 issued by Reserve Bank of India.
23.9 Schedule to the Balance Sheet of a non-deposit taking Non-Banking Financial Company (as required in terms
of paragraph 13 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms
(Reserve Bank) Direction, 2007.
LIABILITY SIDE:
1.

Loans and advances availed by the NBFCs inclusive of interest accrued thereon but not paid
(` Lakh)
Amount
Outstanding

Particular
(a)

Amount
Overdue

Debentures:
-

Secured

-

Unsecured

12,500.00

-

-

-

-

-

69,453.00

-

2,286.72

-

98,757.19

-

(Other than falling within the meaning of Public Deposits)
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(b)

Deferred Credits

(c)

Term Loans

(d)

Inter-Corporate Loans and borrowings

(e)

Commercial Paper (net of unamortised discounting charges)

(f)

Other Loans

-

-

(g)

Lease Finance

-

-

(h)

Accrued interest on above borrowings (a to g)

50.92

-
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ASSET SIDE:
2.

Break-up of Loans and Advances including bills receivables [Other than those included in (3) below]
(` Lakh)
Amount Outstanding

3.

(a)

Secured

(b)

Unsecured

147,525.64
62,522.62

Break-up of Leased Assets and Stock on Hire and hypothecation loans counting towards AFC
activities
(` Lakh)
Amount Outstanding
(i)

(ii)

(iii)

4.

Lease assets including lease rentals under sundry debtors:
(a)

Financial Lease

-

(b)

Operating Lease

-

Stock on hire including hire charges under sundry debtors
(a)

Assets on Hire

-

(b)

Repossessed Assets

-

Other loans counting towards AFC activities
(a)

Loans where assets have been repossessed

-

(b)

Loans other than (a) above

-

Break-up of Investments
(` Lakh)
Amount Outstanding
1.

2.

CURRENT INVESTMENTS
Quoted
(i) Shares: (a) Equity

-

				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
Unquoted
(i) Shares: (a) Equity

-

				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)

-

-

L&T FinCorp Limited
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(` Lakh)
Amount Outstanding
1.

2.

5.

LONG-TERM INVESTMENTS
Quoted
(i) Shares: (a) Equity

-

			
(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify)
Unquoted
(i) Shares: (a) Equity

-

				(b) Preference
(ii) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v) Others (please specify) Sec deposits & share application money

-

-

Borrower group-wise classification of assets financed as in (2) and (3) above:
Secured
1.

2.

Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
Other than related parties
Total

6.

(` Lakh)
Unsecured

-

4400.00

147,525.64
147,525.64

58,122.62
62,522.62

-

Investor group-wise classification of all investments (current and long-term) in shares and
securities (both quoted and unquoted):
(` Lakh)
Category

1.

2.

Book Value
Market Value/
Break up or fair (Net of Provisions)
value or NAV

Related Parties
(a)

Subsidiaries

-

-

(b)

Companies in the same group

-

-

(c)

Other related parties

-

-

Other than related parties

-

-

-

-

Total
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7.

Other Information
(` Lakh)
Amount

Particulars
(i) Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties
(ii) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
(iii) Assets acquired in satisfaction of debt

9,335.57
8,208.41
-

23.10 Schedule to the Balance Sheet of a Non-Banking Financial Company as required by RBI as per their Circular
RBI/ 2008-09/ 116 DNBS(PD).CC.No.125/ 03.05.002/ 2008-2009, Guidelines for NBFC-ND-SI as regards capital
adequacy, liquidity and disclosure norms:
1)

Capital Risk Adequacy Ratio (CRAR):
Items

2012-13

2011-12

i)

CRAR (%)

18.93%

15.62%

ii)

CRAR – Tier I Capital (%)

18.70%

15.38%

iii)

CRAR – Tier II Capital (%)

0.23%

0.24%

2) Exposures:
		Exposure to Real Estate Sector

A)

B)

Category
DIRECT EXPOSURE
(i) Residential Mortgages Lending secured by mortgages on residential property that
is or will be occupied by the borrower or that is rented;
(Individual housing loans up to ` 15 lakh may be shown
separately)
(ii) Commercial Real Estate Lending secured by mortgages on commercial real estates
(office buildings, retail space, multipurpose commercial
premises, multi-family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.).
Exposure would also include non-fund based (NFB) limits.
(iii) Investments in Mortgage Backed Securities (MBS) and
other securitized exposures a. Residential
b. Commercial Real Estate
INDIRECT EXPOSURE
Fund based and non-fund based exposures on National
Housing Bank (NHB) and Housing Finance Companies
(HFCs).
L&T FinCorp Limited

2012-13

(` Lakh)
2011-12

Nil

Nil

Nil

Nil

Nil

Nil

Nil

Nil
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3)

Asset Liability Management:

		Maturity pattern of certain items of assets and liabilities
(` Lakh)
1 day to Over one Over 2 Over 3 Over 6 Over 1 Over 3
30/31 month to months months months year to 3 years to
to 6 to 1 year
years 5 years
days (one 2 months up to 3
month)
months months

Over 5
years

Total

-

-

69,453.81

Liabilities:
Borrowings from
banks
Market
borrowings

2,500.00

- 18,203.81 11,250.00 27,500.00 10,000.00

10,000.00

82,000.00

5,000.00

1,757.00

2,286.10 12,500.00

-

- 113,543.10

22,843.22

28,506.87 25,050.12 24,615.49 23,675.36 68,235.73 15,547.96

1,573.49 210,048.24

Assets:
Advances
Investments

-

-

-

-

-

-

-

-

23.11 Previous year figures have been regrouped/reclassified wherever necessary.

As per our report attached

For and on behalf of Board of Directors of L&T FinCorp Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

Dinanath Dubhashi
Director

Milind P. Phadke
Partner
Membership No. 033013

Dipti Advani
Manager

Mumbai, April 22, 2013

Mumbai, April 22, 2013
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Suneet K. Maheshwari
Director

-

Directors’ Report
Dear Members,
Your Directors have pleasure in presenting their Twentieth
Annual Report with the Audited Accounts for the financial
year ended 31st March, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the year ended
31st March, 2013 are as under Particulars

Gross Income
Profit before Taxation
Provision for taxation
Profit after tax
Profit/(Loss) brought
forward from previous years
Profit available for
Appropriation

For the
year
ended
March 31,
2013
34849
7103
(1593)
8696

(` in Lakh)
For the
year
ended
March 31,
2012
24372
318
NIL
318

(36022)

(36276)

(27326)

(35958)

NIL
1739

NIL
64

(29065)

(36022)

Appropriations:
Transfer to General Reserve
Transfer to Statutory
Reserve
Balance carried forward to
Balance Sheet
Appropriations
Your Company proposes to transfer ` 1739 Lakhs
(Previous Year ` 64 Lakhs) to Statutory Reserve created
under section 45IC of the Reserve Bank of India Act,
1934.
CHANGE IN CONTROL/MANAGEMENT OF THE
COMPANY
Based on the decision of Societe General Group (“SGCF”)
to sell and /or transfer 100% of their total equity
shareholding in the Company and cede management
control to L&T Finance Holdings Limited (“LTFH”), a Share
Purchase Agreement was executed between SGCF (former
promoter shareholders) and LTFH on October 19, 2012.
Pursuant to the aforesaid Share Purchase Agreement,
the sale/transfer of equity shares was concluded on 31st
December, 2012 resulting in the acquisition of 100% of
the equity share capital of the Company by LTFH.

LTFH is a subsidiary of Larsen & Toubro Limited and
is listed on the Bombay Stock Exchange Limited,
Mumbai and the National Stock Exchange of India
Limited and also registered with RBI as a systematically
important non-deposit taking NBFC. LTFH is a financial
holding Company offering a diverse range of financial
products and services across the corporate, retail and
infrastructure finance sectors as well as mutual fund
products and investment management services through
its subsidiaries.
PERFORMANCE OF THE COMPANY
Significant profit growth over last financial year is mainly
attributed to decrease in interest cost and better product
mix. The gross booksize of the Company grew by 36%
to ` 174,005 Lakhs in March 2013 from ` 126,991
Lakhs in March 2012. The Company registered healthy
growth in sourcing of Two Wheeler and Loyalty business.
The Company has also acquired a portfolio (Car + LAS)
purchase of ` 42,954 Lakhs from L&T Finance Limited,
a fellow company.
Disbursement
During the year loan disbursement in volume terms
reduced from ` 97,057 Lakhs in FY 2011-12 to ` 95,095
Lakhs in FY 2012-13. The decrease is mainly because of
discontinuing of New Car disbursements, where volume
dropped from ` 14,750 Lakhs to ` 5,280 Lakhs. The
number of contracts however increased by 7% from
201,483 contracts to 215,320 contracts. Two wheelers
continued to be the key product which accounts for
77% of the total disbursement.
RESOURCES
During the period 1st April, 2012 till the date of this
report your Company received funds amounting to
` 2,500 lakhs from L&T Finance Holdings Limited
(holding Company) and consequently made the
following preferential issue of equity shares:
Date of Issue

No. of
shares

Amount Premium
paid-up received
per share
28th March, 2013 1,38,88,750
` 10/` 8/To provide for the issue of the aforesaid additional
shares, the Authorised Share Capital of the Company
was increased from ` 15,042.08 lakhs to ` 16,430.96
lakhs divided into 15,43,09,610 Equity shares of ` 10/each and 10,00,000 Redeemable Cumulative Preference
Shares of ` 100/- each.

Family Credit Limited
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The Issued, subscribed and Paid-up share capital of the
Company as on date of the Report is ` 15,430.96 lakhs
comprising of 15,43,09,610 (Fifteen Crore Fourty Three
Lakhs Nine Thousand Six Hundred and Ten only) fully
paid up equity shares of ` 10/- each.

CORPORATE GOVERNANCE REPORT

FIXED DEPOSITS

M/s. S. R. Batliboi & Co. LLP, Chartered Accountants, the
Statutory Auditors of the Company hold office until the
conclusion of the ensuing Annual General Meeting and
are recommended for re-appointment. The Company
has received a letter from them to the effect that their
re-appointment, if made, would be within the prescribed
limits under Section 224(1B) of the Companies Act, 1956
and that they are not disqualified for such appointment
within the meaning of Section 226 of the said Act.

During the year, the Company has not accepted any
public deposits.
DIRECTORS
Pursuant to the acquisition of 100% equity share capital
of the Company and management control by L&T
Finance Holdings Limited, the Board of Directors was
reconstituted w.e.f. 31st December, 2012. Mr. Didier
Hauguel resigned as Chairman of the Board of Directors
w.e.f 31st December, 2012 and Mr. N. Sivaraman was
appointed as an Additional Director & Non-Executive
Chairman of the Board of Directors in his place from the
aforesaid date.
Mr. Dinanath Dubhashi was appointed as an Additional
Director w.e.f. 31st December, 2012 pursuant to the
provisions of Section 260 of the Companies Act, 1956.
Mr. V. V. Subramanian was appointed as an Additional
Director w.e.f. 31st December, 2012 pursuant to the
provisions of Section 260 of the Companies Act, 1956.
Mr. Gopalakrishnan Krishnamurthy was appointed as
an Additional Director w.e.f. 22nd April, 2013 pursuant
to the provisions of Section 260 of the Companies Act,
1956.
Notices have been received from a Member proposing
the candidature of Mr. N. Sivaraman, Mr. Dinanath
Dubhashi, Mr V.V.Subramanian and Mr. Gopalakrishnan
Krishnamurthy under Section 257 of the Companies
Act, 1956 for appointment as Directors in the ensuing
Annual General Meeting.
Mr. G. C. Rangan was appointed as the Manager of
the Company for a period of five years with effect from
31st December, 2012.
Mr. Didier Hauguel, Mr. Antoine Gabizon and Mr. Milind
Kulkarni resigned as Directors with effect from 31st
December, 2012. Mr. Guy Tamby resigned as Whole-time
Director of the Company w.e.f. 31st December, 2012.
The Board wishes to place on record their appreciation
for the contribution rendered by Mr Guy Tamby, Mr
Didier Hauguel, Mr Antoine Gabizon and Mr Milind
Kulkarni during their tenure as directors.
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The Corporate Governance Report is attached as
Annexure A and forms a part of this Report.
AUDITORS

PARTICULARS OF EMPLOYEES AS REQUIRED
UNDER SECTION 217(2A) OF THE COMPANIES ACT,
1956 AND THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies Act,
1956 read with the Companies (Particulars of Employees)
Rules, 1975 as amended is given in a separate Annexure
to this report and forms a part of the report. The same
would be furnished to the shareholders on request. None
of the employees listed in the said Annexure is related to
any Director of the Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION & FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of The Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to the Company.
There were no foreign exchange inflows during the year
2012-13.
Foreign Exchange Outflow during the year 2012-13 was
` 27.34 lakhs.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors confirm that, to the best of their
knowledge and belief:
1)	
In the preparation of the Annual Accounts,
the applicable Accounting Standards have
been followed and there has been no material
departure;

2)	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of
the Financial Year and of the profit or loss of the
Company for the year;

ACKNOWLEDGEMENT

3)	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;

Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
employees to the growth of the Company. Their
unstinted support has been and continues to be integral
to the Company’s ongoing success. Your Directors
wishes to thank the Company’s clients and business
associates for their support to the growth of the
Company. Your Directors also wish to thank the Central
and State Governments, Reserve Bank of India and
other Regulatory / Government Authorities, Financial
Institutions, Banks, Mutual Funds and Rating Agencies
for their support.

4)	The Annual Accounts have been prepared on a
going concern basis; and

For and on behalf of the Board of Directors

5)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
AUDITORS’ REPORT
The Auditors’ Report is unqualified. The Notes to the
Accounts referred to in the Auditors’ Report are selfexplanatory and therefore do not call for any further
clarifications under Section 217(3) of the Companies
Act, 1956.
RESERVE BANK OF INDIA GUIDELINES
Your Company continues to comply with all the
requirements prescribed by the Reserve Bank of India,
from time to time, as applicable to it.

N. Sivaraman
Director

Dinanath Dubhashi
Director
Mumbai, 22nd April, 2013

Registered Office:
Technopolis, 7th Floor,
A-Wing, Plot No. 4,
Block - BP, Sector-V,
Salt Lake, Kolkata - 700091
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Annexure A to Directors’ Report
CORPORATE GOVERNANCE REPORT

for NBFCs. The Committee was re-constituted w.e.f.
22nd April , 2013 and comprises of 4 Directors as
per details given below:

BOARD OF DIRECTORS
The Board of Directors along with its Committees provides
leadership and guidance to the Company’s management
and directs, supervises and controls the activities of
the Company. At present, the Board comprises of four
Directors viz. Mr. N. Sivaraman, Mr. Dinanath Dubhashi,
Mr. V. V. Subramanian and Mr. Gopalakrishnan
Krishnamurthy. All the Directors are Non-Executive
Directors. Mr. Sivaraman is the President & Whole-time
Director of L&T Finance Holdings Limited. Mr. Dinanath
Dubhashi is the Chief Executive and Manager of L&T
Finance Limited, Mr. V. V. Subramanian is the Financial
Controller of L&T Finance Holdings Limited and Mr.
Gopalakrishnan Krishnamurthy is General Manager of
L&T Infrastructure Finance Company Limited.
During the period under review, five meetings of
the Board of Directors were held on 6th June, 2012,
26th September, 2012, 13th December, 2012, 31st
December, 2012, and 4th February, 2013.
Mr. G. C. Rangan is the Chief Executive of the Company
and functions under the superintendence and control
of the Board of Directors. He is also the Manager w.e.f.
31st December, 2012.
The Board functions either as a full Board or through
various Committees constituted to oversee specific areas.
In view of reconstitution of the Board of Directors and
the acquisition of 100% equity stake and management
control in the Company, by L&T Finance Holdings Ltd,
the new Board of Directors reconstituted / formed the
various Committee w.e.f. 31st December, 2012.
The Committees have oversight of operational issues
assigned to them by the Board. The six core Committees
constituted by the Board in this connection are:
•
•
•
•
•
•

Audit Committee
Committee of Directors
Asset-Liability Management Committee
Nomination and Compensation Committee
Risk Management Committee
Credit Committee

The details of various committees of your Company are
as under:
1)

Audit Committee

	The Audit Committee has been set up pursuant to
Section 292A of the Act, as well as the RBI Directions
322
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Composition of Audit Committee
Mr N.Sivaraman, Chairman
Mr. Dinanath Dubhashi, Member
Mr. V. V. Subramanian, Member
Mr G. Krishnamurthy, Member
Role of the Committee
	The role, terms of reference, authority and powers
of the Audit Committee are in conformity with
Section 292A of the Companies Act, 1956.
	
During the fiscal year 2012-13, the Committee
met 2 times.
2)

Committee of Directors

	
The Committee was constituted w.e.f. 31st
December, 2012 and currently comprises of 2
Directors as per details given below.
Composition of Committee of Directors (COD)
Mr. Dinanath Dubhashi
Mr. V. V. Subramanian
Role of the Committee
	The COD was entrusted with the powers of general
management of the affairs of the Company.
3)

Asset–Liability Management Committee (ALCO)

	
The Committee was re-constituted w.e.f. 22nd
April, 2013.
	The Committee is chaired by Mr. Sivaraman and
consists of 6 other members holding senior executive
positions in the Company and group companies.
Role of the Committee
a.	Monitoring market risk management systems,
compliance with the asset-liabilitymanagement
policy and prudent gaps and tolerance limits
and reporting systems set out by the Board of
Directors and ensuring adherence to the RBI
Guidelines issued in this behalf from time to
time;
b.	
Reviewing the business strategy of the
Company (on the assets and liabilities sides) in
line with the Company’s budget and decided
risk management objectives;

c.	
Reviewing the effects of various possible
changes in the market conditions related to
the Balance Sheet and recommend the action
needed to adhere to the Company’s internal
limits;
d.	
Balance Sheet planning from risk-return
perspective including the strategic management
of interest rate and liquidity risks;
e.	Product pricing for financial advances, desired
maturity profile and mix of the incremental
assets and liabilities, based on market
conditions.;
f.	
Articulating the current interest rate view
of the Company and deciding the future
business strategy on this view; and

5)

Risk Management Committee

	The Risk Management Committee was reconstituted
w.e.f 31st December , 2012.
	The Committee currently comprises of Mr. Dinanath
Dubhashi and 5 other members.
Role of the Committee
	
The Risk Management Committee would be
responsible for managing, inter alia the integrated
risk which includes liquidity risk, interest rate risk
and currency risk.
	
During the fiscal year 2012-13, the Committee
met 5 times.
6)

Credit Committee

g.	Deciding on the source and mix of liabilities
and recommending the desired asset mix.

	
The Credit Committee was constituted in the
month of February, 2013.

	
During the fiscal year 2012-13, the Committee
met 4 times.

	The Committee currently comprises of Mr. G. C.
Rangan and 3 other members.

4)

Nomination and Compensation Committee

	
The Nomination and Compensation Committee
was re-constituted w.e.f 31st December, 2012.
	The Committee currently comprises of 4 members
as per details given below:
Mr. N. Sivaraman
Mr. Dinanath Dubhashi
Mr. V. V. Subramanian
	Head – HR, L&T Financial Services (Secretary to the
Committee)
Role of the Committee
a.	To ensure ‘fit and proper’ status of existing/
proposed Directors by obtaining necessary
information and declaration from them
and undertake a process of due diligence
to determine the suitability of the person(s)
for appointment / continuing to hold
appointment as a Director on the Board,
based upon qualification, expertise, track
record, integrity and other relevant factors.
b.	To focus on evaluating senior level employees,
their remuneration, promotions etc.

Role of the Committee
	
The Credit Committee reviews and approves
various credit proposals as per the credit and
lending authorisations of the Company. Credit
decisions are supported by risk management
guidelines and norms of the Company.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
The Company has familiarized itself with the requirement
of the Corporate Governance Voluntary Guidelines,
2009 issued by the Ministry of Corporate Affairs,
Government of India. A gist of the compliance of the
Company with the said guidelines is given below, to the
extent not covered in the earlier part of this Report.
Remuneration of Directors
All the Directors of the Company are non-executive. The
Directors on the Board who are in the services of L&T
Finance Holdings Limited and other group companies
draw remuneration from their respective companies.
Independent Directors
All the Members of the Board of the Company are
independent in the sense that none of them is a full
time employee of the Company.
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Number of Companies in which an Individual may
become a Director

Board. The system of risk assessment and compliance
with statutory requirements are in place.

The Company has apprised its Board members about
the restriction on number of other directorships and
expects in due course to comply with the same.

Internal Auditors

Responsibilities of the Board

Internal Control

Presentations to the Board in areas such as financial
results, budgets, business prospects etc. give the
Directors, an opportunity to interact with senior
managers and other functional heads. Directors are
also updated about their role, responsibilities and
liabilities.
The Company ensures necessary training to the Directors
relating to its business through formal / informal
interactions. Systems, procedures and resources are
available to ensure that every Director is supplied, in a
timely manner, with precise and concise information in
a form and of a quality appropriate to effectively enable
/ discharge his duties. The Directors are given time to
study the data and contribute effectively to Board
discussions.
The Non-Executive Directors through their interactions
and deliberations give suggestions for improving overall
effectiveness of the Board and its Committees. Their
inputs are also utilized to determine the critical skills
required for prospective candidates for election to the
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The Company has an internal audit department which
provides services to the Company.
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The Board ensures the effectiveness of the Company’s
system of internal controls including financial, operational
and compliance controls and risk management systems.
Disclosures
During the financial year ended March 31, 2013:
•

There was no materially significant related party
transaction with the Directors that have potential
conflict with the interests of the Company.

•

The related party transactions have been disclosed
in the Notes to Accounts forming part of the
Annual Financial Statements.
For and on behalf of the Board of Directors
N. Sivaraman
Director

Place: Mumbai
Date: April 22, 2013

Dinanath Dubhashi
Director

Independent Auditors’ Report
To the Members of FamllyCredlt Limited
Report on the Financial Statements
We have audited the accompanying financial statements of
FamllyCredlt Limited (“the Company”), which comprise the
Balance Sheet as at March 31, 2013, and the Statement of
Profit and Loss and Cash Flow Statement for the year then
ended, and a summary of significant accounting policies
and other explanatory information.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company In accordance with accounting principles
generally accepted In India, Including the Accounting
Standards referred to in sub·section (3C) of section 211 of
the Companies Act, 1956 (“the Act”). This responsibility
includes the design, Implementation and maintenance of
internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view
and are free from material misstatement, whether due to
fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
In accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit Involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Act
In the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted In India:
(a) In the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;

(b)

in the case of the Statement of Profit and Loss, of the
profit for the year ended on that date; and
(c) In the case of the Cash Flow Statement, of the cash
flows for the year ended on that date.
Emphasis of Matter
Without qualifying our opinion, we draw attention to Note
31 of the Notes to the financial statements. As represented
to us by the management, the Company has made an
application to the appropriate regulatory authorities to
condone the excess managerial remuneration paid In the
earlier years amounting to ` 10,226,707. Pending final
outcome of the Company’s application for the matter
indicated above, no adjustments have been made to the
accompanying financial statements in this regard.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”) Issued by the Central
Government of India in terms of sub-section (4A) of
section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.
2.
As required by section 227(3) of the Act, we report
that:
(a) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit.
(b) In our opinion proper books of account as required
by law have been kept by the Company so far as
appears from our examination of those books.
(c) The Balance Sheet, Statement of Profit and
Loss, and Cash Flow Statement dealt with by
this Report are In agreement with the books of
account.
(d) In our opinion, the Balance Sheet, Statement
of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred
to in subsection (3C) of section 211 of the
Companies Act, 1956.
(e) On the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none
of the directors is disqualified as on March 31,
2013, from being appointed as a director in
terms of clause (g) of sub-section (1) of section
274 of the Companies Act, 1956.
For S.R. BATLIBOI & CO.LLP
Firm Registration No. 301003E
Chartered Accountants
Mumbai
April 22, 2013
Family Credit Limited

per Viren H. Mehta
Partner
Membership No. 048749
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Annexure to the Auditors’ Report
failure to correct any major weakness in the
internal control system of the Company in respect
of these areas.

Annexure referred to In our report of even date
Re: FamilyCredit Limited (‘the Company’)
(i)

(ii)

(iii)

(a)

The Company has maintained proper records
showing full particulars, including quantitative
details and situation of fixed assets.

(b)

Fixed assets have been physically verified by
the management during the year and no
material discrepancies were identified on
such verification.

(c)

There was no disposal of substantial part of
fixed assets during the year.

The Company is a Non-Banklng Financial Company
(‘NBFC’) engaged In the business of providing
loans and does not maintain Inventory. Therefore
the provisions of clause 4(ii) of the Order are not
applicable to the Company.
(a)

(b)

(iv)

According to the information and
explanations given to us, the Company has
not granted any loans, secured or unsecured
to companies, firms or other parties covered
in the register maintained under section
301 of the Act. Accordingly, the provisions
of clause 4(iii)(a) to (d) of the Order are not
applicable to the Company and hence not
commented upon.
According to information and explanations
given to us, the Company has not taken any
loans, secured or unsecured, from companies,
firms or other parties covered in the register
maintained under section 301 of the Act.
Accordingly, the provisions of clause 4(iii)(e)
to (g) of the Order are not applicable to the
Company and hence not commented upon.

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business,
for the purchase of fixed assets and for rendering
of services. The activities of the Company do not
involve purchase of inventory and the sale of
goods. During the course of our audit, we have
not observed any major weakness or continuing

Name of the statute
Orissa Value
Added Tax
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Amount (`)
827,168
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(v)

In our opinion, there are no contracts or
arrangements that need to be entered in the
register maintained under Section 301 of the Act.
Accordingly, the provisions of clause 4(v)(b) of the
Order is not applicable to the Company and hence
not commented upon.

(vi)

The Company has not accepted any deposits from
the public.

(vii) In our opinion, the Company has an internal audit
system commensurate with the size and nature of
its business.
(viii) To the best of our knowledge and as explained,
the Central Government has not prescribed
maintenance of cost records under clause (d) of
sub-section (1) of Section 209 of the Act for the
products of the Company.
(ix)

(a)

The Company Is generally regular in depositing
with appropriate authorities undisputed
statutory dues Including provident fund,
investor education and protection fund,
employees’ state insurance, income-tax,
sales-tax, wealth-tax, service tax, customs
duty, excise duty, cess and other material
statutory dues applicable to it.

(b)

According to the Information and explanations
given to us, no undisputed amounts payable
in respect of provident fund, investor
education and protection fund, employees’
state insurance, income-tax, wealth-tax,
service tax, sales-tax, customs duty, excise
duty cess and other material statutory dues
were outstanding, at the year end, for a
period of more than six months from the date
they became payable.

(c)

According to the records of the Company, the
dues outstanding of income-tax, sales-tax,
wealth-tax, service tax, customs duty, excise
duty and cess on account of any dispute, are
as follows:

Period to which the
amount relates
April 1, 2007 to
September 30, 2012

Forum where dispute is
pending
Additional Commissioner of
Sales Tax (Revenue) Orissa

(x)

The Company’s accumulated losses at the end of
the financial year are less than fifty percent of Its
net worth and it has not incurred cash losses in the
current and immediately preceding financial year.

(xi)

Based on our audit procedures and as per the
information and explanations given by the
management, we are of the opinion that the
Company has not defaulted in repayment of dues
to a financial institutions and banks. The Company
did not have any outstanding dues In respect of
debenture-holders during the year.

(xii) Based on our examination of documents and
records, we are of the opinion that the Company
has maintained adequate records where the
Company has granted loans and advances on
the basis of security by way of pledge of shares,
debentures and other securities.
(xiii) In our opinion, the Company is not a chit fund or
a nidhi/mutual benefit fund / society. Therefore,
the provisions of clause 4(xiii) of the Order are not
applicable to the Company.
(xiv) In our opinion, the Company is not dealing in
or trading in shares, securities, debentures and
other investments. Accordingly, the provision of
clause 4(xiv) of the Order, are not applicable to the
Company.

for the purpose for which the loans were obtained,
though idle/surplus funds which were not required
for immediate utilization at relevant time were
gainfully Invested in liquid assets payable on
demand.
(xvii) According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, we report that no
funds raised on short-term basis have been used
for long-term Investment.
(xviii) The Company has not made any preferential
allotment of shares to parties or companies covered
in the register maintained under Section 301 of the
Act.
(xix) The Company did not have any outstanding
debentures during the year.
(xx) The Company has not raised money by public issue
during the year.
(xxi) We have been informed that during the year
there were two instances of fraud, being loans
given based on fraudulent misrepresentation by
the borrowers aggregating to ` 1,119,000. The
Company is in the process of taking legal action
against such borrowers involved. The outstanding
balance (net of recovery) aggregating ` 1,096,173
has been fully provided.

(xv) According to the information and explanations
given to us, the Company has not given any
guarantee for loans taken by others from bank or
financial Institutions.
(xvi) Based on the information and explanation given to
us by the management, term loans were applied

For S.R. BATLIBOI & CO.LLP
Firm Registration No. 301003E
Chartered Accountants
Mumbai
April 22, 2013

Family Credit Limited

per Viren H. Mehta
Partner
Membership No. 048749
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Balance Sheet

as at March 31, 2013

Particulars

Notes

As at
March 31, 2013

(Amount in Lakh)
As at
March 31, 2012

Equity and liabilities
Shareholders’ funds
Share capital
Reserves and surplus

3
4

15,431
14,228
29,659

14,042
4,421
18,463

Non-current liabilities
Long-term borrowings
Other long-term liabilities
Long-term provisions

5
6
7

87,643
303
87,946

58,270
1,389
180
59,839

Current liabilities
Short-term borrowings
Current maturities of long-term borrowings
Other current liabilities
Short-term provisions

8
5
9
7

8,928
50,082
4,232
620
63,862
1,81,467

52,213
6,127
562
58,902
1,37,204

10
11

168
118
542
80,711
81,539

275
178
9
439
50,813
51,714

1,600
9,789
2,019
83,610
2,910
99,928
1,81,467

19,752
279
62,376
3,083
85,490
1,37,204

TOTAL
Assets
Non-current assets
Fixed assets
Tangible assets
Intangible assets
Intangible assets under development
Long-term loans and advances
Long-term loans and advances towards financing activities
Other non-current assets

13
13
14

Current assets
Deferred tax assets (net)
Cash and bank balances
Short-term loans and advances
Current Maturities of Long-term loans towards financing activities
Other current assets

12
15
13
13
14

TOTAL
Summary of significant accounting policies

2.1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For and on behalf of the Board of Directors of Family Credit Limited

For S. R. BATLIBOI & CO. LLP
Chartered Accountants
Firm Registration No. 301003E

Dinanath Dubhashi
Director

V.V. Subramanian
Director

per Viren H. Mehta
Partner
Membership No. 048749

G.C. Rangan
Chief Executive and Manager

Abhijit Chatterjee
Company Secretary

Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Statement of Profit and Loss for the period ended March 31, 2013
(Amount in Lakh)
Particulars

Notes

March 31, 2013

March 31, 2012

Income
Revenue from operations

16

32,805

22,373

Other income

17

2,044

1,999

34,849

24,372

Total revenue (I)
Expenses
Employee benefit expenses

18

2,844

2,725

Finance costs

19

12,650

10,207

Other expenses

20

10,618

10,327

Depreciation and amortization expense

21

278

456

Provisions and write-offs

22

1,356

339

27,746

24,054

7,103

318

7

-

Deferred tax

(1,600)

-

Total tax expense (IV)

(1,593)

-

8,696

318

6.19

0.23

Basic

6.19

0.23

Diluted

6.19

0.23

Total expenses (II)
Profit before tax (III) = (I) - (II)
Tax expenses
Current tax

Profit for the year (III) - (IV)
Earnings per equity share
[nominal value of share ` 10 (March 31, 2012: ` 10)]

23

Summary of significant accounting policies

2.1

The accompanying notes are an integral part of the financial statements
As per our report of even date

For and on behalf of the Board of Directors of Family Credit Limited

For S. R. BATLIBOI & CO. LLP
Chartered Accountants
Firm Registration No. 301003E

Dinanath Dubhashi
Director

V.V. Subramanian
Director

per Viren H. Mehta
Partner
Membership No. 048749

G.C. Rangan
Chief Executive and Manager

Abhijit Chatterjee
Company Secretary

Mumbai
April 22, 2013

Mumbai
April 22, 2013
Family Credit Limited
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Cash Flow Statement

for the year ended March 31, 2013

Particulars
A. Cash Flows from Operating Activities:
Net Profit/(Loss) before Taxation
Adjustments for:
Loss on sale of seized assets
Depreciation and amortization
Profit on sale of fixed assets (net)
Foreign exchange (gain)/loss (net)
Provision for loans
Bad debts written off
Interest on fixed deposits
Interest on inter corporate deposit
Liabilities no longer required written back
Operating profit/(loss) before Working Capital changes
Movements in Working Capital:
Decrease/(increase) in long-term loans and advances
Decrease/(increase) in short-term loans and advances
Decrease/(increase) in other current assets
Increase/(decrease) in other current liabilities
Increase/(decrease) in other long-term liabilities
Cash generated from/(used in) operations
Direct taxes paid (Including TDS)
Net cash used in Operating Activities (A)
B. Cash Flows from Investing Activities:
Purchase of fixed assets,including capital work-in-progress and capital advances
Proceeds from sale of fixed assets
Interest received
Decrease/(increase) in fixed deposits greater than three months
Net cash from/(used in) Investing Activities (B)
C. Cash Flows from Financing Activities:
Proceeds from issuance of share capital including securities premium
Proceeds from short-term borrowings
Repayment of short-term borrowings
Proceeds from bank borrowings
Repayment of bank borrowings
Net cash from Financing Activities (C)
Net Increase/(Decrease) in Cash and Cash Equivalents (A) + (B) + (C)
Cash and Cash Equivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year
Components of Cash and Cash Equivalents at the year end
Cash on Hand
With Banks - on current account (net of book overdraft)

For the period
ended March 31,
2013

(Amount in Lakh)
For the year
ended March 31,
2012

7,103

318

161
278
(6)
(4,000)
5,195
(1,780)
(2)
(193)
6,756

127
456
(3)
6
(428)
640
(1,864)
(48)
(796)

(30,899)
(22,974)
(761)
(2,143)
(1,389)
(51,410)
(172)
(51,582)

(12,008)
(16,384)
(466)
1,251
435
(27,968)
165
(27,803)

(102)
7
2,555
9,903
12,363

(210)
7
1,524
9
1,330

2,500
39,928
(31,000)
1,94,250
(1,67,008)

79,433
(51,956)

261
106

184
732

38,670
(549)
916
367

27,477
1,004
(88)
916

367

As per our report of even date

For and on behalf of the Board of Directors of Family Credit Limited

For S. R. BATLIBOI & CO. LLP
Chartered Accountants
Firm Registration No. 301003E

Dinanath Dubhashi
Director

V.V. Subramanian
Director

per Viren H. Mehta
Partner
Membership No. 048749

G.C. Rangan
Chief Executive and Manager

Abhijit Chatterjee
Company Secretary

Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Notes to the Financial Statements for the year ended March 31, 2013
1.

Corporate Information

upfront, over the tenure of the loan. With
effect from April 1, 2012, the Company has
changed its accounting policy to recognise
such processing fees and other charges
at the inception of the loan, to align its
accounting policies with those followed by
the retail entities of the holding company
within the Financial Service Group. Had the
Company continued to use the earlier policy
of recognising loan origination income, the
credit to the statement of profit and loss
would have been lower by ` 4,765 and
liabilities would correspondingly have been
higher by ` 4,765.

FamilyCredit Limited (‘the Company’) is a public
company domiciled in India and incorporated
under the provisions of the Companies Act,
1956. The Company is a non-deposit accepting
non-banking finance company or NBFC-ND
registered with the Reserve Bank of India (RBI).
The Company is engaged in the business of
financing of two wheelers, automobiles and
personal loans.
During the financial year, pursuant to Share
Purchase Agreement dated October 19, 2012
between Société Générale Consumer Finance
(SGCF) and L&T Finance Holdings Limited (LTFH),
the entire equity share capital of the Company
has been transferred from SGCF to LTFH on
December 31, 2012.
2.

(b) Use of estimates
		

Basis of preparation
The financial statements of the Company have
been prepared in accordance with generally
accepted accounting principles in India (Indian
GAAP). The Company has prepared these financial
statements to comply in all material respects
with the accounting standards notified under
the Companies (Accounting Standards) Rules,
2006, (as amended), the relevant provisions of
the Companies Act, 1956 and the provisions of
the Reserve Bank of India (‘RBI’) as applicable to
a Non banking financial Company. The financial
statements have been prepared under historical
cost convention on an accrual basis except for
interest on loan, which have been classified as
Non-Performing Assets and is accounted on
realised basis.
The accountings policies applied by the Company
are consistent with those used in the previous
year except for the change in accounting policy
explained below.

2.1 Statement of significant accounting policies
(a)

Change in accounting policy
Revenue recognition

		

Till the previous year ended March 31, 2012,
the Company recognised revenue in the form
of loan origination income, i.e., processing
fees and other charges which are collected

(c)
		

(d)
		

The preparation of financial statements in
conformity with Indian GAAP requires the
management to make judgments, estimates
and assumptions that affect the reported
amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent
liabilities, at the end of the reporting period.
Although these estimates are based on the
management’s best knowledge of current
events and actions, uncertainty about these
assumptions and estimates could result in the
outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in
future periods.
Tangible fixed assets
Fixed assets are stated at historical cost, less
accumulated depreciation and impairment
losses, if any. Cost comprises the purchase
price and any attributable cost of bringing the
asset to its working condition for its intended
use.
Depreciation on tangible fixed assets
i.

Depreciation on fixed assets is calculated
on a straight-line basis using the rates
arrived at based on the useful lives
estimated by the management, or those
prescribed under the Schedule XIV to
the Companies Act, 1956, whichever
is higher. The Company has used the
following rates to provide depreciation
on its fixed assets.

Family Credit Limited
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Notes to the Financial Statements for the year ended March 31, 2013
Rates
Schedule XIV
(SLM)
Rates (SLM)
20.00%
4.75 %
33.33%
16.21 %
20.00%
6.33 %
20.00%
9.50 %

Plant and Machinery
Computers
Furniture and Fittings
Vehicles
		

ii.

Leasehold improvements are amortised
over the primary lease period.

		

iii.

Fixed assets costing upto ` 5,000
individually are depreciated fully in the
year of purchase.

(e)

i.

Intangible assets in the nature of
software license are amortized over
license period.

		

ii.

All others intangible assets are amortized
over a period of 3 to 5 years.

		

		

(i)
		

Intangible assets

		

(f)

of the degree of impairment of the loans and
advances subject to the minimum provision
required as per Non-Banking Financial
(Non-Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Directions,
2007 as amended from time to time.

(j)

Leases
Leases where the lessor effectively retains,
substantially all the risks and benefits of
ownership of the leased item, are classified as
operating leases. Operating lease payments
are recognized as an expense in the Statement
of profit and loss on a straight-line basis over
the lease term.
Revenue recognition

		

Impairment of tangible and intangible
assets

Revenue is recognised to the extent that it
is probable that the economic benefits will
flow to the Company and the revenue can be
reliably measured.

		

i.

The carrying amounts of assets are reviewed
at each balance sheet date if there is any
indication of impairment based on internal/
external factors. An impairment loss is
recognized wherever the carrying amount
of an asset exceeds its recoverable amount.
The recoverable amount is the greater of the
asset’s net selling price and value in use. In
assessing value in use, the estimated future
cash flows are discounted to their present
value using a pre-tax discount rate that
reflects current market assessments of the
time value of money and risks specific to the
asset.

Interest income on loans given is
recognised under the accrual method.
Income including interest or any other
charges on non-performing asset is
recognized only when realized. Any
such income recognized before the asset
became non-performing and remaining
unrealized have been reversed.

		

ii.

Interest income on deposits with banks is
recognised on a time proportion accrual
basis taking into account the amount
outstanding and the rate applicable.

		

iii.

After impairment, depreciation is provided on
the revised carrying amount of the asset over
its remaining useful life.

Loan origination income i.e. processing
fees and other charges collected
upfront, are recognised at the inception
of the loan.

		

iv.

Income from loan management services
is recognised in accordance with the
terms of the relevant arrangements.

(g) Seized assets
		

Seized assets are valued at unrealised principal
or estimated realisable value, whichever is
lower. Further assets seized and held for more
than twelve months are carried at nil value.

(h) Provision for non-performing assets
		

332

Provision in respect of non-performing assets
are made based on management’s assessment
|

Family Credit Limited

|

Annual Report 2012-13

(k)

Foreign currency transactions

		i.

Initial recognition

			

Foreign currency transactions are
recorded in the reporting currency by
applying the exchange rate between
the reporting currency and the foreign
currency at the date of the transaction.

Notes to the Financial Statements for the year ended March 31, 2013
		ii.

Conversion

			

Foreign currency monetary items are
reported using the exchange rate
prevailing at the close of the financial
year.

		iii.

Exchange differences

			

Exchange differences arising on the
settlement of monetary items, or
on reporting monetary items of the
Company at rates different from
those at which they were initially
recorded during the year, or reported
in the previous financial statements, are
recognized as income or expenses in
the year in which they arise.

(l)

(m) Income Taxes
		

Tax expense comprises current and deferred
tax. Current income-tax is measured at
the amount expected to be paid to the tax
authorities in accordance with the Incometax Act, 1961 enacted in India. The tax rates
and tax laws used to compute the amount
are those that are enacted or substantively
enacted, at the reporting date.

		

Deferred income taxes reflect the impact of
timing differences between taxable income
and accounting income originating during
the current year and reversal of timing
differences for the earlier years. Deferred tax
is measured using the tax rates and the tax
laws enacted or substantively enacted at the
reporting date.

		

Deferred tax assets are recognized for
deductible timing differences only to the
extent that there is reasonable certainty
that sufficient future taxable income will be
available against which such deferred tax
assets can be realized. In situations where the
Company has unabsorbed depreciation or
carry forward tax losses, all deferred tax assets
are recognized only if there is virtual certainty
supported by convincing evidence that they
can be realized against future taxable profits.

		

At each reporting date, the Company
re-assesses unrecognized deferred tax assets.
It recognizes unrecognized deferred tax asset
to the extent that it has become reasonably
certain or virtually certain, as the case may
be, that sufficient future taxable income will
be available against which such deferred tax
assets can be realized.

Retirement and other employee benefits

		

i.

Retirement benefit in the form of
provident fund is a defined contribution
scheme. The contributions to the
provident fund are charged to the
Statement of profit and loss for the
year when the contributions are due.
The Company has no obligation, other
than the contribution payable to the
provident fund.

		

ii.

Gratuity liability is defined benefit
obligation and is provided for on the
basis of an actuarial valuation on project
unit credit method made at the end of
each financial year.

		

iii.

The Company treats accumulated leave
expected to be carried forward beyond
twelve months, as long-term employee
benefit for measurement purposes.
Such long-term compensated absences
are provided for based on the actuarial
valuation using the projected unit credit
method at the year-end. Actuarial gains/
losses are immediately taken to the
Statement of profit and loss and are not
deferred.

		

amount that it expects to pay as a
result of the unused entitlement that
has accumulated at the reporting date.
Since the Company does not have an
unconditional right to defer it’s leave
settlement beyond 12 months, entire
leave provision is disclosed in current
liability in the balance sheet.

iv.

Accumulated leave, which is expected to
be utilized within the next 12 months, is
treated as short-term employee benefit.
The Company measures the expected
cost of such absences as the additional

(n) Earnings per share
		

Basic earnings per share are calculated
by dividing the net profit or loss for the
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period attributable to equity shareholders
(after deducting preference dividends and
attributable taxes) by the weighted average
number of equity shares outstanding during
the year.
		

(p) Contingent liabilities
		

For the purpose of calculating diluted
earnings per share, the net profit or loss for
the year attributable to equity shareholders
and the weighted average number of shares
outstanding during the period are adjusted
for the effects of all dilutive potential equity
shares.

(o) Provisions
		

3.

The Company recognises a provision when
there is a present obligation as a result of a
past event that probably requires an outflow
of resources and reliable estimates can be
made of the amount of the obligation.
Provision are not discounted to it’s present
value and are determined based on best
estimated require to settle the obligation at
the balance sheet date. These estimates are
reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

A contingent liability is a possible obligation
that arises from past events whose existence
will be confirmed by the occurrence or nonoccurrence of one or more uncertain future
events beyond the control of the Company
or a present obligation that is not recognized
because it is not probable that an outflow
of resources will be required to settle the
obligation. A contingent liability also arises in
extremely rare cases where there is a liability
that cannot be recognized because it cannot
be measured reliably. The Company does not
recognize a contingent liability but discloses
its existence in the financial statements.

(q) Cash and cash equivalents
		

(r)
		

Cash and cash equivalents for the purpose of
cash flow statement comprise cash at bank,
cash in hand, and short-term investments
with original maturity of three months or less.
Borrowing costs
All borrowing costs are expensed in the
period they occur. Borrowing costs consist of
interest and other costs that an entity incurs
in connection with the borrowing of funds.

Share capital
(Amount in Lakh)
March 31,
2013

March 31,
2012

15,431

14,042

1,000

1,000

154,309,610 (March 31, 2012: 140,420,860) Equity Shares of ` 10 each fully paid

15,431

14,042

Total issued, subscribed and fully paid-up share capital

15,431

14,042

Authorized shares
154,309,610 (March 31, 2012: 140,420,860) Equity Shares of ` 10 each
1,000,000 (March 31, 2012: 1,000,000) Cumulative Preference Shares of ` 100 each
Issued, subscribed and fully paid-up shares

The entire share capital of the Company held by Societe Generale Consumer Finance(‘SGCF’) has been
transferred to L&T Finance Holdings Limited (‘LTFH’) on December 31, 2012 as per the Share Purchase
Agreement between the above parties signed on October 19, 2012.
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(a)

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares
As at March 31, 2013
At the beginning of the year
Issued during the year- Fresh Issue
Outstanding at the end of the year

As at March 31, 2012

No. of Shares

Amount No. of Shares

Amount

140,420,860

14,042 140,420,860

14,042

13,888,750
154,309,610

1,389

-

-

15,431 140,420,860

14,042

(b) Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of ` 10 per share. Each holder of
equity shares is entitled to one vote per share. Any dividend proposed by the Board of Directors is subject
to the approval of the shareholders in the ensuing Annual General Meeting. Dividend declared and paid
would be in Indian rupees.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets of the Company, after distribution of all preferential amounts. The distribution will be
in proportion to the number of equity shares held by the shareholders.
(c)

Shares held by holding/ultimate holding company and/or their subsidiaries/associates
Out of equity shares issued by the Company, shares held by its holding company, ultimate holding
company and their subsidiaries/ associates are as below:
March 31, 2013
No. of Shares

L & T Finance Holdings Limited (‘LTFH’),
the Holding Company and its Nominees
154,309,610 (March 31, 2012: NIL) Equity Shares
of ` 10 each fully paid.
154,309,610
Societe Generale Consumer Finance (SGCF),
the Holding Company and its Nominees
NIL (March 31, 2012: 140,120,860) Equity Shares
of ` 10 each fully paid.

March 31, 2012

Amount

No. of Shares

15,431

-

Amount

-

-

- 140,420,860

14,042

(d) Details of shareholders holding more than 5% shares in the Company
Equity shares of ` 10 each fully paid

As at March 31, 2013
No. of
Shares

% holding
in the class

L & T Finance Holdings Limited (‘LTFH’), the Holding
Company
154,309,610
Societe Generale Consumer Finance (SGCF), the
Holding Company

As at March 31, 2012

100%

-

No. of
Shares

% holding
in the class
-

-

- 140,420,860

100%

As per the records of the Company, including its register of shareholders/members and other declarations
received from shareholders regarding beneficial interest, the above shareholding represents both legal and
beneficial ownerships of shares.
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4.

Reserves and surplus
(Amount in Lakh)
March 31, 2013 March 31, 2012
Capital redemption reserve

320

320

39,722

39,722

1,111

-

40,833

39,722

401

337

Add: Amount transferred from surplus balance in the statement of profit
and loss

1,739

64

Closing Balance

2,140

401

(36,022)

(36,276)

8,696

318

(1,739)

(64)

(29,065)

(36,022)

14,228

4,421

Securities premium account
Balance as per the last financial statements
Add: Additions on fresh issue of equity shares
Closing Balance
Statutory reserve
Balance as per the last financial statements

Surplus/(deficit) in the statement of profit and loss
Balance as per last financial statements
Add: Profit/(Loss) for the year
Less: Transferred to Statutory Reserve [@ 20% of profit after tax as
required by Section 45-IC of Reserve Bank of India Act, 1934]
Net surplus/(deficit) in the statement of profit and loss
Total reserves and surplus
5.

Long-term borrowings
(Amount in Lakh)
Non-current portion

Current maturities

March 31, 2013 March 31, 2012 March 31, 2013 March 31, 2012
Term loans
Indian rupee loan from banks (secured)

87,643

58,270

50,082

52,213

87,643

58,270

50,082

52,213

87,643

58,270

50,082

52,213

-

-

-

-

87,643

58,270

50,082

52,213

The above amount includes
Secured borrowings*
Unsecured borrowings
Net amount

*Indian rupee loan from banks are term loans secured by exclusive charge on specific book debt and future
receivables.
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Above 3 years

1-3 Yrs

10%-11%

12%-13%

10%-11%

Monthly repayment schedule

Oringinal maturity of loan Interest
rate

4
12
3
-

50,082

46,000
2,633
1,449
-

4
1
11
12
4
-

49,641

46,000
14
1,161
533
1,933
4
-

3
4
-

37,517

31,250
4,334
1,933
-

1
-

123,250
4,334
2,647
1,161
533
5,800
-

485 1,37,725

485
-

(Amount in Lakh)
Due within 1 year
Due in 1 to 2 Years
Due in 2 to 3 Years
Due in 3 to 4 Years
No. of
Amount
No. of
Amount
No. of
Amount
No. of
Amount
Total
installments
installments
installments
installments

Refer note 5 long-term borrowings
Terms of repayment of borrowings as on March 31, 2013

Notes to the Financial Statements for the year ended March 31, 2013
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Above 3 years

1-3 Yrs

1-3 Yrs

11%-12%

10%-11%

12%-13%

11%-12%

10%-11%

Monthly repayment schedule
9%-10%

Oringinal maturity of loan

5
6
8
11
12
1
2
3
12
12
1
12
3
12
-

52,213

306
133
1,111
1,694
12,881
18
245
453
9,538
6,925
120
15,419
306
3,064
12
4
5
6
7
8
10
11
12
2
12
-

1
2
3
4
6
8
5
6
12

36,739

239
696
96
509
338
833
614
163
7,878
7,372
360
362
260
172
821
121
531
12,220
51
3,103
-

6
7
8
9
10
11
12
1
2
3
4
5
6
7
12
-

20,232

567
1,614
1,141
1,700
2,277
1,677
3,300
75
155
345
753
991
1,415
753
3,469
-

3
4
5
6
-

306
133
1,111
1,933
13,577
96
509
338
833
1,199
2,022
9,472
11,238
16,574
1,677
3,300
555
15,936
605
925
1,812
1,536
1,284
12,220
4,055
6,795
139
303

1,299 1,10,483

229
628
139
303
-

(Amount in Lakh)
Due within 1 year
Due in 1 to 2 Years
Due in 2 to 3 Years
Due in 3 to 4 Years
No. of
Amount
No. of
Amount
No. of
Amount
No. of
Amount
Total
installments
installments
installments
installments

Refer note 5 long-term borrowings
Terms of repayment of borrowings as on March 31, 2012
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6.

Other long-term liabilities
(Amount in Lakh)
March 31, 2013 March 31, 2012
1,389
1,389

Deferred Loan Origination Income (refer note 2.1 a)
7.

Provisions

Provision for employee benefits
Provision for leave benefits
Other provisions
Provision for taxation
Contingent provision against standard
assets (refer note 2.1 h)
Provision on assets under loan
management services

8.

(Amount in Lakh)
Long-term
Short-term
March 31, 2013 March 31, 2012 March 31, 2013 March 31, 2012
-

-

152
152

104
104

-

-

7

-

303

180

461

456

303
303

180
180

468
620

2
458
562

Short-term borrowings
A.
B.

(Amount in Lakh)
March 31, 2013 March 31, 2012

Secured
Cash credit from banks*

(A)

Unsecured
Commercial Papers
Less: Unamortised discount

(B)

Total (A + B)

1,600
1,600

-

7,500
(172)
7,328
8,928

-

*Cash credit from banks are term loans secured by exclusive charge on book debt and future receivables.
The cash credit is repayable on demand and carries interest @ 10.5% p.a.
9.

Other current liabilities
(Amount in Lakh)
March 31, 2013 March 31, 2012
Trade payables (including acceptances)
(refer note 29 for dues payable to Micro and small enterprises)
Expenses and other payable
Employee benefits payable
Other liabilities
Interest accrued but not due on borrowings
Advance from customers
Bank balance (book overdraft)
Statutory dues payable
Deferred Loan Origination Income (refer note 2.1 a)

Family Credit Limited
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336

887
325

1,028
404
1,409
128
4,232

463
373
920
266
2,893
6,127
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797
797
2,328
2,364

Sub-Total (ii)

Total [(i)+(ii)]

Previous year

1,531

300

1,021

188

22

Leasehold asset

Sub-Total (i)

Office Equipment

Computers

Furniture and Fixture

Vehicles

Asset for own use

Depreciation/ Amortisation

124

67

21

21

46

20

23

3

-

160

110

54

54

56

12

28

4

12

2,328

2,285

764

764

1,521

308

1,016

187

10

1,930

2,053

737

737

1,316

186

929

179

22

156

109

54

54

55

10

28

5

12

230

958

184

10

2,053

2,117

735

735

1,382

Depreciation/ Amortisation

279

173

52

52

121

54

57

10

-

434

275

60

60

215

114

92

9

-

Net Block

(Amount in Lakh)

275

168

29

29

139

78

58

3

-

992
992
914

Computer software

Total

Previous year

78

45

45

-

-

-

992

1,037

1,037

637

814

814

177

105

105

-

-

-

814

919

919

178

118

118

277

178

178

As at
Addittion Disposal
As at
As at
For the Disposal As at
As at
As at
April 01,
during
during
March April 01,
year
during
March
March
March
2012
the year the year 31, 2013 2012
the year 31, 2013 31, 2013 31, 2012

Gross Block (at cost)

All assets have been recognized at cost

11. Intangible assets

Net Block

(Amount in Lakh)
As at
Addittion Disposal
As at
As at
For the Disposal As at
As at
As at
April 01,
during
during
March April 01,
year
during
March
March
March
2012
the year the year 31, 2013 2012
the year 31, 2013 31, 2013 31, 2012

Gross Block (at cost)

The Company does not have any other leasehold assets except as disclosed above.

(ii)

(i)

10. Tangible assets

Notes to the Financial Statements for the year ended March 31, 2013

Notes to the Financial Statements for the year ended March 31, 2013
12. Deferred tax asset (net)
(Amount in Lakh)
March 31, 2013 March 31, 2012
Deferred tax asset
Fixed assets: Impact of difference between tax depreciation and
depreciation charged for the financial reporting
Provision for doubtful debts and advances
Provision for leave availment
Valuation loss on seized assets
Interest income on Non-performing loan recognised for tax purpose
Carried forward business losses of previous years
Unabsorbed depreciation of previous years
Net Deferred tax asset
Net Deferred tax asset recognised

313
3,471
51
30
1,607
5,472
1,600

294
4,611
34
38
1,779
3,504
879
11,139
-

Note:
The Company has recognised a net deferred tax asset of ` 1,600 lakhs as at March 31, 2013 based on the
reasonable certainty of making future taxable profits. No net deferred tax asset was recognised by the Company
as at March 31, 2012, in the absence of virtual certainty of making future taxable profits, considering that the
Company had carried forward losses and unabsorbed depreciation of previous years as at March 31, 2012.
13. Loans and advances
Non-current
March 31,
March 31,
2013
2012
A.

Portfolio Loans secured
Considered Good*
Loans against Hypothecated Asset
Loans Against Shares
Considered Doubtful**
Loans against Hypothecated Asset
Less: Provision for non-performing assets
(refer note 2.1 h)
(A)

B.

Portfolio Loans unsecured
Considered Good*
Personal Loans

(Amount in Lakh)
Current
March 31,
March 31,
2013
2012

77,480
1,000
78,480

49,302
49,302

79,049
79,049

59,372
59,372

4,825

8,175

-

-

(4,446)
78,859

(7,943)
49,534

79,049
-

59,372
-

1851
1,851

1,279
1,279

4,561
4,561

3,004
3,004

Considered Doubtful**
Personal Loans
5,003
5,631
Less: Provision for non-performing assets
(refer note 2.1 h)
(5,002)
(5,631)
(B)
1,852
1,279
4,561
3,004
* Represents standard assets in accordance with classification of assets as per RBI Prudential norms for NBFCs.
** Represents sub-standard assets in accordance with classification of assets as per RBI Prudential norms for NBFCs.
Family Credit Limited
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Non-current
March 31,
March 31,
2013
2012
C.

Capital advances
Unsecured, considered good
(C)

D.

E.

F.

Security deposits
Unsecured, considered good
(D)
Loan and advances to related parties
Inter Corporate Deposit (unsecured
considered good)
(E)
Advances recoverable in cash or kind
Unsecured, considered good
Unsecured, considered doubtful
Provision for doubtful advances

(F)
Other loans and advances
Employee Advances (Secured, considered
good)
Advance fringe benefit tax (Net of provision)
Advance income tax (Net of provision)
Prepaid expenses
(G)
Total (A + B + C + D + E + F + G)

(Amount in Lakh)
Current
March 31,
March 31,
2013
2012

2
2

3
3

-

-

306
306

379
379

-

-

-

-

1,524
1,524

-

33
33
(33)
-

33
33
(33)
-

320
320

35
35

320

35

2
227
5
234
81,253

2
55
57
51,252

3
172
175
85,629

18
226
244
62,655

G.

14. Other assets

Non-current bank balances (refer note 15)
Interest accrued but not due on portfolio loans
Interest accrued and due on portfolio loans
Interest accrued but not due on deposits placed
with banks
Interest accrued but not due on trade advance
Interest accrued but not due on Inter corporate
deposit
Seized assets
Less: Provision for loss on seized assets
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Non-current
March 31,
March 31,
2013
2012
-

(Amount in Lakh)
Current
March 31,
March 31,
2013
2012
1,983
1,401
155
141

-

-

689
-

1,464
-

-

-

2
169
2,998
(88)
2,910

193
3,199
(116)
3,083

Notes to the Financial Statements for the year ended March 31, 2013
15. Cash and bank balances
Non-current
March 31,
March 31,
2013
2012
Cash and cash equivalents
Balances with banks:
On current accounts
Cash on hand
Other bank balances
Deposits with original maturity of more than
3 months but less than 12 months
Deposits with original maturity of more than
12 months
Margin money deposits*

Current
March 31,
March 31,
2013
2012

-

-

1,515
261
1,776

1,652
184
1,836

-

-

9

8

-

-

8,000
4
8,013

17,900
8
17,916

Amount disclosed under non-current assets
(refer note 14)

9,789
19,752
* Margin money deposits amounting to ` 4 [Previous year: ` 8] held under lien as security deposit for Loan
Management Services.
* Margin money deposit includes margin money against bank guarantee ` 0.33 [Previous year: ` 0.33].
16.

Revenue from operations
(Amount in Lakh)
March 31, 2013 March 31, 2012
Interest income
Interest income on portfolio loans
Other operating revenue
Loan origination income (refer note 2.1 a)
Prepayment and other charges
Recovery against loans written off
Other operating fees collected

17.

22,576

18,201

8,885
1,262
5
77
32,805

3,024
1,085
1
62
22,373

Other income

Interest on fixed deposits
Interest on inter corporate deposits
Insurance commission
Profit on sale of assets
Liabilities no longer required written back
Miscellaneous income

(Amount in Lakh)
March 31, 2013 March 31, 2012
1,780
1,864
2
61
48
6
3
193
48
2
36
2,044
1,999
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18.

Employee benefit expenses

Salaries and bonuses
Leave benefits
Contribution to Provident Fund & Employees State Insurance
Gratuity expenses (refer note 28)
Staff welfare expenses

19.

(Amount in Lakh)
March 31, 2013 March 31, 2012
2,515
2,430
47
63
122
124
42
14
118
94
2,844
2,725

Finance costs
(Amount in Lakh)
March 31, 2013 March 31, 2012
Interest
On term loans from banks
On inter-corporate deposit
On commercial paper
On payment of income tax
Loan processing fees

12,425
195
8
22
12,650

10,157
2
48
10,207

20. Other expenses

Rent
Electricity charges
Communication expenses
Printing and stationery
Rates and taxes
Bank charges
Legal and professional charges
Postage and telegram
Service charges of outsourced employees
Advertisement expenses
Seizure charges
Brokerage and commission
Marketing incentives
Collection charges
Field investigation expenses
Travelling and conveyance
Hire charges
Auditors’ remuneration (refer details below)
Computer network charges
Repairs and maintenance
Computer Software and Hardware
Others
344
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(Amount in Lakh)
March 31, 2013 March 31, 2012
700
687
159
139
174
185
160
144
770
813
538
436
284
275
157
169
1,684
1,410
67
88
56
63
1,842
2,052
486
487
2,015
1,578
583
488
145
191
7
6
44
40
145
165
268
62

222
50

Notes to the Financial Statements for the year ended March 31, 2013
(Amount in Lakh)
March 31, 2013 March 31, 2012
44
43
493
130
6
98
97
10,618
10,327

Insurance premium
Management fees paid to SG
Corporate support charges paid to LTF
Foreign Exchange Loss (Net)
Miscellaneous expenses
As auditor:
Audit fees
Tax audit fees
Limited review
Fees in relation to interim audit
In other capacity:
Taxation matters
Other services including certification fees
Reimbursement of expenses

8
2
2
20

16
3
5
9

4
8
44

1
6
40

21. Depreciation and amortization expenses
(Amount in Lakh)
March 31, 2013 March 31, 2012
173
279
105
177
278
456

Depreciation of tangible assets
Amortization of intangible assets
22. Provisions and write-offs

(Amount in Lakh)
March 31, 2013 March 31, 2012
128
(187)
(4,126)
(241)
(2)
5,195
640
161
127
1,356
339

Contingent provision against standard assets
Provision for non-performing assets
Provision for loan management services
Portfolio loans and other balances written off
Provision for and loss on sale of seized assets (net)
23

Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:
(Amount in Lakh)
March 31, 2013 March 31, 2012
Net profit for calculation of basic EPS
8,696
318
Net profit for calculation of diluted EPS
8,696
318
Weighted average number of equity shares in calculating basic EPS
Effect of dilution:
Weighted average number of equity shares in calculating diluted EPS

Family Credit Limited

No. of shares
140,573,065

No. of shares
140,420,860

140,573,065

140,420,860
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22. Segment Information
The Company has a single reportable segment i.e. financing which has similar risk and return for the
purpose of AS 17 on ‘Segment Reporting’ notified under the Companies (Accounting Standard) Rules, 2006
(as amended). The Company operates in a single geographical segment i.e. domestic.
23. Related Party Transactions
List and details of related parties
Société Générale Consumer Finance (‘SGCF’) (Till December 30, 2012)
Holding
Company

Société Générale Bank (‘SG’) - Ultimate Holding Company (Till December 30, 2012)
L&T Finance Holdings Limited (‘LTFH’) (From December 31, 2012)
Larsen & Toubro Limited(‘L&T’) - Ultimate Holding Company (From December 31, 2012)
ALD Automotive Private Limited (‘ALD’) (Till December 30, 2012)
Societe Generale Hong Kong (Till December 30, 2012)

Fellow
Subsidiaries

Societe Generale Viet Finance, Vietnam (Till December 30, 2012)
Societe Generale (Mumbai/Delhi banking operations) (Till December 30, 2012)
L&T Finance Limiled (‘LTF’) (From December 31, 2012)
L&T FinCorp Limited (From December 31, 2012)
L&T Housing Finance Limited (‘LTHF’) (From December 31, 2012)

Key
Management
Personnel
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Guy Tamby - Whole time Director (From January 01, 2010 till December 31, 2012)
G. C. Rangan – Chief Executive and Manager (From December 31, 2012)
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Personnel expenses paid to Guy Tamby
Car Lease Rentals paid to ALD
Term Loan from SG (Mumbai/Delhi Banking
operations)
Term Loan repaid to SG (Mumbai/Delhi
Banking operations)
Interest on Term Loan from SG (Mumbai/
Delhi Banking operations)
Management Fees paid to SG
Management Fees paid to SGCF
Reimbursement of Expenses from SGCF
Reimbursement of Expenses from SG Hong
Kong
Corporate support charges paid to LTF
Branch sharing cost received from L&T
Housing Finance Ltd.
ICD taken from LTFH
ICD repaid to LTFH
Interest on ICD taken from LTFH
ICD taken from L&T FinCorp Ltd.
Repayment of ICD taken from L&T FinCorp Ltd.
Interest on ICD taken from L&T FinCorp Ltd.
ICD taken from LTF
Repayment of ICD taken from LTF
Interest on ICD taken from LTF
ICD given to LTF
Repayment received - ICD given to LTF
Interest on ICD given to LTF
Purchase of loan portfolio from LTF
Collection charges under portfolio purchase
to LTF
Issue of Equity Share capital to LTFH (Including
securities premium)

Transaction during the year:

Fellow subsidiaries

84
409
(57)
-

29,500
29,500
193
2,500

Family Credit Limited

-

1
1,000
1,000
2
500
500
0.3
2,124
600
2
42,440

130

129
-

2,083

-

-

-

-

(0.3)
-

103
-

417

2,500

March 31, March 31, March 31, March 31,
2013
2012
2013
2012
9
12

Holding Company

-

-

-

-

-

-

-

-

-

-

-

-

-

-

2,500

-

1
29,500
29,500
193
1,000
1,000
2
500
500
0.3
2,124
600
2
42,440

130

129
-

2,083

-

-

-

-

(0.3)
-

103
84
409
(57)

417

2,500

(Amount in Lakh)
Key Management
Total
Personnel
March 31, March 31, March 31, March 31,
2013
2012
2013
2012
81
135
81
135
9
12
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Key Management
Personnel

Total
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-

-

ICD given to LTF

Interest accrued on ICD given to LTF

Receivable from LTF under portfolio purchase
agreement
-

Expenses reimbursable to L&T Ltd.

0.2

-

Term Loan Interest - SG (Mumbai/Delhi
Banking operations)
-

-

15,431

Equity Share capital – LTFH

14,042

Term Loan from SG (Mumbai/Delhi Banking
operations)
-

-

-

223

2

1,524

-

-

-

-

-

-

-

-

1

2,083

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

0.2

223

2

1,524

-

-

15,431

-

-

-

-

-

1

2,083

-

14,042

March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31,
2013
2012
2013
2012
2013
2012
2013
2012

Holding Company

Equity Share capital – SGCF

Balance outstanding as at the year end:

(Amount in Lakh)
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Notes to the Financial Statements for the year ended March 31, 2013
24. Leases
Office premises and vehicles are taken on operating lease. The non-cancellable lease term is for 33 months
to 60 months and renewable at the option of the Company. Certain lease agreements contain clause for
escalation of lease payments. There are no restrictions imposed by lease arrangements. There are no subleases.
Lease payments during the year are charged to the Statement of profit and loss.
(Amount in Lakh)
Description

March 31, 2013 March 31, 2012

Operating lease payments recognized during the year

711

699

Not later than one year

652

713

Later than one year but not later than five years

166

181

-

-

Minimum Lease Obligations

Later than five years
25. Contingent Liabilities not provided for				

(Amount in Lakh)
Description

March 31, 2013 March 31, 2012

Interest Tax demands against the Company not acknowledged as debts
Bank Guarantees to Assistant Commissioner of Commercial Taxes
Outstanding exposure on loan management services
Total

-

51

0.3

0.3

-

9

0.3

60

26. Capital and other commitments
Estimated amount of contracts (net of advance) remaining to be executed on capital account and not provided
for as at March 31, 2013 is ` 6 (Previous Year ` 17).
27. Expenditure in foreign currency
(Amount in Lakh)
Expenditure in foreign currency
(Accrual basis)

For the Year Ended For the Year Ended
March 31, 2013
March 31, 2012

Foreign Travelling

22

6

Management fees

-

493

Transportation Charges

4

5

Software License fee

1

1

27

505

28. Gratuity:
The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.
The scheme is funded with an insurance company in the form of a qualifying insurance policy.
The following table summarises the component of net benefit expense recognised in the Statement of profit
and loss and the funded status and amounts recognised in the balance sheet for the respective plans.

Family Credit Limited
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Statement of profit and loss
Net employee benefit expense recognised in the employee cost:
(Amount in Lakh)
Particulars
Gratuity
March 31, 2013 March 31, 2012
Current service cost
20
16
Interest cost on benefit obligation
7
4
Expected return on plan assets
(10)
(8)
Net actuarial (gain)/loss recognised in the year
22
Past service cost
Gratuity expense**
39
12
Actual return on plan assets
**The gratuity expense charged to the Statement of profit and loss for the year ` 42 includes Net benefit
expense of ` 39 as shown above and ` 3 being paid to LIC as premium including service tax on the same.
Balance Sheet
Details of Provision for gratuity
(Amount in Lakh)
March 31, 2013 March 31, 2012
101
63
123
124
22
61
Less: Unrecognised past service cost
22
61
Plan asset/(liability)
Changes in the present value of the defined benefit obligation are as follows:
Particulars
Defined benefit obligation
Fair value of plan assets

Particulars
Opening defined benefit obligation
Interest cost
Current service cost
Benefits paid
Actuarial (gains)/losses on obligation
Closing defined benefit obligation
Changes in the fair value of plan assets are as follows:

(Amount in Lakh)
March 31, 2013 March 31, 2012
63
44
7
4
20
16
(12)
(1)
23
101
63

(Amount in Lakh)
Particulars
March 31, 2013 March 31, 2012
Opening fair value of plan assets
124
91
Expected return
10
8
Contributions by employer
26
Benefits paid
(12)
(1)
Actuarial gains/(losses)
1
123
124
Closing fair value of plan assets
The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:
Particulars
Investments with insurer (%)
350
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(Amount in Lakh)
March 31, 2013 March 31, 2012
100
100

Notes to the Financial Statements for the year ended March 31, 2013
The principal assumptions used in determining gratuity obligation for the Company’s plans are
shown below:
(Amount in Lakh)
Particulars
March 31, 2013 March 31, 2012
Discount rate (%)
8.10
8.65
Expected rate of return on assets (%)
8.00
8.65
Employee Turnover (%)
Age (Years) 21-29
2.00
2.00
Age (Years) 30-44
2.00
1.00
Age (Years) 45-59
1.00
1.00
The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market.
Amounts for the current and previous period are as follows:
(Amount in Lakh)
Particulars
Defined benefit obligation
Plan assets
Surplus/(deficit)
Experience adjustments on plan liabilities
Experience adjustments on plan assets

March 31,
2013
101
123
22
11
1

29. Dues to Micro and Small Enterprises
There are no amounts that need to be disclosed
pursuant to Micro Small and Medium Enterprise
Development Act, 2006 (the ‘MSMED’).
For the year ended March 31, 2013, no supplier
has intimated the Company about its status as
Micro or Small Enterprises or its registration with
the appropriate authority under MSMED.
30. Value Added Tax
The Company received an order from West Bengal
Taxation Tribunal (WBTT) for payment of VAT on sale
of repossessed assets. In its decision dated April 16,
2010, WBTT concluded that Non-banking financial
companies are ‘dealers’ within the meaning of
definition of dealer under Section 2(11)(d) of West
Bengal VAT Act, 2003 and accordingly liable for
payment of VAT. The Company being one of the
petitioners to the Tribunal on the above matter has
provided for VAT liability of ` 141. However the
Company has paid VAT under protest amounting
to ` 99 out of the above liability, on the sale value
of repossessed vehicles after claiming benefit of
Rule 26K of West Bengal VAT Rules, 2005. The
Company has filed a petition before the Kolkata
High Court against the order of the WBTT, pending
the outcome of which no further adjustments have

March 31,
2012
63
124
61
-

Gratuity
March 31,
2011
44
91
47
(9)
-

March 31,
2010
47
75
28
(3)
-

March 31,
2009
38
59
21
(6)
1

been made. Further, the Company has received an
order from VAT authorities in the state of Orissa in
December 2012 levying an amount of ` 17 on sale
of repossessed assets in Orissa. The Company has
made an appeal against the order of the Deputy
Commissioner of Sales Tax and made a provision
of ` 16 as at March 31, 2013 out of which ` 8 has
been paid. Apart from the above proceedings, there
are no other proceedings against the Company for
payment of VAT on sale of repossessed assets.
31. Managerial remuneration
During the previous years ended March 31, 2009
and 2010, the Company had paid remuneration to
Mr. Pierre Boscq as whole-time director, which
was in excess of the limits specified by the relevant
provisions of the Companies Act, 1956, by ` 102.
The Company had made an application to the Central
Government seeking their approval to condone the
excess remuneration paid in the previous years to the
managerial person since the director has resigned in
December 2009 and left the country. Further, the
Company has made an application to the Company
Law Board for compounding of offences under
section 621A of the Companies Act, 1956 on
July 18, 2012. The application made by the company
is pending with the central government.
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32. Additional disclosure required by RBI
a)

Capital to Risk-Asset Ratio (CRAR)
Sl. No.
(i)
(ii)
(iii)

Items
CRAR (%)
CRAR - Tier I Capital (%)
CRAR - Tier II Capital (%)

Current year
16.91%
16.46%
0.45%

b)

The Company has no exposures to Real Estate Sector directly or indirectly.

c)

Disclosure on fraud

Previous year
16.14%
15.60%
0.54%

Type of fraud
Number of cases Amount involved Amount recovered
Fraudulent misrepresentation
2
11
0.2

Provision
11

		Previous year
Type of fraud
Fake loan
d)

Number of cases Amount involved Amount recovered
17
55
5.7

Provision
49

Maturity pattern of certain items of assets and liabilities
Particulars

Upto 1 1 to 2
2 to 3
3 to 6 6 months
months months months months to 1 year

Liabilities
Borrowings
Assets
Advances

1 to 3
years

3 to 5
years

Over 5
years

Total

1,819

219

19,047

12,641

25,283

87,157

485

- 146,651

10,318

8,493

7,811

21,813

36,778

68,059

12,827

20 166,118

Previous Year
Particulars Upto 1 1 to 2
2 to 3
3 to 6 6 months 1 to 3
3 to 5 Over 5 Total
months months months months to 1 year years
years
years
Liabilities
Borrowings
4,715
4,627
4,513 12,891
25,468 56,971
1,299
- 110,484
Assets
Advances
5,900
5,915
5,791 17,186
27,458 44,606
6,368
46 113,270
		Note: Advances considered above are as per note 13 of the financial statement, net of Provision for
Non-performing asset and contingency provision for standard assets given in note 7 of the financial
statements.
33. Previous year figures
Figures for the previous year have been regrouped, rearranged or reclassified, where necessary to conform to
the current period’s classification.
As per our report of even date

For and on behalf of the Board of Directors of Family Credit Limited

For S. R. BATLIBOI & CO. LLP
Chartered Accountants
Firm Registration No. 301003E

Dinanath Dubhashi
Director

V.V. Subramanian
Director

per Viren H. Mehta
Partner
Membership No. 048749

G.C. Rangan
Chief Executive and Manager

Abhijit Chatterjee
Company Secretary

Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Notes to the Financial Statements for the year ended March 31, 2013
Sehedule to the Balance Sheet of a Non-Banking Financial Company
Disclosure as reqiured in terms of Paragraph 13 of Non- Banking Financial (Non-Deposit Accepting or Holding)
Companies
Prudential Norms (Reserve Bank) Directions ,2007.
SL Particulars
No.
Liabilities side :
(1) Loans and Advances availed by the NBFCs inclusive of interest
accrued thereon but not paid
(a) Debentures : Secured
			
:	Unsecured (other than falling within the meaning
of public deposits*)
(b) Deferred Credits
(c) Term Loans
(d) Inter-corporate loans and borrowing
(e) Commercial Paper
(f) Public Deposits*
(g) Other Loans (specify nature)
-     Cash Credit from Bank and WCDL
-     Foreign Currency Loan
	   Loan from Bank against assigned stock
-     Temporary Overdraft
-     Auto Loan from Bank
Assets Side
(2)

(3)

(Amount in Lakh)
Amount
Amount
Outstanding
Overdue

-

-

137,725
7,328
-

-

1,600
1,409
-

Break-up of Loans and Advances including bills receivables
[other than those included in (3) below]:
(a) Secured
(b) Unsecured
Break up of Leased Assets and stock on hire & hypothecation loans counting
towards AFC activities
(i) Lease assets including lease rentals under sundry debtors:
(a)     Financial lease
(b)    Operating lease
(ii)

(iii)

Amounts
Outstanding

157,908
7,937

-

Stock on hire including hire charges under sundry debtors:
(a)     Assets on hire
(b)    Repossessed Assets

-

Hypothecation loans counting towards AFC activities
(a) Loans where assets have been repossessed
(b) Loans other than (a) above

-

Family Credit Limited
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(4)

Break-up of Investments:
Current Investments:

-

1.

-

Quoted:
(i)

Shares:

(a) Equity

				(b) Preference

-

(ii)

Debentures and Bonds

-

(iii)

Units of mutual funds

-

(iv)

Government Securities

-

(v)

Others (please specify)

-

2.     Unquoted:
(i)

Shares:

(a) Equity

				(b) Preference

-

(ii)

Debentures and Bonds

-

(iii)

Units of mutual funds

-

(iv)

Government Securities

-

(v)

Others (please specify)

-

Long Term investments:
1.

Quoted:
(i)

Shares:

(a) Equity

				(b) Preference
(ii)

Debentures and Bonds

-

(iii) Units of mutual funds

-

(iv) Government Securities

-

(v) Others (please specify)

-

2.     Unquoted:
(i)

Shares:

(a) Equity

				(b) Preference
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(ii)

Debentures and Bonds

-

(iii)

Units of mutual funds

-

(iv)

Government Securities

-

(v)

Others (please specify)

-
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(5)

(6)

(7)

Borrower group-wise classification of all leased assets, stock-on-hire and loans
and advances:
Category
Secured
Unsecured
Total
1. Related Parties
(a) Subsidiaries
(b) Companies in the same group
1,524
(c) Other related parties
2. Other than related parties
157,908
6,413
164,321
Total
157,908
7,937
164,321
Investor group-wise classification of all investments (current and long term) in shares and securities
(both quoted and unquoted):
Category
Market Value/
Book Value
Break up or
(Net of
fair value or
Provisions)
NAV
1. Related Parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties
2. Other than related parties
Total
Other information
Amount
(i) Gross Non-Performing Assets
(a) Related parties
(b) Other than related parties
9,828
(ii) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
380
(iii) Assets acquired in satisfaction of debt
-

Notes:
1

As defined in Paragraph 2 (1) (xii) of the Non-Banking Financial Companies Acceptance of Public Deposits
(Reserve Bank) Directions, 1998.

2

All Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of
investment and other assets as also assets aquired in satisfaction of debt. However, market value in respect of
unquoted investment should be disclosed irrespective of whether they are classified as long term or current in
(4) above.
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Directors’ Report
Dear Members,

FIXED DEPOSITS

Your Directors have pleasure in presenting their Second
Annual Report and the Audited Accounts for the
Financial Year ended March 31, 2013.

Since its inception, your Company has not accepted any
deposits from the public.

FINANCIAL HIGHLIGHTS
The summarized financial results for the Financial Year
ended March 31, 2013 are as under:
(` Lakhs)
Particulars

Gross Income
Profit / (Loss) before Tax
Provision for Tax / (Deferred
Tax Asset)
Profit / (Loss) after Tax
Profit / (Loss) carried
forward to Balance Sheet

For the
For the
year
period
ended November
March 31,
29, 2011
2013 to March
31, 2012
348.59
Nil
(1,375.06)
(2.22)
(423.50)
(951.56)

Nil
(2.22)

(953.78)

(2.22)

PERFORMANCE OF THE COMPANY
The Company was set up in November, 2011 and
commenced its operations in July 2012. During the year
under review, the Company has obtained the requisite
approvals and has commenced the distribution and
selling of financial products.
Further, during the period under review, the Company
has changed the business model to Closed Architecture
with business verticals divided into General InsuranceHealth & Non- Health, Loans, Investments in In-house
products, private wealth, worksite and contact centre.
Thus the Company supports the offerings of L&T
Financial Services entities.
RESOURCES
The Authorized Capital of the Company was increased
from ` 100 Lakhs to ` 1,000 Lakhs divided into
1,00,00,000 Equity Shares of ` 10/- each.
During the year under review, your Company had allotted
50,00,000 Equity Shares of ` 10/- each to L&T Finance
Holdings Limited, the Holding Company. As on March
31, 2013, the Paid-up Capital of your Company had
increased to ` 600 Lakhs.
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DIRECTORS
At present, the Board comprises of four Directors viz.
Mr. Suneet K. Maheshwari, Mr. Dinanath Dubhashi,
Mr. Vasudevan Ramaswami and Mr. G. C. Rangan.
During the year, Mr. G. C. Rangan has been appointed
as an Additional Director of your Company with effect
from January 24, 2013. He would hold office till the
ensuing Annual General Meeting. In accordance with
Section 257 of the Companies Act, 1956, a notice has
been received by the Company signifying his candidature
for the office of Director of the Company.
Mr. Suraj Kaeley has been appointed as the Manager
of your Company, effective January 25, 2013 for a
period of three years. Mr. Suraj Kaeley has a Masters in
Management Studies and a Bachelor’s in Science, both
from the University of Bombay and is also a Certified
Financial Planner.
Pursuant to the provisions of the Companies Act, 1956,
Mr. Dinanath Dubhashi, Director of your Company, retires
by rotation at the ensuing Annual General Meeting and
being eligible, has offered himself for reappointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the
requirement of the Corporate Governance Voluntary
Guidelines 2009 issued by the Ministry of Corporate
Affairs, Government of India. A gist of our compliance
with the said guidelines is given below:
A.

Remuneration of Directors

	
The Directors are not paid any sitting fees for
attending the Meetings of the Board and / or any
Committees thereof and are not drawing any
remuneration from the Company.
B.

Independent Directors

	All the members of the Board of the Company
are independent in the sense that none of them
is involved in the day-to-day management of the
Company.
C.	Number of Companies in which an Individual
may become a Director
	The Company has apprised its board members about
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the restriction on number of other directorships and
they have confirmed compliance with the same.
D.

Responsibilities of the Board

I.

	The operations of the Company are run by the
Manager under the supervision and the guidance
of the Board.
	Presentations to the Board in areas such as financial
results, budgets, business prospects etc., give the
Directors, an opportunity to interact with senior
managers and other functional heads. Directors
are also updated about their role, responsibilities
and liabilities.
	
The Company ensures necessary training to the
Directors relating to its business through formal/
informal interactions. Systems, procedures and
resources are available to ensure that every Director
is supplied, in a timely manner, with precise and
concise information in a form and of a quality
appropriate to effectively enable/discharge his
duties. The Directors are given time to study the
data and contribute effectively to Board discussions.
The Directors through their interactions and
deliberations give suggestions for improving overall
effectiveness of the Board. Their inputs are also
utilized to determine the critical skills required for
prospective candidates for election to the Board.
E.

Statutory Auditors

	
The Company has obtained a certificate from
the auditors certifying its independence and
arm’s length relationship with the Company. The
Company does not currently advocate rotation of
Auditors as envisaged in these guidelines in view
of the domain knowledge acquired by the Auditors
over a period of time.
F.

Internal Auditor

	Internal Audit Department of L&T Finance Limited
provides Internal Audit services to your Company.
G.

Internal Control

	
The Board ensures the effectiveness of the
Company’s system of internal controls including
financial, operational and compliance control and
risk management controls.
H.

of Larsen & Toubro, which has competent
professionals to carry out the said audit.

Secretarial Audit

	
The Secretarial Audit, at regular intervals, is
conducted by the Corporate Secretarial Department

Details of related party transactions

	The Board hereby states that the details of all the
related party transactions, if any, form part of the
accounts as required under AS-18 and the same are
given in note 19 of the attached financial statements.
AUDITORS
The Auditors, M/s. Sharp & Tannan, Chartered
Accountants, hold office until the conclusion of the
ensuing Annual General Meeting and are recommended
for reappointment. Certificate from the Auditors has
been received to the effect that their re-appointment,
if made, would be within the limits prescribed under
Section 224(1B) of the Companies Act, 1956.
PARTICULARS OF EMPLOYEES AS REQUIRED
UNDER SECTION 217(2A) OF THE COMPANES ACT,
1956 AND THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, and the rules made thereunder
is given in a separate Annexure to this report and forms
part of this report. The same would be furnished to the
Members on request. None of the employees listed in the
said Annexure is related to any Director of the Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are
not applicable to the Company. There were no foreign
exchange earnings and expenditure during the year
under review.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the provisions of Section 217(2AA) of the
Companies Act, 1956, the Directors confirm that, to the
best of their knowledge and belief:
1)	In the preparation of the Annual Accounts, the
applicable Accounting Standards have been
followed and there has been no material departure;
2)	
The Directors have selected such accounting
policies and applied them consistently and made
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judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of your Company at the end of
the financial year and of the profit or loss of your
Company for that year;
3)	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of this
Act for safeguarding the assets of your Company
and for preventing and detecting fraud and other
irregularities;

ACKNOWLEDGEMENTS
Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
management/employees to the growth of the Company.
Their unstinted support has been and continues to
be integral to the Company’s ongoing success. Your
Directors wishes to thank the Company’s clients and
business associates for their support to the growth of
the Company. Your Directors also wish to thank the
Central and State Governments and other Regulatory/
Government Authorities, for their support.

4)	The Directors have prepared the Annual Accounts
on a going concern basis; and
5)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
AUDITORS’ REPORT
The Auditors’ Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are self
explanatory and therefore do not call for any further
clarification under Section 217(3) of the Companies Act,
1956.
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For and on behalf of the Board
Suneet K. Maheshwari
(Director)
Mumbai
April 22, 2013
Registered Office:
Mount Poonamallee Road,
Manapakkam,
Chennai - 600089
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Dinanath Dubhashi
(Director)

Independent Auditors’ Report
TO THE MEMBERS OF
L&T ACCESS FINANCIAL ADVISORY SERVICES LIMITED
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Access Financial Advisory Services Limited
(the ‘Company’), which comprise the Balance Sheet as at
31st March, 2013, the Statement of Profit and Loss and
the Cash Flow Statement for the year then ended and a
summary of the significant accounting policies and other
explanatory information.
Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of the
Companies Act, 1956. This responsibility includes the design,
implementation and maintenance of internal controls
relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatements, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatements.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers the internal
controls relevant to the Company’s preparation and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of
the accounting estimates made by the Management, as
well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Companies
Act,1956, in the manner so required and give a true and

fair view in conformity with the accounting principles
generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at 31st March, 2013;
(b) in the case of the Statement of Profit and Loss, of the
loss of the Company for the year ended on that date;
and
(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report)
Order, 2003 and as amended by the Companies
(Auditor’s Report) (Amendment) Order,2004 (together
the ‘Order’) issued by the Central Government of
India in terms of Section 227(4A) of the Companies
Act,1956, we give in the Annexure, a statement on
the matters specified in paragraphs 4 and 5 of the
Order.
2.
As required by Section 227(3) of the Companies
Act,1956, we report that:
(a) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of
our audit;
(b) In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books;
(c) The Balance Sheet, the Statement of Profit and
Loss and the Cash Flow Statement dealt with by
this report are in agreement with the books of
account;
(d) In our opinion, the Balance Sheet, the Statement
of Profit and Loss and the Cash Flow Statement
comply with the Accounting Standards referred
to in Section 211(3C) of the Companies
Act,1956; and
(e) On the basis of the written representations
received from the directors as on 31st March,
2013 taken on record by the Board of Directors,
none of the directors is disqualified as on 31st
March, 2013 from being appointed as a director
in terms of Section 274(1)(g) of the Companies
Act,1956.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
MILIND P. PHADKE
Partner
Membership No. 033013

Mumbai,
April 22, 2013
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Annexure to the Independent Auditors’ Report
(Referred to in paragraph 1 of our report of even date)
1.

The Company does not have any fixed assets.
Accordingly, the Paragraph 4 (i) (a),(b) and (c) of
the Order is not applicable.

2.

The Company does not hold any inventories.
Accordingly, the Paragraph 4 (ii) (a),(b) and (c) of
the Order is not applicable.

3.

4.

5.

6.

7.

360

(a)

According to the information and explanations
given to us, Company has not granted any
loans, secured or unsecured, to companies,
firms or other parties covered in the register
maintained under Section 301 of the
Companies Act, 1956. Accordingly, the
Paragraph 4 (iii) (b), (c) and (d) of the Order is
not applicable.

(b)

According to the information and explanations
given to us, Company has not taken
any loans, secured or unsecured, from
companies, firms or other parties covered in
the register maintained under Section 301 of
the Companies Act, 1956. Accordingly, the
Paragraph 4 (iii) (f) and (g) of the Order is not
applicable.

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business
for services rendered. We have neither come across
nor have been informed of any continuing failure
to correct major weaknesses in internal control
system of the Company.
According to the information and explanations
given to us, there are no contracts or arrangements
that need to be entered in to the register
maintained under Section 301 of Companies Act,
1956. Accordingly, the Paragraph 4 (v) (b) of the
Order is not applicable.
The Company has not accepted any deposits from
the public to which the directives issued by the
Reserve Bank of India and the provisions of Section
58A, 58AA and any other relevant provisions of
the Companies Act, 1956 and the rules framed
thereunder apply.
In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.
|
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8.

According to the information and explanations
given to us, the Central Government has not
prescribed maintenance of cost records under
Section 209(1)(d) of the Companies Act, 1956.
Accordingly, the Paragraph 4 (viii) of the Order is
not applicable.

9.

(a)

According to the information and
explanations given to us, the Company is
regular in depositing undisputed statutory
dues as applicable with the appropriate
authorities. According to the information
and explanations given to us, there are no
arrears of outstanding statutory dues as at
the last day of the financial year for a period
exceeding six months from the date they
became payable.

(b)

According to the information and
explanations given to us, there are no dues
in respect of income tax, service tax, cess and
other statutory dues as applicable that have
not been deposited with the appropriate
authorities on account of any dispute

10. The Company was incorporated on 9th November,
2011. Accordingly, the Paragraph 4 (x) of the Order
is not applicable.
11. According to the information and explanations
given to us and the records examined by us, the
Company has not availed any facility from financial
institution or bank. Accordingly, the Paragraph 4
(xi) of the Order is not applicable.
12. According to the information and explanations
given to us and the records examined by us, the
Company has not granted any loans and advances
on the basis of security by way of pledge of shares,
debentures and other securities. Accordingly, the
Paragraph 4 (xii) of the Order is not applicable.
13. The provisions of any special statute applicable to
chit fund/nidhi/mutual benefit fund/societies are
not applicable to the Company. Accordingly, the
Paragraph 4 (xiii) of the Order is not applicable.
14. According to the information and explanations
given to us and the records examined by us, the
Company is not dealing and trading in shares,
securities, debentures and other investments. The
Company has invested surplus fund in the schemes
of mutual fund. Accordingly, the Paragraph 4 (xiv)
of the Order is not applicable.
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15. According to the information and explanations
given to us and the records examined by us, the
Company has not given any guarantee for loans
taken by others from bank or financial institutions.
Accordingly, the Paragraph 4 (xv) of the Order is
not applicable.
16. According to the information and explanations
given to us and the records examined by us, the
Company has not availed any term loans during
the year. Accordingly, the Paragraph 4 (xvi) of the
Order is not applicable.
17. According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, no funds raised
on short-term basis have been used for long-term
investments.
18. According to the information and explanations
given to us and the records examined by us, the
Company has not made any preferential allotment
of shares to parties and companies covered in
the register maintained under Section 301 of the
Companies Act, 1956 during the year. Accordingly,
the Paragraph 4 (xviii) of the Order is not applicable.
19. According to the information and explanations
given to us and the records examined by us, the

Company has not issued any debentures during
the year. Accordingly, the Paragraph 4 (xix) of the
Order is not applicable to the Company.
20. According to the information and explanations
given to us and the records examined by us, the
Company has not raised any money by public issue
during the year. Accordingly, the Paragraph 4 (xx)
of the Order is not applicable to the Company.
21. During the course of our examination of the
books and records of the Company, carried out
in accordance with generally accepted auditing
practices in India, and according to information
and explanations given to us, we have neither
come across any instances of material fraud on or
by the Company noticed or reported during the
year, nor have we been informed of such case by
management.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
MILIND P. PHADKE
Partner
Membership No. 033013

Mumbai,
April 22, 2013

L&T Access Financial Advisory Services Limited
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Balance Sheet as at March 31, 2013
Particulars

Note No

EQUITY AND LIABILITIES:
Shareholders’ funds
Share capital
Reserves and surplus

2
3

Non-current liabilities
Long-term provisions

4

Current liabilities
Short-term borrowings
Trade payables
Other current liabilities
Short-term provisions

5
6
7
8

(` Lakh)
As at
March 31, 2012

As at
March 31, 2013

600.00
(953.78)

100.00
(2.22)
(353.78)

97.78

8.97

-

568.00
299.38
112.87
36.20

1.82
0.40
1,016.45

TOTAL

2.22

671.64

ASSETS:
Non-current assets
Other non-current assets
Tax assets

9
21

23.35
423.50

Current assets
Cash and bank balances
Trade receivables
		
Short-term loans and advances

10
11
12

9.33
51.65
163.81

100.00

-

446.85

100.00
224.79
671.64

TOTAL

-

100.00
100.00

Summary of significant accounting policies
1
The accompanying notes are an integral part of the financial statements
As per our report of even date
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

For and on behalf of Board of Directors of
L&T Access Financial Advisory Services Limited
Suneet K. Maheshwari
Director

Milind P. Phadke
Partner
Membership No. 033013

Suraj Kaeley
Manager

Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Dinanath Dubhashi
Director

Statement of Profit and Loss for the year ended March 31, 2013
Particulars

Note No

INCOME:
Income from operations
Other income

13
14

347.32
1.27

-

Total
EXPENSES:
Employee benefit expense
Finance cost
Administration and other expenses

348.59

15
16
17

21

2.22
1,723.65

2.22

(1,375.06)

(2.22)

(423.50)

Loss for the year
Earnings per equity share:

-

326.44
32.56
1,364.65

Total
Loss before tax
Tax expense:
Current tax
Deferred tax

(` Lakh)
For the period
November 29, 2011
to March 31, 2012

For the year ended
March 31, 2013

(423.50)

-

(951.56)

(2.22)

(69.46)
(69.46)
10

(0.74)
(0.74)
10

20

Basic (computed on the basis of total (loss) for the year)
Diluted (computed on the basis of total (loss) for the year)
Face value per equity share (`)

Summary of significant accounting policies
1
The accompanying notes are an integral part of the financial statements
As per our report of even date
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

For and on behalf of Board of Directors of
L&T Access Financial Advisory Services Limited

Dinanath Dubhashi

Suneet K. Maheshwari
Director

Milind P. Phadke
Partner
Membership No. 033013

Suraj Kaeley
Manager

Mumbai
April 22, 2013

Mumbai
April 22, 2013
L&T Access Financial Advisory Services Limited

Director
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Cash Flow Statement for the year ended March 31, 2013
(` Lakh)
For the period
For the period
ended March 31, November 29, 2011
2013
to March 31, 2012

Particulars

A.

Cash flow from operating activities
Loss before tax as per statement of profit and loss
Operating profit before working capital changes
Adjustment for:
Increase/ (decrease) in long-term liabilities
Increase/ (decrease) in trade payables
Increase/ (decrease) in other current liabilities
Increase/ (decrease) in short-term provisions
(Increase)/ decrease in trade receivables
(Increase)/ decrease in short-term loans and advances
Cash generated from operations
Direct taxes paid
Net cash flow from operating activities (A)

B.

(1,375.06)

(2.22)

(1,375.06)

(2.22)

8.97
297.56
112.47
36.20
(51.65)
(163.81)
(1,135.32)
(23.35)
(1,158.67)

Cash flows from investing activities
Net cash from investing activities (B)

-

C.

2.22

-

-

Cash flows from financing activities
Add: Inflows from financing activities
Short term borrowings (inter corporate borrowings)
568.00
Proceeds from issue of share capital
500.00
100.00
Net cash generated/(used in) from financing activities (C)
1,068.00
100.00
Net cash increase/(decrease) in cash and cash equivalents (A+B+C)
(90.67)
100.00
Cash and cash equivalents as at beginning of the year
100.00
Cash and cash equivalents as at end of the year/period
9.33
100.00
Notes:
1. Cash flow statement has been prepared under indirect method as set out in the Accounting Standard (AS) 3
“Cash Flow Statements”.
2. Cash and cash equivalents represent cash and bank balances.
As per our report of even date
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

For and on behalf of Board of Directors of
L&T Access Financial Advisory Services Limited
Suneet K. Maheshwari
Director

Milind P. Phadke
Partner
Membership No. 033013

Suraj Kaeley
Manager

Mumbai
April 22, 2013

Mumbai
April 22, 2013

364

|

L&T Access Financial Advisory Services Limited |

Annual Report 2012-13

Dinanath Dubhashi
Director

Notes forming part of Financial Statements March 31, 2013
1

Summary of significant accounting policies

1.1 Background
L&T Access Financial Advisory Services limited
(the ‘Company’) is a public company domiciled in
India and incorporated under the provisions of the
Companies Act, 1956. The principal shareholder
of the Company as at 31st March, 2013 is L&T
Finance Holdings Limited.
The Company’s principal activity is to act as a
distributor for in-house products and cross sell to
existing customers
1.2 Basis of Preparation
The financial statements of the Company have
been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian
GAAP) to comply with the Accounting Standards
notified under the Companies (Accounting
Standards) Rules, 2006 (as amended) and the
relevant provisions of the Companies Act, 1956.
The financial statements have been prepared on
accrual basis under the historical cost convention.
The accounting policies adopted in the preparation
of the financial statements are consistent with
those followed in the previous year.
All assets and liabilities have been classified as
current or non-current as per the Company’s
normal operating cycle and other criteria set out in
the Schedule VI to the Companies Act, 1956.
1.3 Use of Estimates
The preparation of the financial statements
in conformity with Indian GAAP requires the
Management to make estimates and assumptions
considered in the reported amounts of assets and
liabilities (including contingent liabilities) and the
reported income and expenses during the year.
The Management believes that the estimates
used in preparation of the financial statements
are prudent and reasonable. Future results could
differ due to these estimates and the differences
between the actual results and the estimates are
recognised in the periods in which the results are
known / materialise.
1.4 Revenue Recognition
Revenue is recognised when there is reasonable
certainty of its ultimate realisation / collection.

“Revenues from the various services that the
Company renders are recognised when the
following criteria are met: persuasive evidence
of an arrangement exists, the services have
been rendered, the fee or commission is fixed
or determinable, and collectability is reasonably
assured”.
1.5 Employee Benefits
Short term
All employee benefits payable wholly within twelve
months of rendering the services are classified as
short-term employee benefits. Benefits such as
salaries, wages, short term compensated absences
etc. and expected cost of bonus, ex-gratia are
recognized in the period in which the employee
renders the related service.
Long term
The obligation for long term employee benefits
such as long term compensated absences is
recognised as defined benefits plan.
Defined contribution plans
The Company’s provident fund scheme is a defined
contribution plan. The contribution paid/payable
under the scheme is recognized during the period
in which the employee renders the related services.
Defined benefit plans
Expenses for defined-benefit gratuity plan are
calculated as at the balance sheet date by an
independent actuary in a manner that distributes
expenses over the employee’s working life.
The present value of the obligation under such
defined benefit plans is determined based on
actuarial valuation using the Projected Unit Credit
Method, which recognizes each period of services
as giving rise to additional unit of employee benefit
entitlement and measures each unit separately to
build up the final obligation.
The obligation is measured at the present value
of the estimated future cash flows. The discount
rates used for determining the present value of the
obligation under defined benefit plans, is based
on the market yields on Government securities
of a maturity period equivalent to the weighted
average maturity profile of the related obligation
at the balance sheet date.

L&T Access Financial Advisory Services Limited
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Notes forming part of Financial Statements March 31, 2013
Actuarial gains and losses are recognized immediately
in the statement of profit and loss.
The fair value of the plan assets is reduced from the
gross obligation under the defined benefit plans, to
recognize the obligation on net basis.
Past service cost is recognized as expense on a
straight-line basis over the average period until the
benefits become vested.
1.6 Provisions, Contingent Liabilities and Contingent
Assets
Provisions are recognised only when there is a
present obligation as a result of past events and
when a reliable estimate of the amount of the
obligation can be made. Contingent Liability is
disclosed for (i) Possible obligations which will
be confirmed only by future events not wholly
within the control of the Company or (ii) Present
obligations arising from past events where it is
not probable that an outflow of resources will
be required to settle the obligation or a reliable
estimate of the amount of the obligation can not
be made. Contingent Assets are not recognised in
the financial statements since this may result in the
recognition of income that may never be realised.
1.7 Income Tax
“Current tax is determined as the amount of tax
payable in respect of taxable income for the year
as determined in accordance with the provision of
Income Tax Act, 1961.
Deferred tax is recognised on timing differences,
between taxable income and accounting income
that originated in one period and is capable of
reversal in one or more subsequent periods.
Deferred tax assets are recognised with regard
to all deductible timing differences to the extent
it is probable that taxable profit will be available
against which deductible timing differences can

366
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be utilised. When the Company carries forward
unused tax losses and unabsorbed depreciation,
deferred tax assets are recognised only to the extent
there is virtual certainty backed by convincing
evidence that sufficient future taxable income will
be available against which deferred tax assets can
be realised. The carrying amounts of deferred tax
assets are reviewed at each balance sheet date and
reduced by the extent that it is no longer probable
that sufficient taxable profit will be available to
allow all or a part of the deferred tax asset to be
utilised.
1.8 Cash and cash equivalents (for purposes of
Cash Flow Statement)
Cash and Bank Balances that have insignificant risk
of change in value including term deposits, which
have original durations up to three months, are
included in cash and cash equivalents in the Cash
Flow Statement.
1.9 Earnings per share
“Basic and diluted earnings per share are computed
in accordance with Accounting Standard-20 –
Earnings per share.
Basic earnings per share is calculated by dividing the
net profit or loss after tax for the year attributable
to equity shareholders by the weighted average
number of equity shares outstanding during
the year. Diluted earnings per equity share are
computed using the weighted average number of
equity shares and dilutive potential equity shares
outstanding during the year, except where the
results are anti-dilutive.
1.10 Service tax input credit
Service tax input credit is recognised in the period in
which the underlying service received is accounted
and when there is no uncertainty in availing /
utilising the input credits.
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Notes forming part of Financial Statements March 31, 2013
2

Share Capital
(I)

Share capital authorised, issued and subscribed
As at March 31, 2013
No. of Shares

As at March 31, 2012

(` Lakh)

No. of Shares

(` Lakh)

Authorised Shares
Equity Shares of ` 10 each

10,000,000

1,000.00

1,000,000

100.00

Equity Shares of ` 10 each fully paid

6,000,000

600.00

1,000,000

100.00

Total Issued, Subscribed & Paid up shares capital

6,000,000

600.00

1,000,000

100.00

Issued, Subscribed & Paid up shares

(II)

Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ` 10 per share. Members of the
Company holding equity shares capital therein have a right to vote, on every resolution placed before
the Company and right to receive dividend. The voting rights on a poll is in proportion to the share of
the paid up equity capital of the Company held by the shareholders. The Company declares dividends
in Indian rupees. The final dividend proposed by the Board of Directors is subject to the approval of the
Shareholders in the ensuing Annual General Meeting.

(III) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares

As at March 31, 2013
No. of Shares

At the beginning of the period/year

As at March 31, 2012

(` Lakh) No. of Shares

(` Lakh)

1,000,000

100.00

-

-

- Capital infusion by holding company

5,000,000

500.00

1,000,000

100.00

Outstanding at the end of the period

6,000,000

600.00

1,000,000

100.00

Issued during the period

(IV) Shares held by holding company
Particulars

As at March 31, 2013
No. of Shares

As at March 31, 2012

(` Lakh) No. of Shares

(` Lakh)

L&T Finance Holdings Limited
Equity Shares of ` 10 each fully paid

6,000,000

600.00

1,000,000

100.00

(V) Details of shareholders holding more than 5% shares in the company
Particulars

As at March 31, 2013
No. of Shares

As at March 31, 2012

% holding No. of Shares

% holding

Equity Shares of ` 10 each fully paid
L&T Finance Holdings Limited (Holding company)

6,000,000

100%

1,000,000

100%

(VI) There are no shares allotted for consideration other than cash since the incorporation date.
L&T Access Financial Advisory Services Limited

|

Annual Report 2012-13 | 367

Notes forming part of Financial Statements March 31, 2013
3

Reserves and surplus
As at March 31, 2013
Surplus/(deficit) in the statement of profit and loss
As per last balance sheet
Add: net loss for the year
Balance at the end of the year

4

(2.22)
(951.56)

(953.78)
(953.78)

Provision for employee benefits
Gratuity

8.97

-

As at March 31, 2013
568.00
568.00

(` Lakh)
As at March 31, 2012
-

As at March 31, 2013
14.91
284.47
299.38

(` Lakh)
As at March 31, 2012
1.82
1.82

299.38

1.82

As at March 31, 2013
29.30
34.19
49.38
112.87

(` Lakh)
As at March 31, 2012
0.40
0.40

As at March 31, 2013

(` Lakh)
As at March 31, 2012

Total
Other current liabilities

Interest accrued on ICD
Statutory dues payable
Others current liabilities
Total
Short-term provisions

Provision for employee benefits
Gratuity
Leave benefits
Others short-term provisions
Total
368

-

Trade payables

Payable to group companies
Others

8

(` Lakh)
As at March 31, 2012

Short term borrowings

Inter corporate borrowings
Total

7

(2.22)
(2.22)

8.97
8.97

Total

6

(2.22)

Long term provisions
As at March 31, 2013

5

(` Lakh)
As at March 31, 2012
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0.15
34.30
1.75
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36.20
36.20

-

-

Notes forming part of Financial Statements March 31, 2013
9

Other non current assets

Advance income tax
Total
10

As at March 31, 2013
23.35
23.35

(` Lakh)
As at March 31, 2012
-

As at March 31, 2013

(` Lakh)
As at March 31, 2012

Cash and bank balances

Balances with banks:
In current accounts
Cheques in hand
Total
11

As at March 31, 2013
22.97
28.68
51.65
51.65

(` Lakh)
As at March 31, 2012
-

As at March 31, 2013

(` Lakh)
As at March 31, 2012

Short term loans and advances

Unsecured, considered good (unless otherwise
stated)
Loans and advances to related parties
Other loans and advances Service tax credit receivable
Others
Total
13

100.00
100.00

Trade receivables

Receivable from group companies
Others
Total
12

9.33
9.33

160.23
3.58

163.81
163.81

-

-

Income from operations

225.15

(` Lakh)
For the period
November 29, 2011 to
March 31, 2012
-

116.05
6.12
347.32

-

2012-13
Commission from insurance
Brokerage/commission from mutual fund,
securities, etc
Commission from home loans
Total

L&T Access Financial Advisory Services Limited
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Notes forming part of Financial Statements March 31, 2013
14

Other income

0.15
1.12
1.27

(` Lakh)
For the period
November 29, 2011 to
March 31, 2012
-

258.02

(` Lakh)
For the period
November 29, 2011 to
March 31, 2012
-

2012-13
Interest on fixed deposits
Notice pay recovery
Total
15

Employee benefit expense

2012-13
Salaries
Contribution to and provision for
Provident fund
Gratuity
Leave benefits
Expenses on ESOP
Total
16

10.05
9.12
36.96

56.13
12.29
326.44

Interest on inter corporate borrowings
Total

32.56
32.56

(` Lakh)
For the period
November 29, 2011 to
March 31, 2012
-

Administration and other expenses

2012-13
Preliminary expenses
Printing & stationery
Telephone expenses
Travelling expenses
Professional fees
Payment to auditors:
Audit fees
Tax audit
Limited review fees
Payroll data processing charges
Filling fees
ROC filling fees
Stamp duty expenses
Miscellaneous expenses
Total
370

-

Finance costs
2012-13

17

-
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0.05
1.76
3.28
15.27
1,330.25
0.40
0.20
0.15

0.75
1.35
0.03
4.50
0.50
6.91
1,364.65
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(` Lakh)
For the period
November 29, 2011 to
March 31, 2012
1.82
0.40
-

0.40
2.22

Notes forming part of Financial Statements March 31, 2013
18

Disclosure required under Section 22 of the Micro, Small and Medium Enterprises Development Act,
2006
Based on the information received by the Company from “suppliers” regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 there are no amounts due to any suppliers covered
under this Act as at the Balance Sheet date and hence disclosures relating to amounts unpaid as at the year
end together with interest paid / payable as required under the said Act have not been given.

19

Related party disclosure
Disclosure as required by AS – 18 “Related Party Disclosure” notified under Companies Act, 1956 is as follows:
A
(i)
(ii)
(iii)
(iv)
(v)

Name of the related parties where control exists and description of relationship
Ultimate Holding Company
Holding Company
Fellow subsidiary (subsidiary of holding company)
Subsidiary of the ultimate holding company
Managerial Personnel

Larsen & Toubro Limited
L&T Finance Holdings Limited
L&T Housing Finance Limited
L&T General Insurance Limited
Mr. Suraj Kaeley, Chief Executive w.e.f. 24th
November, 2012
(Note: Related parties have been identified by the Management)
B
Details of transactions with related parties for FY 2012-13
Particulars
L&T Finance
L&T
L&T
Larsen
Holdings
Housing
General
&
Company
Finance
Insurance Toubro
Limited
Limited
Limited
Limited
Nature of transaction
Subscription of equity shares
500.00
ESOP charges
12.29
Inter-corporate borrowings taken
568.00
Interest on ICD borrowed
29.30
Commission income earned on home loan
6.88
Commission income earned from Insurance
206.51
Professional fees
1.52
Employee reimbursements and benefits
processed by ‘Shared Service Centre’
18.64
Balance outstanding as at end of the year
Receivables
3.83
19.14
Payables
609.60
2.62

L&T Access Financial Advisory Services Limited
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Total

500.00
12.29
568.00
29.30
6.88
206.51
1.52
18.64
22.97
612.22
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Notes forming part of Financial Statements March 31, 2013
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Earnings per share
Particulars

Unit

Profit/(loss) for the year from the continuing operations
Nominal value of equity shares
Weighted average equity shares for basic and
diluted earnings per share
Basic and diluted earnings per share
21

2012-13

For the period
November 29, 2011
to March 31, 2012
(951.56)
(2.22)
10
10
1,369,863
298,387

` lakh
`
No.
`

(69.46)

(0.74)

Deferred Tax:
The Company has recognised deferred tax asset and deferred tax liability as under:
Particulars

As at March 31,
2013

Deferred tax asset
Timing difference on account of carry forward losses
Deferred tax liability
Net deferred tax asset
Net charge/(credit) to the statement of profit and loss

(` Lakh)
As at March 31,
2012

423.50
423.50
(423.50)

Nil
Nil

Deferred tax asset in respect of carry forward of losses is recognised to the extent that there is virtual certainty
that sufficient future taxable income will be available against which such deferred tax assets can be realised.
22

Disclosure as required under Accounting Standard –15 on “Employee Benefits” is as under:
A

		

Defined contribution plans
The Company makes provident fund contribution to defined contribution plans for qualifying employees.
Under the schemes, the Company is required to contribute a specified percentage of the payroll costs to
fund the benefits. An amount of ` 10.05 lakh (previous year nil) towards contribution to superannuation
and pension fund is recognised as an expense and included in employee benefit expenses in the statement
of profit and loss. The contributions payable to these plans by the Company are at the rates specified in
the rules of the schemes.

B

Defined benefit plans

		

The Company offers the gratuity under employee benefit schemes to its employees.

		

The following tables sets out the fund status of the defined benefit schemes and the amount recognised
in the financials.
Gratuity

Projected benefit obligation:
As at beginning of the year
Service cost
Interest cost
Actuarial losses / (gains)
Benefits paid
As at end of the year
372
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(` Lakh)
For the period
November 29, 2011
to March 31, 2012

2012-13

9.12
9.12
Annual Report 2012-13
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Gratuity

(` Lakh)
For the period
November 29, 2011
to March 31, 2012

2012-13

Change in plan assets:
Fair value of plan assets as at beginning of the year
Expected returns on plan assets
Employer’s contribution
Benefits paid
Actuarial gain / (loss)
Fair value of plan assets as at end of the year
Amount recognized in the balance sheet:
Liability at the end of the year
Fair value of plan assets as at the end of the year
Amount recognised in the balance sheet
Cost of the defined benefit plan for the year:
Current service cost
Interest on obligation
Expected return on plan assets
Net actuarial losses / (gains) recognised in the year
Net cost recognised in the statement of profit and loss
Movement in the net liability recognised in the balance
sheet:
Opening net liability
Expenses
Contribution
Closing net liability
Gratuity obligation:
Current
Non-current
Total
Key assumptions:
Discount rate
Future salary increase

-

-

9.12
9.12

-

9.12
9.12

-

9.12
9.12

-

0.15
8.97
9.12

-

7.95%
6.00%

		

The discount rate is based on the prevailing market yields of Indian government securities as at 19 March
2013 for the estimated term of the obligations.

		

The estimates of future salary increases considered takes into account the inflation, seniority, promotion
and other relevant factors.

		

The contribution expected to be made by the Company during the financial year 2013-14 has been
ascertained at ` 0.01 Lakh.

		

The Company has disclosed the above details based on availability of past year’s information.

		

Given below is the Information for Experience adjustment of plan liabilites and plan assets for preceding
five year and expected contribution to be made during the year ending on 31st March,13:

L&T Access Financial Advisory Services Limited
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Notes forming part of Financial Statements March 31, 2013
Particulars
Defined Benefit Obligation
Plan Assets
Surplus / (Deficit)

(` Lakh)
March 31, March 31, March 31, March 31, March 31,
2013
2012
2011
2010
2009
9.12
(9.12)
-

23

Pursuant to the Employees Stock Options Scheme established by the holding company (i.e. L&T Finance
Holdings Limited), the details of the stock options granted to the employees of the Company are as under:
Company
Status
Year of grant
Incurred during the
year (` lakh)
L&T Finance Holdings Ltd.
Holding Company
2010-11
12.29

24

The Company operates mainly in the business segment of brokerage and advisory activity. Further, all activities
are carried out within India. As such, there are no separate reportable segments as per the provisions of
Accounting Standard (AS) 17 on ‘Segment Reporting’ issued by the Institute of Chartered Accountants of
India.

25

The Company does not have any contingent liability as of 31st March, 2013.

26

Previous year’s figures have been regrouped / reclassified wherever necessary

As per our report of even date
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

For and on behalf of Board of Directors of
L&T Access Financial Advisory Services Limited
Suneet K. Maheshwari
Director

Milind P. Phadke
Partner
Membership No. 033013

Suraj Kaeley
Manager

Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Dinanath Dubhashi
Director

Directors’ Report
Dear Members,
Your Directors have pleasure in presenting their Second
Annual Report and the Audited Accounts for the
financial year ended March 31, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the year ended
March 31, 2013 are as under:
(` lakh)
Particulars

Gross Income

For the For the period
year ended June 16, 2011
March 31, to March 31,
2013
2012
38.40

0.55

(31.93)

(2.23)

(6.58)

NIL

Profit / (Loss) after Tax

(25.35)

(2.23)

Profit / (Loss) carried forward
to Balance Sheet

(27.58)

(2.23)

Profit/(Loss) before Tax
Provision for Tax/ Deferred Tax

PERFORMANCE OF THE COMPANY
During the year under review, the Company has acquired
properties from its fellow subsidiary Company, L&T
Finance Limited, with a view to carrying on the business
of leasing out such properties.
The Company sourced its funds requirements through a
mix of equity financing from the parent company and debt.
RESOURCES
The authorized capital of the Company was increased
from ` 200 lakhs to ` 700 lakhs, divided into 70,00,000
equity shares of ` 10 each.
During the year under review, your Company had
allotted 25,00,000 equity shares of ` 10/- each to L&T
Finance Holdings Limited, the Holding Company. As on
March 31, 2013, the paid-up capital of your Company
had increased to ` 450 lakhs.
FIXED DEPOSITS
Since its inception, your Company has not accepted any
deposits from the public.
DIRECTORS
At present, the Board comprises of:
N. Sivaraman
Dinanath Dubhashi
Joydeep Roy

Pursuant to the provisions of the Companies Act, 1956,
Mr. Dinanath Dubhashi would retire by rotation at the
ensuing Annual General Meeting and being eligible, has
offered himself for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the
requirement of the Corporate Governance Voluntary
Guidelines 2009 issued by the Ministry of Corporate
Affairs, Government of India. A gist of our compliance
with the said guidelines is given below:
Remuneration of Directors
The Directors are not paid any sitting fees for attending
the Meetings of the Board and/or any Committees thereof
and are not drawing any remuneration from the Company.
Independent Directors
All the members of the Board of the Company are
independent in the sense that none of them is involved
in the day-to-day management of the Company.
Number of Companies in which an Individual may
become a Director
The Company has apprised its board members about
the restriction on number of other directorships and
they have confirmed compliance with the same.
Responsibilities of the Board
Presentations to the Board in areas such as financial results,
budgets, business prospects etc., give the Directors, an
opportunity to interact with senior managers and other
functional heads. Directors are also updated about their
role, responsibilities and liabilities.
The Company ensures necessary training to the
Directors relating to its business through formal/informal
interactions. Systems, procedures and resources are
available to ensure that every Director is supplied, in a
timely manner, with precise and concise information in
a form and of a quality appropriate to effectively enable/
discharge his duties. The Directors are given time to
study the data and contribute effectively to the Board
discussions. The Directors through their interactions
and deliberations give suggestions for improving overall
effectiveness of the Board. Their inputs are also utilized
to determine the critical skills required for prospective
candidates for election to the Board.
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Statutory Auditors

DIRECTORS’ RESPONSIBILITY STATEMENT

The Company does not advocate rotation of Auditors
as envisaged in these guidelines in view of the domain
knowledge acquired by the Auditors over a period of
time.

Pursuant to section 217(2AA) of the Companies Act,
1956, the Directors, based on the representations
received from the Operating Management, and after
due enquiry, confirm that:

Internal Auditors

1)

in the preparation of the annual accounts, the
applicable accounting standards have been
followed and there has been no material departure;

2)

the Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of your Company at March 31,
2013 and of the profit of the Company for the
year ended on that date;

3)

the Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;

4)

the annual accounts have been prepared on a
going concern basis; and

5)

proper systems are in place to ensure compliance
of all laws applicable to the Company.

Internal Audit Department of L&T Finance Limited
provides Internal Audit services to your Company.
Internal Control
The Board ensures the effectiveness of the Company’s
system of internal controls including financial, operational
and compliance control and risk management controls.
Secretarial Audit
The Secretarial Audit, at regular intervals, is conducted
by the Corporate Secretarial Department of Larsen &
Toubro Limited, which has competent professionals to
carry out the said audit.
Details of related party transactions
The Board hereby states that the details of all the related
party transactions form part of the accounts as required
under AS-18 and the same are given in note 16.1 of the
attached financial statements.
AUDITORS
M/s. Sharp & Tannan, Chartered Accountants, Auditors
of the Company, hold office till the conclusion of the
ensuing Annual General Meeting and being eligible,
have expressed their willingness to continue as Auditors.
The Board recommends re-appointment of the firm as
Statutory Auditors.

AUDITORS’ REPORT

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217(2A) OF THE COMPANES ACT, 1956 AND
THE RULES MADE THEREUNDER

COMPLIANCE CERTIFICATE

Your Company did not have any employee during the year.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are not
applicable to the Company. There were no foreign
exchange earnings and expenditure during the year
under review.
376
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The Auditor’s Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are self
explanatory and therefore do not call for any further
clarification under Section 217(3) of the Companies Act,
1956.
A Secretarial Compliance Certificate required u/s 383A
of the Companies Act, 1956 is annexed herewith the
Directors’ Report.
For and on behalf of the Board
N. Sivaraman
(Director)

Dinanath Dubhashi
(Director)
Mumbai, April 22, 2013

Registered Office:
Mount Poonamallee Road,
Manapakkam,
Chennai - 600089
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Compliance Certificate
L&T Unnati Finance Limited
We have examined the registers, records, books and papers of L&T Unnati Finance Limited (the Company) as
required to be maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the
provisions contained in the Memorandum and Articles of Association of the Company for the financial year
ended on 31st March, 2013. In our opinion and to the best of our information and according to the examinations
carried out by us and explanations furnished to us by the Company, its officers and agents, we certify that in
respect of the aforesaid financial year:
1.	
The Company is registered under CIN No. U65910TN2011PLC081100 with the Registrar of Companies,
Tamil Nadu and having its Registered Office at Mount Poonamallee Road Manapakkam Chennai Tamil Nadu
600089 has kept and maintained all registers as stated in Annexure `A’ to this certificate, as per the
provisions and the rules made there under and all entries therein have been duly recorded.
2.	
The Company has duly filed the forms and returns prescribed under the Act and the rules made thereunder
as stated in Annexure `B’ to this certificate with the Registrar of Companies, Maharashtra or other authorities
within the time prescribed under the Act.
3

The Company being a Public Limited Company, comments are not required

4.

The Board of Directors duly met 6 (Six) times on the under mentioned dates
i.

23rd April, 2012

ii.

16th July, 2012

iii.

17th October, 2012

iv.

24th January, 2013

v.

21st March, 2013

vi.

25th March, 2013

	in respect of which meetings proper notices were given and the proceedings were properly recorded and
signed in the Minutes Book maintained for the purpose.
5.

The Company was not required to close its Register of Members during the year.

6.	
The Annual General Meeting for the financial period ended on 31st March, 2012 was held on 13th December,
2012 after giving due notice to the members of the Company and the resolutions passed thereat were duly
recorded in the Minutes book of the Company .
7.	
Two Extra-ordinary General meeting were held during the financial year after giving due notice to the members
of the company and the resolutions passed thereat were duly recorded in the Minutes Book maintained for the
purpose.
8.	
The Company has not advanced any loans to its directors or person or firms or companies referred to under
section 295 of the Act.
9.	
The Company has not entered into contracts falling within the purview of Section 297 of the Act.
10. The Company was not required to make any entries in the register maintained under section 301 of the Act.
11.	
As there are no instances which are covered by the provisions of Section 314 of the Act the Company was not
required to obtain any approval from the Board of Directors, Members and Central Government.
12. The Company has not issued any duplicate share certificates during the financial year.
13. The Company has:
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(i)	
was not required to deliver certificates as there were no transfer or transmission of securities.
However the share certificates for Equity Shares allotted on 21.03.2013 have been delivered in the
subsequent financial year.
(ii)	not deposited any amount in separate Bank Account as no dividend was declared during the financial
year.
(iii)	not required to post warrants to any member of the Company as no dividend was declared during
the financial year.
(iv)

duly complied with the requirements of section 217 of the Act.

14.	
The Board of Directors of the Company is duly constituted. There were no appointment of additional
director, alternate directors and directors to fill casual vacancy during the financial year.
15.	
The Company is not required to appoint any Managing or Whole-time Director or Manager during the year
under review.
16.	
The Company has not appointed any sole-selling agents during the year.
17.	
During the year the Company was not required to obtain any approval of the Central Government, Company
Law Board, Regional Director, Registrar of Companies, Maharashtra or such other authorities as are prescribed
under the various provisions of the Act.
18.	
The directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to
the provisions of the Act and the rules made thereunder.
19.	
The Company has issued 25,00,000 Equity Shares during the financial year and has complied with the
provisions of the Act.
20.	
The Company has not bought back any shares during the financial year.
21.	
The Company has not issued any preference shares nor any debentures, hence there was no redemption of
preference shares or debentures during the financial year
22.	There were no transactions necessitating the Company to keep in abeyance the rights to dividend, right
shares and bonus shares pending registration of transfer of shares.
23.	
The Company has not invited/accepted any deposits including any unsecured loans falling with in the purview
of sections 58A during the financial year.
24.	
The amount borrowed by the Company from Directors, Members, Public Financial Institutions, banks and
others during the financial year ending 31st March, 2013 are within the borrowing limits of the Company
and necessary resolutions as per Section 293(1)(d) of the Act have been passed in the duly convened extra
ordinary general meeting.
25.	
The Company has not made any loans or advances or given guarantees or provided securities to other bodies
corporate and consequently no entries have been made in the register kept of the purpose.
26.	
The Company has not altered the provisions of the Memorandum of Association with respect to situation of
the Company’s registered office from one state to another during the financial year under scrutiny.
27.	
The Company has not altered the provisions of the Memorandum of Association with respect to the objects
of the Company during the year under scrutiny.
28.	
The Company has not altered the provisions of the Memorandum of Association with respect to name of the
Company during the year under scrutiny.
29.	
The Company has altered the provisions of the Memorandum of Association with respect to share capital
of the Company during the financial year under scrutiny and complied with the provisions of the Act.
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30. 	
The Company has not altered its Articles of Association of the Company during the financial year under
scrutiny.
31.	
There was no prosecution initiated against the Company nor were any show cause notices received by the
Company and no fines or penalties or any other punishment has been imposed on the Company during the
financial year for offences, if any, under the Act.
32.	
The Company has not received any money as security from its employees during the financial year.
33.	
The Company was not required to deduct any contribution to Provident Fund during the financial year, as we
have been informed that the same is not applicable to the Company.
ALWYN D’SOUZA & Co.,
Company Secretaries
(Alwyn P D’souza FCS.5559)
(Proprietor)
Certificate of Practice No.5137
Place : Mumbai
Date : 22.04.2013
Office Address :
Annex-103, Dimple Arcade,
Asha Nagar, Kandivli (E),
Mumbai 400101.
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Annexure A
Annexed to the Compliance Certificate dated 22.04.2013
Registers as maintained by the Company
1

Application for and Allotment of Shares Register

2

Register of Members U/s. 150.

3

Register of Charges U/s.143

4

Register of Transfers

5

Register of Directors, Managing Directors etc. U/s. 303.

6

Register of Directors Shareholdings U/s. 307.

7

Attendance Register

8

Register of Contracts U/s. 301.

9

Register of Contracts, Companies and Firms in which Directors are interested U/s. 301(3).

10

Board Minutes Book and General Body Minutes Book Under Section 193.

11

Books of Accounts U/s.209.

12

Register of Fixed Assets

Note :
The Company has not maintained the following registers as there were no entries / transactions to be recorded
therein
1.

Register of Investments under section 49(7)

2.

Register of deposits under section 58A

Annexure B

Annexed to the Compliance Certificate dated 22.04.2013
Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central Government
or other authorities during the financial year ending on 31st March, 2013.
1.	Form No.66 i.e., Compliance Certificate for the financial period ended 31st March, 2012 filed under proviso
to Section 383A of the Companies Act, 1956 with normal filing fees.
2.	Form No. 20B i.e., Annual Return filed under section 159 of the Companies Act, 1956 for the financial
period ended 31st March, 2012 with normal filing fees.
3.	
Form No. 23AC-XBRL and Form 23ACA-XBRL ie, Balance sheet filed under section 220 of the
Companies Act, 1956 for the financial period ended 31st March, 2012 with normal filing fees.
4.
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Form No. 5 i.e., Increase of authorized capital filed under section 95 with normal filing fees.
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Independent Auditors’ Report
TO THE MEMBERS OF
L&T UNNATI FINANCE LIMITED
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Unnati Finance Limited (the ‘Company’), which
comprise the Balance Sheet as at March 31, 2013, the
Statement of Profit and Loss and the Cash Flow Statement
for the year then ended and a summary of the significant
accounting policies and other explanatory information.
Management’s Responsibility for the Financial
Statements
The Company’s Management is responsible for the
preparation of these financial statements that give a true
and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
Accounting Standards referred to in Section 211(3C) of
the Companies Act, 1956. This responsibility includes
the design, implementation and maintenance of internal
controls relevant to the preparation and presentation of the
financial statements that give a true and fair view and are
free from material misstatements, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards
require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from
material misstatements.
An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers the internal
controls relevant to the Company’s preparation and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of
the accounting estimates made by the Management, as
well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Companies

Act,1956, in the manner so required and give a true and
fair view in conformity with the accounting principles
generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;
(b) in the case of the Statement of Profit and Loss, of the
loss of the Company for the year ended on that date;
and
(c) in the case of the Cash Flow Statement, of the cash
flows of the Company for the year ended on that date.
Report on Other Legal and Regulatory Requirements
1.
As required by the Companies (Auditor’s Report) Order,
2003 and as amended by the Companies (Auditor’s
Report) (Amendment) Order, 2004 (together the
‘Order’) issued by the Central Government of India in
terms of Section 227(4A) of the Companies Act,1956,
we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.
2.
As required by Section 227(3) of the Companies
Act,1956, we report that:
(a) We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purposes of
our audit;
(b) In our opinion, proper books of account as
required by law have been kept by the Company
so far as it appears from our examination of
those books;
(c) The Balance Sheet, the Statement of Profit and
Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of
account;
(d) In our opinion, the Balance Sheet, the Statement
of Profit and Loss and the Cash Flow Statement
comply with the Accounting Standards referred
to in Section 211(3C) of the Companies
Act,1956; and
(e) On the basis of the written representations
received from the directors as on March 31,
2013 taken on record by the Board of Directors,
none of the directors is disqualified as on
March 31, 2013 from being appointed as a
director in terms of Section 274(1)(g) of the
Companies Act,1956.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
Mumbai,
April 22, 2013

L&T Unnati Finance Limited

MILIND P. PHADKE
Partner
Membership No. 033013
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Annexure to the Independent Auditors’ Report
(Referred to in paragraph 1 of our report of even date)
1.

(a)

(b)

(c)

The Company is maintaining proper records
showing full particulars, including quantitative
details and situation of fixed assets;
In respect of fixed assets as explained to us, all
the fixed assets have been physically verified by
the management during the year. According
to the information and explanations given to
us, no material discrepancies were noticed on
such verification.
The Company has not disposed of any
substantial part of its fixed assets during the
year so as to affect its going concern status.

2.

According to the information and explanations
given to us, the Company does not hold any
inventories. Accordingly, the Paragraph 4 (ii) (a),(b)
and (c) of the Order is not applicable.

3.

(a)

According to the information and
explanations given to us, the Company has
not granted any loans, secured or unsecured,
to companies, firms or other parties covered
in the register maintained under Section 301
of the Companies Act, 1956. Accordingly, the
Paragraph 4 (iii) (b), (c) and (d) of the Order is
not applicable.

(b)

According to the information and
explanations given to us, Company has not
taken any loans, secured or unsecured, from
companies, firms or other parties covered in
the register maintained under Section 301 of
the Companies Act, 1956. Accordingly, the
Paragraph 4 (iii) (f) and (g) of the Order is not
applicable.

4.

5.

382

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business,
for the purchase of fixed assets and for the services
rendered. We have neither come across nor have
been informed of any continuing failure to correct
major weaknesses in internal control system of the
Company.
According to the information and explanations
given to us, there are no contracts or arrangements
that need to be entered in to the register
maintained under Section 301 of Companies Act,
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1956. Accordingly, the Paragraph 4 (v) (b) of the
Order is not applicable.		
6.

The Company has not accepted any deposits from
the public to which the directives issued by the
Reserve Bank of India and the provisions of Section
58A, 58AA and any other relevant provisions of
the Companies Act, 1956 and the rules framed
thereunder apply.

7.

In our opinion, the Company has an internal audit
system commensurate with its size and nature of
its business.

8.

According to the information and explanations
given to us, the Central Government has not
prescribed maintenance of cost records under
Section 209(1)(d) of the Companies Act, 1956.
Accordingly, the Paragraph 4 (viii) of the Order is
not applicable.

9.

(a)

According to the information and
explanations given to us, the Company is
regular in depositing undisputed statutory
dues as applicable with the appropriate
authorities. According to the information
and explanations given to us, there are no
arrears of outstanding statutory dues as at
the last day of the financial year for a period
exceeding six months from the date they
became payable.

(b)

According to the information and
explanations given to us, there are no dues
in respect of income tax, service tax, cess and
other statutory dues as applicable that have
not been deposited with the appropriate
authorities on account of any dispute

10. The Company was incorporated on 16th June,
2011 and commenced its business on 4th August,
2011. Accordingly, the Paragraph 4 (x) of the Order
is not applicable.
11. According to the information and explanations
given to us and the records examined by us, the
Company has not availed any facility from financial
institution or bank. Accordingly, the Paragraph 4
(xi) of the Order is not applicable.
12. According to the information and explanations
given to us and the records examined by us, the
Company has not granted any loans and advances
on the basis of security by way of pledge of shares,
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debentures and other securities. Accordingly, the
Paragraph 4 (xii) of the Order is not applicable.
13. The provisions of any special statute applicable to
chit fund/nidhi/mutual benefit fund/societies are
not applicable to the Company. Accordingly, the
Paragraph 4 (xiii) of the Order is not applicable.
14. In our opinion and according to the information
and explanations given to us, the Company is
not dealing in or trading in shares, securities,
debentures and other investments. The Company
has invested surplus fund in the schemes of
mutual fund. According to the information and
explanations given to us, proper records have been
made of the transactions and contracts and timely
entries have been made therein.
15. According to the information and explanations
given to us and the records examined by us, the
Company has not given any guarantee for loans
taken by others from bank or financial institutions.
Accordingly, the Paragraph 4 (xv) of the Order is
not applicable.
16. According to the information and explanations
given to us and the records examined by us, the
Company has not availed any term loans during
the year. Accordingly, the Paragraph 4 (xvi) of the
Order is not applicable.
17. According to the information and explanations
given to us and on an overall examination of the
balance sheet of the Company, no funds raised
on short-term basis have been used for long-term
investments.

given to us and the records examined by us, the
Company has not made preferential allotment
of shares to parties and companies covered in
the register maintained under Section 301 of the
Companies Act, 1956 during the year. Accordingly,
the Paragraph 4 (xviii) of the Order is not applicable.
19. According to information and explanations given to
us and the records examined by us, the Company
has not issued any debentures during the year.
Accordingly, the Paragraph 4 (xix) of the Order is
not applicable to the Company.
20. According to the information and explanations
given to us and the records examined by us, the
Company has not raised any money by public issue
during the year. Accordingly, the Paragraph 4 (xx)
of the Order is not applicable to the Company.
21. During the course of our examination of the
books and records of the Company, carried out
in accordance with generally accepted auditing
practices in India, and according to information
and explanations given to us, we have neither
come across any instances of material fraud on or
by the Company noticed or reported during the
year, nor have we been informed of such case by
management.
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of
Mumbai,
April 22, 2013

MILIND P. PHADKE
Partner
Membership No. 033013

18. According to the information and explanations
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Balance Sheet

as at March 31, 2013

Note No.
EQUITY AND LIABILITIES:
Shareholders’ funds
Share Capital
Reserves and surplus

As at March 31, 2013

2
3

450.00
(27.58)

` in Lakh
As at March 31, 2012

200.00
(2.23)
422.42

Non Current Liabilities
Long-Term Borrowing

4

197.77

48,960.00

48,960.00

Current liabilities
Other current liabilities

5

-

743.88

2.49
743.88
50,126.30

TOTAL
ASSETS:
Non Current assets
Fixed Assets
- Tangible
- Capital work in progress
Non-current investments
Deferred Tax Assets
Other non-current assets

6

2.49
200.26

18,252.20
8,347.61
3,338.88
7.33
1.71

7
8
9

29,947.73

Current assets
Current investments
Cash and bank balances
Other current assets

10
11
12

20,015.86
162.59
0.12

For and on behalf of Board of Directors of
L&T Unnati Finance Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013
Mumbai
April 22, 2013
L&T Unnati Finance Limited

200.26
200.26

1
16

As per our report of even date

|

199.70
0.56
20,178.57
50,126.30

TOTAL
Significant accounting policies.
Notes to the financial statements
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Statement of Profit and Loss for the period ended March 31, 2013
Note No.
INCOME:
Other Income
Total Income
EXPENSES:
Administration and other expenses
Finance cost
Depreciation
Total expenses

13

38.40

14
15

As per our report of even date
SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

0.55

4.46
62.25
3.62

2.78
70.33

2.78

(31.93)

(2.23)

(31.93)

(2.23)

(31.93)

(2.23)

0.75
(7.33)

Profit/(Loss) for the year/period

Significant accounting policies.
Notes to the financial statements

0.55
38.40

Profit/(Loss) before exceptional and
extraordinary items and taxes
Exceptional items
Profit/(Loss) before extraordinary items
and taxes
Extraordinary Items
Profit/(Loss) before tax
Tax expense:
Current tax
Deferred tax

Earnings per equity share:
Basic earnings per equity share
Diluted earnings per equity share
Face value per equity share (`)

` in Lakh
For the period June 16,
2011 to March 31, 2012

2012-13

16.2
16.2

(6.58)
(25.35)

(2.23)

(1.23)
(1.23)
10

(5.54)
(5.54)
10

1
16
For and on behalf of Board of Directors of
L&T Unnati Finance Limited
N. Sivaraman
Director

Dinanath Dubhashi
Director

Milind P. Phadke
Partner
Membership No. 033013
Mumbai
April 22, 2013

Mumbai
April 22, 2013
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Cash Flow Statement

for the year ended March 31, 2013

2012-13

A.

B.

C.

1.
2.

Cash flow from operating activities
Profit/(Loss) before tax as per statement of profit and loss
(31.93)
(2.23)
Add: Depreciation
3.62
Operating profit before working capital changes
(28.31)
(2.23)
Adjustment for:
(Increase)/Decrease in current assets
195.44
(195.56)
Increase/(Decrease) in current liabilities
741.38
2.49
Cash generated from operations
908.51
(195.30)
Direct taxes paid
(2.46)
Net cash flow from operating activities (A)
906.05
(195.30)
Cash flows from investing activities
Less: Outflow from investing activities
Purchase of fixed assets (including capital work-in-progress)
26,603.42
Purchase of equity shares
3,338.88
Investment in mutual fund
20,015.86
Net cash from investing activities (B)
49,958.16
Cash flows from financing activities
Add: Inflows from financing activities
Proceeds from issue of share capital
250.00
200.00
Long-term borrowings from holding company
48,960.00
Net cash generated/(used in) from financing activities (C)
49,210.00
200.00
Net cash increase/(decrease) in cash and cash equivalents (A-B+C)
157.89
4.70
Cash and cash equivalents as at beginning of the year
4.70
Cash and cash equivalents as at end of the year
162.59
4.70
Reconciliation of Cash and Cash Equivalents
Closing Balance as per Balance Sheet
162.59
199.70
Less: Deposits with original maturity for more than 3 months but
195.00
less than 12 months
Cash and Cash Equivalents
162.59
4.70
Cash flow statement has been prepared under indirect method as set out in the Accounting Standard (AS) 3
“Cash Flow Statements”.
Cash and cash equivalents represent cash and bank balances.

As per our report of even date

For and on behalf of Board of Directors of
L&T Unnati Finance Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

N.Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013
Mumbai
April 22, 2013
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For the period
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March 31, 2012
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Director

Notes to the Financial Statements for the year ended March 31, 2013
1 Significant Accounting Policies.
A.

is determined in accordance with the Provision
of Income Tax Act, 1961 and as per Accounting
Standards 22 – Accounting for Taxes on Income,
respectively. Deferred tax adjustments comprise
changes in deferred tax assets or liabilities during
the year. Deferred tax assets and liabilities are
recognized on a prudent basis for the future tax
consequence of timing difference arising between
the carrying values of assets and liabilities and
their respective tax basis, and carry forward losses.
Deferred tax assets and liabilities are measured
using tax rates and tax laws that have been enacted
or substantially enacted at the balance sheet date.
The impact of changes in deferred tax assets and
liabilities is recognized in the Statement of Profit
and Loss.

Basis of Accounting
The financial statements of the company have been
prepared in accordance with Generally Accepted
Accounting Principles in India (Indian GAAP).
The company has prepared these financial
statements to comply in all material respects
with the accounting standards notified under the
Companies (Accounting Standards) Rules 2006,
(as amended) and the relevant provisions of the
Companies Act, 1956. The financial statements
have been prepared on an accrual basis and under
the historical cost convention.

B.

Use of Estimates
The preparation of financial statements in
conformity with Indian GAAP requires the
management to make judgments, estimates and
assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of
the reporting period. Although these estimates
are based on the management’s best knowledge
of current events and actions, uncertainty about
these assumptions and estimates could result in
the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in
future periods.

C.

Deferred tax assets are recognized and reassessed
at each reporting date, based upon management’s
judgments as to whether their realization is
reasonably certain.
E.

A provision is recognized when the company has
a present obligation as a result of past event, it is
probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation and a reliable estimate of the amount
of the obligation can be made. Provisions are
not discounted to their present value and are
determined based on the best estimate required to
settle the obligation at the reporting date. These
estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates.

Revenue Recognition
Revenue is recognized to the extent that it is
probable that the economic benefits will flow
to the company and the revenue can be reliably
measured.

D.

-

Income from services is recognized as per the
terms of contracts on accrual basis.

-

Interest income on deposits is recognised on a
time proportion basis taking into account the
amount outstanding and the rate applicable.

-

Profit/loss on sale of investments is recognised
at the time of actual sale/redemption.

-

Dividend is accounted when the right to its
receipt is established

Income Taxes
Income tax expense is the aggregate amount of
current tax expenses and deferred tax expenses.
The current tax expenses and deferred tax expenses

Provisions and Contingent Liabilities

A contingent liability is a possible obligation that
arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the
control of the company or a present obligation
that is not recognized because it is not probable
that an outflow of resources will be required to
settle the obligation. A contingent liability also
arises in extremely rare cases where there is a
liability that cannot be recognized because it
cannot be measured reliably. The company does
not recognize a contingent liability but discloses its
existence in the financial statements.
F.

Cash and Cash Equivalents
Cash and Bank Balances that have insignificant risk
of change in value including term deposits, which
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have original durations up to three months, are
included in cash and cash equivalents in the Cash
Flow Statement
G.

in accordance with Accounting Standard-20 –
Earnings per share.
Basic earnings per share is calculated by dividing the
net profit or loss after tax for the year attributable
to equity shareholders by the weighted average
number of equity shares outstanding during
the year. Diluted earnings per equity share are
computed using the weighted average number of
equity shares and dilutive potential equity shares
outstanding during the year, except where the
results are anti-dilutive.

Tangible Assets
Tangible fixed assets are stated at cost of acquisition
including any cost attributable for bringing the
asset to its working condition, less accumulated
depreciation.

H.

Investments
Investments are classified under two categories
i.e. Current and Long Term and are valued in
accordance with the Accounting Standard (AS) 13
on ‘Accounting for Investments’.

K.

Tangible fixed assets are reviewed for impairment
whenever events or changes in circumstances
indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount
exceeds its recoverable amount, which is the higher
of the asset’s net selling price or its value in use.

‘Long Term Investments’ are carried at acquisition/
amortised cost. A provision is made for diminution
other than temporary on an individual investment
basis.
‘Current Investments’ are carried at the lower of
cost or fair value on an individual investment basis.
I.

L.

Depreciation and Amortisation
Depreciation/Amortization on fixed assets is
calculated on a straight-line which reflect the
management’s estimate of the useful lives of
respective fixed assets and are greater than or
equal to the corresponding rate prescribed in
Schedule XIV of the Companies Act, 1956.

J.

Earnings per share
Basic and diluted earnings per share are computed

2

Commitments
Commitments are future liabilities for contracted
expenditure. Commitments are classified and
disclosed as follows:a.

Estimated amount of contracts remaining
to be executed on capital account are not
provided for.

b.

Other non cancellable commitments, if any to
the extent they are considered material and
relevant in the opinion of the management.

Share Capital
(I) Share capital authorised, issued and subscribed
As at March 31, 2013
As at March 31, 2012
No. of Shares
` in Lakh
` in Lakh No. of Shares
Authorised
4,500,000
450.00
2,000,000
200.00
Equity Shares of ` 10 each
Issued, Subscribed & Paid-up
Equity Shares of ` 10 each fully paid
4,500,000
450.00
2,000,000
200.00
Total Issued, Subscribed & Paid up share capital
450.00
200.00
(II)

388

Impairment of Assets

|

Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of ` 10 per share. Members of the
Company holding equity shares capital therein have a right to vote, on every resolution placed before
the Company and right to receive dividend. The voting rights on a poll is in proportion to the share of
the paid up equity capital of the Company held by the shareholders. The Company declares dividends
in Indian rupees. The final dividend proposed by the Board of Directors is subject to the approval of the
Shareholders in the ensuing Annual General Meeting.
L&T Unnati Finance Limited
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(III) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares
As at March 31, 2013
As at March 31, 2012
No. of Shares
` in Lakh
` in Lakh No. of Shares
At the beginning of the year
2,000,000
200.00
Issued during the period
- Capital infusion by holding company
2,500,000
250.00
2,000,000
200.00
Outstanding at the end of the year
450.00
200.00
(IV) Shares held by holding company
Equity Shares

As at March 31, 2013
As at March 31, 2012
No. of Shares*
` in Lakh
` in Lakh No. of Shares*

L&T Finance Holdings Limited
4,500,000
Equity Shares of ` 10 each fully paid
* Held by L&T Finance Holdings Limited and its nominee

450.00

2,000,000

200.00

(V) Details of shareholders holding more than 5% shares in the company
Equity Shares
As at March 31, 2013
As at March 31, 2012
No. of Shares* % holding No. of Shares* % holding
Equity Shares of ` 10 each fully paid
4,500,000
100%
2,000,000
100%
L&T Finance Holdings Limited (Holding company)
* Held by L&T Finance Holdings Limited and its nominee
3

Reserves & Surplus

Surplus in the statement of Profit and Loss
As per last Balance sheet
Add: Net profit/(loss) for the year
Total reserves and surplus
4

` in Lakh
As at March
31, 2012

(2.23)
(25.35)
(27.58)

(2.23)
(2.23)

As at March
31, 2013
48,960.00
48,960.00

` in Lakh
As at March
31, 2012
-

As at March
31, 2013
725.15
11.29
6.45
0.99
743.88

` in Lakh
As at March
31, 2012
2.08
0.41
2.49

Long-term Borrowings

Loans from holding company
5

As at March
31, 2013

Other current liabilities

Payable to holding company
Payable to group company
Interest accrued but not due on borrowings
Statutory dues
Others
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Total

Previous year

Add: Capital work in progress

-

-

Building

Land

Tangible Assets

As at
April 1,
2012

-

18,255.82

2,662.37

15,593.45

Additions

-

-

-

-

Sales/
Adjustments

Gross Block (at cost)

Fixed assets (at Cost less Depreciation)

Particulars

6

-

18,255.82

2,662.37

15,593.45

-

-

-

-

-

3.62

3.62

-

-

-

-

-

As at March Upto March For the Deductions/
31, 2013
31, 2012
year Adjustments

Depreciation/Amortisation

-

3.62

3.62

-

Upto
March
31, 2013

-

-

26,599.81

-

-

-

As at
March
31, 2012

8,347.61

18,252.20

2,658.75

15,593.45

As at March
31, 2013

Net Block

` in Lakh

Notes to the Financial Statements for the year ended March 31, 2013
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7

Non current investments
As at March 31, 2013
As at March 31, 2012
No. of Shares
` in Lakh
` in Lakh No. of Shares
A. Quoted equity instruments
City Union Bank Limited (Equity Shares of ` 10
each fully paid)

Particulars
Aggregate amount of quoted investments (Market
value of ` 12,986.33 (Previous Year ` Nil))
Aggregate amount of unquoted investments
8

As at March 31, 2013

As at March 31, 2012

3,338.88
-

-

As at March 31, 2013
7.33
7.33

` in Lakh
As at March 31, 2012
-

As at March 31, 2013
1.71
1.71

` in Lakh
As at March 31, 2012
-

As at March 31, 2013
Units
` in Lakh

As at March 31, 2012
Units
` in Lakh

Current investments

Quoted Investments
Investment in Mutual Fund
L&T Liquid Fund - Daily Dividend Reinvestment Plan 1,978,566.04

11

-

Other non current assets

Advance tax (net of provisions)

10

3,338.88
3,338.88

Deferred Tax Assets

Unabsorbed losses and depreciation

9

19,195,012

20,015.86
20,015.86

-

-

Cash and bank balances
As at March 31, 2013
Balances with banks:
On Current accounts
		
In Fixed Deposit Account
		
(with original maturity of more than
three months)
Total Cash and bank balances

` in Lakh
As at March 31, 2012

162.59
-

4.70
195.00

162.59

199.70

L&T Unnati Finance Limited
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12

Other Current Assets
` in Lakh
As at March 31, 2013
Interest accrued but not due

13

As at March 31, 2012
-

0.55

Others

0.12

0.01

Total other current assets

0.12

0.56

Other Income
` in Lakh
As at March 31, 2013

As at March 31, 2012

Interest Income

14

Interest accrued on Fixed Deposit

22.54

0.55

Dividend income from Mutual Fund

15.86

-

Total other income

38.40

0.55

Administration and other expenses
` in Lakh
As at March 31, 2013

As at March 31, 2012

Auditors’ remuneration
Audit fees

0.40

0.40

Limited Review Fees

0.15

-

Certification Charges

0.90

-

0.40

Bank Charges

0.03

-

Professional fees

0.03

-

ROC Filling fees

2.52

0.18

Stamp duty charges

0.31

1.90

Printing & Stationery

0.12

-

Preliminary Expenses

-

0.30

4.46

2.78

Total administration and other expenses
15

1.45

Finance cost
` in Lakh
As at March 31, 2013

392

As at March 31, 2012

Interest on long-term borrowing

62.25

-

Total finance cost

62.25

-

|
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16

Notes to the financial statements

16.1 Related party disclosures: Accounting Standard- 18
(a)

List of related party and relationships:

		Holding Company
		

-

L&T Finance Holdings Limited

		

Fellow Subsidiary Company

		

-

L&T Finance Limited

(b) Related Party Transaction:
(` in lakh)
Sr. No. Nature of Transactions
1
2
3
4
5
6
(c)

2012-13

2011-12

250.00

200.00

Inter Corporate Borrowings taken from
- L&T Finance Holdings Limited

48,960.00

Nil

Purchase of Fixed Assets from
L&T Finance Limited

25,635.51

Nil

Finance cost
- L&T Finance Holding Limited

64.37

Nil

Purchase of Investment from
- L&T Finance Holding Limited

3,338.88

Nil

963.81

Nil

Issue of Equity Shares
- L&T Finance Holdings Limited

Reimbursement for capital work in process
- L&T Finance Limited

Amount due to/from related party:(` in lakh)
Sr. No.

Nature of Transactions

1

Account payable to

As at
As at
March 31, 2013 March 31, 2012

- L&T Finance Limited
- L&T Finance Holdings Limited
2

Nil

Nil

2.08

48,960.00

Nil

11.29

Nil

Inter-corporate borrowings taken from
- L&T Finance Holdings Limited

3

725.15

Interest accrued but not due
- L&T Finance Holdings Limited

L&T Unnati Finance Limited
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16.2 Earnings Per Share
(` in lakh)
Particulars

2012-13

2011-12

(25.35)

(2.23)

2,068,493

40,172

(1.23)

(5.54)

Basic & Diluted
Profit/(Loss) after tax as per statement of profit and loss (i)
Weighted average number of equity shares outstanding (ii)
Basic & Diluted EPS (`) iii (i/ii)

16.3 The Company has no amounts due to suppliers under the Micro, Small and Medium Enterprises Development
Act, 2006 as at March 31, 2013. This information is given in respect of such vendors as could be identified as
‘Micro’/’Medium’/‘Small Enterprises’ on the basis of information available with the company.
16.4 Borrowing costs capitalized during the year are ` 2.11/- lakh (Previous Year: NIL)
16.5 The company has an outstanding capital commitments amount of ` 1,203.37 lakh (Previous Year: NIL)
16.6 Provision for Income Tax has been made in accordance with Section 115 JB of Income Tax Act, 1961.
16.7 There are no contingent liabilities as on March 31, 2013.
16.8 Previous year figures have been re-grouped or reclassified wherever necessary.
As per our report of even date

For and on behalf of Board of Directors of
L&T Unnati Finance Limited

SHARP & TANNAN
Chartered Accountants
Registration No. 109982W
by the hand of

N. Sivaraman
Director

Milind P. Phadke
Partner
Membership No. 033013
Mumbai
April 22, 2013
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Directors’ Report
Dear Members,
Your Directors have pleasure in presenting their First
Annual Report with the Audited Accounts for the
Financial Year ended March 31, 2013.
FINANCIAL HIGHLIGHTS
The summarized financial results for the Financial Year
ended March 31, 2013 are as under:
(` Lakhs)
Particulars

Gross Income
Profit / (Loss) before Tax
Provision for Tax
Profit / (Loss) after Tax
Profit / (Loss) carried forward to
Balance Sheet

For the year
ended March
31, 2013
Nil
(159.08)
Nil
(159.08)
(159.08)

PERFORMANCE OF THE COMPANY
The Company was set up in March, 2013 consequent
to receipt of Certificate of Commencement of Business
dated March 28, 2013 from Registrar of Companies,
Maharashtra, Mumbai. During the month of March
2013, the Company also obtained the requisite
registration number from the Association of Mutual
Funds in India for distribution and selling of Mutual
Fund schemes. Accordingly, the Company has not
commenced its operations in the Financial Year ended
March 31, 2013.
RESOURCES
The Authorized Capital of the Company is ` 500 lakhs,
divided into 50,00,000 Equity Shares of ` 10/- each.
During the year under review, the Company had allotted
25,00,000 Equity Shares of ` 10/- each to L&T Finance
Holdings Limited, the Holding Company. As on March
31, 2013, the paid-up capital of your Company had
increased to ` 255 Lakhs.
FIXED DEPOSITS
Since inception, your Company has not accepted any
deposits from the public.
DIRECTORS
At present, the Board comprises of four Directors viz.
Mr. Ved Prakash Chaturvedi, Mr. Joydeep Roy, Ms. Ashu
Suyash and Ms. Raji Vishwanathan.

All of them are first Directors. Accordingly, none of
the Directors retire by rotation at the ensuing Annual
General Meeting and being eligible, all the Directors
have offered themselves for re-appointment.
CORPORATE GOVERNANCE VOLUNTARY GUIDELINES
2009
Your Company has familiarized itself with the
requirement of the Corporate Governance Voluntary
Guidelines 2009 issued by the Ministry of Corporate
Affairs, Government of India. A gist of our compliance
with the said guidelines is given below:
A.

Remuneration of Directors

	
The Directors are not paid any sitting fees for
attending the Meetings of the Board and / or any
Committees thereof and are not drawing any
remuneration from the Company.
B.

Independent Directors

	All the members of the Board of the Company
are independent in the sense that none of them
is involved in the day-to-day management of the
Company.
C.	Number of Companies in which an Individual
may become a Director
	
The Company has apprised its board members
about the restriction on number of other
directorships and they have confirmed compliance
with the same.
D.

Responsibilities of the Board

	The operations of the Company are run under the
supervision and the guidance of the Board.
	Presentations to the Board in areas such as financial
results, budgets, business prospects etc., give the
Directors, an opportunity to interact with senior
managers and other functional heads. Directors
are also updated about their role, responsibilities
and liabilities.
	The Company ensures necessary training to the
Directors relating to its business through formal/
informal interactions. Systems, procedures and
resources are available to ensure that every
Director is supplied, in a timely manner, with
precise and concise information in a form and
of a quality appropriate to effectively enable /
discharge his duties. The Directors are given time
to study the data and contribute effectively to
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Board discussions. The Directors through their
interactions and deliberations give suggestions
for improving overall effectiveness of the Board.
Their inputs are also utilized to determine the
critical skills required for prospective candidates for
election to the Board.
E.

Statutory Auditors

	S R B C & Co. LLP, Chartered Accountants are the
Statutory Auditors of the Company.
	The Company has obtained a certificate from the
auditors certifying its independence and arm’s length
relationship with the Company. The Company does
not currently advocate rotation of Auditors as
envisaged in these guidelines in view of the Auditors
being appointed only in the Financial Year 2013.
F.

Internal Auditor

	Internal Audit Department of L&T Finance Limited
provides Internal Audit services to your Company.
G.

Internal Control

	
The Board ensures the effectiveness of the
Company’s system of internal controls including
financial, operational and compliance control and
risk management controls.
H.

Secretarial Audit

	
The Secretarial Audit, at regular intervals, is
proposed to be conducted by the Corporate
Secretarial Department of Larsen & Toubro, which
has competent professionals to carry out the said
audit.
I.

Details of related party transactions

	The Board hereby states that the details of all the
related party transactions, if any, form part of the
accounts as required under AS-18 and the same
are given in Note 17 of the financial statements.
AUDITORS
The Auditors, S R B C & Co. LLP, Chartered Accountants,
hold office until the conclusion of the ensuing Annual
General Meeting and being eligible, have expressed
their willingness to continue as Auditors. Certificate
from the Auditors has been received to the effect that
their re-appointment, if made, would be within the limits
prescribed under Section 224(1B) of the Companies Act,
1956.
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PARTICULARS OF EMPLOYEES AS REQUIRED UNDER
SECTION 217(2A) OF THE COMPANES ACT, 1956 AND
THE RULES MADE THEREUNDER
Information under Section 217(2A) of the Companies
Act, 1956, read with the Companies (Particulars of
Employees) Rules, 1975, and the rules made there under
is given in a separate Annexure to this Report and forms
part of this report. The same would be furnished to the
Members on request. None of the employees listed in the
said Annexure is related to any Director of your Company.
CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS
AND OUTGO
In view of the nature of activities which are being carried
on by the Company, Rules 2A and 2B of the Companies
(Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, concerning conservation of
energy and technology absorption respectively, are
not applicable to the Company. There were no foreign
exchange earnings and expenditure during the year
under review.
DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Companies Act,
1956, the Directors, confirm that, to the best of their
knowledge and belief:
1)	
In the preparation of the annual accounts, the
applicable accounting standards have been
followed and there has been no material departure;
2)	
The Directors have selected such accounting
policies and applied them consistently and made
judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of your Company at the end of
the Financial Year and of the profit or loss of the
Company for the year ended on that date;
3)	
The Directors have taken proper and sufficient
care for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets
of the Company and for preventing and detecting
fraud and other irregularities;
4)	
The annual accounts have been prepared on a
going concern basis; and
5)	Proper systems are in place to ensure compliance
of all laws applicable to the Company.
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AUDITORS’ REPORT
The Auditor’s Report is unqualified. The notes to the
Accounts referred to in the Auditors’ Report are self
explanatory and therefore do not call for any further
clarification under Section 217(3) of the Companies Act,
1956.
COMPLIANCE CERTIFICATE:
A Secretarial Compliance Certificate required under
Section 383A of the Companies Act is annexed herewith
the Director’s Report.

to the Company’s ongoing success. Your Directors also
wish to thank the Central and State Governments and
other Regulatory/ Government Authorities, Financial
Institutions, Banks and Mutual Funds for their support.
For and on behalf of the Board
Ved Prakash Chaturvedi
(Director)

Joydeep Roy
(Director)

Mumbai, April 23, 2013

ACKNOWLEDGEMENTS
Your Directors wish to place on record their appreciation
of the dedication and commitment of the Company’s
management to the growth of the Company. Their
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Compliance Certificate
THE MEMBERS OF
L&T Capital Markets Limited
We have examined the registers, records, books and papers of L&T Capital Markets Limited (the Company) as
required to be maintained under the Companies Act, 1956, (the Act) and the rules made thereunder and also the
provisions contained in the Memorandum and Articles of Association of the Company for the financial period
ended on 31st March, 2013. In our opinion and to the best of our information and according to the examinations
carried out by us and explanations furnished to us by the Company, its officers and agents, we certify that in respect
of the aforesaid financial period:
1.	
The Company is registered under CIN No. U67190MH2013PLC240261 with the Registrar of Companies,
Maharashtra and having its Registered Office at L&T House, Narottam Morarji Marg Ballard Estate Mumbai
400001 has kept and maintained all registers as stated in Annexure ’A’ to this certificate, as per the provisions
and the rules made there under and all entries therein have been duly recorded.
2.	
The Company has duly filed the forms and returns prescribed under the Act and the rules made thereunder as
stated in Annexure ‘B’ to this certificate with the Registrar of Companies, Maharashtra or other authorities
within the time prescribed under the Act.
3
The Company being a Public Limited Company, comments are not required
4.	
The Board of Directors duly met on 15th February, 2013 and the Committee Meeting of the Directors was
held on 19th March, 2013 in respect of which meeting proper notices were given and the proceedings were
properly recorded and signed in the Minutes Book maintained for the purpose.
5.	
The Company was not required to close its Register of Members during the period.
6.	
The Company was incorporated on 07th February, 2013 hence it was not required to hold any Annual General
Meeting during the period under review.
7. The Company has not held any Extra Ordinary General Meeting during the financial period.
8.	
The Company has not advanced any loans to its directors or person or firms or companies referred to under
section 295 of the Act.
9.	
The Company has not entered into contracts falling within the purview of Section 297 of the Act.
10.	
The Company was not required to make any entries in the register maintained under section 301 of the Act.
11.	
As there are no instances which are covered by the provisions of Section 314 of the Act the Company was not
required to obtain any approval from the Board of Directors, Members and Central Government.
12. The Company has not issued any duplicate share certificates during the financial period.
13. The Company has:
(i)	was not required to deliver certificates as there were no transfer or transmission of securities. However
the share certificates for Equity Shares allotted on 19.03.2013 have been delivered in the subsequent
financial year.
(ii)	not deposited any amount in separate Bank Account as no dividend was declared during the financial
period.
(iii)	not required to post warrants to any member of the Company as no dividend was declared during the
financial period.
(iv) duly complied with the requirements of section 217 of the Act.
14.	
The Board of Directors of the Company is duly constituted. There were no appointment of additional director,
alternate directors and directors to fill casual vacancy during the financial period.
15.	
The Company was not required to appoint any Managing or Whole-time Director or Manager during the
period under review.
16. The Company has not appointed any sole-selling agents during the period.
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17.	
During the period, the Company was not required to obtain any approval of the Central Government,
Company Law Board, Regional Director, Registrar of Companies, Maharashtra or such other authorities as are
prescribed under the various provisions of the Act.
18.	
The directors have disclosed their interest in other firms/companies to the Board of Directors pursuant to the
provisions of the Act and the rules made thereunder.
19.	
The Company has issued 25,00,000 Equity Shares during the financial period and has complied with the
provisions of the Act.
20.	
The Company has not bought back any shares during the financial period.
21.	
The Company has not issued any preference shares nor any debentures, hence there was no redemption of
preference shares or debentures during the financial period
22.	There were no transactions necessitating the Company to keep in abeyance the rights to dividend, right shares
and bonus shares pending registration of transfer of shares.
23.	
The Company has not invited/accepted any deposits including any unsecured loans falling with in the purview
of sections 58A during the financial period.
24. The Company has not made any borrowings during financial period under scrutiny.
25.	
The Company has not made any loans or advances or given guarantees or provided securities to other bodies
corporate and consequently no entries have been made in the register kept of the purpose.
26.	
The Company has not altered the provisions of the Memorandum of Association with respect to situation of
the Company’s registered office from one state to another during the financial period under scrutiny.
27.	
The Company has not altered the provisions of the Memorandum of Association with respect to the objects
of the Company during the period under scrutiny.
28.	
The Company has not altered the provisions of the Memorandum of Association with respect to name of the
Company during the period under scrutiny.
29.	
The Company has not altered the provisions of the Memorandum of Association with respect to share capital
of the Company during the financial period under scrutiny.
30.	
The Company has not altered its Articles of Association of the Company during the financial period under
scrutiny.
31.	
There was no prosecution initiated against the Company nor were any show cause notices received by the
Company and no fines or penalties or any other punishment has been imposed on the Company during the
financial period for offences, if any, under the Act.
32.	
The Company has not received any money as security from its employees during the financial period.
33.	
The Company has made an application to the appropriate authority for registration under the Employee’s
Provident Fund and Miscellaneous Provisions Act, 1952. Pending the Company’s registration, amounts towards
provident fund have been deducted but not deposited with the appropriate authority.
ALWYN D’SOUZA & Co.,
Company Secretaries
(Alwyn P D’souza FCS.5559)
(Proprietor)
Certificate of Practice No.5137
Place : Mumbai
Date : 23.04.2013
Office Address :
Annex-103, Dimple Arcade,
Asha Nagar, Kandivli (E),
Mumbai 400101.
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Annexure A
Annexed to the Compliance Certificate dated 23.04.2013
Registers as maintained by the Company
1

Application for and Allotment of Shares Register

2

Register of Members U/s. 150.

3

Register of Charges U/s.143

4

Register of Transfers

5

Register of Directors, Managing Directors etc. U/s. 303.

6

Register of Directors Shareholdings U/s. 307.

7

Attendance Register

8

Register of Contracts U/s. 301.

9

Register of Contracts, Companies and Firms in which Directors are interested U/s. 301(3).

10

Board Minutes Book and General Body Minutes Book Under Section 193.

11

Books of Accounts U/s.209.

12

Register of Fixed Assets

Note :
The Company has not maintained the following registers as there were no entries / transactions to be recorded
therein
1.

Register of Investments under section 49(7)

2.

Register of deposits under section 58A

Annexure B

Annexed to the Compliance Certificate dated 23.04.2013
Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director, Central Government
or other authorities during the financial period ending on 31st March, 2013.
1.

Form No.1, Form No.18 and Form No.32 for incorporation of the Company filed with normal filing fees.

2.	Form No. 20 i.e., declaration of compliance with the provisions of section 149(2)(b) of the Companies Act,
1956 filed under Section 149(2)(c) with normal filing fees.
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Independent Auditors’ Report
To the Members of L&T Capital Markets Limited
Report on the Financial Statements
We have audited the accompanying financial statements
of L&T Capital Markets Limited (“the Company”), which
comprise the Balance Sheet as at March 31, 2013, and
the Statement of Profit and Loss and Cash Flow Statement
for the period February 7, 2013 to March 31, 2013, and
a summary of significant accounting policies and other
explanatory information.
Management’s
Statements

Responsibility

for

the

Financial

Management is responsible for the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows
of the Company in accordance with accounting principles
generally accepted in India, including the Accounting
Standards referred to in sub-section (3C) of Section 211 of
the Companies Act, 1956 (“the Act”). This responsibility
includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation
of the financial statements that give a true and fair view
and are free from material misstatement, whether due to
fraud or error.

in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India:
(a)

in the case of the Balance Sheet, of the state of affairs
of the Company as at March 31, 2013;

(b)

in the case of the Statement of Profit and Loss, of the
loss for the period from February 7, 2013 to March
31, 2013; and

(c)

in the case of the Cash Flow Statement, of the cash
flows for the period from February 7, 2013 to March
31, 2013.

Report on Other Legal and Regulatory Requirements
1.

As required by the Companies (Auditor’s Report)
Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of
Section 227 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 4
and 5 of the Order.

2.

As required by Section 227(3) of the Act, we report
that:
(a)

We have obtained all the information and
explanations which to the best of our knowledge
and belief were necessary for the purpose of
our audit;

(b)

In our opinion proper books of account as
required by law have been kept by the Company
so far as appears from our examination of those
books;

(c)

The Balance Sheet, Statement of Profit and
Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of
account;

(d)

In our opinion, the Balance Sheet, Statement
of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred
to in sub-section (3C) of Section 211 of the
Companies Act, 1956; and

(e)

On the basis of written representations received
from the directors as on March 31, 2013, and
taken on record by the Board of Directors, none
of the directors is disqualified as on March 31,
2013, from being appointed as a director in
terms of clause (g) of sub-section (1) of Section
274 of the Companies Act, 1956.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free
from material misstatement.
An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting
estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

For S R B C & CO LLP
Firm registration number: 324982E
Chartered Accountants

Opinion
In our opinion and to the best of our information and
according to the explanations given to us, the financial
statements give the information required by the Act

Mumbai
April 23, 2013

L&T Capital Markets Limited

per Shrawan Jalan
Partner
Membership No.: 102102
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Annexure to Independent Auditors’ Report - March 31, 2013
Annexure referred to in our report of even date

(ix)

(a)

The Company is regular in depositing
with appropriate authorities undisputed
statutory dues including investor education
and protection fund, income-tax, salestax, wealth-tax, service tax, customs duty,
excise duty, cess and other material statutory
dues applicable to it. As explained to us,
the Company has made an application to
the appropriate authority for registration
under the Employees’ Provident Fund and
Miscellaneous Provisions Act, 1952. Pending
the Company’s registration, amounts towards
provident fund have been deducted but not
deposited with the appropriate authority. The
provisions of Employees’ State Insurance Act,
1948 are not applicable to the Company.

(b)

According to the information and explanations
given to us, no undisputed amounts payable
in respect of investor education and
protection fund, income-tax, wealth-tax,
service tax, sales-tax, customs duty, excise
duty cess and other material statutory dues
were outstanding, at the period end, for
a period of more than six months from the
date they became payable. As explained to
us, the Company has made an application
to the appropriate authority for registration
under the Employees’ Provident Fund and
Miscellaneous Provisions Act, 1952. Pending
the Company’s registration, amounts towards
provident fund have been deducted but not
deposited with the appropriate authority. The
provisions of Employees’ State Insurance Act,
1948 are not applicable to the Company.

(c)

According to the information and explanation
given to us, there are no dues of income tax,
sales-tax, wealth tax, service tax, customs
duty, excise duty and cess which have not
been deposited on account of any dispute.

Re: L&T Capital Markets Limited (‘the Company’)
(i)

The Company did not have any fixed assets during
the period from February 7, 2013 to March 31,
2013; therefore the provisions of clause 4(i) of the
Order, related to fixed assets, are not applicable to
the Company.

(ii)

The Company has not started its operations during
the period from February 7, 2013 to March 31,
2013; therefore the provisions of clause 4(ii) of the
Order, related to inventory, are not applicable to
the Company.

(iii)

(a)

(b)

The Company has not granted any loans,
secured or unsecured to companies, firms or
other parties covered in the register maintained
under Section 301 of the Act. Therefore, the
provision of clause 4 (iii)(a) to (d) of the Order
are not applicable to the Company.
The Company has not taken any loans,
secured or unsecured from companies,
firms or other parties covered in the register
maintained under Section 301 of the Act.
Therefore, the provision of clause 4 (iii)(e)
to (g) of the Order are not applicable to the
Company.

(iv)

The Company has not started its operations and
has not undertaken any transactions for purchase
of fixed assets or rendering of any services during
the period from February 7, 2013 to March 31,
2013. Hence, the provisions of clause 4(iv) of the
Order are not applicable to the Company.

(v)

According to the information and explanations
provided by the management, we are of the
opinion that there are no particulars of contracts
or arrangements referred to in Section 301 of
the Act that need to be entered into the register
maintained under Section 301 of the Act.

(vi)

The Company has not accepted any deposits from
the public.

(x)

The Company has been registered for a period of
less than five years and hence we are not required
to comment on whether or not the accumulated
losses at the end of the financial year is fifty per
cent or more of its net worth and whether it has
incurred cash losses in the current financial year
and in the immediately preceding financial year.

(xi)

The Company did not have any outstanding to
financial institution, bank or debenture holder

(vii) The provisions relating to internal audit are not
applicable to the Company.
(viii) To the best of our knowledge and as explained,
the Central Government has not prescribed
maintenance of cost records under clause (d) of
sub-section (1) of Section 209 of the Act for the
products of the Company.
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during the period from February 7, 2013 to March
31, 2013.
(xii) According to the information and explanation
given to us and based on the documents and
records produced to us, the Company has not
granted loans and advances on the basis of security
by way of pledge of shares, debentures and other
securities.
(xiii) In our opinion, the Company is not a chit fund
or a nidhi/mutual benefit fund/society. Therefore,
the provisions of clause 4(xiii) of the Order are not
applicable to the Company.
(xiv) In our opinion, the Company is not dealing in
or trading in shares, securities, debentures and
other investments. Accordingly, the provision of
clause 4(xiv) of the Order, are not applicable to the
Company.
(xv) According to the information and explanations
given to us, the Company has not given any
guarantee for loans taken by others from bank or
financial institutions.
(xvi) The Company did not have any term loans
outstanding for the period from February 7, 2013
to March 31, 2013.
(xvii) According to the information and explanations
given to us and on an overall examination of the

balance sheet of the Company, we report that no
funds raised on short-term basis have been used
for long-term investment.
(xviii) The Company has not made any preferential
allotment of shares to parties or companies covered
in the register maintained under Section 301 of the
Act.
(xix) The Company did not have any outstanding
debentures during the period from February 7,
2013 to March 31, 2013.
(xx) The Company has not raised money by public
issue during the period from February 7, 2013 to
March 31, 2013.
(xxi) Based upon the audit procedures performed for
the purpose of reporting the true and fair view of
the financial statements and as per the information
and explanations given by the management, we
report that no fraud on or by the Company has
been noticed or reported during the period from
February 7, 2013 to March 31, 2013.
For S R B C & CO LLP
Firm registration number: 324982E
Chartered Accountants

Mumbai
April 23, 2013

L&T Capital Markets Limited

per Shrawan Jalan
Partner
Membership No.: 102102
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Balance Sheet

as at March 31, 2013

Particulars

Notes

(` lakh)
As at
March 31, 2013

EQUITY AND LIABILITIES
Shareholders’ funds
Share capital
Reserves and surplus

3
4

255.00
(159.08)
95.92

Non-current liabilities
Long-term provisions

5

0.52
0.52

Current liabilities
Trade payables
Other current liabilities
Short-term provisions

6
7
8

109.96
17.13
0.73
127.82

TOTAL

224.26

ASSETS
Non-Current assets
Long-term loans and advances

9

55.51
55.51

Current assets
Cash and bank balances
Short-term loans and advances
Other current assets

10
11

TOTAL
Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S R B C & CO LLP
Chartered Accountants
Firm’s Registration No. 324982E

For and on behalf of the Board of Directors of
L&T Capital Markets Limited
Ved Prakash Chaturvedi
Director

per Shrawan Jalan
Partner
Membership No. 102102
Mumbai
April 23, 2013
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Joydeep Roy
Director

150.83
17.92
168.75
224.26

Statement of Profit and Loss for the period from
February 7, 2013 to March 31, 2013

(` lakh)
Particulars

Notes

For the period from
February 7, 2013 to
March 31, 2013

INCOME
Revenue from operations

-

Total Revenue (I)

-

EXPENSES
Employee benefit expenses

12

4.81

Finance costs

13

0.35

Other expenses

14

153.92

Total Expenses (II)

159.08

Loss before tax (III) = (I) - (II)

(159.08)

Tax expense:
Current tax expense for current period

-

Total tax expense (IV)

-

Loss for the period (III) - (IV)

(159.08)

Earnings per equity share

18

[nominal value of share ` 10]
Basic (computed on the basis of total (loss) for the period)

(23.99)

Diluted (computed on the basis of total (loss) for the period)

(23.99)

Summary of significant accounting policies

2

The accompanying notes are an integral part of the financial statements
As per our report of even date
For S R B C & CO LLP
Chartered Accountants
Firm’s Registration No. 324982E

For and on behalf of the Board of Directors of
L&T Capital Markets Limited
Ved Prakash Chaturvedi
Director

Joydeep Roy
Director

per Shrawan Jalan
Partner
Membership No. 102102
Mumbai
April 23, 2013

Mumbai
April 23, 2013
L&T Capital Markets Limited
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Cash Flow Statement

for the period from
February 7, 2013 to March 31, 2013
(` lakh)

Particulars

For the period from
February 7, 2013 to March 31, 2013

Cash flow from operating activities
Loss before tax
Non-cash adjustments to reconcile loss before tax to net cashflows
Provision for gratuity
Provision for leave benefits

(159.08)
0.52
0.73
1.25
(157.83)

Operating loss before working capital changes
Movement in working capital
Increase in short term loans and advances
Increase in long term loans and advances
Increase in trade and other payables
Increase in other current liabilities

(17.92)
(55.51)
109.96
17.13
53.66

Net cash used in operating activities (A)

(104.17)

Net cash from investing activities (B)

-

Cash flows from financing activities
Proceeds from issue of share capital
Net cash from financing activities (C)

255.00
255.00

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents as at beginning of the period

150.83
-

Cash and cash equivalents as at end of the period (Refer Note 10)

150.83

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements
As per our report of even date
For S R B C & CO LLP
Chartered Accountants
Firm’s Registration No. 324982E

For and on behalf of the Board of Directors of
L&T Capital Markets Limited
Ved Prakash Chaturvedi
Director

per Shrawan Jalan
Partner
Membership No. 102102
Mumbai
April 23, 2013
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Joydeep Roy
Director

Notes to the Financial Statements for the period ended March 31, 2013
1

Corporate Information

2.4 Cash flow Statement

L&T Capital Markets Limited (the 'Company') is a
public company domiciled in India and incorporated
on February 7, 2013 under the provisions of the
Companies Act, 1956. The principal shareholder of
the Company as at March 31, 2013 is L&T Finance
Holdings Limited.
The Company’s principal activity is distribution of
third party investment products and investment
advisory services to corporates and high networth
individuals.
2

Summary of significant accounting policies

2.1 Basis of Preparation
The financial statements of the Company have
been prepared in accordance with generally
accepted accounting principles in India (Indian
GAAP). The Company has prepared these financial
statements to comply in all material respects
with the accounting standards notified under the
Companies (Accounting Standards) Rules, 2006,
(as amended) and the relevant provisions of the
Companies Act, 1956. The financial statements
have been prepared on an accrual basis and under
the historical cost convention.
2.2 Use of Estimates

Cash flows are reported using the indirect method,
whereby profit/(loss) before extraordinary items
and tax is adjusted for the effects of transactions
of non-cash nature and any deferrals or accruals
of past or future cash receipts or payments. The
cash flows from operating, investing and financing
activities of the Company are segregated based on
the available information.
2.5 Impairment on tangible and intangible assets
The Company assesses at each reporting date
whether there is an indication that an asset may be
impaired. If any indication exists, or when annual
impairment testing for an asset is required, the
company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of
an asset’s net selling price and its value in use.
Where the carrying amount of an asset exceeds
its recoverable amount, the asset is considered
impaired and is written down to its recoverable
amount. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value of
money and the risks specific to the asset.
2.6 Revenue Recognition

The preparation of financial statements in
conformity with Indian GAAP requires the
management to make judgments, estimates and
assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of
the reporting period. Although these estimates
are based on the management’s best knowledge
of current events and actions, uncertainty about
these assumptions and estimates could result in
the outcomes requiring a material adjustment
to the carrying amounts of assets or liabilities in
future periods.
2.3 Cash and cash equivalents (for purposes of
Cash Flow Statement)
Cash and cash equivalents for the purposes of
cash flow statement comprise cash at bank and in
hand and short-term investments with an original
maturity of three months or less.

Revenue is recognized to the extent that it is
probable that the economic benefits will flow
to the Company and the revenue can be reliably
measured.
2.7 Retirement and other employee benefits
Short-term
Short term employee benefits include salaries and
performance incentives. A liability is recognised for
the amount expected to be paid under short-term
cash bonus or profit sharing plans if the Company
has a present legal or informal obligation to pay
this amount as a result of past service provided
by the employee, and the obligation can be
estimated reliably. These costs are recognised as an
expense in the Statement of Profit and Loss at the
undiscounted amount expected to be paid over
the period of services rendered by the employees
to the Company.

L&T Capital Markets Limited

| Annual Report 2012-13 | 407

Notes to the Financial Statements for the period ended March 31, 2013
Long-term

2.10 Income taxes

The Company offers its employees long-term
benefits by way of defined-contribution and
defined-benefit plans, of which some have assets
in special funds or securities. The plans are financed
by the Company and in the case of some defined
contribution plans by the Company along with its
employees.

Tax expense comprises current and deferred tax.
Current income-tax is measured at the amount
expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961 enacted
in India and tax laws prevailing in the respective tax
jurisdictions where the company operates. The tax
rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at
the reporting date.

Defined contribution plans
These are plans in which the Company pays predefined amounts to separate funds and does
not have any legal or informal obligation to pay
additional sums. These comprise of contributions
to the employees’ provident fund, family pension
fund and superannuation fund. The Company’s
payments to the defined-contribution plans are
reported as expenses during the period in which
the employees perform the services that the
payment covers.

Deferred income taxes reflect the impact of
timing differences between taxable income and
accounting income originating during the current
year and reversal of timing differences for the
earlier years. Deferred tax is measured using the
tax rates and the tax laws enacted or substantively
enacted at the reporting date.
Deferred tax liabilities are recognized for all
taxable timing differences. Deferred tax assets are
recognized for deductible timing differences only
to the extent that there is reasonable certainty that
sufficient future taxable income will be available
against which such deferred tax assets can be
realized. In situations where the company has
unabsorbed depreciation or carry forward tax
losses, deferred tax assets are recognized only if
there is virtual certainty supported by convincing
evidence that they can be realized against future
taxable profits.

2.8 Provisions
A provision is recognized when the company has
a present obligation as a result of past event, it is
probable that an outflow of resources embodying
economic benefits will be required to settle the
obligation and a reliable estimate can be made
of the amount of the obligation. Provisions are
not discounted to their present value and are
determined based on the best estimate required to
settle the obligation at the reporting date. These
estimates are reviewed at each reporting date and
adjusted to reflect the current best estimates.

2.11 Overhead support charges
Overhead support charges represent common
costs allocated by group companies pursuant to
cost sharing agreements.

2.9 Contingent liabilities
A contingent liability is a possible obligation that
arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of
one or more uncertain future events beyond the
control of the company or a present obligation
that is not recognized because it is not probable
that an outflow of resources will be required to
settle the obligation. A contingent liability also
arises in extremely rare cases where there is a
liability that cannot be recognized because it
cannot be measured reliably. The company does
not recognize a contingent liability but discloses its
existence in the financial statements.
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2.12 Leases
Leases, where the lessor effectively retains
substantially all the risks and benefits of ownership
of the leased item, are classified as operating
leases. Operating lease payments are recognized
as an expense in the statement of profit and loss
on a straight-line basis over the lease term.
2.13 Earnings per share

Annual Report 2012-13

Basic earnings per share is calculated by dividing the
net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend

Notes to the Financial Statements for the period ended March 31, 2013
and attributable taxes) by the weighted average
number of equity shares outstanding during
the year. Partly paid equity shares are treated as
fraction of an equity share to the extent that they
were entitled to participate in dividends related to
a fully paid equity share during the reporting year.
For the purpose of calculating diluted earnings per
share, the net profit or loss for the year attributable
to equity shareholders and the weighted average
3

number of shares outstanding during the year are
adjusted for the effects of all dilutive potential
equity shares.
2.14 Service tax input credit
Service tax input credit is recognised in the
period in which the underlying service received
is accounted and when there is no uncertainty in
availing/utilising the credits.

Share capital
Number, face value and amount of shares authorised, issued,
subscribed and paid-up

As at March 31, 2013
Number
(` Lakhs)

Authorised
Equity shares of ` 10 each

5,000,000

500.00

Issued, subscribed and fully paid-up
Equity shares of ` 10 each fully paid-up
Total

2,550,000
2,550,000

255.00
255.00

(a)

Reconciliation of the number of shares outstanding at the beginning and end of the reporting period
Particulars
As at March 31, 2013
Number
(` Lakhs)
Balance at the beginning of the period
Add: Shares issued during the period
2,550,000
255.00
Less: Shares bought back during the period
Balance at the end of the period
2,550,000
255.00

(b) The Company has one class of equity shares having a par value of ` 10 per share. Each shareholder
is eligible for one vote per share held. The dividend proposed by the Board of Directors is subject to
approval of the shareholder in the ensuing Annual General Meeting. In the event of liquidation, the
equity shareholders are eligible to receive the remaining assets of the Company after distribution of all
preferential amounts in proportion to their shareholdings.
(c) Shares in the Company held by the holding company
2,550,000 Equity Shares as at March 31, 2013 are held by L&T Finance Holdings Limited, the holding
company including 6 Equity Shares as at March 31, 2013 held by nominees of the holding company
where the beneficial ownership is with the holding company.
(d) Shares in the Company held by shareholders more than 5% of the aggregate equity shares as
at the reporting date
Name of Shareholder
As at March 31, 2013
No. of % of Holding
Shares held
L&T Finance Holdings Limited (including its nominee)
(Refer footnote c above)
2,550,000
100.00%
(e)

There are no shares allotted for consideration other than cash since the incorporation date.
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4

Reserves and surplus
(` Lakhs)
As at March 31, 2013
Surplus/(deficit) in statement of profit and loss
Balance as at the beginning of the period
Add: Net profit/(loss) for the period
Balance at the end of the period

5

(159.08)
(159.08)

Long-term provisions
(` Lakhs)
As at March 31, 2013
Provision for employee benefits
Gratuity
Total

6

0.52
0.52

Trade payables
(` Lakhs)
As at March 31, 2013
109.96
109.96

Trade payables
Total
7

Other current liabilities

Statutory dues (including provident fund, withholding taxes, etc.)
Total
8

(` Lakhs)
As at March 31, 2013
17.13
17.13

Short-term provisions
(` Lakhs)
As at March 31, 2013
Provision for employee benefits
Provision for leave benefits
Total

9

0.73
0.73

Long-term loans and advances
(` Lakhs)
As at March 31, 2013
Unsecured, considered good (unless otherwise stated)
Security deposits
Total

10

Cash and cash equivalents
(` Lakhs)
As at March 31, 2013
-

Cash on hand
Balances with banks in current accounts
Total
410

55.51
55.51
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150.83
150.83
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11

Short-term loans and advances
(` Lakhs)
As at March 31, 2013
Unsecured, considered good (unless otherwise stated)
Other loans and advances 		Cenvat credit
Total

12

17.92
17.92

Employee benefit expenses
(` Lakhs)
For the period from
February 7, 2013 to
March 31, 2013
4.15

Salaries, wages and bonus
Contribution to provident and other funds
Provident fund
Gratuity
Total
13

0.14
0.52
4.81

Finance costs
(` Lakhs)
For the period from
February 7, 2013 to
March 31, 2013
0.35
0.001
0.35

Interest paid on inter-company deposits
Bank charges
Total
14

Other expenses
(` Lakhs)
For the period from
February 7, 2013 to
March 31, 2013
12.33
131.03
8.91
0.48
0.17

Rent
Overhead support charges from group companies (refer note 2.11)
Rates and taxes
Legal and professional fees
Travelling and conveyance
Auditors’ remuneration towards
Statutory audit
Total
15

1.00
153.92

Dues to micro, small and medium enterprises
There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise
Development Act, 2006 (the ‘MSMED’) pertaining to micro or small enterprises.
For the period ended March 31, 2013, no supplier is getting covered under MSMED.

16

Operating leases
The Company has one cancellable operating lease for premises, with escalation clauses.
Lease payments recognised in the statement of profit and loss during the period ` 12.33 lacs
L&T Capital Markets Limited
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Future minimum rentals payable under non-cancellable operating leases are as follows:
(` Lakhs)
As at March 31, 2013
24.67
-

Particulars
Within one year
After one year but not more than five years
More than five years
17

Related party disclosure
Disclosure as required by AS – 18 “Related Party Disclosure” notified under Companies Act, 1956 is as follows:
A
Name of the related parties where control exists and description of relationship
(i)
Ultimate Holding Company
Larsen & Toubro Limited
(ii)
Holding Company
L&T Finance Holdings Limited
(iii) Fellow subsidiary (subsidiary of holding company)
L&T Finance Limited
(iv) Subsidiary of the ultimate holding company
L&T Capital Company Limited
(Note: Related parties have been identified by the Management)
B

18

19

Details of transactions with related parties
Particulars
L&T Finance
L&T
L&T Larsen
Holdings Finance
Capital
&
Company Limited Company Toubro
Limited
Limited Limited
Nature of transaction
Subscription of equity shares
255.00
Overhead support charges
23.94
107.09
Group travelling & lodging expenses from L&T
0.17
Short-term loans and advances taken
55.51
Interest on inter-company deposits
0.35
Reimbursement of rates and taxes
4.63
Balance outstanding as at end of the period
Payables
108.30
0.17

Earnings per Share
Particulars

Unit

Net loss after tax
Nominal value of equity shares
Weighted average equity shares for basic and diluted earnings per share
Basic and diluted earnings per share

` lakh
`
No.
`

255.00
131.03
0.17
55.51
0.35
4.63
108.47

For the period ended
March 31, 2013
(159.08)
10
663,208
(23.99)

Since the Company was incorporated on February 7, 2013, the financial statements of the company are
prepared for the period beginning February 7, 2013 and ending on March 31, 2013.
For and on behalf of the Board of Directors of
L&T Capital Markets Limited
Ved Prakash Chaturvedi
Director
Mumbai
April 23, 2013
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